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PREFACE. 

In  the  following  pages  we  present  important  statistics 
and  other  facts  relating  to  the  earning  power  and  to  the 
securities  of  railroads,  arranged  in  convenient  form  for 
ready  reference.  The  statistics  are  given  for  practically  all 
the  railroads  in  the  United  States,  Canada  and  Mexico,  the 
securities  of  which  are  known,  in  a  greater  or  less  degree, 
to  American  Investors. 

The  Introductory  Chapters  explain  in  a  general  way  the 
fundamental  principles  wdiich  must  be  applied  b}'  the  in- 
vestor to  inform  himself  as  to  the  value  of  the  stocks  or 
bonds  of  any  railroad. 

The  Tables,  which  give  vital  statistics  regarding  earn- 
ings, mileage,  capitalization,  tonnage,  etc.,  are  designed  to 
present  the  statistics  mentioned  in  such  a  way  as  to  permit 
of  easy  comparison  between  those  of  each  railroad. 

The  Notes  give  information  as  to  dividends  and  such 
other  information  about  the  railroads'  capitalization,  in- 
vestments, physical  and  financial  condition,  etc.,  as  appears 
to  be  of  direct  interest  to  the  investor. 

The  official  annual  railroad  reports  have  been  used  almost 
exclusively  in  the  preparation  af  this  book. 
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The  one  hundred  and  fifty-four  railroads,  whose  income 
accounts  are  given  in  the  191 2  Edition  of  The  Earning 
Power  of  Railroads,  operated,  in  the  period  under  review, 
about  230,000  miles  of  main  track. 

The  method  of  presentation  is,  we  believe,  such  as  will 
readily  commend  itself  to  investors  and  others  interested 
in  the  securities  of  railroads. 

Jas.  H.  Oliphant  &  Co. 

Year  1Q12. 


The  aiitJwr  desires  to  acknoivledge  his 
indebtedness  to  Frederic  M.  Halsey  of  the 
office  staff  of  Jas.  H.  Olipliant  &  Co.,  for 
invaluable  assistance  rendered  in  the  zvork  of 
preparing  this  book. 
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INTRODUCTORY. 

As  a  necessary  preliminar}-  to  the  discussion  which 
follows,  it  must  be  stated  that  this  book  treats  in  a 
most  simple  manner  of  the  earning  power  of  railroads, 
and  deals  but  little  with  those  features  alike  most  essen- 
tial to  investors — the  traffic  resources  and  the  financial 
and  physical  condition  of  the  railroads.  As  a  rule,  com- 
parison of  the  earning-  power  of  dififerent  roads  can  be 
made  easily  and  intelligently  owing  to  the  uniformity 
in  this  regard  of  the  reports  submitted  by  the  railroad 
companies.  Recent  legislation  by  Congress  has  resulted 
in  establishing  in  the  reports  of  railroads  a  practical 
uniformity  which  has  never  before  existed.  While  the  bal- 
ance sheets  of  railroads  seldom  are  as  complete  and  satis- 
fying as  they  should  be,  yet  individual  investigation  into  the 
financial  condition  of  any  road  can  readily  be  made,  and,  as 
a  rule,  its  strength  or  weakness  financially  ascertained. 

All  too  few  details  are  given  in  the  railroad  reports  of  to- 
day as  to  the  physical  characteristics,  the  character  of  rail 
and  ballast,  the  number  of  grade  crossings,  the  extent  and 
nature  of  curvatures  and  gradients,  and  the  number  and 
character  of  bridges,  culverts,  etc.,  etc.  Knowledge  of  all 
these,  as  well  as  of  the  character  and  density  of  traffic  and 
of  the  general  conditions  attendant  upon  the  obtaining  and 
conduct  of  such  traffic,  is  essential  to  the  complete  under- 
standing of  the  merits  of  railroad  securities ;  vet  invaluable 
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information  hearing  upon  their  relative  merits,  can  be  ac- 
quired hy  comparison  of  the  income  accounts  of  the  difterent 
roads,  ^^'hile  the  pecuhar  and  varying  conihtions  under 
which  each  individual  road  must  of  necessity  be  operated 
impair  comparisons,  yet  analysis  points  to  certain  undisputed 
conclusions  and  gives  an  index  to  the  truth. 

There  are  numerous  roads  in  existence  of  which  it  must 
be  said  that  their  ''cost  of  road,  structures  and  equipment," 
as  exhil)ited  in  their  financial  statements,  includes  very  large 
items,  representing  altogether  fictitious  values.  In  fairness 
it  must  be  stated  that  owing  to  the  large  expenditures  for 
improvements,  additions,  equipment,  etc.,  which  for  a  series 
of  years  have  been  deducted  from  their  surplus  income,  the 
"cost  of  road,  structures  and  equipment"  of  an  equal  num- 
ber of  railroads  is  to-day  understated  in  their  balance  sheets. 
^^'here  fictitious  values  are  given  it  will  be  found  that  these 
result  from  the  charges,  dating  perhaps  long  ago.  of  exces- 
sive amounts  for  ''discount  on  bonds,"  '"reorganization  ex- 
penses," and  through  the  charges  for  construction  of 
amounts  v  hich  to-day  would  be  considered  fabulous.  Per 
contra,  taken  in  a  strict  sense,  "bonds  and  stocks  outstand- 
ing" represent  in  many  instances  nothing  save  an  equity 
in  earning  power.  So  it  becomes  of  prime  importance 
to  ascertain  the  "earning  power"  of  each  railroad  in  order 
that  through  the  comparison  of  the  "earning  power"  of  each 
with  that  of  the  other,  certain  conclusions  as  to  the  respec- 
tive merits  of  their  bonds  and  stocks  mav  be  deduced. 
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It  is  necessary  to  point  out  that  the  legislation  enacted  by 
Congress  in  June,  1906,  has  given  absolute  power  to  the 
Interstate  Commerce  Commission  in  its  discretion  to  "pre- 
scribe the  fornis  of  any  and  all  accounts,  records,  and 
memoranda  to  be  kept  by  carriers  subject  to  the  provision  of 
this  Act,  including  the  accounts,  records,  and  memoranda 
of  the  movement  of  traffic  as  well  as  the  receipts  and  ex- 
penditures of  moneys.  The  Commission  shall  at  all  times 
have  access  to  all  accounts,  records,  and  memoranda  kept 
by  carriers  subject  to  this  Act,  and  it  shall  be  unlawful 
for  such  carriers  to  keep  any  other  accounts,  records  or 
memoranda  than  those  prescribed  or  approved  by  the  Com- 
mission." 

The  provisions  of  this  Act  in  so  far  as  they  relate  to  ac- 
counting for  receipts  and  disbursements  went  into  effect 
July  ist,  1907.  The  reports  issued  by  the  railroads  con- 
cerning operations  prior  to  July  ist,  1907,  were  made  up 
on  the  old  basis,  and  the  statements  and  statistics  given  in 
this  book  so  far  as  they  relate  to  operations  prior  to  July 
1st,  1907,  are  made  up  on  the  old  basis. 

The  text  of  the  Chapters  immediately  following  is 
virtually  the  same  as  in  the  previous  editions  of  this  book. 
The    new    method    of    accounting    when    its    operation    is 
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perfected  will  cause  several  changes  to  be  made  in  the 
suggestions  and  remarks  embodied  in  the  various  Chap- 
ters; yet,  as  a  whole,  the  integrity  of  the  discussion  on 
the  analysis  of  railroad  reports  w-ill  remain  virtually  with- 
out change. 

Briefly,  the  instructions  issued  by  the  Commission 
under  the  provisions  of  the  Act  above  referred  to  stipu- 
late that,  beginning  July  ist,  1907,  charges  for  construc- 
tion, additions,  betterments,  equipment  and  all  such 
charges  of  an  extraordinary  nature  and  not  strictly  oper- 
ating expenses  shall  not  be  charged  to  Maintenance  Ex- 
penses or  otherwise  included  in  Operating  Expenses  so  as 
to  constitute  a  deduction  from  Net  Earnings.  Expenditures 
of  this  nature  may  at  the  discretion  of  the  railroad  be 
either  capitalized  or  deducted  from  the  year's  surplus  as 
ascertained  after  all  fixed  charges  and  dividends  have  been 
deducted.  For  example,  beginning  July  ist,  1907,  no 
charges  are  allowed  to  be  made  to  ^laintenance  of  Way  for 
improvements  or  betterments  to  track  or  structures  where 
such  improvements  or  betterments  exceed  in  each  case 
$200;  so  in  the  case  of  Maintenance  of  Equipment,  the 
cost  of  new  equipment,  except  where  purchased  for  re- 
placement, is  not  allowed  to  be  charged  (as  in  the  past  it  has 
frequently  been  charged)  to  that  account.  It  is  the  purpose 
of  the  Commission  to  establish  definite  rules  and  regula- 
tions which  shall  govern  "Renewals"  and  the  "Deprecia- 
tion" accounts,  the  purpose  of  these  accounts  being  that 
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"all  -the  cost  of  maintenance  and  not  more  than  the  cost 
of  maintenance  shall  be  charged  to  the  maintenance  ac- 
counts of  Operating  Expenses."  The  importance  to  the 
investor  of  the  new  accounting  machinery  now  being  put 
into  operation  by  the  Interstate  Commerce  Commis- 
sion cannot  be  overestimated.  To  quote  from  a  communi- 
cation by  the  Interstate  Commerce  Commission,  "there  will 
arise  a  general  confidence  in  railway  securities  which  will 
give  them  a  sure  and  stable  value,  provided  the  enterprise 
which  they  represent  is  a  sound  commercial  enterprise." 

The  new  system  not  only  will,  result  in  close  uniformity 
in  the  reports  of  all  the  railroads,  but  also  will  prevent 
any  deception  in  either  undercharging  or  overcharg- 
ing Maintenance  Expenses  on  account  of  repairs  and  re- 
newals. 

For  the  fiscal  years  ending  June  30,  1908,  to  June  30,  191 1, 
the  accountants  of  the  difi:'erent  railroads  were  privileged  to 
base  their  charges  on  account  of  depreciation  of  equipment 
upon  what  they  deemed  a  fair  basis,  stating  in  their  reports 
to  the  Interstate  Commerce  Commission  the  exact  basis  upon 
which  this  depreciation  is  computed.  It  is  understood  that  the 
Interstate  Commerce  Commission  will  issue  definite  instruc- 
tions in  regard  to  this  depreciation  charge  on  equipment 
which  will  thereafter  apply  to  all  the  railroads.  To  the 
extent  that  this  depreciation  charge  varies  on  the  dififerent 
railroads,  the  present  accounting  scheme  lacks  uniformity. 

The    Commission    has    not   yet    issued    any    instructions 
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relative    to    accounting    for    depreciation   of   roadway    and 
structures. 

In  the  statements  of  Income  Account  in  this  book  taxes 
are  inckided  in  Fixed  Charges  as  explained  in  Chapter 
XI.  Reference  is  here  made  to  this  fact  for  the  reason 
that  according  to  the  rules  of  the  Interstate  Commerce  Com- 
mission, since  July  i,  1907,  taxes  have  been  deducted  from 
Xet  Earnings  and  are  not  considered  as  a  part  of  the  Fixed 
Charges. 
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CHAPTER  I 

INCOME    ACCOUNT 

(Note  :  Attention  is  particularly  invited  to  the  Introductory  Comment  ipage  ID  where  refer, 
ence  is  made  to  tlie  amendments  enacted  in  June,  19C6,  of  the  Act  to  Regulate  Commerce  so  far 
as  these  relate  to  the  new  methods  of  accounting  which  went  into  tffect  July  1, 1907.) 

The  income  account,  or  statement  of  the  earnings  and  ex- 
penses for  the  fiscal  period,  is  now  given  in  railroad  reports 
as  follows: 

Operating  Revenues    $10,000,000 

Operating  Expenses    6,000,000 

Net   Operating  Revenues    $4,000,000 

Taxes    37S,ooc 

Operating   Income    $3,625,000 

Outside    Operations    50,000 

Other  Income    150,000 

Total    Income    $3,825,000 

Deductions  from  Income  or  Fixed  Charges: 

Interest    $1,500,000 

Rentals     75,000 

Sinking  Funds,   Exchange,   etc 25,000 

Hire  of  Equipment   25,000 

Total  Fixed  Charges $1,625,000 

Net  Income    $2,200,000 

Dividends    1,000,000 

Additions   and   Betterments    700,000 

Surplus    500,000 
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For  the  sake  of  uniformity  the  general  accounts  as  given 
in  the  statements  of  Income  Accounts  in  this  book  are 
arranged  in  order  and  styled  as  explained  below. 


ACCOUNTS    PRESCRIBED   BY   INTER- 
STATE COMMERCE  COMMISSION. 

Operating  Revenues, 
Operating  Expenses, 
Net  Operating  Revenues, 
Taxes, 


Operating  Income, 
Outside  Operations, 

Other  Income, 
Total  Income, 
Deductions  from  Income, 

or  Fixed  Charges, 
(Under  this  heading  is  included 

"Hire  of  Equipment,") 

Net  Income. 


TERMS    USED   IN   THIS    BOOK- 

Operating  Revenues, 

Operating  Expenses, 

Net  Operating  Revenues, 

Taxes  are  included  in  Fixed 
Charges  and  the  amount 
thereof  specified. 

Not  used  (see  under  Taxes), 

*Included  under  Other  Income 
and  visually  specified, 

Other  Income, 

Total  Net  Income, 

Fixed  Charges, 

{Under  this  heading  are  includ- 
ed "Hire  of  Equipment"  and 
"Taxes,"  both  amounts  speci- 
ned.) 

Surplus. 


*Where  the  annual  report  of  a  railroad  shows  a  deficit  from 
Outside  Operations,  such  deficit  is  included  in  Fixed  Charges,  in 
the  statements  in  this  book. 

To  any  one  at  all  familiar  with  railroad  reports  each  of 
the  above  items  is  self-explanatory.  In  ascertaining  the 
earning  power  or  the  ability  of  a  road  to  pay  interest  and 
dividends,  the  most  important  item  of  the  income  account 
to  be  considered  is  the  Operating  Expenses. 
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CHAPTER  II 

OPERATING  EXPENSES 

(Note  :  Attention  is  particularly  inrited  to  the  Introductory  Comment  (page  11)  where  refer 
ence  is  made  to  the  amendments  enacted  in  June,  1906,  pf  the  Act  to  Regulate  Commerce  as  far 
as  these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st  1907.) 

The  operating  expenses  of  almost  all  the  railroads  in  the 
United  States  are  classified  accoraing  to  rules  prescribed  by 
the  Interstate  Commerce  Commission.  The  primary  ac- 
counts are  all  embodied  under  five  general  accounts,  as 
-follows: 

1.  Maintenance  of  Way  and  Structures. 

2.  Maintenance  of  Equipment. 

3.  Traffic  Expenses  (a  nezv  account). 

4.  Transportation  Expenses. 

5.  General  Expenses. 

1.  Under  Maintenance  of  Way  and  Structures  fall  ex- 
penses for  the  repairs  and  renewals  of  machinery  and  tools, 
for  repairs  of  roadway  and  track,  for  ballasting,  for  repairs 
and  renewals  of  switches,  frogs,  ties,  fences,  bridges,  cul- 
verts, stations,  shops.,  buildings,  etc. 

2.  Under  Maintenance  of  Equipment  fall  expenses  for 
the  repairs  and  renewals  of  locomotives,  passenger  cars, 
freight  and  other  cars  and  of  steamboats  and  for  the  main- 
tenance of  shop  machinery,  etc. 

3.  Under  Traffic  Expenses  fall  wages  of  officers  directly 
in  charge  of  traffic,  freight,  passenger,  baggage  and  other 
agents,  expenses  of  outside  agencies,  advertising,  fast 
freight  lines,  etc. 
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4.  Under  Transportation  Expenses  fall  wages  of  station 
employees,  clerks,  yardmen,  flagmen,  watchmen,  enginemen 
and  trainmen,  expenses  for  telegraph  and  station  service, 
cost  of  fuel  and  supplies  for  locomotives,  expenses  for  water 
supply,  loss  and  damage,  etc. 

5.  Under  General  Expenses  fall  salaries  of  general 
officers  and  office  clerks,  expenses  for  legal  service,  insur- 
ance, etc. 

It  appears  at  once  from  the  nature  of  the  expenses  w^hich 
fall  under  these  headings  that  the  amount  of  the  expendi- 
tures under  one  (i)  and  two  (2)  is,  to  a  considerable 
degree,  subject  to  the  direction  of,  and  other  things  being 
equal,  reflects  the  conservatism  or  lack  of  conservatism  in 
the  road's  management.  On  the  other  hand,  under  three 
(3),  four  (4)  and  five  (5),  fall  expenditures  which  are 
wholly  obligatory  in  that  while  they  fluctuate  each  year 
with  the  volume  of  business,  train  mileage,  etc.,  they  are 
outlays  which  are  altogether  incident  to  the  present  conduct 
of  the  road's  traffic. 

These  subdivisions  of  the  operating  expenses  may  then 
be  divided  into  two  classes. 

A.  Maintenance  Expenses. 

B.  Traffic,  Transportation  and  General  Expenses. 
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CHAPTER  III 
A 

MAINTENANCE  EXPENSES 

(Note:  Attention  is  particular  invited  to  the  Introductory  Comment  (papre  11) where  refer 
ence  is  made  to  the  amendments  enacted  in  June,  190d,  of  the  Act  to  Regulate  Commerce  so  far 
as  these  relate  to  the  new  methods  of  accountinR  which  went  into  effect  lulj'  1st,  IMl.  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  sysiem,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  tliat  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.; 

There  are  many  railroads  in  the  United  States  whose 
maintenance  outlays  have  been,  and  are,  clearly  inade- 
quate. Many  more  railroads  are  found,  however,  whose 
maintenance  outlays  have  been  heavily  surcharged  each 
year.  Too  often  investors  are  deceived  by  the  general 
statement  in  the  annual  report  that  "the  management  is 
gratified  to  be  able  to  say  to  the  shareholders  that  the 
close  of  the  fiscal  year  finds  the  property  of  the  company 
in  as  good  condition  as  it  was  last  year."  This  is  not  suf- 
ficient. Keen  competition  and  the  teaching  of  the  numerous 
reorganizations  have  forced  upon  the  managers  the  necessity 
of  charging  to  income  items  which  were  formerly  charged, 
and  often  might  properly  be  charged,  to  capital  account. 
So  the  management  should  be  able  to  say,  in  lieu  of  the 
above,  that  the  improvement  work  has  so  progressed  during 
the  fiscal  period  as  to  keep  the  property  in  all  respects 
abreast  of  its  competitors.  There  are  few  roads  in  the 
United  States  which  cannot,  with  earnings  as  they  have; 
averaged  in  the  past  several  years,  fully  maintain  their 
property  and  pay  their  fixed  charges.  There  are  many 
which  cannot  do  this  and,  in  addition,  pay  dividends. 
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Analysis  of  the  yearly  expenses  for  Maintenance  of  Way 
and  for  Maintenance  of  Equipment  will  show  distinctly 
whether  or  not  a  road  is  becoming  more  liberal  in  that  re- 
gard. 

Comparison  of  the  maintenance  expenses  of  different 
roads  operating  under  like  conditions  will  tend  to  establish 
the  relative  policy'  pursued  by  each. 
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CHAPTER  IV 

MAINTENANCE   OF    WAY 

(Note :  Attention  is  particularly  invited  to  the  Introductory  Comment  (page  11)  where  refer 
ence  is  made  to  the  amendments  enacted  in  June,  1906,  of  the  Act  to  Kegulaie  Com.ncrce  so  far 
as  these  relate  to  the  new  methods  of  accountins  which  went  into  effect  July  1st,  l'J07.  The  uncer 
tainty  which  exists  as  to  the  exact  etlecl  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.) 

Taking  two  roads  in  good  con(dition,  traversing  the  same 
territory  and  meeting  with  like  conditions  of  traffic,  etc.,  a 
cursory  study  as  to  their  maintenance  will  establish  which 
of  the  two  is  following  the  more  conservative  policy.  The 
best  standard  to  be  followed  by  the  average  student  of  rail- 
road reports  is  to  reduce  the  Maintenance  of  Way  Expenses 
to  a  "per  mile"  basis.  Take  the  total  expenses  under  this 
head  and  divide  them  by  the  average  number  of  miles  op- 
erated for  the  period  under  review.  A  certain  amount  must 
be  appropriated  each  year  for  the  maintenance  of  the  road- 
way and  structures,  whether  the  business  of  the  road  be 
large  or  small.  While  these  expenses  must  of  necessity  vary 
somewhat  with  the  density  of  traffic,  yet  it  by  no  means  fol- 
lows that  a  road  with  a  density  of  1,000,000  ton  miles  per 
mile  of  road  should  spend  for  Maintenance  of  Way  ten 
times  as  much  as  another  road  which  has  a  density  of  but 
100,000  ton  miles  per  mile  of  road.  So  it  cannot  be  said 
that  a  road  the  gross  earnings  of  which  are  $-10,000  per 
mile  should  spend  ten  times  as  much  for  Maintenance  of 
Way  as  the  road  which  earns  but  $1,000  per  mile.  It  fol- 
lows that  one  road  may  appropriate  25  per  cent,  of  its  gross 
for  a  given  period  for  Maintenance  of  Way  and  yet  not 
spend  so  much  relatively  as  the  road  which  so  appropriates 
but  10  per  cent,  of  its  gross. 


22  THE  EARNING  POWER 

Neither  the  density  of  the  traffic  nor  the  extent  of  gross 
earnings  determines  the  fair  requirement  for  Maintenance 
of  Way.  Conditions  pecuHar  to  each  road  will  mar  the 
comparison  between  the  amounts  per  mile  expended  by  dif- 
ferent roads.  One  road  has  a  regular  profile,  as  the  North- 
ern Pacific;  another  traverses  a  mountainous  country,  as 
the  Atchison ;  another  obtains  its  ballast  from  its  own 
gravel  pits,  conveniently  located;  another  its  ties  with  ad- 
vantage ;  yet  another  has  many  and  expensive  bridges  and 
tunnels  to  maintain,  etc.,  etc.  One  road  may  expend  but 
$800  per  mile  for  Maintenance  of  Way  and  yet  better  main- 
tain the  standard  of  its  property  than  another  road  which 
expends  an  average  of  $1,000  per  mile.  Some  roads  have 
branch  lines  where  it  would  be  wasteful  under  existing 
conditions  of  traffic  to  expend  more  than  $500  per  mile. 
The  small  expenditures  on  these  branch  lines  would  reduce 
considerably  the  average  outlay  for  the  system,  yet  it  would 
not  follow  that  this  relatively  small  average  outlay  was 
working  to  the  disadvantage  of  this  system  with  reference 
to  competitive  business. 

Obviously  the  road  with  a  considerable  mileage  of  sec- 
ond and  third  tracks  should  require  a  larger  expenditure 
"per  mile  of  road"  for  Maintenance  of  Way  than  the  road 
with  few  or  no  additional  main  tracks.  Where  the  roads 
to  be  compared  have  double  tracks,  comparison  should  be 
made  of  the  Maintenance  of  Way  "per  mile  of  single  main 
track,"  although  it  should  be  borne  in  mind  that  it  costs 
more  under  like  conditions  to  maintain  two  miles  of  sin- 
gle track  than  one  mile  of  double  track.  Another  modifi- 
cation arises  from  the  fact  that  the  nature  and  extent  of 
the  business  of  certain  roads  necessitate  the  maintenance 
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of  a  relatively  large  percentage  of  side  and  passing  tracks. 
It  is  safe  to  say  that  when  a  railroad's  Maintenance  of 
Way  Expenses  average  below  $800  per  mile  of  road  these 
expenses  should  receive  careful  scrutiny  by  the  intending 
investor.  It  is  commonly  said  that  under  present  condi- 
tions an  average  expenditure  of  from  $900  to  $1,300  per 
mile  for  Southern  and  Western  roads  represents  ample 
maintenance;  also  that  $1,300  or  $1,400  per  mile  of  single 
main  track  is  sufficient  for  average  requirements  of  the 
trunk  lines. 
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CHAPTER  V 

MAINTENANCE    OF    EQUIPMENT 

(Note  Attention  is  particularly  invited  to  the  Introductory  Comment  (page  11)  where  refer- 
ence is  made  to  the  amendments  enacted  in  June,  1906,  cl'  the  Act  to  Regulate  Commerce  so  far 
as  (heee  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st,  190".  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
he  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.) 

Comparison  of  the  Maintenance  of  Equipment  Expenses 
"per  mile  of  roaiJ"  avails  little.  The  best  basis  for  testing 
the  sufficiency  of  these  is  to  ascertain  the  average  amount 
expen(de(J  on  equipment  per  unit  of  service  rendered  by  the 
equipment;  that  is,  the  average  outlay  per  locomotive  per 
mile  run,  per  freight  car  per  mile  run  and  per  passenger 
car  per  mile  run.  Maintenance  of  Equipment  depends  not 
alone  upon  the  amount  of  equipment  to  be  maintained,  but 
also  upon  the  service  rendered  by  the  equipment.  It  stands 
to  reason  that  the  Erie  Railroad,  for  example,  with  a  freight 
density,  as  of  last  year,  of  3,013,502  ton  miles  and  a  passen- 
ger density  of  276,749  passenger  miles  per  mile  of  road, 
must  expend  more  "per  mile  of  road"  for  Maintenance  of 
Equipment  than  the  Atchison,  with  a  freight  density,  as  of 
last  year  of  674,538  ton  miles,  and  a  passenger  density  of 
122,616  passenger  miles  per  mile  of  road.  The  relatively 
larger  volume  of  business  done  or  work  performed  by  the 
Erie  requires  a  relatively  larger  amount  of  equipment  and 
a  greater  service  to  be  rendered  by  its  equipment.  It  will 
be  found  that  Maintenance  of  Equipment  Expenses  have 
usually  a  direct  relation  to  the  road's  freight  and  passen- 
ger density,  this  relation  being  affected  to  a  considerable 
degree  by  train  and  car  loading  and  other  essential  fac- 
tors. 
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An  example  will  tend  to  establish  that  equipment 
maintenance  has  necessarily  no  relation  to  gross  earnings. 
Suppose  the  tonnage  of  one  road  consists  altogether  of 
low  class  freight,  as  coal  or  iron  ores,  and  the  tonnage  of 
another  road  wholly  of  high  class  freight.  Each  road 
earns  $20,000  per  mile.  The  density  of  the  first  road's 
traffic  and,  as  a  consequence,  the  service  rendered  by 
its  equipment,  must  be  far  greater  than  that  of  the  second 
road.  The  business  of  the  one  road  might  be  success- 
fully conducted  with  one-third  of  the  equipment  and  power 
required  by  the  other.  Ergo,  an  outlay  of  $2,000  per  mile 
for  equipment  maintenance  on  the  road  with  the  low  class 
tonnage  might  be  no  greater  relatively  than  an  outlay  of 
$1,000  per  mile  on  the  other  road. 

It  may  be  said  that  under  present  conditions  about  5^ 
to  6^  cents  per  locomotive  per  mile  run,  5  to  7  mills  per 
freight  car  per  mile  run  and  i>4  cents  per  passenger  car 
per  mile  run  represent  fair  average  annual  outlays  for 
equipment  maintenance,  or  that  an  average  of  $2,000  to 
$2,500  per  annum  per  locomotive,  $55  to  $65  per  annum 
per  freight  car  and  $650  per  annum  per  passenger  car 
approximate  normal  maintenance  requirements.  All  this 
depends  much  upon  the  character  of  equipment  required 
vn.  the  service.  It  usually  costs  less,  for  example,  to  pur- 
chase and  maintain  coal  cars  and  flat  cars  than  box  cars 
and  refrigerator  cars.  No  argument  is  necessary  to  show 
that  it  must  cost  more  per  unit  to  maintain  a  small  equip- 
ment than  a  larger  one. 

Among  other  important  considerations  which  bear  upon 
the  cost  of  maintaining  a  road's  locomotives  and  cars  may 
be  mentioned  the  location  and  equipment  of  its  shops. 
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There  are  many  roads  where,  although  maintenance 
both  for  roadway  and  equipment  is  clearly  surcharged, 
the  extent  of  the  excess  of  maintenance  over  normal  re- 
quirements cannot  be  taken  as  present  earning  power. 
Take  again,  for  example,  the  Erie  or  Atchison  as  distinct 
from  the  Baltimore  &  Ohio,  or  the  New  York,  New  Ha- 
ven and  Hartford.  While  the  Baltimore  &  Ohio  and  the 
New  York,  New  Haven  and  Hartford  do  not  usually  report 
a  surplus  much  in  excess  of  dividend  requirements,  yet  these 
companies  should  be  able  to  pay  steadily  reasonable 
dividends,  for  the  reason  that  when  there  comes  a 
bad  year,  there  is,  and  for  years  has  been,  abundant 
opportunity  for  curtailment  of  maintenance  expenses, 
After  reorganization,  the  properties  of  the  Erie  and  At- 
chison were  turned  over  to  the  new  managers  in  a  deplor- 
able physical  condition.  Here  the  needs  were  so  unusual 
as  to  make  imperative  extraordinary  charges  to  operating 
expenses  for  maintenance.  The  excess  of  these  expenses 
over  normal  requirements  could  be  considered  only  as 
offering  opportunity  for  future  retrenchment.  It  could  in 
no  way  be  taken  as  an  immediate  margin  of  safety. 

Following  the  rulings  of  the  Interstate  Commerce  Corn- 
mission,  a  majority  of  the  railroad  companies  charged  to 
Maintenance  of  Equipment  during  the  last  fiscal  year, 
amounts  for  depreciation  varying  from  six  per  cent,  to  one 
per  cent,  and  less. 

From  even  a  casual  examination  of  the  railroad  reports 
for  the  past  fiscal  year,  it  is  apparent  that  until  the  Commis- 
sion shall  specify  the  exact  rate  to  be  charged  on  account 
of  depreciation  of  equipment,  the  desired  result  for  zvhich 
the  lazv  zvas  enacted  zvill  not  be  attained. 
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CHAPTER  VI 
B. 

TRAFFIC,   TRANSPORTATION    AND   GENERAL    EXPENSES 

As  previously  suggested,  under  these  subdivisions  of 
the  operating  expenses  fall  those  expenses  which,  as  dis- 
tinct from  Maintenance  of  Way  and  Maintenance  of 
Equipment,  must  be  taken  as  wholly  in  the  nature  of  a 
fixed  or  obligatory  charge.  They  relate  and  are  incident 
to  the  immediate  conduct  of  the  road's  business,  and  like 
those  commonly  called  "fixed  charges" — interest,  taxes 
and  rentals — their  payment  cannot  long  be  delayed.  If 
a  road  is  hard  pressed,  means  may  be  found  whereby  the 
payment  of  a  portion  of  these  expenses  can  be  postponed 
but  only  for  a  short  time.  In  the  discussion  as  to  main- 
tenance expenses  it  was  made  clear  that  those  expenses 
are,  under  necessity  or  in  the  discretion  of  the  manage- 
ment, capable  of  curtailment.  It  will  be  found  that  the 
amount  per  mile  of  the  Transportation  Expenses  has  a 
general  relation  to  the  traffic  density.  This  results  from 
the  fact  that  these  expenses  depend  largely  upon  the  train 
mileage;  engine  mileage  also  is  an  important  factor.  As 
density  increases,  other  things,  as  trainload  and  carload, 
being  equal,  the  train  mileage  increases. 

To  the  average  investor  the  essential  thing  to  consider 
is  the  percentage  of  gross  earnings  required  for  Traffic, 
Transportation  and  General  Expenses.  Where  this  and  the 
percentage  of  gross  required  for  fixed  charges  is  given, 
it  is   seen   what  remains   for  maintenance   and   dividends. 


28  THE  EARNING  POWER 

The  questions  of  train  and  engine  mileage,  train  and 
car  loading,  ton  and  train  mile  cost  and  earnings,  etc., 
are  of  extreme  interest  and  should  be  carefully  dealt  with. 
These  will  be  passed  over  here  in  favor  of  the  more  vital 
considerations  which  reflect  all  these — the  bearing  of 
operating  expenses  (other  than  maintenance)  upon  gross 
earnings.  It  is  believed  that  it  is  not  far  from  the  truth 
to  say  that  for  all  the  railroads  in  the  United  States 
these  expenses  did  not  require  for  the  3'ear  1910-11  more 
than  38^^  per  cent,  of  the  total  gross  earnings. 

Traffic  and  General  Expenses  have  no  such  relation  to 
traffic  density  as  have  the  Transportation  Expenses.  They 
tend  to  constancy  and  vary  but  little  with  the  amount  of 
business  done.  These  expenses  are  often  relatively  greater 
on  a  small  than  on  a  large  road.  As  Traffic  and  General 
Expenses  make  up  but  a  small  part  of  the  operating  ex- 
penses, and  as  they  partake  of  the  nature  of  Transportation 
Expenses,  as  distinct  from  Maintenance  Expenses,  it  is 
right  here  to  class  them  with  the  Transportation  Expenses. 

Where,  in  the  comparison  of  two  roads  with  like  char- 
acter of  business,  it  is  found  that  these  expenses  of  one 
require  a  relatively  larger  percentage  of  gross  than  in  the 
case  of  the  other,  it  means  one  or  both  of  two  things: 
•either  that  with  relatively  like  rates  for  the  work  per- 
formed the  one  road  is  not  conducting  its  business  with 
the  same  degree  of  economy  as  the  other,  or  that,  with 
like  relative  economy  in  the  conduct  of  its  business,  the 
rates  received  by  it  for  work  performed  are  relatively 
smaller.  In  the  use  here  of  the  word  "economy"  it  is 
imderstood  that  the  measure  of  economy  is  net  results. 
To  show  the  significance  of  this    percentage    to    the    in- 
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vestor,  consult  for  example,  the  records  of  the  Chicago 
Great  Western  and  the  Atchison,  Topeka  and  Santa  Fe. 
The  character  of  the  tonnage  of  these  two  roads  is  very 
similar.  For  the  year  ending  June  30,  191 1,  Traffic,  Trans- 
portation and  General  Expenses  consumed  47.3  per  cent, 
of  the  Great  Western's  gross  income  against  34.6  per  cent, 
for  the  Atchison.  These  expenses  have  required  a  very- 
large  percentage  of  the  Great  Western's  gross  income  each 
year  for  the  last  ten  years,  and  their  ratio  to  gross  income 
has  shown  little  tendency  10  become  less.  W^hen  it  is 
remembered  that  these  expenses  partake  of  the  nature  of  a 
fixed  charge  upon  gross,  the  full  significance  is  apparent. 
Let  it  be  assumed  that  the  annual  interest,  taxes  and  rentals 
had  required  in  1910-11,  20  per  cent,  of  the  gross  for  both 
the  Great  Western  and  the  Atchison.  Of  the  Great  West- 
ern's gross,  then  67.3  per  cent,  would  have  been  consumed 
by  these  "fixed"  charges,  leaving  32.7  per  cent,  for  main- 
tenance and  dividends.  Of  the  Atchison's  gross,  but  54.6 
per  cent,  would  have  been  consumed  by  "fixed"  charges  and 
45.4  per  cent,  would  have  been  left  for  maintenance  and 
dividends.  It  is  clear  that  the  margin  of  safety  for  divi- 
dends would  have  been  far  greater  for  the  Atchison  than 
for  the  Great  Western.  The  actual  margin  of  safety  for 
the  Atchison  was  greater  than  has  been  here  indicated, 
because  interest,  taxes  and  rentals  required  only  about  16.1 
per  cent,  of  last  year's  gross  income  against  20  per  cent. 
for  the  Great  Western. 

While  the  larger  percentage  of  gross  required  for  the 
Traffic,  Transportation  and  General  Expenses  in  the 
case  of  one  road  reflects  what  has  been  called  "relatively 
less  economy"  in  operation,  yet  this  by  no  means  implies 
a  relative  lack  of  efficiency  in  the  management.     A  rail- 
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road  might  be  operated  with  the  highest  degree  of  ef- 
ficiency, yet  the  average  rates  received,  and  consequently 
the  gross  earnings,  might  be  so  small  as  to  make  these 
expenses  bear  a  very  high  ratio  to  the  gross. 

When  rates,  trainloads,  etc.,  tend  to  constancy,  the  ratio 
of  Transportation  Expenses  varies  inversely  with  Gross 
Earnings. 

It  is  shown  in  what  follows  that  the  margin  for  main- 
tenance and  dividends  may  be  greater  on  the  road  with 
large  gross  earnings  per  mile,  where  Traffic,  Trans- 
portation and  General  Expenses  require,  say,  42  per 
cent,  of  the  gross,  than  on  the  road  with  small  gross 
earnings  per  mile,  where  Traffic,  Transportation  and 
General  Expenses  require  but  35  per  cent,  of  the  gross. 
For  the  first  road  20  per  cent,  of  the  gross  might  be  ample 
for  maintenance,  while  35  per  cent,  of  its  gross  might  be 
an  insufficient  allowance  for  the  second  road.  The  fact 
remains  after  all,  that,  other  things  being  equal,  where 
these  expenses  are  relatively  larger,  the  margin  of  safety 
is  relatively  less. 
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CHAPTER  VII 

THE  OPERATING  RATIO 


What  has  gone  before  leads  naturally  to  the  discus- 
sion of  the  Operating  Ratio  in  its  bearing  upon  this  ques- 
tion of  earning  power.  It  is  with  great  difficulty  that 
many  investors  are  dissuaded  from  the  belief  that  the 
Operating  Ratio  counts  for  all.  Where  a  road  is  reported 
as  operating  at  50  per  cent,  it  is  not  uncommon  to  hear 
it  said  that  "it  cannot  be  done."  Another  road  reports 
operating  at  75  per  cent.,  and  it  is  said  that  because  of 
this  high  Operating  Ratio  there  is  manifestly  "abundant 
opportunity  for  curtailment  in  expenses."  It  may  be 
stated  at  once  that  the  Operating  Ratio,  or  the  ratio  which 
operating  expenses  bear  to  gross  earnings,  has  of  itself  no 
significance  whatsoever.  A  few  examples  will  tend  to 
establish  this  fact. 

The  gross  earnings  (operating  revenues)  and  operating 
expenses  of  roads  "A,"  "B,"  "C,"  "D,"  and  "E,"  may  be 
taken  as  given  in  the  table  on  page  32.  For  the  sake  of 
argument,  it  is  assumed  that  it  requires  for  normal  main- 
tenance of  road  and  equipment  no  more  "per  mile  of  road"' 
for  one  of  these  roads  than  for  another. 
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It  is  clear  that  road  "A,"  operating  at  55  per  cent., 
inakes  more  liberal  outlay  for  maintenance  than  roads 
"B,"  "C,"'  and  '"D,"  which  operate  at  60  per  cent.,  65  per 
cent.,  and  y^  per  cent.,  respectively.  Consequently  road 
'"A"  has  greater  room  for  curtailment  in  its  maintenance. 
Road  "A"  includes  in  its  operating  expenses  sums  in  ex- 
cess of  normal  requirements  for  maintenance,  road  "B" 
spends  enough  for  maintenance,  while  the  expenses  of  "C" 
and  "D"  fall  considerably  below  the  average  requirements. 
The  $1,500,000  or  15  per  cent,  of  its  gross,  expended  by 
roiad  "D"  for  Maintenance  of  Way  on  its  5,000-mile  road  is 
by  far  a  relatively  smaller  outlay  than  that  of  road  "A," 
where  $1,250,000,  or  but  123/j  per  cent,  of  its  gross,  is  so 
expended  on  1,000  miles  of  road.  Now,  take  road  "E." 
It  is  seen  that  while  Traffic,  Transportation  and  General 
Expenses  require  the  same  percentage  of  gross  earnings, 
'"E,"  operating  at  50  per  cent.,  spends  for  maintenance 
140  per  cent,  more  than  "A,"  which  is  operated  at  55  per 
cent.  The  table  explains  itself.  It  is  unnecessary  to  give 
more  examples  (many  more  might  be  given)  to  show  that 
the  Operating  Ratio  of  itself  is  of  no  significance.  Wher- 
ever it  may  have  significance  it  \w\\\  be  found  to  be  wholly 
the  result  of  accident. 

Were  it  not  for  the  diverse  conditions  which  affect 
peculiarly  the  question  of  maintenance  in  each  individual 
road,  it  might  be  possible  to  arrive  at  certain  definite 
rules  as  to  the  percentage  of  gross  required  for  mainte- 
nance in  different  classes  of  railroads.  One  rule  would 
suggest  itself:  that  for  average  maintenance  requirements 
for  Southern  and  Western  roads  the  gross  earnings  of  which 
amount  to,  say.  $8,000  per  mile,  an  annual  appropriation  of 
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from  25  per  cent,  to  28  per  cent,  of  the  gross,  would,  under 
present  conditions.,  be  ample.  Another  rule  might  be  found 
to  apply  to  such  roads  as  the  Central  of  New  Jersey,  the 
New  York,  New  Haven  and  Hartford,  etc.,  to  the  effect 
that  where  gross  earnings  exceed  $30,000  per  mile  an  ap- 
propriation of  from  18  per  cent,  to  20  per  cent,  of  gross 
would  be  more  than  sufficient  for  average  maintenance  re- 
quirements. The  mere  statement  of  any  "rule"  must  of 
necessity  be  clothed  with  so  many  exceptions  and  modifica- 
tions as  to  make  one  lose  sight  of  the  rule  itself. 
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CIJ ALTER  \  ill 

FIXED    CHARGES 

Under  Fixed  Charges  fall  interest  on  the  funded  and 
floating  debt,  rentals  of  leased  lines,  embracing  guaranteed 
dividends,  etc.,  taxes  and,  in  some  cases,  sinking-fund  pay- 
ments. (The  Interstate  Commerce  Commission  has  directed 
that,  beginning  July  i,  1907,  taxes  are  to  be  deducted  from 
operating  income  and  not  included  either  in  Fixed  Charges 
or  in  Operating  Expenses.  In  this  book  taxes  are  included 
in  P^ixed  Charges.)  The  investor  should  examine  the  an- 
nual report  carefully  to  ascertain  whether  or  not  the 
full  interest  on  all  the  bonds  outstanding  at  the  close  of  the 
fiscal  period  has  been  charged  in  the  Income  Account  for  the 
period  under  review.  Another  important  suggestion  which 
may  be  made  here  is  that  the  investor  look  to  ascertain  what 
opportunity  there  may  be  attaching  to  this  or  that  road  for 
future  saving  in  interest  charges  through  refunding.  The 
Chicago,  Rock  Island  and  Pacific,  for  example,  has  little 
opportunity  for  future  refunding.  The  Chicago,  Burlington 
and  Quincy,  the  Chicago  and  North  western  and  the  Chicago, 
Milwaukee  and  St.  Paul  may  each,  through  the  refunding 
in  the  next  ten  years  of  high  rate  interest  bearing  bonds, 
save  a  considerable  amount  in  interest  charges. 

Very  few  roads  are  required  to-day  to  set  aside  each 
year  from  earnings  specific  amounts  for  sinking  fund  pur- 
poses. The  Chicago,  Burlington  and  Ouincy's  annual  appro- 
priation for  sinking  funds  were  prior  to  1909-10,  relativelv 
larger  than  that  of  any  other  railroad  in  this  country,  except- 
ing where  annual  payments  are  made  in  the  retirement  of 
short  time  serial  bonds,  such  as  the  Atchison,  Topeka  and 
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Santa  le  Uaihv.i)  (IclK'iilurfs,  reniisylvania  Coiiipaii}-  3K' 
per  cent,  trust  certificates  and  the  Chicago,  Rock  Island  and 
l^acific  Railway  collateral  trust  bonds.  In  the  latter  case 
the  sinking  fund  charges  are  not  included  in  fixed  charges. 
Vo\-  the  year  ending  June  30,  ipop,  the  sinking  fund  pay- 
ments of  the  Chicago,  Burlington  and  Quincy,  including 
interest  on  bonds  held  alive  in  the  sinking  funds,  amounted 
to  over  $1,100,000  ($662,310  for  1910-11).  As  such  appro- 
priations are  in  their  nature  extraordinary,  and  are  used 
for  the  retirement  of  obligations  of  the  company,  they 
must  be  given  due  weight  in  the  comparison  of  the  respec- 
tive earning  power  of  different  roads. 

As  there  is  of  itself  little  significance  in  the  comparison  of 
the  average  trainloads  or  average  train  miles,  and  as  there 
is  of  itself  no  significance  in  the  comparison  of  the  Opera- 
ting Ratio  of  different  roads,  so,  from  the  investor's 
standpoint,  there  is  necessarily  no  significance  to  be  at- 
tached to  the  fact  that  one  road  has  a  bonded  debt  of 
$30,000  per  mile,  while  the  bonds  outstanding  on  another 
road  amount  to  but  $15,000  per  mile.  Likewise,  the  fact 
alone  that  the  fixed  charges  of  one  road  amount  to  $2,000 
per  mile  of  road  against  $1,000  per  mile  on  another  shows 
by  no  means  that  the  bonds  of  the  latter  are  more  secure. 
(Compare  Richmond,  Fredericksburg  and  Potomac,  page 
148,  and  Chicago,  Peoria  and  St.  Louis,  page  97).  The 
essential  consideration  here,  as  in  the  case  of  those  quasi- 
fixed  charges,  Traffic,  Transportation  and  General  Expenses, 
is  the  ratio  A\hich  these  charges  bear  to  gross  earnings  and 
the  ability  of  the  road  to  pay  these  charges.  It  stands  to 
reason  that  the  New  York  Central  and  Hudson  River, 
with     $26,400     per     mile     gross     earnings,     could     more 
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easily  provide  for  the  interest  on  bonds  aggregating  $60,000 
per  mile  than  could  the  "Atchison,"  with  $10,400  per  mile 
gross,  provide  for  interest  on  a  bonded  debt  of  $30,000  per 
mile. 

It  demands  no  proof  to  show  that  fixed  charges  of  $600 
per  mile  on  one  road  might  be  a  heavier  burden  on  earnings 
than  fixed  charges  of  $1,000  per  mile  on  another,  although 
in  each  case  the  percentage  of  gross  required  for  these 
charges  is  but  20  per  cent.  Take  as  gross  earnings  for  the 
first  road  $3,000  per  mile,  and  for  the  second  $5,000  per 
mile.  Let  Traffic,  Transportation  and  General  Expenses 
require  35  per  cent,  of  the  gross  for  each  road.  Here  is  55 
per  cent,  of  gross  consumed  by  "fixed"  charges  in  each  case. 
The  one  road  has  45  per  cent,  of  $3,000  per  mile,  or  $1,350 
per  mile  for  maintenance  and  surplus;  the  other  has  45  per 
cent,  of  $5,000  per  mile,  or  $2,250  per  mile  remaining  for 
maintenance  and  surplus. 

As  a  rule,  where,  on  a  basis  of  earnings  such  as  those 
for  1910-11,  the  fixed  charges  of  any  given  road  require 
less  than  22  per  cent,  of  gross  income,  and  where  the  sur- 
plus after  the  payment  of  all  operating  expenses  (including 
liberal  outlays  for  maintenance),  amounts  to  not  less  than, 
say,  17  per  cent,  of  the  gross  income,  the  interest  on  the 
road's  bonds  may  be  considered  very  secure.  It  should  be 
noted  that  this  is  not  the  same  as  saying  that  the  interest  is 
secure  where  the  fixed  charges  require  50  per  cent,  or  less 
of  the  net  income,  for  the  reason  that  operating  expenses 
(including  proper  outlay  for  maintenance)  might  in  one 
case  require  90  per  cent,  of  the  gross  income  against  60 
per  cent,  in  another  case.  The  fixed  charges  in  the  first 
case  might  require  but  50  per  cent,  of  the  net,  or  5  per 
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cent,  of  the  gross  income ;  in  the  second  case  they  might  re- 
cjuire,  Hkewise,  50  per  cent,  of  the  net,  or  20  per  cent,  of 
the  gross  income.  Should  the  gross  income  show  a  pro- 
portional decrease  of,  say,  15  per  cent,  for  each  road,  other 
things  being  equal,  one  road  would  show  a  deficit  after  fixed 
charges,  while  the  other  road  would  show  a  surplus.  (Com- 
pare Cincinnati  Northern,  page  102,  and  Illinois  Central, 
page  113.) 

The  percentage  of  fixed  charges  varies  in  an  inverse  ratio 
with  gross  earnings. 

Observe  the  following  tables  wherein  are  given  the  in- 
come accounts  of  roads  "A"  and  "B,"  the  figures  being 
stated  both  in  full  and  reduced  to  a  "per  mile"  basis. 

TABLE  I. 

A.  B. 

Miles  Operated   1,000  1,000 

Gross  Earnings  $10,000,000  $10,000    $10,000,000  $10,000 

Operating  Expenses    6,000,000  6,000        6.000.000      6.000 

Net  Earnings  4,000.000  4,000        4.000,000      4,000 

Fixed  Charges 2,000,000  2,000        3,000,000      3,000 

Rotio    of   Fixed    Charges    to 

Gross  20%  30% 

Surplus    2,000,000  2,000        1.000,000      1,000 

OPERATING  EXPENSES. 

Maintenance  of  Way $1,250,000  $1,250      $1,250,000    $1,250 

Maintenance  of  Equipment. . .  1,250,000  1,250  1,250,000  1,250 
Rutio      of     Maintenance      to 

Gross  25%  25% 

Traffic   and    Transportation..  3,000,000  3,000        3,000,000      3,000 

General   Expenses    500,000  500           500,000         500 

Ratio  of  Traffic,  Trans- 
portation and  General  Ex- 
penses to  Gross 35%  35% 

In  the  above  comparison  of  the  income  accounts  of  roads 
"A"  and  "B"  the  operating  expenses  are  in  every  respect 
alike.  The  fixed  charges  of  road  "A"  require  20  per  cent, 
of  the  gross  and  of  road  "B"  30  per  cent,  of  the  gross.  The 
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surplus  of  "A"  amounts  to  $2,000,000  ami  thai  of  "B"  lo 
$1,000,000. 

Assume  that  gross  earnings  decrease  25  per  cent.,  and 
that  roads  "A"  and  "B"  are  operated  as  before  at  60  per 
cent.  The  income  accounts  would  appear  somewhat  as  fol- 
lows: 

TABLE   II. 

A.  B. 

Miles  Operated  1,000  1,000 

Gross  Earnings   $7,500,000  $7,500    $7,500,000  $7,500 

Operating  Expenses  4,500,000  4,500      4,500,000    4,500 

Net  Earnings  3,000,000  3,000      3,000,000    3,000 

Eixed  Charges  2,000,000  2,000      3,000,000    3,000 

Ratio  of  Fixed  Charges  to  Gross.       26.6^/0  40% 

Surplus    1,000,000  1,000      0,000,000    0,000 

OPr-RATIXC   LXPENSES. 

Maintenance  of  Way $950,000  $950       $950,000     $950 

Maintenance  of  Equipment 700,000  700         700,000       700 

Ratio  of  Maintenance  to  Gross...  22%  22% 

Trafitic  and  Transportation 2,350,000  2,350      2,350,000    2,350 

General  Expenses  500,000  500         500,000       500 

Ratio      of      Traffic,      Transporta- 
tion   and    General   F.rpenscs    to 

Gross   ■ 3870  38% 

Here  Maintenance  Expenses  are  curtailed;  Traffic  and 
Transportation  Expenses,  while  requiring  a  greater  percent- 
age of  gross,  are  smaller,  due  to  less  business  handled ;  and 
General  Expenses  remain  the  same.  The  fixed  charges  re- 
main the  same  and  they  require  26.6  per  cent,  of  road  "A's" 
gross  and  40  per  cent,  of  road  "B's"  gross.  The  percentage 
of  gross  required  for  "B's"  fixed  charges  is  10  per  cent, 
greater  than  in  the  example  given  first  above,  while  the  per- 
centage required  for  "A's"  fixed  charges  is  about  6.6  per 
cent,  greater  that  it  was  before  the  earnings  decreased. 
Road  "A"  shows  $r, 000,000  surplus,  while  "B's"  surplus  is 
entirely  wiped  out. 
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CHAPTER  IX 

STOCK    OUTSTANDING    IN    ITS    RELATION    TO    EARNING    POWER. 

What  has  gone  before  shows  that  a  railroad's  earning 
power  cannot  be  measured  by  the  surphis  alone.  Analysis 
of  the  Maintenance  Expenses  indicates  the  integrity  of  the 
net  earnings,  and  consequently  the  integrity  of  the  surplus. 
Where  maintenance  is  found  to  be  insufificient,  the  investor 
knows  that  earnings  must  be  drawn  upon  to  a  greater  ex- 
tent, and  that  if  the  gross  is  not  large  enough  to  allow  of  a 
greater  appropriation,  future  increases  in  earnings  must  be 
used  so  far  as  they  may  be  to  bring  the  maintenance  outlay 
up  to  fair  requirements.  Where  maintenance  is  found  to  be 
ample  or  to  exceed  normal  requirements,  the  investor  knows 
that  a  future  increase  in  earnings  may  rightly  be  reflected 
in  a  larger  surplus. 

A  comparison  of  the  results  of  the  Missouri,  Kansas  and 
Texas  and  of  the  St.  Louis  Southwestern  is  instructive  as 
illustrating  this  point.  The  maintenance  expenses  of  the 
former  road  for  years  prior  to  1900-1  were  far  below  nor- 
mal requirements,  while  the  St.  Louis  Southwestern  for 
years  charged  its  expenses  very  fairly.  Owing  to  its  large 
annual  fixed  charges  the  Missouri,  Kansas  and  Texas  found 
it  impossible  to  appropriate  a  greater  percentage  of  its  gross 
for  maintenance.  For  the  year  1900-1  both  the  Missouri, 
Kansas  and  Texas  and  the  St.  Louis  Southwestern  showed 
large  increases  in  earnings.  The  greater  part  of  the  increase 
of  the  Missouri,  Kansas  and  Texas  was  diverted  to  the  main- 
tenance accounts,  while  the  increase  in  the  earnings  of  the 
St.  Louis  Southwestern  was  for  the  most  part  represented 
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Jii  Llic  net  (.■.irniiiys.  Many  railroads,  can  safely  cansc  a  re- 
duction in  their  maintenance  expenses  and  thus  add  largely 
lO  their  surplus;  for  example,  the  maintenance  expenses, 
for  1910,  of  the  Delaware,  Lackawanna  and  Western,  and 
of  the  Pittsburgh  and  Lake  Erie  were  far  above  the  neces- 
sary requirements. 

It  has  been  demonstrated  also  in  the  foregoing  chapters 
that  where  Traffic,  Transportation  and  General  Ex- 
penses or  Fixed  Charges  are  a  relatively  heavy  burden  on 
c^ross  earnings,  the  margin  of  safety  represented  in  the  sur- 
plus is  relatively  small.  For  exactly  those  reasons  that 
make  greater  or  less  the  margin  of  safety  represented  in  a 
road's  surplus,  it  follows  that  the  margin  of  safety  for  divi- 
dends for  one  road  which  earns  10  per  cent,  on  its  capital 
stock  is  necessarily  by  no  means  so  great  as  that  for  another 
road  which  also  earns  10  per  cent,  on  its  stock. 

The  capital  stock  of  road  "A,"  the  Income  Account  of 
which  was  given  on  page  38  (Table  I.),  is,  let  us  say, 
$20,000,000  and  that  of  "B,"  $10,000,000.  While  each  road 
earned  10  per  cent,  on  its  stock,  yet  it  is  shown  in  Table 
II.,  page  39,  that  with  like  decreases  in  gross  earnings,  "A" 
earned  5  per  cent,  on  its  stock  and  "B"  earned  nothing  at 
all.  So  the  amount  earned  on  the  stock  of  one  road  might 
equal  15  per  cent.,  and  yet  the  margin  of  safety  might  not 
be  so  great  as  in  the  case  of  another  road  where  but  10  per 
cent,  was  earned. 

An  earning  power  of  the  10  per  cent,  on  St.  Louis  &  San 
Francisco  first  and  second  preferred  stocks,  or  an  earning 
power  of  10  per  cent,  on  Mobile  and  Ohio  stock,  or  on 
Evansville  and  Terre  Haute  preferred,  means  far  less  as  to 
the  margin  of  safety  for  dividends  than  does  an  earning 
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])0\vcr  of  lo  jior  cent,  on  Illinois  Central  stock,  Cliicago, 
iUirlinytoii  ami  (jiiincy  slock  or  Louisville  and  Nashville 
stock. 

In  any  comparison  of  the  earning  power  of  two  roads,  it 
is  important  to  note,  in  connection  with  other  essential  facts, 
what  percentage  of  the  gross  earnings  is  required  to  pay 
one  per  cent,  on  the  stock  of  each. 

The  capital  stock  of  the  New  York,  Ontario  and  Western, 
which  operates  about  566  miles  of  road,  is  about  as  large  as 
that  of  the  Chesapeake  &  Ohio,  which  operates  2,229 
miles  of  road.  The  gross  earnings  of  these  roads  were 
approximately,  $16,400  and  $14,600  per  mile,  respectively, 
for  the  year  ending  June  30,  191 1.  Inasmuch  as  the  total 
gross  earnings  of  the  New  York,  Ontario  and  Western  for 
that  year  did  not  equal  16  per  cent,  on  its  capital  stock,  it 
must  be  a  long  time  before  of  itself  the  earning  power  of 
the  road  will  warrant  a  high  price  for  the  stock. 

That  the  rate  of  dividends  paid  on  a  road's  stock  does 
not  determine  the  value  of  that  stock  is  evidenced  as  well 
by  the  market  value  of  such  stocks  as  "Lake  Shore"  and 
"Lackawanna"  as  by  the  recent  market  value  of  such  a 
stock  as  Toledo,  St.  Louis  and  ^^^estern  preferred  stock. 
The  value  of  a  stock  is  usually  determined  by  the  earning 
powder  or  the  ability  of  the  road  to  pay  dividends.  This 
earning  power  is  determined  not  only  by  the  margin  of 
safety  represented  in  the  surplus,  but  also  by  the  stability  ot 
lack  of  stability  of  the  gross  earnings.  The  character  of 
the  tonnage  and  the  natural  resources  and  development  of 
the  territory  traversed  are  to  be  considered  in  their  bear- 
ing upon  the  stability  of  the  road's  traffic. 

Certainly  the  earnings  for  any  one  year  cannot  be  taken 
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as  demonstrating  a  road's  ability  to  pay  its  interest  or  to 
pay  dividends.  The  investor  must  consider  the  course  of 
earnings  for  a  series  of  years  as  well  as  the  prospects  for 
the  future.  He  must  recall,  when  comparing  the  earning 
capacity  of  Illinois  Central  with  that  of  Qiesapeake  and 
Ohio,  that  while  each  of  these  roads  may  be  earning 
10  per  cent,  on  its  present  outstanding  capital  stock,  the 
capital  stock  of  Illinois  Central  includes  about  $50,000,000 
stock  sold  in  the  last  few  years  at  par,  the  proceeds  from 
the  sale  of  which  were  used  for  improvements.  No  part  of 
the  present  outstanding  stock  of  the  Chesapeake  &  Ohio 
represents  stock  sold  by  the  company  for  cash.  Nearly 
two-thirds  of  the  outstanding  capital  stock  of  the  Pennsyl- 
vania Railroad  has  been  sold  for  cash  during  the  past  few 
years  at  considerably  above  its  par  value,  and  over  two- 
thirds  of  the  outstanding  common  stock  of  the  Baltimore 
and  Ohio  has  been  sold  at  par.  The  Chicago,  Milwaukee 
and  St.  Paul,  Great  Northern,  Canadian  Pacific,  Chicago 
and  Northwestern,  Northern  Pacific,  Southern  Pacific,  and 
many  other  companies  have  secured  large  sums  for  im- 
provements, etc.,  by  the  sale  of  capital  stock. 

Finally,  it  must  be  said  (as  has  been  suggested  in  what 
has  gone  before)  that  absolute  knowledge  concerning  the 
value  of  railroad  securities  can  be  gained  only  by  a  careful 
and  personal  examination  of  the  physical  condition  of  each 
property,  as  well  as  of  the  traffic  relations  and  advantages 
and  the  conditions  attaching  to  the  same.  In  this  way 
knowledge  can  be  gained  as  to  the  opportunities  presented 
in  each  case,  both  for  the  better  handling  of  business  already 
secured  and  ff~»r  the  securing  of  new  business, 
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CHAPTER  X 

GUARANTEES    AND    TIIEIK    RELATION    TO    SURPLUS    AVAILABLE 
FOR  DIVIDENDS 

The  many  consolidations  and  leases  made  by  railroads 
in  the  last  few  years  emphasize  yet  another  consideration, 
already  referred  to,  which  has  an  important  bearing  upon 
the  margin  of  safety  represented  by  the  surplus  earnings. 
On  the  following  page  are  given  the  income  accounts  of  six 
lailroads  (Roads  "A,"  "B,"  "C,"  "D,"  "E,"  "F,").  These 
income  accounts  are  shown  for  three  distinct  periods  repre- 
senting three  different  conditions  of  affairs  which  will  here 
be  explained.  Each  of  the  roads  has  a  capital  stock  of 
$200,000,  and  each  earned,  as  shown  in  the  income  account 
(Schedule  I.),  10  per  cent,  on  its  capital.  Road  "A,"  being 
desirous  of  extending  its  sphere  of  influence  or  of  pro- 
tecting its  existing  traffic,  arranges  for  the  lease  of  the 
other  five  roads,  the  rental  being  in  each  case  9  per  cent, 
on  the  capital  stock. 

The  income  accounts  (Schedule  II.)  show  the  result  of 
these  leases  to  the  parent  road  "A"  in  a  prosperous  year, 
when  gross  earnings  were  as  large  as  are  shown  in  the  in- 
come accounts  first  given  (Schedule  I.).  When  road  "A" 
was  operated  alone  10  per  cent,  was  earned  on  its  capital 
stock.  Its  equity  in  the  surplus  earnings  of  the  leased  lines 
in  the  year  following  the  making  of  the  leases  was  such 
as  to  show  5  per  cent,  additional  earned  on  its  original  issue 
cf  $200,000  of  stock, 
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Income  accounts  (Schedule  III.)  show  gross  earnings  of 
roads  reduced.  The  charges  against  earnings  remain  the 
same.  Road  "A"  earned,  of  itself,  $15,000  or  73^  per  cent, 
on  its  stock,  but  owing  to  the  guarantee  of  dividends  on. 
the  other  five  roads  the  deficit  of  each  of  these  roads 
amounted  to  $3,000.  Inasmuch  as  these  losses  fall  upon 
road  "A"  and  are  suffered  by  that  road's  capital  stock,  it 
appears  that  as  against  15  per  cent,  earned  upon  road  "A's" 
stock  in  the  previous  year  nothing  is  earned  in  the  year  of 
smaller  earnings. 

Had  road  "A"  not  assumed  obligations  to  the  stockholders 
of  the  other  roads  its  surplus  earnings  in  the  prosperous  year 
would  have  equalled  but  10  per  cent,  on  its  stock  against  15 
per  cent.  On  the  other  hand,  in  the  year  of  smaller  earnings 
the  road  v/ould  have  earned  75^  per  cent,  on  its  stock 
instead  of  earning  nothing  at  all. 

There  will  be  found  in  the  perusal  of  the  income  accounts 
given  in  this  book  several  examples  showing  results  very 
similar  to  those  illustrated  above. 
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CHAPTER  XI 

TABLES 

Following  there  are  given  tables  showing,  so  far  as  it  is 
possible,  for  one  hundred  and  fifty-four  railroads  in  the 
United  States,  Canada,  Mexico,  Cuba  and  Panama. 

1.  The  Average  Mileage  Operated,  the  Gross  Earnings 
(Operating  Revenues)  and  the  Surplus  for  a  series  of  years. 
Where  the  road  has  been  reorganized,  the  figures  given 
are,  excepting  where  stated  to  the  contrary,  those  of  the 
reorganized  property. 

Wherever  an  appropriation  of  an  extraordinary  nature 
(for  equipment,  betterments  or  additions)  has  been  deducted 
from  tiie  net  earnings  as  reported  by  any  road,  such  an  ap- 
propriation is  considered  as  having  been  deducted  from  the 
surplus  earnings.  All  interest  paid  on  Income  Bonds  and 
all  dividends  paid  on  stock  are  also  considered  as  having 
been  appropriated  from  the  surplus  earnings. 

2.  The  total  Capital  Stock  and  Bonds  outstanding  and 
the  Stock  and  Bonds  "per  mile  of  road  operated." 

The  Capital  Stock  and  Bonds  are  stated  as  they  are  given 
in  the  general  balance  sheet  of  the  dififerent  companies.  It 
must  be  stated  that  many  railroads  do  not  include  in  their 
t'alance  sheet  the  bonds  and  stocks  of  auxiliary  and  leased 
companies  on  which  interest  and  dividends  are  guaranteed. 
The  New  York  Central  and  Hudson  River,  for  example, 
does  not  show  in  its  balance  sheet  the  bonds  and  guaranteed 
stock  of  the  Rome,  Watertown  and  Ogdensburg  and  other 
leased  roads,  while  in  the  case  of  the  St.  Louis  and  San 
Francisco  the  general  balance  sheet  shows  among:  the  lia- 
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bilities,  outstanding  securities  of  auxiliary  and  leased  com- 
panies. In  the  final  analysis,  however,  so  far  as  the  stock- 
holder is  concerned,  the  result  as  to  margin  for  dividends 
is  not  changed  by  this  different  method  of  bookkeeping,  for 
whether  or  not  the  balance  sheet  shows  these  obligations,  the 
interest  and  guaranteed  dividends  must  be  paid  each  year 
before  the  stockholder  may  receive  dividends.  It  is  be- 
cause of  this  lack  of  uniformity  that  the  fixed  charges  can- 
not be  reckoned  even  approximately  from  the  statement  of 
the  company's  bonds  as  shown  in  the  balance  sheet.  The 
item  of  "rentals"  in  the  "fixed  charges"  is  often  many  times 
greater  than  the  item  "interest  on  company's  bonds."  There- 
fore in  the  statistical  pages  which  follow,  the  amounts  in- 
cluded in  the  fixed  charges  as  "rentals  paid"  are  stated  im- 
mediately after  the  statement  of  capitalization. 

Under  Capital  Stock  are  included  all  Income  Bonds  out- 
standing. In  the  statements  of  capitalization  there  is  given 
tmder  Capital  Stock  the  amount  outstanding  at  the  close  of 
the  last  fiscal  year  for  which  an  official  report  has  been  is- 
sued. 

Under  Bonds  there  is  given,  in  each  of  the  tables,  the 
amounts  of  bonds  outstanding  at  the  close  of  the  last  fiscal 
year  for  which  an  official  report  has  been  issued.  Bonds 
outstanding  include  in  many  cases  bonds  held  alive  in  Sink- 
ing Funds  and  bonds  held  among  Treasury  Assets. 

The  Bonds  and  Capital  Stock  are  given  "per  mile  of  road 
operated,"  as  it  is  believed  that  general  comparisons  can  be 
made  more  readily  on  that  basis  than  is  possible  where  the 
capitalization  is  reduced  to  a  basis  "per  mile  of  road  owned." 

3.  The  Income  Account  for  the  last  fiscal  year  for  which 
an  official  report  has  been  issued.  Included  in  Other  In- 
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come  are  all  dividends  on  stocks  owned,  interest  on  bonds 
owned,  rentals  received,  profits  from  water  lines  and  from 
outside  operations,  etc..  and,  excepting  where  stated  to  the 
contrary,  profits  of  coal  companies. 

Under  Fixed  Charges  are  included  interest  on  funded 
and  floating  debt,  rentals,  taxes,  sinking-fund  payments, 
hire  of  equipment,  loss  from  outside  operations,  etc. 
The  amounts  paid  for  rentals  and  included  in  Fixed  Giarges 
r.re  stated,  as  are  the  amounts  paid  on  account  of  sinking 
funds. 

4.  The  Operating  Expenses  are  stated,  subdivided  as  fol- 
lows:  (a)  Maintenance  of  Way;  (b)  Maintenance  of 
Equipment;  (c)  Traffic  Expenses ;  (d)  Transportation  Ex- 
penses, and  (e)  General  Expenses.  As  in  the  table  show- 
ing the  earnings  and  disbursements,  tliese  expenses  are 
given  reduced  to  a  "per  mile''  basis.  The  ratio  which  the 
operating  expenses  bear  to  the  gross  earnings  for  the  year 
given  is  also  stated. 

5.  The  proportion  of  the  Gross  Incouie  represented  in 
(a)  Maintenance  Expenses,  {h)  Traffic,  Transportation 
and  General  Expenses,  (c)  Fixed  Charges  and  (d)  Surplus. 

6.  The  "ton  miles  per  mile  of  road"  and  the  "passenger 
miles  per  mile  of  road."  In  arriving  at  these  figures  an  ef- 
fort has  been  made  to  disregard  the  tons  of  company's 
freight  carried. 

7.  The  miles  of  second  and  additional  main  tracks  and 
the  miles  of  yards  and  sidings. 


In  conclusion  it  may  be  said  that  an  earnest  effort  has 
been  made  in  the  compilation  of  the  following  tables  to  ar- 
range the  same  so  that  trustworthy  comparisons  may  be 
made  respecting  the  earning  power  of  the  different  roads. 
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COMMENT. 

The  following  pages  are  devoted,  firstly  (pp.  52  to  205, 
inclusive),  to  the  presentation  in  table  form  of  important 
statistics,  showing  the  range  of  earnings  of  the  railroads 
over  a  series  of  years,  their  capitalization,  income  accounts, 
etc.,  as  described  in  Chapter  XI,  and  secondly  (p.  206  and 
following),  to  the  Notes  wherein  are  given  other  important 
facts  concerning  the  capitalization,  the  dividends,  the  appro- 
priations for  improvements,  the  securities  and  lands  owned, 
the  character  of  the  rail  used,  etc. 

It  is  important  that  reference  be  made  to  the  Notes  in 
connection  with  the  use  of  the  statistical  Tables,  for  not 
only  do  the  Notes  serve  to  illustrate  and  supplement  the 
facts  given  in  the  Tables,  but  also  in  many  instances  they 
contain  facts  whicli  are  essential  to  the  proper  understand- 
ing of  the  figures  given  in  the  Tables.  For  example,  the 
bonds  and  stock  outstanding  of  the  Nev/  York  Central  & 
Hudson  River  R.  R.  and  of  the  Pennsylvania  R.  R.  include 
large  amounts  issued  for  the  purpose  of  acquiring  securities 
of  other  railroads,  operated  separately ;  the  Notes  show 
that  the  New  York  Central  &  Hudson  River  R.  R.  owms 
practically  all  the  capital  stock  of  the  Lake  Shore  &  Michi- 
gan Southern  Ry.,  the  Michigan  Central  R.  R.,  etc.,  and 
that  the  Pennsylvania  R.  R.  owns  all  the  capital  stock  of 
the  Pennsylvania  Co.  and  practically  all  the  stock  of  the 
Philadelphia.  r)altimore  &  Washington  R.  R.,  etc.  P.y 
ieference,  therefore,  to  the  Notes,  information  is  found 
which,  used   in  connection  with  the  Tables  giving  the  in- 
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coiiic  accuUnls  uf  tliesc  C('ntr(jlle'l  railroails,  will  .sli'iw  the 
extent  of  the  equities  whieli  the  eontrolling  railroads  possess 
in  the  inidivided  stirplus  earnings  of  the  proprietary  rail- 
roads. 

The  fact  that  large  purchases  have  been  made  by  many 
of  the  railroads  of  the  securities  of  other  railroads  is 
alone  sufficient  to  emphasize  the  importance  which  the 
proprietorship  of  these  securities  has  as  a  factor  in  de- 
termining the  investment  value  of  the  stocks  and  bonds, 
not  only  of  the  controlling  railroads,  but  also  of  the  con- 
trolled railroads  themselves.  As  the  facts  regarding  the 
ownership  of  securities  as  zvell  as  other  equally  important 
matters  are  given  in  the  A'otes.  the  Notes  should  be  used 
concurrenth'  with  the  statistical  Tables. 
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BANGOR   &    AROOSTOOK    R.    R. 

Avg.   Miles  Avg.    Miles 

Year  Oper.  Gross  Surplus  Year       Oper.         Gross  Surplus 

1895-6       2^-4  $699,662  $27,197  1003-4       428  $2,015,356  $196,344 

1896-7       306  754,781  18,957  1904-5       428         2,159,072  230,999 

1897-8       313  774,207  31,982  1905-6       455         2,496,547  299,773 

1898-9       321  929,254  48.867  1906-7       482         3,221,696  296,291 

1S99-0       364  1,230,423  132,141  1907-8       501          2,844,082  106,919 

1900-1       370  1,449,454  129,608  1908-9       515         2,818,444  143,475 

1901-2       371  1,708,937  172,973  1909-10     530         2.990,530  351,179 

1902-3       401  1,800,168  148,375  1910-11     618         3,172,112  162,636 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June    30,    1911  June    30,    1911 

Common .^3,198.600  Fixed  Interest $22,302,000 

Equipment     990,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $3,198,600  $5,176 

Bonds  23,292,000  37,689 

Total     26,490,600  42.865 

Fixed    Charges    below    include    $4,236    Dining    Car   Deficit    and    $1,132 
proportion    of   Discount   on   Securities   sold. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average  miles  operated,   618. 

Total        Per  Mile 

Operating  Revenues    $3,173,112  $5,134 

Operating   Expenses    2,003,772  3,242 

Net   Operating   Revenues 1,169,340  1,892 

Other    Income    .• 178,629  289 

Total  Net  Income    1,347,969  2,181 

Fixed  Charges  (including  for  Taxes,  $45,841) 1,185,333  1,918 

Surplus    162,636  263 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $503,360  $814 

Maintenance  of  Equipment 368,689  596 

Traffic  Expenses   39,997  65 

Transportation    Expenses    962,665  1,558 

General   Expenses    129,061  209 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  63.1  per  cent. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .26. 07o  24.77o     27.77o  24.67o  27.8%  23.97o 
For    Traffic,    Transportation 

and    General    Expenses 33.8%  31.7%     33.7%  38.7%  38.4%  37.5% 

For   Fixed   Charges 35.4%  32.5%     33.7%  32.9%  24.6%  26.5% 

For    Surplus    4.8%  11.1%       4.9%  3.8%  9.2%  12.1% 


100.0%  100.0%,  100.0%  100.0%  100.0%  lOO.O^'r 


1910-11  1909-10  1908-9  1907-8 

Ton  miles   per   mile   of   road 331,377  360,825  352,384  319,360 

Pas.senger  miles  per  mile  of  road  43,263  50,712  46,149  50,091 
Miles,      second     and     additional 

main    track     31  31  31  31 

Miles,   yards  and  sidings 195  172  158  157 

See  Nates,  page  206. 


OF  RAILROADS  53 

BOSTON  &  MAINE  R*  R. 

Avg.   Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  .Surplus 

1S99-0  1,752  $22,148,602  $1,687,321  1905-6  2,287  $38,962,437  $2,051,920 
1900-1  2,257  30,406,907  1,690,413  1906-7  2,288  40,879,653  2,599,196 
1901-2     2,265       31,606,322       1,786,726     1907-8  *2,242       38,990,749  751,496 

1902-3  2,280  33,537,491  1,793,908  1908-9  *2,243  39,528,698  2,387,603 
1903-4  2,285  34,705,230  1,849,456  1909-10*2,243  43.357,175  2,850,622 
1904-5     2,288       36,017,074      1,883.572    1910-11*'2,243       44,815,084         355,988 

*Does  not  include  48  miles  operated  by  electricity. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

♦Common $39,505,391  Fixed  Interest $43,849,000 

Preferred    (6%)    3,149,800 

Stock  per  mile  of  road  operated,   $19,017. 

*lncludes  $10,663,700  stock  sold  in  1910-11  (all  excepting  $227,300  at 
$110  per  share). 

Loans  and  Bills  Payable,  June  30,  1911,  $6,250,000. 

Fixed  Cliarges  below  include  $5,385,054  for  Rentals  of  Leased  Roads; 
also  $848,581  for  Hire  of  Equipment,  $53,637  for  other  Rents,  and 
$28,785  for  Sinking-  Fund  payment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average   miles   operated,   2,243. 

Total  Per  Mile 

Operating  Revenues   $44,815,084  $19,980 

Operating   Expenses    35,148,703  15,670 

Net   Operating   Revenues 9,666,381  4.310 

Other  Income  (incl.   $68,236  Outside  Operations) . .          929,740  414 

Total  Net  Income 10,596,121  4,724 

Fixed  Charges   (including  for  Taxes,   $2,089,905)..     10,240,133  4,565 

Surplus    355,988  159 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance   of  Way $6,066,121  $2,704 

Maintenance  of  Equipment 6,248,435  2.786 

Traffic  Expenses  500,351  223 

Transportation    Expenses    21,229,175  9,465 

General  Expenses  1.104,621  492 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  78.4  per  cent. 

Other  Income  above  includes  $261,400  from  Miscellaneous  Rentals. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .26.9%  24.27o  22.3%  23.9%  22.0%  24.6% 
For    Traffic,    Transportation 

and    General    Expenses 49.9%     46.7%     48.0%     49.9%     52.0%     49.1% 

For    Fixed    Charges 22.4%     22.6%     23.8%     24.3%     19.8%     21.1% 

For    Surplus    0.8%       6.5%       5.97o       1.9%       6.2%       5.2% 

100.0%  100.0%  100.0%  100.0%  100.07o  ioo-.o% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 1,054,412  1,046,119  947,347  960,119 

Passenger  miles  per  mile  of  road  384,518  385,587  353,289  352,723 
Miles,      second     and     additional 

main    track     570  564  565  560 

Miles,   yards  and  sidings 1,338  1,318  1,300  1,303 

See  Notes,  page  207. 


54  THE  EARNING   POWER 

CENTRAL   VERMONT    RY. 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1S97-8       511        $3,217,518  $305,309     1904-5       531       $3,557,770  $3,669 

1S98-9       511         3,151,719  336,103     1905-6       536         3,836,976  4,516 

1899-0       511         3,282,724  128,851     1906-7       536         3,833,088  1,813 

1900-1       513         3,262,134  2,804     1907-8       536         3,740,760  3,553 

1901-2       531  3,406,432  3,099     1908-9       536  3,795,332  3,117 

1902-3       531         3,636,382  3,562     1909-10     536         4.088,411  24,774 

1903-4       531         3,524,291  2,645     1910-11  *536         4,337,644  90,251 

^Includes  160  miles  of  leased  lines. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  .June  30,   1911 

Common $3,000,000  *Fixed  Interest $11,500,090 

Equipment    515,000 

♦Includes   $768,000   bonds   in   Treasury,   of  which   $651,000   are   pledged 
as    security    for    Bills    Payable     (not     included     above),     which     latter 
amounted   to  $450,000  on  June  30,   1911.     $500,000  bonds  held  in  Reserve 
by   Trustee   for  Improvements  are   not   included  above. 
CAPITALIZATION 

Total         Per  Mile 

Stock    $3,000,000  $5,597 

Bonds   12,015,000  22,416 

Total    15,015,000  28,013 

Fixed    Charges    below    include    $216,553    for   Rentals    of   Leased    Lines 
and  $169,478  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles   operated,   530. 

Total         Per  Mile 

Operating  Revenues    $4,337,644  $8,093 

Operating   Expenses    3,256.261  6,075 

Net   Operating    Revenues 1,081,383  2.018 

Other   Income    (incl.    $6,611   Outside   Operations)..  50,331  94 

Total    Net    Income 1,131,714  2,112 

Fixed    Charges    (including   for   Taxes,    $146,763)...        1,041,463  1,943 

Surplus    90,251  169 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of  Way $521,029  $972 

Maintenance     of     Equipment 631,138  1,177 

Traffic    Expenses     94,680  177 

Transportation    Expenses     1,896,710  3,539 

General    Expenses    112.704  210 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  75.1  per  cent. 
APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .26.2%  31.0%  25.2%  27.3%  25.4%  28.4% 
For    Traffic.     Transportation 

and    General    Expenses.  .48.0%     45.1%     50.1%     50.8%     53.6%     50.7% 

For    Fixed    Charges 23.7%     23.3%     24.6%     21.8%     20.9%     20.7% 

For    Surplus    2.1%       0.6%       0.1%       0.1%       0.1%       0.2% 

100.07o  100.0%  100.0%  100.07o  100.0%  100.07o 

1910-11  1^09-10  1908-9  1907-8 

Ton   miles  per  mile  of  road 560,993  543,983  541,347  450,286 

Passenger  miles  per  mile  of  road  92,021  92,008  88,100  91,926 
Miles,      second     and     additional 

main    track     6  6  6  6 

Miles,    yards    and    sidings 162  161  160  159 

See  Notes,  page  211. 
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MAINE   CENTRAL   R.   R. 

Av<j.  Miles  Av(j.  Miles 

Year  Oper.  Gross       Year  Open.  Gross 

lsyy-0  .sii?  $5,012,924    i;Mir,-r,  sio  $T,(irjr),6r.r. 

1900-1         S16        5,868,547  V.m\-1  S45        8,200,630 

1901-2  816  0,194,304  1907-8  *931  8,514,256 
1902-3  816  6,541,160  1908-9  *932  8,337,723 
1903-4  816  6,773,560  1909-10  *932  8,922,312 
1904-5         816        7,099,219  1910-11       *932        9,067,803 

*Inr-]ude.s  rortland  &   numlord  Falls  Ry.,  leased  in  May,  1907. 
STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,  1911 

*Comnion $4,995,700  fFixed    Interest $11,892,192 

tXcies     8,500,000 

*To  be  Increased  to  $10,000,000;  stockholders  of  record  August  7, 
1911,  were  given  the  privilege  to  subscribe  to  100%  in  new  stock  at 
par  CSee  Notes). 

tineludes   $8,984,000   l)onds    (41/2%   to  7%),    due   April   1,   1912. 

+$1,500,000  4%  and  $5,000,000  iV2%,  due  April  1,  1912,  and  $2,000,000 
4%,   due  April  1,   1914. 

CAPITALIZATION  Total  Per  Mile 

Stock     $4,995,700  $  5,360 

Bonds     20,392,192  21,880 

Total     25,387,892  27,240 

Fixed  Charges  below  include  $906,572  for  Rentals;  also  $159,159  ac- 
count of  Improvements  to  Leased  Roads  charged  as  Rentals,  $19,924 
for  Hire  of  Equipment,  and  $13,440  paid  account  of  Sinking  Funds. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average   miles   operated    932.  Total         Per  Mile 

Operating    Revenues     $9,067,803  $9,729 

Operating   Expenses    0.568,548  7,048 

Net  Operating  Revenues    2,499,255  2,681 

Other  Income   (incl.   $19,821  Outside   Operations)  444,190  477 

Total    Net   Income    2.943,445  3,158 

Fixed   Charges   (inclu-ing  for  Taxes,   $476,187)..         2,512,408  2,696 

*Surplus     431,037  462 

OPERATING    EXPENSES  Total  P^r  Mile 

Maintenance   of  Way $1,416,938  $1,520 

Maintenance    of    Equipment 1,335,278  1,433 

Traffic    Expenses    85,360  92 

Transportation    Expenses     3,429,450  3,680 

General    Expenses 301,522  323 

Ratio  of  Operating  Expenses  to  Operating  Revenues,    72.4   per  cent. 

*This  Surplus  before  deducting  $26,311  for  Additions  and  Better- 
ments. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .29. 07o  28.5%  28.67o  29.07o  27.5%  38.7% 
For    Traffic,     Transportation 

and    General    Expenses.  .40.1%     38.6%     40.0%     40.0%     39.6%     37.8% 

For    Fixed    Charges 26.4%     25.6%     24.1%     24.0%     18.37o     18.47o 

For    Surplus    4.5%       7.3%       7.3%       7.0%     14.6%       5.1% 

100.0%,  iort.0%  100.0%  100.0%  ::oo,o%.  loo.O'-'^ 

1910-11  1909-10  1908-9  1907-8 

Ton    miles    per   mile    of    road 573.052  .596,664  539,040  514,598 

Pas-senger  miles  per  mile  of  road  155.228  152,601  146,273  148,692 
Miles,      second      and     additional 

main    track     61  00  52  52 

Miles,    yards  and    sidings 344  339  327  316 

See  Notes,  page  212. 
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NEW   YORK,    NEW   HAVEN   &   HARTFORD    R.   R. 
Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1905-6     2,062     $52,984,322  fl0,186,377    1908-9     2,044     $54,347,631      $7,430,229 
1906-7     2,060       55,601,936       8,893,042    1909-10  2,042       60,693,668     10,796,874 
1907-8     2,047       53,050,147       5,266,569    1910-11*2,041       62,153,435     11,187,312 
*Does    not    include    street    railways. 

STOCK  OUTSTANDING  tBONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

♦Common     $178,798,500  Debentures     $151,593,200 

Mortgage    Bonds 60,961,000 

Other   474,804 

Stock  per  mile  of  road  operated,   $87,603. 

*$44,649,200  of  above  amount  was  sold  to  stockholders  and  holders 
of  convertible  bonds  in  1910;  final  installment  due  June  20,  1911;  $21,- 
471,300  stock  (included  above)  is  held  by  Subsidiary  Companies. 

tincludes  bonds  and  debentures  of  Merged  Roads  assumed,  among 
which  are  bonds  of  traction  lines,  lighting  and  water  companies;  but 
does  not  include  $40,409,391  funded  debt  of  Subsidiary  Companies 
(Central  New  England  Ry.,  New  England  Navigation  Co.,  Providence 
Securities  Co.,   etc.). 

Fixed  Charges-  below  include  $6,352,459  for  Rentals  (including  $4,- 
478,324  for  Rentals  of  Leased  Lines). 

*INCOME  ACCOUNT  YEAR   ENDING  JUNE   30,   1911 
Average  miles  operated,  2,041.  Total        Per  Mile 

Operating  Revenues    $62,153,435  $30,452 

Operating    Expenses     40,898,633  20,038 

Net    Operating   Revenues 21,254,802  10,414 

tOther   Income    10,578,721  5,183 

Total   Net  Income    31,833,523  15,597 

Fixed  Charges   (including  for  Taxes,   $3,578,363)       20,646,211  10,116 

Surplus    11,187.312  5,481 

OPERATING    EXPENSES         Total         Per  Mile 

Maintenance    of    Way    $6,980,036  $3,420 

Maintenance  of  Equipment 7.193,425  3,524 

Traffic    Expenses    351,999  172 

Transporaiion    Expenses    24,526,960  12,017 

General   Expenses    1,846,213  905 

Ratio  of  Operating  Expenses  to  Operating  Revenues  65.8  per  cent. 
*The  Combined  Income  Account  of  all  companies  comprised  In  the 
New  Haven  System,  excluding  only  New  York,  Ontario  &  Western, 
Boston  &  Maine  and  controlled  lines  and  Maine  Central  and  controlled 
lines  showed  for  1910-11:  Total  Revenue,  $87,230,963;  Surplus,  $10,- 
573,402;  Dividends  on  stock  owned  by  public,  $10,886,691;  Deficit, 
$313,289. 

tOther  Income  above  includes  dividends  received  from  stocks  of 
Subsidiary  Companies  (New  England  Navigation  Co.,  etc.),  and  $1,- 
399,793  from  Outside  Operations. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 19.5%  19.29c  IS.9%  21.07o  18.0%  20.47o 
For     Traffic,      Transporation 

and    General    Expenses.  .36.7%     35.3%     37.7%     41.3%     43.2%     43.4% 

For   Fixed    Charges 28.4%     30.3%     31.8%     29.1%     24.5%     17.7% 

For    Surplus    15.4%,     15.2%     11.6%       8.6%>     14.3%>     18.5% 

100.0%  100.0%  100.0%  100.0%  100.0%,  100.0%, 
1910-11        1909-10         1908-9  1907-8 

Ton  miles  per  mile   of  road 1,068,867    1,040,490         916,056        873,308 

Pa.ssenger  miles  per  mile  of  road      751,740       737,957         685,740         683,784 
Miles,    second,    etc.,    main    track         1,039  1,015  1,011  967 

Miles,   yards  and  s.^ings 1,441  1,403  1,360  1,319 

See  Notes,  page  213. 
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RUTLAND  R.  R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1S9S-9       1.35  $803,520  $152,388     1005  *4CS       $2,562,088  $190,847 

1899-0       297         1,837,155  347,834     1906         *468         2,799,210  179,625 

1900-1       336         1,862,236  201,369     1907         *468         3,058,087  186,492 

1901-2       416         2,134,382  263,414     1908         *468         2,755,204  92.486 

1902-3       415         2,376,563  97,707     1909         *468         3,102,432  204,005 

1903-4       415         2,414,452  114.602     1910         *468         3.339,834  313,012 

*Incliides    53    miles    operated    under    trackage    rights    for    passenger 
trains  only. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,  1910  Dec.  SI.  1910 

Common $199,400  *Fixed  Interest $10,7.''>0,000 

Preferred    (7%)     9,057,600  tEquipment      545,000 

♦Includes  $528,200  Company's  bonds  held  in  Treasury. 

tincludes  $47,000  Equipment  bonds  held  in  Treasury. 

Loans  and  Bills  Payable.  December  31,  1910.  $323,000. 

CAPITALIZATION  Total  Per   IVPile 

Stock $9,257,000         $19,780 

Bonds     11,295,000  24.134 

Total     20,552,000  43,914 

Fixed  Charges  below  include  $20,001  for  Rentals;  also  $2,995  for  Hire 
of  Equipment  and  $100,000  paid  account  of  Sinking  Fund. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 
Average   miles   operated,    468.  Total         Per  Mile 

Operating  Revenues   $3,339,834  $7,136 

Operating  Expenses    2,356,256  5.035 

Net  Operating  Revenues 983,578  2,101 

Other    Income    57,239  123 

Total     Net    Income 1,040,817  2.224 

Fixed  Charges  (including  for  Taxes,   $121,921) 727,805  1,555 

'-Surplus    313,012  669 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of   Way    $467,671  $999 

Maintenance    of   Equipment 482,669  1,032 

Traffic   Expenses    80.408  172 

Transportation    Expenses    1,247,796  2,666 

General   Expenses    77,712  166 

Ratio  of  Operating  Expenses   to  Operating  Revenues,   70.5   per  cent. 

♦This    Surplus    before    deducting    $21,029    for    Additions    and    Better- 
ments and   $270,000  appropriated   for   Improvements. 

APPROPRIATION     OF    GROSS    INCOME 

1910  1909  1908  1907  1906  1905 

For  Maintenance  Expenses.  .28.0%     29.4%  26.97o  29.5%  29.2%  27.1% 
For    Traffic.    Transportation 

and    General    Expenses.. .  .41.4%  40.4%,  43.5%  40.5%  39.2%  38.5% 

For   Fixed   Charges 21.4%  23.7%  26.3%  24.0%  25.3%  27.0% 

For   Surplus    9.2%  6.5%,  3.3%  6.0%  6.3%  7.4% 

100.07o  100.0%  100.0%  100.07o  100.0%  100.0% 
1910  1909  1908 

Ton    miles   per   mile    of   road *610,165      *588,033      *448,373 

Passenger  miles   per  mile  of  road 1104,162      tl00,062        t93,S70 

Miles,   vards  and   sidings Ill  108  108 

*ISased   on   total   of  415   miles  operated  for  freight  service, 
t  Based  on   total  of   468   miles  operated  for  passenger  service. 
See  Notes,  page  224. 


sS  fitii  nAkxiMc  poivnn 

ST.  JOHNSBURY  &   LAKE  CHAMPLAIN   R.   R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Deficit  Year       Oper.  Gross  Deficit 

l!)05-6       131  $322,673  ?32,957  HlO,S-:i        12.".  $333,r.Sl  $t)6,812 

1906-7        131             367.996  44,067  1K0!l-10     12;".             361,613  58.641 

1907-8       131             349.760  75,386  1910-11      125             385,237  38,238 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,   1911  .lune  30,   1911 

Common $2,452,449  Fixed  Inlei  est $2,500,000 

Preferred    (67f)     1,154,400  Notes    PayaVile    532,352 

CAPITALIZATION 

Total         Per  Mile 

Stock     $3,606,849         $28,855 

Bonds     3.032,352  24.2a9 

Total     6,639,201  53,114 

Fixed  Charges  below  include  $50,563  for  Rentals  and  Hire  of  Equip- 
ment, but  do  not  include  $58,600  interest  accrued  (but  not  paid)  on 
bonds  owned  by  the  Boston  &  Maine  R.  R.  and  Boston  &  Lowell 
R.   R. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30,    1911 
Average   miles  operated,    125. 

Total  Per  Mile 

Operating  Revenues   $385,237  $3,082 

Operating  Expenses    276,754  2,214 

Net   Operatinp-  Revenues 108,483  868 

Other    Income    1,427  11 

Total   Net  Income 109,910  87» 

1-ixed   Charges  (including  for   Taxes,   $9.909) 148,148  1,1«5 

Deficit    38,238  306 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  V/ay $94,544  $756 

Maintenance    of    Equipment 2,637  21 

Traffic    Expenses    2.375  19 

Tran.sportation  Expenses   168.218  1.346 

General    Expenses     8.980  72 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.8  per  cent. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11   1909-10.1908-9.  1907-8.  1906-7 

For    Maintenance    Expenses 25.1%     29.97o     28.2%  35.27o     24.9% 

For  Ti-affic.    Transportation 

and   General   Expenses 46.5%     47.3%     51.27o  51.0%     63.5% 

For   Fixed    Charges    38.37"     39.0%     40.6%  35.4%     23.6% 

For    Surplus    Deficit  Deficit  Deficit  Deficit  Deficit 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile    of   road 95.511  88,847  88,507 

Passenger  miles  per  mile  of  road       32.844  31.665  29,966 

Miles,   yards   and  sidings 20  20  20  20 

See  Notes,  page  225. 
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SOMERSET   RY. 

Avg.  Miles  Avg.  Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1S97-S         43  $67,134  *$3,656     1904-5         45  $127,418  $25,734 

1S9S-9         42  80,195  10,356     1905-6         58  171,588  43,293 

1899-0         42  103,908  16,090     190G-7         72  199,860  1,621 

1900-1         42  109,123  12,660     1907-8         94  269,138         *107-'/81 

1901-2         42  134,069  15,820     1908-9  94  270,944  *194,52] 

1902-3         42  118,958  11,559     1909-10       94  330,064  *53,976 

1903-4         42  124,629  28,461     1910-11       94  342,777  *48,783 

*Deficit. 

The  Somerset  Rv.  was  merged  with  the  Maine  Central  R.  R.,  July 
1,  1911. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,   1911  June  30,   1911 

Common $736,649  Fixed  Interest $1,261,500 

The  balance  sheet  as  of  June  30,  1911,  showed  an  indebtedness  to 
the  Maine  Central  R.  R.  of  $1,509,830  for  Advances.  Notes  Payable 
were  $275,000.  Anions  the  Working  Assets  were  Notes  Receivable, 
$175,000. 

CAPITALIZATION 

Total  Per   Mile 

Stock    $736,649  $7,837 

Bonds     1,261,500  13,420 

Total    1,998,149  21,257 

Fixed  Charges  below  include  $724  for  Hire  of  P^quipment. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30,    1911 
Average  miles  operated,  94. 

Total         Per  Mile 

Operating  Revenues    $342,777  $3,647 

Operating    Expenses     253,018  2,tt;i2 

Net  Operating  Revenues 89,759  955 

Other    Income    218  2 

Total   Net  Income    89,977  •  957 

Fixed   Charges   (including  fur  Taxes,   $1,697) 138,760  1,476 

Deficit    48,783  519 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of   Way    $82,166  $874 

Maintenance   of   Equipment    57,947  617 

Traffic    Expenses    1,168  13 

Transportation    Expenses    104,005  1,106 

General    Expenses    7,732  82 

Ratio  of  Operating   Expenses  to  Operating  Revenue,   73.8  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11    1909-10  1908-9     1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .40.9%     39.2%     46.5%     51.5%  24.0%  25.9% 
For    Traffic,     Transportation 

and    General    Expenses 32.9%     37.4%     40.8%     40.0%  47.6%  30.6% 

For   Fixed   Charges 40.5%     39.7%     47.4%,     46.5%,  27.6%  18.3% 

For   Surplus    Deficit  Deficit  Deficit  Deficit  0.8%  25.2% 

100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton    miles    per    mile    of    road 95.56!!  9(;.3-li;  70,7ii9  7S,152 

Fassenger  miles  jier  mile  of  ro.id        37,074  3ti,5S9  34,004  33,428 

Miles,    yards    and    sidings 18  18  17 

See  Notes,  page  226. 
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WASHINGTON  COUNTY  RY. 

Avg.  Miles  Avg.  Miles 

Year       Open.         Gross  Surplus  Year       Oper.  Gross  Surplus 

1905-6       139          $417,728  *$29,908  1908-9       139  $483,733  $19,614 

1906-7       139            416,775  20,118  1909-10     139  483,019  40,969 

1907-8       139            460,079  31,223  1910-11     139  498,142  45,482 

♦Deficit. 

This  road  was  merged  with  the  Maine  Central  R.  R.,   Julj-  1,  1911. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $2,540,000  *Fixed  Interest  (3V^7c)  •   $2,500,000 

*Payment  of   principal  and  interest  guaranteed  by  the  Maine   Cen- 
tral R.   R. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $2,540,000         $18,273 

Bonds     2,500,000  17,986 

Total    5,040,000  36,259 

Fixed   Charges   below   include   $150   for  Rentals,    also   $7,665   for   Hire 
of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   139. 

Total  Per  Mile 

Operating  Revenues    $498,142  $3,584 

Operating  Expenses    355,962  2,561 

Net   Operating  Revenues 142,180  1,023 

Other  Income  1,906  14 

Total  Net  Income    144,086  1,037 

Fixed   Charges   (including  for   Taxes,    $3,289) 98,604  710 

♦Surplus    45,482  327 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of   Way    $99,571  $716 

Maintenance    of    Equipment 63,971  461 

Traffic    Expenses    3,115  22 

Transportation  Expenses    176,854  1,272 

General   Expenses    12,451  90 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.5  per  cent. 

*This  Surplus  before  deducting  $938  for  Extraordinary  Expenditures. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11    1909-10  1908-9  1907-& 

For    Maintenance    Expenses 32.7%     33.5%     37.6%  33.6% 

For  Traffic,   Transportation  and  Gen'l  Exp.38.5%     37.9%     37.9%  40.5% 

For    Fixed    Charges 19.7%     20.1%,     20.4%  19.3% 

For    Surplus    9.1%       8.5%       4.1%  6.6%, 


100.0%.  100.0%,  100.0%,  100.0%, 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per  mile   of   road 137,325  137,262  146,832  126.136 

Passenger  miles  per  mile  of  road        53,213  53,634  50,433  51,41^ 

Miles,   yards  and   sidings 16          15 

See   Notes,  page  226. 
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BALTIMORE    &    OHIO    R.    R. 

Avg.  Miles  Avg.  Miles 

Year     .Open.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1S90-0     3,200     $42,117,405  $6,907,056  1905-6     4,030     ?77,392,056  $19,130,338 

1900-1     3,216       47,114,430  7,637,613  1906-7     4,000       82,243,922  18,545,611 

1901-2     3,233       51,178,061  10,324,883  1907-8     3,992       73,608,781  10,422,738 

1902-3     3,935       63,449,633  14,905,133  1908-9     4,004       71,043,519  13,020,965 

1903-4     3,987       65,071,081  12,766,010  1909-10*4,434       88,901,252  16,247,587 

1904-5     4,026       67,689,997  14,153,248  1910-11*4,434       88,145,004  12,819,991 
♦Includes  mileage  of  Cleveland,   Lorain  &  Wheeling  Ry.,  merged. 

*STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $152,236,988  fFi^.ed  Interest $281,004,580 

Preferred     (4%)     59,986,966  Notes  (4V'2%)  due  1913     50,000,000 

Unconverted     83,714  Other     1,130,496 

♦Includes  $286,896  common  stock  and  $1,112,992  preferred  stock  held 
by  Company. 

tincludes  bonds  of  Cleveland,  Lorain  &  "Wheeling  Ry.  and  mis- 
cellaneous bonds  assumed  by  the  B.  &  O.  Includes  also  $7,066,370 
bonds   in   Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock    $212,307,668         $47,882 

Bonds     332,135,076  74,906 

Total     544,442,744         122,788 

Fixed   Charges  below   include   $1,026,514   for  Rentals,  also  $772,567  for 
Hire  of  Equipment  and   $14S,312  loss  from   Outside  Operations. 
INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   4,434.  Total         Per  Mile 

Operating    Revenues    $88,145,004         $19,879 

Operating    Expenses     62,766,067  14,155 

Net   Operating   Revenues 25,378,937  5,724 

Other    Income    4,896,598  1,104 

Total    Net    Income 30,275,535  6,828 

Fixed  Charges   fincluuing  for  Taxes,   $2,596,250)..     17,455.544  3,937 

Surplus 12,819,991  2,891 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of   T\"av    $10,279,616  $2,318 

Maintenance    of   Equipment 15,881,620  3,582 

Traffic    Expenses    1,948,966  440 

Transportation  Expenses    32,818,500  7,401 

General   Expenses    1,837,365  414 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.2  per  cent.     • 
Other  Income  above  includes  $995,995  from   Rentals. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11    1909-10   1908-9     1907-8    1906-7    1905-6 

For  Maintenance  Expenses.. 28. 17o  30.17o  26.4%  30.1%  27.8%  27.0%, 
For    Traffic,    Transportation 

and    General    Expenses 39.3%  35.8%  36.4%  39.3%  35.8%  34.2% 

For  Fixed    Charges 18.8%  16.7%  20.0%  17.2%  14.9%  15.1% 

For    Surplus    13.8%  17.4%  17.2%  13.4%  21.5%  23.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100. Of^^ 

1910-11  1909-10  1908-9  1907-8 

Ton  miles  per  mile   of  road 2,639,654  2,711.666  2.315,649  2,451,499 

Passenger  miles  per  mile  of  road      179,506  172,165  172,286  182,005 
Miles,      second      and     additional 

main  track  1.392  1,318  1,247  1,266 

Miles,   yards  and  sidings 2,742  2,653  2,25S  2,211 

See  Notes,  page  227. 


62  THE   EARNING   POWER 

BUFFALO   &   SUSQUEHANNA   RY. 

(Receiver  app'jinted  May  2,  1010.) 
Avg.  Miles  Avg.  Miles 
Year  Open.  Gross  Surplus  Year  Oper.  Gross  Surpius 
1903-4  173  $962,696  ?343,131  190T-S  372  $2,024,888  *$593.098 
1904-5  172  1,129,865  324,014  190S-9  371  2.298,977  *509,180 
1905-6  243  1,522,740  246,505  1909-10  361  2,076,744  *765.369 
1906-7       256         1,853,857  238,356     1910-11     373         2,374,320  * 

B.   &  S.  R.   R.  to  and  including  1906-7;  B.  &   S.   Ry.   since  tliat  date. 

*Deficit. 

STOCK   OUTSTANDING  Bw.vlDS  OUTSTANDING 

June    30,    1911  June    30,    1911 

{B.  <(■  »S'.  -Ri/.  )  .  {Approximate.) 

♦Common    $10,000,000  tl'"i>;ed   Interest $15,431,500 

Equipment     1,579,000 

Receiver's  Certs   500,000 

+  ¥,.  &  8.  R.  R.  Pfd.  (i^'/'c). . . .      4,000,000 

*Does  not  include  $4,656,900  common  stock  of  tlie  B.  &  S.  R.  R. ;  all 
outstanding  common  stock   is  owned   bv  tlie  Ry. 

tincludes  $6,000,000  41/2%  bonds  of  the  B.  &  S.  RJ^  and  $9,431,500 
bonds  of  the  B.   &  S.   R.   R. 

?Under  the  lease  of  the  R.  R.  to  the  Ry.,  the  dividends  were  guar- 
anteed on   this  preferred  stock. 

See  Notes  regarding  lease  of  B.  &  S.  R.  R.  by  B.  &  S.  Ry.  for  999 
years.  CAPITALIZATION  Total         Per  Mile 

Stock    $10,000,000  $26,810 

Bonds     21,510,500  57,669 

Total     31,510,500  84,479 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,   373.  Total         Per  Mile 

Opeiating  Revenues    $2,374,320  $6,365 

Operating  Expenses    2,089,671  5,602 

Net   Operating   Revenues 284,649  763 

Other  Income   (incl.   $207,798  Hire  of  Equipment).  223,636  600 

Total   Net   Income 508,285  1,363 

*Fixed    Charges     (including    for    Taxes,    $48,000).  see    helow 

*Surplus    see    beloiv 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  Way $388,518  $1,041 

Maintenance    of    Equipment 670,189  1,797 

Traffic    Expenses    29,784  80 

Transportation    Expenses    899,790  2,412 

General   Expenses    101.390  272 

•     Ratio   of  Operating  Expenses   to  Operatin,g   Revenues,   88.0   per   cent. 

*No  statistics  showing  total  amount  of  Fixed  Charges  available. 
Had  interest  on  all  bonds  and  guaranteed  stocks  (see  above)  been 
included.  Fixed  Charges  w-ould  have  been  fully  $1,100,000  (net)  and 
there  would  have  resulted  a   large  deficit 

The  actual  amount  of  Fixed  Charges  paid  by  the  Receivers  was 
$131,395,  including  $42,461  interest  on  Receiver's  Certificates  and  $40,- 
932  for  Rentals.  APPROPRIATION    OF    GROSS    INCOME  1910-11 

For    Maintenance    Exi)enses 40.7% 

For  Traffic,   Transportation   ami   General   Exr>enses 39.7% 

For   Fixed    Cliarges * 

For    Surplus    * 

*No   statistics   available;    see   explanation    aho\e. 

1910-11        1?09-10         1908-9  1907-8 

Ton   miles   per   mile   of   road ...         816.501        934.286        732,942 

Passcng.-r  miles  per  mile  of  road  ...  26,324  25,608  23,979 

Miles,   yards  and   sidings ...  92  92  86 

See  Notes,  page  231. 
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BUFFALO,   ROCHESTER  &   PITTSBURGH  RY. 
Avg.  Miles                                                     Avg.  Miles 

Year       Open.         Gross           Surplus  Year       Oper.         Gross  Surplus 

1S9S-0       33S       $3,788,456         $493,670  1905-6       568       $7,797,248  $1,510,644 

1S99-0       405         4,992,147        1,012,952  1906-7       569         8,595,916  1,539,203 

1900-1       472         5,803,692        1,215,470  1907-8       568         7,422,236  1,036,192 

1901-2       472         6,292,584        1,273,266  1908-9       568         7,171,897  1,042,422 

1902-3       472         7,404.503        1,781,595  1909-10     567         8,936,117  1,527,373 

1903-4       499         7,496,521        1,513,264  1910-11  *573         9,134,402  1,709,277 
1904-5       538         8,138,274        1,387,271 
♦Includes   127   miles  of   trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  .Tune  BO,  1911 

Common $10,500,000  Fixed  Interest $16,186,000 

Preferred    (6%)     6,000,000  Kquipnient    8,381,000 

*Does  not  include  $912,000  Ijonds  held  in  Treasury, 

CAPITALIZATION  Total  Per  Mile 

Stock    $16,500,000         $28,796 

Bonds     24,567,000  42,874 

Total     41,067,000  71,670 

Fixed  Charges  below  include  $674,187  for  Rentals.  This  sum  in- 
cluded $373,500  for  lease  of  other  roads.  Fixed  Charges  include  $1,989 
loss   from   Outside   Operations. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average  miles   operated,   573.  Total  Per  Mile 

Operating  Revenues    $9.1 34.402  $15,941 

Operating  Expenses    6.145,856  10,726 

Xet   Operating  Revenues 2,988,546  5,215 

Other    Income    840,518  1,467 

Total   Net    Income 3,829,064  6,682 

Fixed  Charges  ^including  for  Taxes,  $212,000) 2,119,787  3,699 

♦Surplus 1,709,277  2,983 

OPERATING    EXPENSES         Total  Per  Mile 

IMaintenance   of  \Yav $1,148,664  $2,005 

Maintenance  of  Equipment 1,767,456  3,085 

Traffic    Expenses    731,403  229 

Transportation  Expenses    2,933.142  5,119 

General   Expenses    165,191  288 

Ratio  of  Operating  Expenses  to  Onei-ating  Revenues.   67.3  per  cent. 

*This  Surplus  before  deducting  $125,000  for  New  Equipment,  $246,500 
for  retirement  of  Equipment  bonds  and  $10,069  appropriated  to  Pen- 
sion Fund. 

Other  Income  above  includes  $570,685  i-eceived  from  Hire  of  Equip- 
ment. APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .29. 2',o  32.4'/c  30.3Ci)  31.4%  23.7%  22.8% 
For    Traffic,    Transportation 

and    General    Expenses 32.4%     29.8%,     31.0%.     3z.T%     35.6%,     35.4% 

For  Fixed   Charges 21.3%     21.7%     25.0%,     23.0%     22.9%     22.5%, 

For   Surplus    17.1%     16.1%,     13.7%     12.9%o     17.8%     19.3%, 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles    per   mile    of   road 2,775,465  2,774,069  2,191,806  2,282,780 

Passenger  miles  per  mile  of  road        90,316  84,307  79,076  89,226 
Miles,      second     and     additional 

main    track     193  184  183  174 

Miles,    yaids  and    sidings 310  298  281  gSO 

See  Notes,  page  232. 
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CENTRAL 

R.    R.    OF   NEW   JERSEY. 

Avg.  Mil 

es 

Avg.  Mil 

es 

Year     Oper. 

Gross 

Surplus 

Year      Oper. 

Gross 

Surplus 

1897         646 

$11,568,328 

1904-5       602 

$19,259,117 

$5,032,422 

1898         637 

11,505,847 

1905-6       610 

20,533,031 

5,659,705 

1899         640 

13,645,710 

1906-7       610 

22,772,568 

5,782,879 

1900         642 

13,975,646 

?2,619,363 

1907-8       610 

23,184,414 

5,123,473 

1901         639 

15,286,709 

3,763,484 

1908-9       610 

22,068,278 

4,537,988 

1902-3     639 

16.357,156 

2,134,796 

1909-10     631 

23,851,511 

*9,103,899 

1903-4     639 

18,421,952 

4,326,203 

1010-11  t634 

24,799,235 

7,148,101 

♦Includes  profits  from  sale  of  Lehigh  Valley  R.  R.  stock  (amount  not 
specinea;. 

tDoes  not  include  New  York  &  Long  Branch  R.  R.,  38  miles. 
STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $27,436,800  Fixed  Interest $43,924,000 

Equipment    950,000 

Other     7,000 

*Does  not  include  $1,167,000  bonds  and  $3,010,000  Equipment  bonds  in 
Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock    $27,436,800         $43,276 

Bonds     44,881,000  70,790 

Total     72,317,800        114,066 

Fixed  Charges  below  include  $2,531,186  for  Rentals. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,    634.  Total         Per  Mile 

Operating  Revenues   $24,799,235         $39,116 

Operating  Expenses    14,198,996  22,396 

Net  Operating  Revenues 10,600,239  16,720 

Other  Income   (incl.   $75,286  Outside  Operations)..       2,546,482  4,016 

Total    Net    Income 13,146,721  20,736 

Fixed  Charges  (including  for  Taxes,   $769,681) 5,998,620  9,461 

♦Surplus 7,148,101  11,275 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Wav $2,498,266  $3,940 

Maintenance    of    Equipment 3,733,032  5,888 

TrafBc    Expenses    364,132  574 

Transportation  Expenses   7,103,640  11,205 

General   Expenses    499,926  789 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  57.3  per  cent. 
♦This  Surplus  before  deducting  $3,000,000  for  Additions  and  Better- 
ments. 

Other  Income  aoove  includes  $194,306  Net  Earnings  from  New  York 
&  Long  Branch  R.  R. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 22.8%  20.9%  24.8%  24.5%  19.0%  19.5% 
For    Traffic,    Transportation 

and    General    Expenses 29.1%     25.6%     28.6%     28.8%     29.3%     28.6% 

For  Fixed    Charges 22.0%     21.6%     27.3%     26.0%     28.2%     26.2% 

For   Surplus    26.1%     31.9%     19.3%     20.7%     23.5%     25.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of  road 3,482.504  3,386.619  3,240.677  3,391,299 

Passenger  miles  per  mile  of  road      513,629  50,350  496,492  496,638 
Miles,     second     and     additional 

main    track     296  296  296  296 

Miles,   yards  and  sidings 612  579  553  548 

See   Notes,  page  234. 


OF   RAILROADS  65 

CUMBERLAND  VALLEY    R.    R. 
Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus  Year       Oper.         Gross  Surplus 

l!10l            lfi3       $1,120,111  $360,231  1906            163        $2,904,990  $962,621 

1902  163         1,256,501  316.643  1907           162         2,935,107  985,101 

1903  163          2,019,378  350,064  1908            162          2.409,762  932,359 

1904  163         2,165,558  579,059  1909           162         2,668,951  1,037,361 

1905  163         2,472,221  851,259  1910           162         3,128,258  970,397 

STOCK    OUTSTANDING     DECEMBER    31,    1910. 

Common     ^Hf^'fcl 

Preferred,    1st    (8%)     ^fi'^22 

Preferred,   2nd    (8%)    243,000 

CAPITALIZATION  ^,., 

Total         Per  Mile 

Stock    $5,333,550         $32,923 

Fixed  Charges  below  include  $180,252  for  Rentals;  also  $5,506  for 
advances  to  the  Southern  Pennsylvania  Ry.   and  -Mining;  Co. 

INCOME  ACCOUNT  YEAR  ENDING   DECEMBER  31,   1910 
Average  miles  operated,   162. 

Total         Per  Mile 

Operating  Revenues    $3,128,258  $19,310 

Operating   Expenses    1,955,499  12,071 

Net    Operating   Revenues 1,172,759  7,239 

Other  Income  (incl.  $4,231  Outside  Operations) 69,321  428 

Total    Net    Income 1,242,080  7.667 

Fixed   Charges   (including  for  Taxes,   $84,515) 271,683  1.677 

♦Surplus    970,397  5,990 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way    $422,367  $2,607 

Maintenance  of  Equipment 426,588  2,633 

Traffic    Expenses    56,430  348 

Transportation    Expenses    971,113  5,995 

General    Expenses    79,001  488 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  62.5  per  cent. 

*This  Surplus  before  deducting  $181,090  for  Extraordinary  Expendi- 
tures, and  $362,628  transferred  to  Re.serve  for  Additions  and  Better- 
ments. 

Other  Income  above  includes  $20,599  received  from  Hire  of  Equip- 
ment. 

APPROPRIATION     OF    GROSS     INCOME 

1910         1909         1908         1907         1906         1905 
For  Maintenance  Expenses.  .26.5%     22.0%     19.9%     26.6%     27.0%     24.4% 
For    Traffic.     Transportation 

and    General    Expenses 34.6%     33.1%>     35.8%     35.2%     35.6%     37.0% 

for  Fixed   Charges 8.5%       7.1%       6.3%       4.8%       4.3%       4.7% 

For   Surplus    30-.47o     37.8%     38.0%     33.4%     33.1%     33.9% 

100.0%  100.09.\  100.0%  100.0%  100.0%  100.07o 

1910  1909  1908  1907 

Ton  7niles  per  mile  of  road 2,682.456  2,073.579  1,885,144  2,479,816 

Passenger  miles  per  mile  of  road      207,926  196,658  182,483  203,127 
Miles,      second      and      additional 

main    track     47  44  41  33 

Miles,  yards  and  sidings 94  91  89  87 

See  Notes,  page  236. 


66  THE   EARXIXG   POWER 

DELAWARE   &    HUDSON    CO. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

1901  661  $12.17S,6S3  $4,370,706  1906    843  $17,050,029  $5,301,622 

1902  689  11,050,690  2,497,874  1907    S45  20.175,793  6,466,172 

1903  769  13,642.953  6.205,156  190S    845  18. .500. 731  5,254,458 

1904  843  15,071,124  5,256,446  1909    843  19,525,859  5,194,840 

1905  843  16,382,074  5,707,743  1910    843  20.431,800  5,330,189 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.   31,  1910 

Common $42,502,000  *FixecI  Interest $41,178,000 

Equipment 10,407,000 

Stock  per  mile  of  road  operated.   $50,417. 

*Includes  $13,974,000  Delaware  &  Hudson  Debentures,  convertible 
into  stock  at  $200  per  share.  See  Notes  as  to  the  $10,000,000  Albany 
&  Susquehanna  R.  R.  3V^''^  Convertible  bonds  (not  included  above), 
which  are  likewise  convertible  into  stoclv  of  the  Delaware  &  Hudson 
Co.  at  $200  per  share. 

I^oans  Payaljle,  December  31.  1910.  were  $4,494,320;  these  loans  were 
discharged  early  in  1911,  when  $7,000,000  additional  First  and  Refund- 
ing A%  bonds  were  sold. 

Fixed  Charge.s  below  include  $2,045,084  for  Rentals:  also  $191,672 
general  interest  and  discount,  and  $75,000  interest  on  Divisional  bonds. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER  31,  1910 
Average  miies   operated,   843. 

Total  Per  Mile 

Operating  Revenues    $20,431,800  $24,237 

Operating  Expenses    12.198,287  14,470 

Net   Operating  Revenues 8.233.513  9.767 

Other   Income    2.114,622  2,508 

Total   Net  Income    ' 10.348.135  12.275 

Fixed  Charges   (including  for  Taxes,    $497,408) 5.017.946  5,952 

Surplus    5,330,189  6,323 

OPERATING    EXPENSES 

Total         Per  Mile 

IMaintenance  of  Wav $1,557,913  $1,848 

Maintenance    of    Equipment 2,842,069  3,371 

Traffic    Expenses    249.932  297 

Transportation    Expenses    7,066,049  8,382 

General   Expenses    482.324  572 

Ratio  of  Operating  Expenses  to  Operating  Revenues.    59.7  per  cent. 
Other  Income  above  includes  $41,923  net  profits  of  Coal  Department. 

APPROPRIATION     OF    GROSS    INCOME 

1910        1909        1908  1907  1906  1905 

For  Maintenance  Expenses.. 19. 57c  18.3%  17.4%  18.5%-  17.8%  17.6% 
For    Tiaffic.     Transportation 

and    General    Expenses 34.6%  34.9%  34.4%  33.6%  35.9%  34.3% 

For    Fixed    Charges 22.3%  22.7%  23.0%  19.3%  18.6%  17.8%, 

For     Surplus     23.6%  24.1%  25.i,%  28.6%  27.7%  30.3% 

100.0%  100.0%  100.0%   100.07c  100.07o  100.0% 

1910  1909  1908  1907 

Ton   mile."?   per   mile   of   road 2.913,213  2.834,815  2,525.548  2.972,525 

Passenger  miles  per  mile  of  road  167,210  15'.t,9<tl  150.277  162.940 
Miles.      second      and      additional 

main    track     344  344  344  330 

Miles,   yards  and  sidings 622  619  609  611 

See  Notes,  page  237. 


OF  RAILROADS  67- 

DELAWARE.  LACKAWANNA  &  WESTERN   K.  K. 

Avg.   Miles  Avg.    Miles 

Year                  Oper.  Gross  Year  Op' r.  Gross 

1S!»7                      771  $2i, 002,017  VMi  770  $i:s,701,9'.)l 

1898  771  22,168,344  1!)05  770  31,951,063 

1899  771  21,325,122  1906  770  32,962,880 

1900  771  20,887,763  1907  770  37,264,473 

1901  771  23,507,634  1908  770  *32,898,495 

1902  771  21,398,764  1909  815  *34, 815,011 

1903  770  29,180,964  1910  815  *36,052,932 
*D€crease  in  Gross  due   largely   to  change   in  method  of  keeping  ac- 
counts. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.   31,  1910 

Common ^30,277,000  B.   &  P.   Ry.  bonds $320,000 

Stock  per  mile  of  road  operated     $37,150. 

Fixed   Charges  below   include  $5,398,723  tor  Rentals. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER   31,  1910 
Average   miles   operated,    S15. 

Total  Per  Mile 

Operating  Revenues    $36,052,932  |44,237 

Operating  Expenses    20,623,448  25,305 

Net    Operating   Revenues 15,429,484  -     18.932 

Other  Income  (incl.   $2iO,756  Outside  Operations).        4,758,752  5,839 

Total   Net  Income 20,188,236  24,771 

Fixed   Charges   (including  for   Taxes,    $1,518,925)..       6,924,134  8,496 

♦Surplus 13,264,102  16,275 

OPERATING    EXPENSES 

Total  Per   Mile 

Maintenance  of  Way $3,804,931  $4,669 

Alaintenance    of    Equipment 5,034,605  6,177 

Traffic   Expenses    716,347  879 

Transportation  Expenses   10,379,455  12,736 

General   Expenses    688,110  844 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  57.2  per  cent. 

*This  Surplus  before  deducting  $2,542,117  for  Extraordinary  Expendi- 
tures. 

Other  Income  above   includes   $3,381,262,    the   net  profits   of  the   Coal 
Department  and   $201,559  from   Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908        1907        1906        1905 

For  Maintenance  Expenses.  .21. 7^  l'J.7',c  2o.9';'c  20.57©  20.97o  20.97o 
For    Traffic,    Transportation 

and    General    Expenses 28.8%  26.0%  27.2%  30.3%  29.5%  28.7% 

For  Fixed   Charges 17.07©  16.67o  17.17o  16.47o  19.27o  18.27c 

For    Surplus    32.5%  37.77o  34.8%  32.87o  30.47o  32.27o 


100.0%  100.07o  100.07c,  100.07o  100.0%  100.0% 

1910  1909  1908  1907 

Ton   miles   per   mils    of   road 4.256,591  4,057,113  4,001.377  4.529,672 

Passenger  miles  per  mile  of  road      615,436  604,611  609,386  611,449 
Miles,      second     and     additional 

•    main    track     480  480  480  480 

Miles,   yards  and   sidings 965  940  882  866 

See  Notes,  page  241. 


68  THE   BARKING   POWER 

ERIE  R.   R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1901-2  2,154  $40,894,434  ?4,3S4.676  VM>(i-l  2.151  $51,194,113  ?5, 903, 658 
1902-3  2,153  43,509,139  8,433,266  1907-8  2.171  46,746,436  *1. 623, 423 
1903-4  2,150  43,005,213  4,552,053  1908-9  2,231  47,514,859  2,947,644 
1904-5  2,150  43,321,647  4,406,596  1909-10  2.227  51,830,720  5,806,543 
1905-6     2,151       47,461,402       5,016,644     1910-11  2,265       53,520,050       5,390,412 

'Deficit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $112,378,900  *Fixed  Interest $214,145,900 

Preferred,   1st   (4%)..     47,892,400  Equipment    9,760,373 

Preferred,  2d  (47c)...     16,000,000  Notes    (67-)    due    1914     12,500,000 

Miscellaneous    1,359,886 

♦Includes  $12,839,000  General  Lien  bonds  and  $985,000  Convertible 
bonds  owned  by  Companj-;  also  $4,525,000  Pennsylvania  collateral 
bonds  held  in  the  Sinking  Fund. 

CAPITALIZATION  Total  Per  Mile 

Stock    $176,271,300         $77,824 

Bonds  237,766,159         104,974 

Total     414,037,459         182,798 

Fixed  Charges  below  include  $2,477,662  for  Rentals  (including  $668,295 
for  Joint  Facilities  and  $810,499  for  Miscellaneous  Rents);  also  $512,862 
for  Hire  of  Equipment,  $1,360,000  Interest  on  Pennsylvania  Collateral 
47o  bonds,  $506,575  account  of  Sinking  Fund  of  Pennsylvania  Coal  Co. 
and   $175,172   loss   from   Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,   2,265.  Total         Per  MTIe 

Operating  Revenues    $53,820,050        $23,762 

Operating   Expenses    35,849,891  15.828 

Net   Operating   Revenues 17,970,159  7,934 

Other  Income  (incl.  $557,870  from  Joint  Facilities)       3,941,062  1,740 

Total   Net  Income 21,911,221  9,674 

Fixed  Charges   (including  for  Taxes,   $1,390,380)..     16,520,809  7,294 

♦Surplus    5,390,412  2,380 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance  of  Way $5,720,900  $2,526 

Maintenance  of  Equipment 9,164,917  4,046 

Traffic   Expenses    1,400,210  618 

Transportation  Expenses    18,467,380  8,154 

General  Expenses    1,096,484  484 

Ratio  of  (Operating  Expenses  to  Operating  Revenues,  66.6  per  cent. 

*This  Surplus  before  deducting  $1,339,737  appropriated  for  Additions 
and  Betterments. 

The    net    income    for    1910-11,    of    companies    whose    capital    stock    is 
owned  by  the  Erie  R.  R.   was  $2,963,492,   of  which  $1,500,000  was  paid 
in   dividends  and   $354,889   was   paid    as   interest   on   advances,    both   of 
which  amounts  are   included   in   the   Income   Account   abo\e. 
APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  190/-8  1906-7  1905-6 
For  Maintenance  Expenses.. 25.S7o  26.1%  28.37o  34.97o  25.S7o  27.87o 
For    Traffic,     Transportation 

and    General    Expenses. ..  .36.37o     35.27o     38.47o     42.07o     39.77o     39.37o 

For  Fixed   Charges 28.67o     28.37o     27.37o     26.67o     23.07o     22.37o 

For   Surplus    9.37o     10.47o       6.07o  Deflcit     11.57o     10.67o 

100. 07o  100. 07o  100. 07o  100. 07o  100. 07o 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 3.013,502  2,880,436  2,603,189  2,607,802 

Passenger  miles  per  mile  of  road      276,749  281,899  267,734  294,576 

Miles,    second,    etc.,    main    track               979  930  917  855 

Miles,    yards    and    sidings 1,664  1,644  1,554 

See  Notes,    page  243. 
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FONDA,  JOHNSTOWN   &  GLOVERSVILLE  R.  R. 


Avg.  Miles 

Year       Oper.         Gross  Surplus 

1907-S         S4         $777,475  $27,597 

190S-9         84           792,659  41,204 


Avg.  Miles 

Year       Oper.         Gross  Surplus 

lOnO-10       84         $904,751  $117,174 

3910-11       84           946,366  134,304 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $2,500,000  Fixed  Interest $7,000,000 

Preferred    (6%)     500,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $3,000,000         $35,715 

Bonds     7,000,000  83,333 

Total     10,000,000         119,048 

Fixed  Charges  below  Include  $8,600  Rentals  of  Leased  Lines,  $21,825 
for  .Joint  Facilities;  also  $16,553  for  Hire  of  Equipment  and  $3,989 
account  of  loss  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,   84. 

Total  Per  Mile 

Operating    Revenues    $946,366  $11,266 

Operating  Expenses    442,466  5,267 

Net   Operating   Revenues 503,900  5,999 

Other   Income    35,023  417 

Total    Net    Income    538,923  6,416 

Fixed   Charges   (including   for   Taxes,    $39,016) 404,619  4,817 

Surplus     134,304  1,599 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $80,077  $953 

Maintenance    of    Equipment 49,101  585 

Traffic    Expenses    8,099  96 

Transportation    Expenses    246,112  2,930 

General    Expenses    59,077  703 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  46.7  per  cent. 


APPROPRIATION     OF    GROSS    INCOME 

1910-11 

For  Maintenance    Expenses    13.2% 

For  Traffic,   Transportation  and   General   Expenses 31.9% 

For  Fixed    Charges 41.2% 

For  Surplus    13.7% 

100.0% 

1910-11  1909-10 

Passenger   miles   per   mile   of   road 392,668  375,783 

Miles,   second  and   additional  main   track    21  21 

Miles,   yards   and   sidings    13  12 

See  Notes,  page  249. 


^0  Tllti  EARNING  POWtlR 

LEHIGH  &  HUDSON  RIVER  RY. 

Avg.   Miles  Avg.   Miles 

year       Oper,         Gross  Surplus  Year       Oper.         Gross           Surplus 

1904-5         77         $464,110  $22,023  190S-9         97     $1,251,316             $80,400 

1905-6         S6           626,971  67,592  1909-10       97        1,440,033             245,172 

1906-7         97           844,335  43.387  1910-11     *97       1,465,795             244.264 

1907-8         97           851,519  11,532 
♦Includes  24  miles  of  trackage. 

STOCK    OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1911  June   30,    1911 

Common    $1,340,000  Fixed  Interest $3,069,000 

liquipment     200,000 

Loans  and  Bills  Payable,   June   30,    1911,   $232,000. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $1,340,000  $13,814 

Bonds     3,269,000  33,701 

Total     4,609,000  47,515 

Fixed  Charges  below  include  $66,495  for  Rent  of  Joint  Facilities,  and 
$29,819   for  Hire   of  Equipment. 

INCOME   ACCOUNT    YEAR    ENDING    JUNE   30,    1911 
Average  miles  operated,  97. 

Total         Per  Mile 

Operating  Revenues   $1,465,795  $15,111 

Operating   Expenses    907,756  9,358 

Net   Operating   Revenues 558,039  5,753 

Total    Net   Income 558,039  5,753 

Fixed    Charges    (including  for  Taxes,    $41,767) 313,775  3,235 

Surplus    244,264  2,518 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $156,914  $1,617 

Maintenance  of  Equipment 209,358  2,158 

Traffic    Expenses    13,839  143 

Transportation  Expenses   482,450  4,974 

General    Expenses    45,195  466 

Ratio  of  Operating  Expenses   to   Operating  Revenues,    61.9  per  cent. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 25. 0'-.i  23.5%  25.9%  27.8%  16.87o  21.3% 
For    Traffic,    Transportation 

and    General    Expenses. ..  .36.9%  38.3%,  43.5%  43.5%  46.4%,  38.1% 

For  Fixed    Charges 21.4%,  21.2%  24.2%,  27.3%  31.7%  29.7% 

For    Surplus    16.7%,  17.0%,  6.4%  1.4%  5.1%,  10.9% 

100.0%,  100.0%  100.3%  100.07b  100.0%   lOO.O'r 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 2,657,807  2,521,251  2,062,629  1,154,497 

Passenger  miles  per  mile  of  road        20,156  19,062  20,377  22,471 

Miles,    yards  and  sidings 45  43  42  37 

See  Notes,  page  249. 


OF   RAILROADS  ;i 

LEHIGH    &    NEW    ENGLAND    K.    R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.  Gross  Surplus  Year       Oper.          Gross            Surplus 

1904-5       132  $326,433  ?15.10G  l'JON-9       170           $777,061          *$12,3S4 

1905-6        137  565,109  19,GS2  1909-10      170             894,324              39,32S 

1906-7       168  6^6,277  17,831  1910-11   tl^O             900,632             52,707 

1907-8       170  655,514  *47,020 

*Deflcit. 

flncludes   35  miles   of  truckage,  largely   operated    for   freight    traffic 
only. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $1,000,000  Fixed  Interest $4,932,000 

Equipment    1,060,000 

CAPITALIZATION 

Total  Per  Miie 

Stock    $1,000,000  $5,882 

Bonds     5,992,000  35,247 

Total     6,992,000  41,129 

Fixed  Charges  below  include  $66,178  for  lieiitals. 

INCOME    ACCOUNT     YEAR     ENDING     JUNE    30,     1911 
Average   miles  operated,   170. 


Operating:    Revenues     

Operating    Expenses     

Net   Opeiating    Revenues 

Other  Income   

Total    Net    Income 

Fixed    Charges    (including   for   Taxes,    S18,000) 

Surplus     

OPERATING    EXPENSES 

Maintenance    of    Way 

Maintenance    of    Equipment 

Traffic    Expenses    

Transportation    Expenses    

General   Expenses    

Ratio  of  Operating  Expenses  to  Operating   Revenues  58.2  per  cent. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9 

For    Maintenance    Expenses 25.0'/o  30.5%     32.1% 

For  Traffic,  Transportaiion  and  General  Expenses.  33.1%  32.3%     33.1% 

For    Fixed    Charges 36.07©  32.8%     36.4Vo 

For   Surplus    5.9%  iA%  Deficit 


Total 

Per  Mile 

$900,632 

$5,298 

524,138 

3,083 

376,494 

2,215 

1,223 

7 

377,717 

2,222 

325,010 

1,912 

52,707 

310 

Total 

Per  Mile 

$116,232 

$684 

109,380 

643 

11,788 

69 

243,946 

1,435 

42,792 

252 

100.0%  ioo.o7o 

1910-11 

Ton   miles   per  mile   of  road 426,507 

Passenger   miles    per   mile    of    road 6,798 

Miles,    yards    and    sidings 40 

See  Notes,  page  250. 


n  THE  EARNING  POWER 

LEHIGH   VALLEY   R.   R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross           Surplus  Year       Oper.         Gross           Surplus 

1S99-0     1,381     $23,049,282  *$2,077,796  1905-6     1,429     $32,789,857     $7,340,300 

1900-1     1,400       26,683,534          574,612  1906-7     1,443       36,068,432       8,204,794 

1901-2     1,387       24,272,254     *1, 332,776  1907-S     1,448       35,510,154       7,759,180 

1902-3     1,392       26,654,503       3,273,689  1908-9     1,446       33,137,832       5,843,803 

1903-4     1,392       29,881,738       6,577,287  1909-10  1,440       36,167,398       8,137,401 

1904-5     1,394       31,275,843       7,439,987  1910-11  1,432       37,687,403       8,500,007 

♦Deficit. 

STOCK  OUTSTANDING  fBONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

♦Common $60,501,700  Fixed  Interest $130,040,500 

Preferred  (10%)   106,300  Equipment    5,650,000 

Real  Estate    116,669 

*  Includes  J-20. 166,900  stock  sold  in  1910  to  stockholders  at  par. 

+  Includes  813,000,010  General  Consolidated  4  per  cent,  bonds,  $2,268,000  Collateral  Trust  4  per 
cent,  bonds  and  82,100.000  Equipment  Certificates  in  rreasiuy.  Includes  817,101,600  bonds  and 
guaranteed  stocks  of  lea.sed  lines. 

CAPITALIZATION  Total         Per  MWa 

Stock $60,608,000         $42,324 

Bonds     135,807,169  94,837 

Total     196,415,169        137,161 

Fixed  Cliarges  below  include  $2,286,104  for  Rentals  of  Leased  Lines 
and  Guarantees  representing  interest  and  dividends  on  bonds  and 
guaranteed  stoclcs,  whicli  are  included  above  under  bonds  outstanding. 
Fixed  Charges  include  also  $320,170  loss  from  Outside  Operations  and 
$228,803   Joint   Facilities   Rents. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   1,432.  Total         Per  Mile 

Operating    Revenues     $37,687,403         $26,318 

Operating  Expenses    23,407,318  16,346 

Net    Operating    Revenues 14,280,085  9,972 

Other    Income    1,675,738  1,170 

Total   Net   Income 15,955,823  11,142 

Fixed  Charges  (including  for  Taxes,  $1,145,477)...       7,455,816  5,206 

♦Surplus    8,500,007  5,936 

OPERATING    EXPENSES  Tbtal         Per  Mile 

Maintenance  of  Way $3,620,176  $2,528 

Maintenance    of    Equipment 6,003,287  4,192 

Traffic   Expenses    1,010,675  706 

Transportation    Expenses    11,979,278  8,366 

General    Expenses    793,902  554 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  62.1  per  cent 

*  This  Surplus  before  deductiner  $9S0..')l'.i  for /sdditiona  and  Retterments. 

other  Income  above  includes  S90,.S2.i  balance-Hire  of  Equipment  and  8214,757  Credits  from 
Joint  Facilities  Rents.  81.512.811,  the  Net  Income  of  the  LehiRh  Valley  Coal  Co.  is  not  included 
above  (prior  to  1908-9  included  in  Other  Income  of  K  R.) 

APPROPRIATION    OF    GROSS    INCOME 

1910-11   1909-10  1908-9    1907-8    1906-7    1905-6 
For  Maintenance  Expenses.. 24.5%     25.47o     26.9%     25.4%,     25.3%     25.5% 
For    Traffic,    Transportation 
and    General    Expenses. ..  .35.0%,     32.8%     33.9%     34.0%,     34.3%     33.9% 

For   Fixed    Charges 18.9%,     20.0%     21.9%     19.9%,     18.3%     18.9% 

For    Surplus    21.6%     21.8%,     17.3%     20.7%     22.1%,     21.7% 

100.0%,  100.0%  100.0%,  100.0%  100.0%,  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles  per  mile   of  road 3,410,759  3,288,705  3,042,056  3,312,336 

Passenger  miles  per  mile  of  road      180,141  171,912  154,466  170,648 

Miles,    second,    etc..    main    track          698  687  672  672 

Miles,   yards  and  sidings 1,143  141  1,128  1,111 

See   Notes,   page  250. 


OP  RAILROADS  73 

LONG  ISLAND  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1897-8       379       $4,333,194  $213,570  1904           392       $7,083,807  *$54,389 

1S9S-9       379         4,622,475  211,555  1905           392         7,824,986  22,529 

1899-0       379         4,557,259  159,494  1906           392         9,595,596  *28,359 

1900-1       380         4,862,347  206,164  1907           392       10,130,408  *858,829 

1901-2       396         5,883,607  544,255  1908           392         9,818,545  *276,088 

1902-3       392         6.440,992  305,588  1909           391       10,898,371  316,780 

1903-4       392         6,835,848  *275,205  1910           399       t9,779,116  *328,563 
*Deficit.      tDoes    not    include    Outside    Operations    ($1,849,720    Gross) 
previously  included. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.   31,  1910 

Common $12,000,000  *Fixed  Interest $53,201,572 

Equipment    3,322,000 

♦Includes  $1,969,918  Mortg-ages  on  Real  Estate  but  does  not  include 
$3,888,000    outstanding    securities    of    Leasehold    Estates. 

CAPITALIZATION  Total         Per  Mile 

Stock      $12,000,000         $30,075 

Bonds     56,523,572         141,663 

Total     68,523,572         171,738 

Fixed  Charges  below  include  $645,402  for  Rentals  (of  this  amount 
$255,094  represents  fixed  rentals);  also  $74,990  for  Hire  of  Equipment 
and    $37,990   advances   to   MontauU    Steamboat   Co.,   Ltd. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER   31,   1910 

Average   miles   operated   399.  Total  Per  Mile 

Operating   Revenues    (1911,    $10,517,751)  $9,779,116  $24,509 

Operating  Expenses    7,420,607  18,598 

Net    Operating    Revenues 2,358,509  5,911 

Other  Income    (incl.    $753,787   Outside   Operations)  1,028.838  2,579 

Total    Net    Income 3,387,347  8,490 

Fixed    Charges    (including    for    Taxes,    $555,75?)..  3,715,910  9,313 

Deficit    328,563  823 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    "Way $1,154,444  $2,893 

Maintenance    of   Equipment 1,391,991  3,489 

Traffic    Expenses     190,297  477 

Transportation    Expenses    4,429,614  11,102 

General    Expenses     254.261  637 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   75.8   per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908        1907        1906        1905 
For  Maintenance  Expenses.. 23.6%     20.8%     22.9%     26.2%     22.3%     20.8% 
For    Traffic.    Transportation 
and    General    Expenses. ..  .45.0%     45.9%     49.5%     55.3%     52.5%     54.1% 

For    Fixed    Charges 34.4%     30.4%     30.3%     26.7%     25.5%     24.8% 

For    Surplus     Deficit       2.9%     Deficit  Defict  Deficit     0.3% 

100.0%,  100.0% 

1910  1909             1908             1907 

Ton  miles  per  mile  of  road....        233,032  230,545        203,686        207,872 

Passenger  miles  per  mile  of  road  1,152,726  1,042,786        898,793        929,927 
Miles,      second      and     additional 

main   track    180  162               158               155 

Miles,  yards  and  sidings 219  203              201              194 

See  Notes,  page  254. 


74  THE   EARNING   POWER 

MAKYLAND   &    PENNSYLVANIA    K.    H. 


Avg.  Miles 
Year       Oper. 

Gross 

Surplus 

Avg.  Miles 
Year       Oper. 

Gross 

Surplus 

1905  SO 

1906  SO 

1907  SO 

$344,626 
354,354 

3S.-,C54 

$68,124 
69,755 
85,656 

190S              SO 

1909  SO 

1910  SO 

$367,033 
399,720 
425,827 

$55,677 
68,541 
S5,692 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.   31,   1910 

Common $1,602,500  *Fixed  Interest $1,099,450 

Income  Bonds  (4Vc) 900,000  Equipment 55,500 

*Does   not   include    $303,000   First   Mortgage   bonds   lield   in   Treasury 
and  in  Redemption  Fund. 

CAPITALIZATION 

Total         Per  Mile 

Stock    and    Income    Bonds $2,502,500  $31,281 

Bonds     1,154,950  14,437 

Total     3.657,450  45,718 

Fixed    Charges    below    do    not    include     $36,000  interest    on    Income 
Bonds. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER   31,    1910 

Average    miles    operated    SO. 

Total         Per  Mile 

Operating     Revenues     $425,827  $5,323 

Operating-   Expenses 280,914  3,511 

Net   Operating   Revenues 144,913  1,812 

Other   Income 1,847  23 

Total    Net    Income 146,760  1,835 

Fixed   Charges    (including   for   Taxes,    $12.630) 61,068  763 

^Surplus     85,692  1,072 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $55,915  $699 

Maintenance    of    E<iuipment 44,916  561 

Traffic    Expenses     7,571  95 

Transportation    Expenses    150,313  1,879 

General    Expenses     22,199  277 

Ratio   of  Operating  Expenses   to  Operating  Revenues,   66.0  per  cent, 
*Tliis    Surplus   before    deducting    charges    for   betterments. 

APPROPRIATION     OF    GROSS    INCOME 

1910         1909         1908         1907 

For    Maintennace    Expenses 23.6^c  26.2%  26.2%  19.37o 

For     Tiaffic,     Transportation     and     General 

Expenses     42.1%  A2.Z%  42.7%  43.6% 

For    Fixed    Charges 14.3%  14.4%  16.0%  15.0% 

For  Surplus   20.0%  17.1%,  15.1%  22.1% 

100.0       100. 07o  100.0%  100.0% 

1910         1909  1908         1907 

Miles,    yards    and    sidings U  8  8  8 

See   Notes,   page  256. 


OF  RAILROADS  75 

NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 

Avg.  Miles  Avg.  Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1S98-9  2,395  $46,184,657  $5,615,051  1905  *3.774  $86,095,602  $10,258,570 
1S99-0  2,817  54,562,952  7,979,028  1906  *3.7S4  92,089,769  12,275,908 
1900-1  *3,223  66.333.111  7.742,183  1907  *3,782  98,369,060  11,083,829 
1901-2  *3,320  70,903,868  8,016,718  1908  *3,781  tS3,927,354  8,931,600 
1902-3  *3.423  77,605,778  8,724,304  1909  *3,782  93,171,861  13,695,420 
1903-4  *3,490       77,682,221       7,415,863     1910       *3,7S5       99,908,478     14,288,672 

*Includes    Boston    &    Albany    R.    R. 

tNew  system  of  accounting  paitiall\-  explains  the  decrease  in  Gross 
Earnings. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

Dec.   31,    1910  Dec.    31.   1910 

*Common $222,729,300  H.xed     Interest $255,064,845 

vKquipuient      16,033,388 

Stock  per  mile  of  road  operated.    $58,845. 

*Includes   $44,658,000  issued  in   1910  to  stockholders  at  par  for  cash. 
VNot  previously  included  in  balance  sheet. 

Fixed  Charges  below  include  $11,100,818  for  Rentals;  $972,557  for 
Hire  of  Equipment  and  $118,779  net  loss  on  Outside  Operations.  Gross 
Revenues   from   Outside   Operations   were    $4,791,030. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER   31,  1910 
Average    miles    operated,    3,785. 

Total  Per  Mile 

Operating  Revenues    (lUll.  ^ilo.],<i:,',,sr,.'i)  $99,908,478  $26,396 

Operating   Expenses    f    •'         7',.',72.r,7SI     74,079.086  19,572 

Net    Operating   Revenues (    •'         JtK'ifi^.m)     25,829,392  6,824 

Other    Income    15,446,333  4,081 

Total    Net   Income 41,275.725  10,905 

Fixed    Charges   (including-  for   Taxes.    $4,697,826)..     26.987,053  7,130 

*Surplus     .". 14,288,672  3,77i. 

OPERATING    EXPENSES 

Total         Per  MMe 

Maintenance    of    Way $14,060,178  $3,715 

Maintenance    of    Equipment 16.936,253  4,475 

Tiafflc     Expenses     2,487,227  657 

Transportation    Expenses     37,938,527  10,023 

General    Expenses    2,656.901  702 

Ratio   of  Operating  Expenses   to  Operating-  Revenues,   74.2   per  cent. 
*This    Surplus    before    deducting    $924,914    for   Extraordinary    Expen- 
ditures. 

APPROPRIATION     OF    GROSS    INCOME 

1910         1909         1908         1907         1906         1905 

For  Maintenance  Exrienses.  . 26.9:0  25.77o  24.6%  24.8%  25.3%  25.07o 
Foi-    Traffic,    Transportation 

and  .General    Expenses 37.3%  35.9%  38.7%  44.2%  39.8%  39.8% 

For    Fixed     Charges 23.47  25.3'^'^  27.2%,  20.9%  22.6%  24.2% 

For    Surplus    12.4%.  13.1'/o  Q.5%  10.1%  12.3%,  11.0% 

100.07   100.0%   100.07o  100.07o  100. 07o  100.0% 

1910  1909  1908 

Ton    miles    per   mile    of    road 2.460,620  2,291.148  2,067.299 

Passenger   miles   per   mile   of    load ."in6.3iil  174.773  4.'i5,320 

Miles,    second    and    additional    main    track          2.312  2.255  2,201 

Miles,    yards    and    sidings 2.935  2,834  2,748 

See   Notes,   page  256. 


76  THE   EARNING   POWER 

NEW   YORK,  ONTARIO   &  WESTERN   RY. 
Avg.  Miles                                                     Avg.  Miles 

Year       Open.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1S97-8       480       $3,914,635  $402,460  1904-5       548       $7,090,889  $1,281,277 

1898-9       480         4,346,163  686,364  1905-6       546         7,265,058  1.187,501 

1899-0       480         4,963,483  859,024  1906-7       546         8,202,360  1,654,782 

1900-1       480         5,322,884  879,233  1907-8       546         8,121,494  1,520.589 

1901-2       480         5,456,696  658,959  1908-9       546         8,290.170  1,343,127 

1902-3       548         6,176,518  860,972  1909-10     566         8,578,783  1,312,797 

1903-4       548         6,652,484  886,829  1910-11  *566         9,295,702  1,142,936 
♦Includes  53  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $58,113,983  Fixed  Interest $26,650,000 

Preferred     4,000  Equipment 998,000 

Gold    Notes 1,800,000 

CAPITALIZATION  Total         Per  Mile 

Stock     $58,117,983       $102,682 

Bonds     29,448,000  52,028 

Total    87,565,983        154,710 

Fixed   Charges  below   include   $287,684   for   Rentals,   also   $276,629   for 
Hire  of  Equipment,  and  $52,610  loss  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average   miles  operated,    566. 

Total  Per  Mile 

Operating    Revenues $9,295,702  $16,423 

Operating  Expenses    6,531,619  11,540 

Net    Operating    Revenues 2,764,083  4,883 

Other    Income    384,143  679 

Total    Net    Income 3,148,226  5,562 

Fixed  Charges   (including  for  Taxes,  $214,990) 2,005,290  3,54i 

Surplus     1,142,936  2,019 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $1,087,791  $1,922 

Maintenance    of    Equipment 1.494,634  2,640 

Traffic    Expenses    125,563  222 

Transportation    Expenses    3,613,220  6,384 

General   Expenses    210,411  372 

Ratio  of  Operating  Expenses   to  Operating  Revenues,   70.3  per  cent. 
Other  Income   above   includes   $16,413   Rentals   received. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11    1909-10  1908-9     1907-8     1906-7    1905-6 

For  Maintenance  Expenses.. 26.77o  26.2%  26.4%  26.8%  26.0%  25.9% 
For    Traffic,    Transportation 

and    General    Expenses 40.8%  39.3%  38.3%  36.2%  36.9%  39.6% 

For  Fixed    Charges 20.77o  19.9%  19.9%  19.3%  17.9%"  19.0% 

For    Surplus     11.8%  14.6%  15.4%  17.7%  19.2%  15.5% 


100.0%  100.07o  100.0%   100.0%  100.07o  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile    of   road 1,716,330  1,356.519  1,503,943  1,356.519 

Pas.senger  miles  per  mile  of  road      152.450  157,321  147.640  157,321 
Miles,      second      and      additional 

main    track    148  128  124  118 

Miles,  yards  and  sidings 221  226  218  213 

See  Notes,  page  261. 


OF   RAILROADS  77 

NEW  YORK,  PHILADELPHIA  &  NORFOLK  R.  R. 
Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

190S         *147       $2,681,672         f601.556     1910         *147       ?3,466,617         $763,459 
1909         *147         3,163,265  760,923 

♦Includes   36   miles   of  water  routes. 

STOCK  Outstanding  bonds  outstanding 

Dec.  31,  1910  Dec.  31,  1910 

Common $2,500,000  Fixed  Interest $2,600,000 

Income  Bonds  (47c)  1.000,000 

capitalization 

Total         Per  Mile 

Stock    and    Income    Bonds $3,500,000         $23,810 

Bonds     2,600,000  17,686 

Total     6,100,000  41,496 

Fixed  Charges  below  include  $136,565  for  Hire  of  Equipment.  Fixed 
Charges  do  not  include  $40,000  Interest  (4%)  on  $1,000,000  Income 
bonds. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 
Average  miles  operated,   147. 

Total  Per  Mile 

Operating  Revenues    $3,466,617  $23,582 

Operating  Expenses    2,388,389  16,247 

Net   Operating   Revenues 1,078,228  7,335 

Other    Income    16,689  114 

Total    Net    Income 1,094,917  7,449 

Fixed   Charges    (including   for    Taxes,    $90,893) 331,458  2,255 

♦Surplus    763,459  5,194 

OPERATING    EXPENSES. 

Total         Per  Mile 

Maintenance    of    Way $370,032  $2,517 

Maintenance    of    Equipment 559,881  3,809 

Traffic    Expenses    49,404  336 

Transportation    Expenses    1,281,287  8,716 

General   Expenses    127,785  869 

Ratio  ot   Operating  Expenses  to   Operating  Revenues,   68.9   per   cent. 

*This  Surplus  before  deducting  $78,271  for  Extraordinary  Expendi- 
tures,  and   $300,000  Reserved  for  Additions  and  Betterments. 

APPROPRIATION    OF    GROSS    INCOME 

1910  1909 

For  Maintenance  Expenses 26.7%  26.8% 

For   Traffic,    Transportation    and    General    Expenses 41.9%  40.9% 

For     Fixed     Charges 9.5%  8.3% 

For    Surplus    21.9%  24.0%, 

100.0%  100.0% 

1910  1909 

Ton    miles    per   mile    of   road 2.435,119  2,182,652 

Passenger   miles    per   mile    of   road 124,387  119,294 

Miles,  second  and  additional  main  track 41  31 

Miles,  yards  and  sidings 70  64 

See  Notes,  page  262. 


Avg.  Miles 

Year 

Oper. 

1S97-S 

23S       ^ 

189S-9 

23S 

1S99-0 

238 

1900-1 

238 

1901-2 

238 

1902-3 

238 

1903-4 

23S 

Av 

g.  Mil 

es 

Surplus 

Year 

Oper. 

Gross 

Surplus 

$119,716 

1904-5 

238 

$2,664,084 

$92,515 

166,789 

1905-6 

238 

2.671,503 

*24.333 

205,073 

1906-7 

236 

3,017,049 

3.238 

146,581 

1907-S 

236 

3.165,164 

*84.306 

221,359 

1908-9 

236 

3.176.096 

120,187 

327.747 

1909-10 

236 

3,356.043 

189,754 

243,248 

1910-11 

236 

3,668,714 

534,537 

;8  THE   EARNING   POWER 

NEW  YORK,   SUSQUEHANNA   &  WESTERN   R.   R. 

Gross 
$2,329,119 
2.446,653 
2.582,116 
2,504,889 
2.583,928 
2,626.554 
2,585,701 
♦Deficit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  .Tune  30,  1911 

Common $13,000,000  Fixed  Interest $15,547,000 

Preferred  (4'7() 13,000,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     $26,000,000  $110,170 

Bonds     15,547,000  65,877 

Total     41,547,000  176,047 

Fixed    Charges    below    include    $89,499    for    Rentals,    and    $129,052    for 
Hire    of    Equipment. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30,     1911 
Average   miles   operated,    236. 

Total  Per   Mile 

Operating-    Revenues     $3,668,714  $15,545 

Operating  Expen.ses    2,165,172  9,174 

Net  Operating   Revenues 1,503,542  6,371 

Other    Income    Cincl.    $17,276    Outside    Operations)          174,149  738 

Total    Net    Incime 1,677,691  7,109 

Fixed    Charges    (including   for   Taxes,    $148.755>...       1,143.154  4,844 

♦Surplus 534,537  2,265 

OPERATING    EXPENSES. 

Total         Per  Mile 

Maintenance    of    Way $    402.071  $1,704 

Maintenance    of    Equipment 355.410  1,506 

Traffic    Expenses    33,362  141 

Transportation    Expenses     1,314,354  5,569 

General    Expenses     59,975  254 

Ratio  of  Operating  Expenses   to   Operating  Revenues.    59.0   per  cent. 

*This  Surplus  before  deducting  $163,904  for  Extraordinary  Expendi- 
tures. 

Other  Income  aV)ove  includes  $108,453  from  Rentals. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11    1909-10   1908-9     1907-8     1906-7    1905-6 

For  Maintenance  Expenses.. 19.7%  22.570  22.9%     33.3%  23.3%  23.7%, 
For    Traffic.    Transportation 

and    General    Expenses 36.7%r  37.7%>  37.5%,     38.8%,  40.3%  41.8%, 

For    Fixed    Charges    29.7%o  34.3%o  35.9%,     30.6%  36.3%  35.4%, 

For   Surplus    13.9%,  5.5%o  3.7%,  Deficit  0.1%>  Deficit 

100.0%,  100.0%,  100.0%o  100.0% 


1910-11        1909-10  1908-9  1907-8 

Miles,      SPCOTid      and      additional 

main     track     26  26  26  26 

Miles,    yards  and   sidings 117  117  115  114 

See   Notes,  page  263. 


OF  RAILROADS  79 

NORTHERN   CENTRAL  RY. 
Avg.  Miles                                                   Avg.  Miles 

Year       Oper.         Gross           Surplus  Year     Oper.  Gross  Surplus 

1S97           3S0       $6,732,703         $922,870  1904         461  $10,288,204  $2,077,131 

1S9S           3S0         6,664,028        1,005,370  1905         462  10,531,962  2,238,788 

1899  380         7,233,417        1,143,615  1906         462  11,632,633  2,715,789 

1900  381         7,845,412        1,695,484  1907         460  13,237,498  2,634,193 

1901  381         8,266,958        2,018,019  1908         462  11,264,986  2,359,599 

1902  422        8,456,685       1,746,547  1909         467  12,253,893  2,602,997 
1S03          450       10,310,086       1,847,094  1910       *469  12,798,628  1,859,126 

♦Includes  20  miles  trackage. 

See  Notes  regarding  lease  of  this  Company's  property  by  Pennsyl- 
vania R.  R. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1910  Dec.  31,  1910 

Common $19,343,244  Fixed    Interest $6,946,827 

Equipment     455,266 

CAPITALIZATION  Total         Per  Mile 

Stock     $19,343,244        $41,244 

Bonds     7,402,093  15,782 

Total    26,745,337  57,026 

Fixed  Charges  below  include  $399,889  for  Rentals  (of  which  $302,984 
represents  fixed  rentals),  $279,377  for  Hire  of  Equipment,  and  $105,589 
representing  Advances  to  Elmira  &  Lake  Ontario  R.   R. 

INCOME  ACCOUNT  YEAR  ENDING   DECEMBER  31,  1910 
Average   miles   operated,    469. 

Total        Per  Mile 

Operating  Revenues    (1911,   $12,y.',5,S67)  $12,798,628         $27,289 

Operating    Expenses     10,781,469  22,988 

Net  Operating  Revenues 2,017,159  4,301 

Other  Income    (incl.    $6,864  Outside   Operations)..       1,442,110  3,075 

Total   Net  Income 3,459,269  7,376 

Fixed  Charges  (including  for  Taxes,  $440,886) 1,600,143  3,412 

♦Surplus     1,859,126  3,964 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance    of    Way $1,941,172  $4,139 

Maintenance    of    Equipment 2,513,106  5,358 

Traffic    Expenses    192,195  410 

Transportation    Expenses    5,841,474  12,455 

General   Expenses    293,522  626 

Ratio  of  Operating  Expenses   to  Operating  Revenues,   84.2  per  cent. 

♦This  Surplus  before  deducting  $24,578  Principal  of  Car  Trusts  paid. 
APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908        1907        1906        1905 
For  Maintenance  Expenses.. 31.3%     28.2%     25.4%     29.8%     27.9%     30.4% 
For    Traffic,    Transportation 

and    General    Expenses. ..  .44.4%     42.0%     44.3%     43.2%     42.4%     42.0% 

For    Fixed    Charges 11.2%     10.7%     11.5%       8.8%       8.5%       8.3%, 

For    Surplus    13.1%     19.1%     18.8%     18.2%     21.2%     19.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910  1909  1908  1907 

Ton   miles   per  mile   of   road....   3,525,814  3,302,346  3,015,705  3,775,263 

Passenger  miles  per  mile  of  road      238,560  226,157  213,170  234,174 
Miles,      second     and     additional 

main    track     179  179  189  189 

Miles,  yards  and   sidings 321  320  310  305 

See  Notes,  page  264. 


8o  THE   EARNING   POWER 

PENNSYLVANIA    R.    R. 


Avg.  Miles 

Av 

g.. Miles 

Year    Open. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1899       2,847 

$72,922,985 

$11,047,885 

1905 

3,839 

$133,921,992 

$30,102,517 

1900       3.243 

88,539,827 

16,771,499 

1906 

3.897 

148,239,882 

35,674,301 

1901       3.671 

101,329,795 

21,682,267 

1907 

3,903 

164,812,826 

23,575,056 

1902       3.638 

112,663,330 

25,313,436 

1908 

3,980 

136,296,871 

28,207,661 

1903       3.656 

122,626,419 

24,821,892 

1909 

3,947 

tl53,564,527 

t35,159,088 

1904       3,820 

118,145,270 

24,741,628 

1910 

*3,977 

160,457,298 

37,775,484 

♦Includes   170   miles   of  trackage. 

tUnder  new  system  of  accounting:  Gross,  $149,593,833;  Surplus,  $35,- 
022,088. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31.  1910  Dec.  31,  1910 

♦Common $412,613,725  fFixed  Interest $217,684,700 

^Equipment    33,549,178 

Gtd.  stock  ctfs 14,855,250 

Real  Estate    3,791,461 

Stock  per  mile  of  road  operated,  $104,002. 

*$41,261,600  additional  stock  issued  at  par  to  stockholders  of  record 
May  5,   1911. 

tincludes  $97,057,500  Convertible  bonds;  also  funded  debt  ($54,546,500) 
of   acquired   companies. 

tNot  previously  shown  in  balance  sheet  of  Company. 

Fixed  Charges  below  include  $5,652,272  for  Rentals  ($3,474,382  being 
fixed  rentals);  also  $1,309,388  deficit  from  Outside  Operations,  and 
$214,968    Sinking  Fund   payments. 

INCOME  ACCOUNT  YEAR   ENDING    DECEMBER  31,   1910 
Average    miles   operated,    3,977.  Total         Per  Mile 

Operating    Revenues    C1911,  $l57,J,S7,iiS)     $160,457,298         $40,346 

Operating  Expenses    f  "       113,nS,39V       "  ■  -- 

Net   Operating  Revenues (   "        Ji.',,259,019) 

Other    Income     

Total    Net    Income 

Fixed   Charges   (including  for  Taxes,    $6,374,736) 

♦Surplus     

OPERATING    EXPENSES 

Maintenance    of    Way fl9n,  $18,353,290) 

Maintenance    of   Equipment (    "       30,579,967) 

Traffic    Expenses    r   "         2.1i3,l.',7) 

Transportation    Expenses    f   "       58.0^6.751) 

General   Expenses    (   "         J,. 105,339) 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   71.6  per  cent. 

*Thl.s  Surplus  before  deducttnp  S3,50t,.597  for  Extraordinary  Expenditures,  S.1,700,000  trans- 
ferred to  Reserve  for  Additions  and  Betterments  and  §3,418,6.56  paid  account  of  Principal  of  Car 
Trusts.    Prior  to  1905  Car  Tni  ■'  Payments  were  included  in  fixed  Charges. 

Other  Income  above  includes  8362,510  from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1910  1909  1908  1907  1906  1905 

For  Maintenance  Expenses.  .28.9%  28.4%  26.7%  29.1%  26.97o  27.0% 
For    Traffic,    Transportation 

and    General    Expenses 35.6%  34.8%,  37.9%,  37.9%  36.3%  36.9% 

For    Fixed    Charges 14.3%  16.1%  16.7%  14.2%  14.6%  15.4% 

For    Surplus    21.2%  20.7%  18.7%  18.8%  22.2%  20.7% 

100.0%  100.07o  lOO.Of^^  100.0%  100.0%  100.0% 

1910  1909  1908  1907 

Ton   miles   pr-r   mile    of   road 5,099,717  4,840,916  4,269,464  5,502,007 

Passenger  miles  per  mile  of  road      425.968  392,224  368,341  417.591 

Miles,    second,    etc.,    main    track          2.174  2,134  2.149  2,123 

Miles,   yards  and  sidings 3,538  3,457  3,421  3,466 

See  Notes,  page  265. 


114,812,628 

28,869 

45,644,670 

11,477 

17,458,847 

4.390 

63,103,517 

15,867 

25,328,033 

6,369 

37.775,484 

9,498 

Total 

Per  Mile 

$20,342,489 

$5,115 

31,117,989 

7,824 

2,221,803 

559 

57,200,886 

14,383 

3,929,461 

988 

A' 

^g.   Mil 

es 

Year 

Open. 

Gross 

i:hji 

1.396 

$29,054,545 

1!)02 

1.430 

33,025,648 

1003 

1..526 

36,602,935 

1904 

1,526 

36,390,582 

1!)05 

1.389 

40,596,439 

Year 

Open. 

Gross 

*Siirplus 

I'.toe 

1,411 

$46,036,806 

$8,933,888 

1907 

1,414 

51,337,433 

9.896,487 

1908 

1.416 

39.423,796 

9,080,010 

1909 

1.416 

48,631,988 

10,881,667 

1910 

1.416 

54,170,874 

t9, 836,980 

OF   RAILROADS  8i 

PENNSYLVANIA  CO. 

Avg.   Miles 
♦Surplus 
$3,681,261 
5,783,984 
5,119,641 
5,187,930 
6,054,431 
*Before   deducting  Appropriations  for   Sinking-  Funds. 
tAfter   deducting-   $1,705,169   for   Sinl<ing   Funds. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

Dec.   31,   1910  Dec.   31,   1910 

Common $80,000,000  *Fixed     Interest $123,758,548 

fEquipment    9,715,121 

Miscellaneous     147,500 

♦Includes   $48,262,548   French   Franc   T,oan. 
fNot   previously   included    in    balance   sheet. 

CAPITALIZATION  Total  Per   Mile 

Stock      $80,000,000         $56,497 

Bonds     133.621,169  94,365 

Total     213,621,169         150,862 

Fixed  Charges  below  include  $9,987,612  "for  Rentals  (including  $7,- 
418,407  fixed  rentals);  also  $1,128,279  for  Hire  of  Equipment  for  Leased 
Roads,  $28,798  Advances  to  Cincinnati,  Richmond  &  Ft.  Wayne  R.  R., 
$59,261  deficit  from  Outside  Opeiations,  and  $1,705,169  Appropriations 
for  Sinking  Funds.  In  previous  years  the  Appropriations  for  Sinking 
Funds  were   not    included   in   Fixed   Charges. 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER   31,   1910 
Average  miles  operated.   1,416. 

Total         Per  Mile 

Operating    Revenues    flOll,  $r,o.liO,'m)  $54,170,874         $38,256 

Operating    Expenses    (    ■'       n',..',2^.Hn2)     37,063,272  26,175 

Xet  Operatng  Revenues    (    "       ir,,6Si,78S)     17.107,602  12,081 

Other    Income    12,902,035  9,112 

Total   Net  Income    30,009,637  21.193 

Fixed   Charges   (including  for  Taxes,    $2,105,668)..      20,172,657  14.246 

*Surplus      9.836.980  6.947 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance    of   Way n9ll,  $r,.0f)6.7.'Sy)     $7,033,828  $4,967 

Maintenance    of   Equipment f   "       S,9n.'i.S.W       9,464,710  6,684 

Traffic   Expenses    f   "  S92.2^)  919.311  649 

Transportation    Expenses    (   "     17,.'i90,7R9)     18,647.333  13,170 

General    Expenses    f   "        1,0!,1,7H2)  998,090  705 

Ratio   of   Operating  Expenses   to  Operating  Revenues.    68.4   per   cent. 
*This    Surplus    before    deducting    $1,500,000    contributions    to    General 
Fund    of   the  Pennsylvania   Co.,    $2,000,000   Reserved    for   Additions   and 
Betterments  and    $195  232  account   of   Princiiial   of   Car  Ti'usts 
APPROPRIATION     OF    GROSS     INCOME 

1910         1909         1908         1907         1906         1905 
For  Maintenance  Expenses.  .24.6%     22.6%     18.8%     25.4%     25.3%     24.8% 
For    Traffic,    Transportation 

and     General     Expenses 30.6%     28.6%     30.3%>     30.6%     31.6%     33.8% 

For    Fixed    Charges 30.1%     30.6%  •  33.1%     28.3%     26.9%     28.5% 

For   Surplus    14.7%     18.2%     17.8%     15.7%_^16.2%_12.9% 

100.07c  100.0%   100.0%  100.0%  100.0%  100  0% 
1910  1909  1908  1907 

Ton    miles   per    mile   of    road 5.062,333     4,363.434     3,313,860     4,756.52.'? 

Pa.ssenger  miles  per  mile  of  ro;.d      311,982        279,292        251,286        273,964 
Miles,    second,    etc..    main    track  842  830  828  826 

Miles,   yards  and   sidings 1,357  1,306  1,283  1,276 

See  Notes,  page  270, 


82  THE   EARNING   POWER 

PHILADELPHIA,   BALTIMORE   &   WASHINGTON   R.   R. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus    Yfar       Oper.         Gross  Surplus 

1896-7*     669       $8,791,436      $1,298,107     1904  708     $13,603,863      $2,120,079 

1897-8*     669         9,601,563        1,271,603     1905  706       14,676,204        2,653.765 

1898-9*     669       10,392,806        1,574,584     1906  706       15,941,241        2,782,552 

1899-0*     670       11,324.532        1,896.997     1907  715       17,255.572        1,988,876 

1900-1*     704       11,808,649        2.288,742     1908  716       16,126.570        1.456.559 

1901-2*     702       12.231.194        2.393.263     1909  717       17.543.373        2.127.799 

1903t         704       13,650.207        2,660,721     1910  713       19,021,707        2,231,159 

*PhiIadelphia,  Wilmington  &  Baltimore  R.  R.,  year  ending  October 
31.      fYear   ending  December   31. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

Dec.   31,   1910  Dec.  31.  1910 

Common $25,138,975  Fixed    Interest $24,000,000 

Equipment     165,978 

Real   Estate    325,123 

CAPITALIZATION  Total         Per  Mile 

Stock     $25,138,975         $35,258 

Bonds     24,491,101  34,349 

Total     49.630,076  69.607 

Fixed  Charse.s  below  include  $1,188,191  for  Rentals  (of  which  $445,026 
represents  rentals  paid  on  basis  of  net  revenue) ;  also  $326,227  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 
Average  miles  operated,   713.  Total  Per  Mile 

Operating-  Revenues    (1911,   $18,9VMi)  $19,021,707         $26,678 

Operating  Expenses    14,612,773  20,495 

Net   Operating  Revenues 4.408,934  6,183 

Other    Income    1,001.049  1.404 

Total     Net    Income 5.409,983  7.587 

Fixed   Charges  (including  for  Taxes,   $568,749) 3.178.824  4,458 

*Surplus    2.231.159  3.129 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of  Wav $2,955,939  $4,146 

Maintenance  of  Equipment 3,188.281  4,472 

Traffic    Expenses 346.112  485 

Transportation    Expenses    7,704.209  10,805 

General   Expenses    418.232  587 

Ratio  of  Operating  Expenses  to  Operating  Revenues.   76.9  per  cent. 

*This  Surplus  before  deducting  $271,619  for  Extraordinary  Expendi- 
tures, $750,000  Reserved  for  Additions  and  Betterments  and  $8,768  por- 
tion  of  principal   of   Equipment   Trust   Obligations. 

APPROPRIATION    OF    GROSS    INCOME 

1910  1909  1908  1907  1906  1905 

For  Maintenance  Expen.ses.. 30.7%     29.8%  27.7%  29.6%)  26.8%  26.4% 
For    Traffic.    Transnortation 

and    General    Expenses 42.3%,  41.3%>  45.1%,  45.1%,  42.6%o  43.3%, 

For   Fixed   Charges 15.9%  17.3%  18.5%  14.2%o  14.0%  13.1%, 

For    Surplus    11.1%.  11.6%,  8.7%,  11.1%  16.6%o  17.2% 


100.0%,  100.0%  100.0%.  100.0%.  100.0%,  100.0% 

1910  1909  1908  1907 

Ton    miles   per   mile   of   road 1.571,612  1,360.746  1,170,036  1,257.153 

Passenger  miles  per  mile  of  road      538,445  .'503,924  485.195  527.190 
Miles,      second      and      additional 

main     track     343  342  339  342 

Miles,    yards  and    sidings 342  331  331  335 

See  Notes,  page  273. 


OF  RAILROADS  83 

PITTSBURGH    &    LAKE    ERIE    R.    R. 

Avg.    Miles  Avg.    Miles 

Year       Open.  Gross  Surplus     Year     Open.  Gross  Surplus 

IS'J'J  ISO       $5,875,270  $901,348     1905  191        $12,837,730    *$6,453,634 

1900  ISO         7,122,814  880,924     1906  191  14,481,495      *7, 418, 437 

1901  184  8,047,167  950,642     1907  191  14,904,401      *7,043,5a3 

1902  185       10,098,707        1,372,169     1908  191  10,382,620      *4, 083, 799 

1903  191       11,283,045        1,631,469     1909         191         14,838,948        7,615,598 

1904  191       10,035,510        1,472,889     1910  ^91  17,052,698      *8,189,907 
*See  below  under  Income  Account. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

Dec.   31,   1910  Dec.  3i,  1910 

*Common $21,000,000  Fixerl  Interest $7,850,000 

♦Increased  to  $25,200,000  in  April,  1911,  by  sale  of  $4,200,000  stock  to 
stockholders  at  par.  This  followed  the  payment  of  an  extra  cash 
dividend  of  25%  paid  in  March,   1911. 

flncludes  $3,850,000  bonds  of  the  Pittsburgh,  McKeesport  &  Toughi- 

ogheny  R.   R.,   the  interest   on  which   ($231,000)   is  paid  as  part  rental 

and  1.S  included  in  the  $559,855  stated  below  as  paid  in  rentals  in  1910. 

CAPITALIZATION  Total  Per  Mile 

Stock       $21,000,000   $109,948 

Bond'?  7,850,000  41,099 

Total     .  . '. 28,850,000         151,047 

Fixed   Charges   below   include   $559,855   for  Rentals;   also   $108,474   for 
Hire  of  Equipment   and   $5,627  net  loss  from  Outside   Operations. 
INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 
Average  miles  operated,  191.  Total         Per  Mile 

Operating    Revenues    (lOtl,  $15,308,561)  $17,052,698         $89,281 

Operating  Expenses    f   "         7,956,835)       7,946,066  41,602 

Net   Operating  Revenues (    "         7,351,726)       9,106,632  47,679 

Other    Income    299,224  1,566 

Total    Net    Income 9,405,856  49,245 

Fixed   Charges  (including  for  Taxes,    $321,376) 1,215,949  6,366 

*Surplus     8.189,907  42,879 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way $1,977,521         $10,353 

Maintenance    of    Equipment 1,529,326  8,007 

Traffic    Expenses    184,224  965 

Transportation    Expenses    3,981,563  20,846 

General    Expenses     273,432  1,431 

Ratio   of  Operating  Expenses  to  Operating  Revenues,    46.6   per  cent. 

*This  Surplus  before  deducting  $1,231,270  for  Additions  and  Better- 
ments and  $3,632,821  for  Additional  Equipment.  No  similar  deductions 
were  made  in  1909,  but  in  1908.  1907,  1906,  and  1905  the  sums  of  $2,743,- 
906,  $4,543,171,  $4,933,416  and  $4,310,707  respectively,  were  so  appro- 
pi-iated.  Prior  to  1905  similar  items  were  included  in  Maintenance 
Expenses.  APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908        1907        1906        1905 
For  Maintenance  Expenses.  .20.2%     18.7%     22.3%     21.2%     18.1%     20.2%o 
For  Conducting  Transporta- 

and    General    Expenses. ..  .25.6%,     23.8%     29.5%     25.4%,     24.9%,     22.9%o 

For   Fixed   Charges.. 7.0%       7.0%       9.1%       6.4%       6.1%       6.7% 

For     Surplus     47.2%,     50.5%     39.1%,     47.07o     50.9%     50.2%, 

100.0%o  100.0%  100.0%  100.0%,  100.0%  100.0%, 

1910  1909  1908 

Ton  miles  per  mile  of  road 10,493,200  9,384,297  6,551,162 

Passenger   miles   per   mile   of   road 546,591  457,506  396,638 

Miles,  second  and  additional  main  track..             246  228  222 

JVIilos,    yards   and   sidings 470  449  431 

See  Notes,  page  274. 
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READING   CO. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1901-2  1,003  ?29, 170,378  $5,249,713  1906-7  1,000  ?42,676,278  $11,934,616 
1902-3  1.010  31,708,524  7,293.874  1907-8  1,007  39,878,882  11,672,424 
1903-4  1,012.  34,250,489  10,204.338  1908-9  1,024  39,060,234  12,019,842 
1904-5  1.015  36,832,070  10,729,365  1909-10  1,022  44,214,915  12,909,599 
1905-6  1,000  39,658,041  12,514,209  1910-11  1.014  44,365,442  12.428,304 
STOCK   OUTSTANDING  *BONDS   OUTSTANDING 

June  30,   1911  June  30,   1911 

Common $70,000,000  Fixed  Interest $178,590,533 

Preferred  1st  (4%) 28,000,000  Equipment 3,150,000 

Preferred  2d  (4%) 42,000,000 

*  Includes  all  bonds  of  Reading  Co.,  P.  &  R.  Ry.  and  P.  &  R.  Uoal  &  Iron  Co.  Of  the  above 
bonds  there  are  owned  by  the  Reading  Co.  820,0U0,OUO  purchase  Money  Loan  of  Ry.  Co.;  8? ,138,000 
General  Mortgage  bonds,  $3,150,(100  Equipment  Certificates,  8!l,20u,0OO  Purchase  Money  bonds  of 
the  Reading  Co.  and  85SS,O0O  O.  R.  R.  of  N.  J.  Collateral  bonds.  The  Fixed  Lharges  below,  how- 
ever, do  not  include  amounts  paid  by  the  P.  &  R.  Ky.  to  the  Reading  Co.  for  interest  and  rents. 

CAPITALIZATION  Total         Per  Mile 

Stock     $140,000,000       $138,067 

Bonds     182,340,533         179,823 

Total     322,340,533         317,890 

Fixed  Cliarges  below  include  upwards  of  $2,500,0u0  net  paid  by  tlie 
P.   &  R.  Ry.   in  rentals  wliicli  accrued   to  others  than  the  Reading  Co. 

INCOME    ACCOUNT     YEAR     ENDING     JUNE    30,    1911 
Average   miles   operated,    1,014. 

Total         Per  Mile 

Operating  Revenues    $44,365,442         $43,753 

Operating  Expenses    27,675,842  27,294 

Net    Operating   Revenues 16.689,600  16,459 

Other  Income   (incl.   $325,794   Outside  Operations).        6,402,630  6,311 

Total    Net   Income.' 23,092,230  22,773 

Fixed    Charges    10,663,926  10,516 

^Surplus     - 12,428,304  12,257 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance    of   Way    $4,072,261  $4,016 

Maintenance    of    Equipment 8,095,783  7,984 

Traffic    Expenses    ■ 511,252  504 

Transportation    Expenses    14,181,314  13,986 

General   Expenses    815,232  804 

Ratio  of  Operating  Expenses  to  Oi)erating  Revenues,    62.4  per  cent. 

*  This  Surplus  before  deducting  8459  G49  for  (Jeneral  Mortgage  Sinking  Fund  and  before 
deducting  $1,493,600  for  Extraordinary  Expenditures,  viz.:  $3,:tt3,559  for  Additions  and  Better- 
ments (Ry.  Co.),  and  $1,139,011  for  New  "Work  at  Collieries  (Coal  Co.  . 

Other  Income  above  includes  $1.122,.323  net  profits  of  P.  c^-  R  Coal  &  Iron  Co.  This  was  profit 
before  deducting  for  New  Work  at  Collieries  isee  *  above)  and  before  deducting  $86,598  interest 
and  taxes  (included  in  Fixed  charges  above). 

APPROPRIATION     OF    GROSS    INCOME 

1910-11    1909-10  1908-9     1907-8    1906-7    1905-6 
For  Maintenance  Expenses.. 23.9', t     23.S';c     23.57c     25.0%     23.9%     21.1% 
For    Traffic,    Transportation 
and    General    Expenses. ..  .30.67c     29.07o     2S.07o     28.57o     29.67o     27.97o 

For  Fixed   Charges 21.07o     21.57o     22.67o     22.07o     21.97o     23.17o 

For    Surplus    24.57o     25.77o     25.97o     24.57o     24.67o     27.97o 

100.07c  100.0%  100.07o  100.07o  100.07o  100.07o 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile   of   road 4,600,482  4,507,421  3,816,747  4,162,477 

Passenger  miles  per  mile  of  road      405,040  402,260  362,589  363,279 

Mile.s,    second,    etc.,    main    track             611  602  590  590 

Miles,   yards  and   sidings 1,136  1,103  1,097  1,075 

See  Notes  page  276. 
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ULSTER  &  DELAWARE  R.  R. 


Avg.  Miles 

Avg.   Mil 

les 

Year 

Oper. 

Gross 

Surplus 

Year       Oper. 

Gross 

Surplus 

iy''i-2 

129 

$651,962 

$50,233 

1906-7       129 

$888,770 

$49,003 

1002-3 

129 

700,118 

60,491 

1907-8       129 

936,698 

1,652 

l'J03-4 

129 

784,225 

64,436 

1908-9       129 

1,024,439 

101,300 

1904-5 

129 

822,836 

80,535 

1909-10     129 

1,139,253 

137,196 

1905-6 

129 

913,837 

99,248 

1910-11     129 

1.122,929 

56,119 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1911                                                 June   30,    1911 
Common $1,900,000  Fixed  Interest $3,000,000 

CAPITALIZATION 

Total        Per  Mile 

Stock    $1,900,000  $14,729 

Bonds     3,000,000  23,256 

Total     4.900.000  37.985 

Fixed  Charges  below  include  $1,540  for  Rentals  and   $55,228  for  Hire 
of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average  miles  operated,   129.  ^  ^   , 

Total         Per  Mile 

Operating  Revenues    $1,122,929  $8,705 

Operating   Expenses    834,039  6,466 

Net   Operating   Revenues 288,890  2,239 

Other  Income    (inch   $783   Outside   Operations) 4.106  32 

Total   Net   Income    292,996  2,271 

Fixed   Charges    (including   for    Taxes,    $38,463) 236,877  1,836 

Surplus    56,119  435 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $177,719  $1,378 

Maintenance  of  Equipment 144,925  1,124 

Traffic    Expenses    20,558  159 

Transportation   Expenses    460,536  3,570 

General    Expenses    30,301  235 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  74.3  per  cent. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .28.6%  24.6%  24.6%  29  3%  24.7%  26.2% 
For    Traffic,    Transportation 

and    General    Expenses 45.4%  43.6%  44.5%  48.6%  51.0%  44.9% 

For   Fixed    Charges 21.0%  19.8%  21.1%  21.9%  18.7%  18.0% 

For    Surplus    5.0%  12.0%  9.8%  0.2%  5.6%  10.9% 

100.0%  100.0%  100.0%  lOO.O'/c  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile    of   road 438,712  484,500  341,035  306,486 

Passenger  miles  per  mile  of  road      107,407  108,320  104,182  99,230 

Miles,   yards   and   sidings ...  30                 30  29 

See  Notes,  page  280. 
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WEST   JERSEY    &  SEASHORE   R.   R. 
Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross           Surplus  Year       Oper.         Gross  Surplus 

1897  310       $2,550,940         $286,996  1904           321       $4,307,597  $687,861 

1898  310         2,682,124           332,854  1905           322         4,652,405  967,202 

1899  322         3,114,192           566,405  1906           358         5,206,284  797,648 

1900  322         3,490,457           653,946  1907           363         5,654,904  655,194 

1901  320         3,678,693           636,746  1908           356         5,114,889  527,184 

1902  322         3,893,798           716,980  1909           356         5,542,101  811,124 

1903  321         4,260,460           568,742  1910         *353         5,981,673  732,838 
*Includes    32    miles   operated   under   trackage   rights. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.  31.   1910 

Common $9,641,600  fFixed  Interest $8,139,300 

Guaranteed  40,200  Equipment 24,150 

*Other     65,505 

*Stoclv  liabilities  for  conversion  of  outstanding  securities  of  con- 
stituent companies. 

tincludes  $2,393,000   bonds  which   matured  July  1,    1911    (see   Notes). 
CAPITALIZATION  Total         Per  Mile 

Stock    $9,747,305  $27,613 

Bonds     8,163,450  23,126 

Total    17,910,755  50,739 

Fixed  Charges  below  include  $5,030  for  Rentals;  also  $39,117  for  Hire 
of  Equipment,  $64,919  appropriation  for  Sinking  Fund  and  $65,975  de- 
ficit  from   Outside   Operations. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,  1910 
Average  miles  operated,   353.  Total         Per  Mile 

Operating   Revenues    (1011,    $(;,2J,7,GG7)     $5,981,673  $16,945 

Operating  Expenses    4,530,716  12,835 

Net  Operating  Revenues    1,450,957  4,110 

Other   Income 65,682  186 

Total  Net  Income 1,516,639  4,296 

Fixed  Charges  (including  for  Taxes,   $278,733)...  783,801  2,220 

♦Surplus    732,838  2,076 

OPERATING    EXPENSES  Total         Per  MUe 

Maintenance    of    Way $1,045,667  $2,962 

Maintenance  of  Equipment 731,514  2,072 

Traffic   Expenses    179,696  509 

Transportation    Expenses    2,452,436  6,948 

General   Expenses    121,403  344 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   75.7  per  cent. 

*This  Surplus  before  deducting  $143,193  for  Extraordinary  Expendi- 
tures and  $100,000  transferred  to  Reserve  for  Additions  and  Better- 
ments. 

APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908        1907        1906        1905 
For  Maintenance  Expenses.. 29. 4%     29.0%     26.9%     27.0%     28.3%     28.1% 
For    Traffic,    Transportation 

and    General    Expenses 45.5%     44.6%     48.9%,     50.2%,     47.1%,     43.9% 

For  Fixed  Charges    13.0%     11.9%,     14.0%     11.4%,       9.4%o       7.4% 

For    Surplus    12.1%,     14.5%,     10.2%     11.4%o     15.2%,     20.6%, 

100.0%  100.0%  100.0%,  100.0%  100.0%  100.0%, 

1910  1909  1908  1907 

Ton   miles   per   mile   of   road 248,420  212,559  193,589  211,797 

Passenger  miles  per  mile  of  road      771,353  698,758  642,397  695,114 

Miles,  second,   etc.,   main  track..            138  138  138  151 

Miles,    yards    and    sidings 114  109  108  111 

See   Notes,   page  280. 
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ANN  ARBOR   R.   R. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus     Year       Oper.  Gross  Surplus 

1S97-S       292       $1,415,559  $62,592     1904-5       292  $1,922,593  $266,299 

1898-9       292          1,519,334  17,986-   1905-6       292  2,175,231  430,705 

1899-0       292         1,721,453  67,024     1906-7       296  2,182,518  377,473 

1900-1       292         1,754,148  113,921     1907-8       296  1,882,782  60,396 

1901-2       292         1,893,410  187,857     1908-9       301  1,708,481  22,244 

1902-3       292         2,037,215  266,131     1909-10     292  1,856,160  90,292 

1903-4       292         1,979,047  175,853     1910-11     292  1,934.616  163.146 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,   1911 

Common $3,250,000  Fixed     Interest $7,000,000 

Preferred    (5%-)    4,000,000  Equipment    1,161,000 

*Notes   (due  May,   1913)        600,000 
♦Secured    by    $1,000,000    Improvement    and    Extension    Mortgage    5% 
bonds,  due  1941. 

Loans  and  Bills  Payable  June  30,   1911,   were   $110,000. 

CAPITALIZATION  Total  Per   Mile 

Stock    $7,250,000         $24,829 

Bonds     8,761,000  30,003 

Total     16,011,000  54,832 

Fixed  Charges  below  include  $10,741  for  Hire  of  Equipment  and 
$8,185  net  loss  from  Outside  Operations.  In  Outside  Operations  was 
included  $6,337  loss  from  Car  Ferries  (Earnings  were  $147,215  and  Ex- 
penses $153,552).  Prior  to  1909  operations  of  Car  Ferries  were  regu- 
larly included  in  the  Gross  Earnings  and  Operating  Expenses  of  the 
Railroad   Company. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average   miles   operated,    292.  Total         Per  Mile 

Operating  Revenues    $1,934,616  $6,625 

Operating  Expenses    1,305,368  4,470 

Net    Operating    Revenues 629,248  2,155 

Other   Income    52.838  181 

Total    Net    Income 682,086  2,336 

Fixed   Charges   (including  for   Taxes,    $167,827)...  518,940  1,777 

Surplus     163,146  559 

OPERATING    EXPENSES         Total  Per  Mile 

Maintenance  of  Way $259,444  $888 

Maintenance   of   Equipment 245,415  841 

Traffic    Expenses     48,581  166 

Transportation    Expenses    666,734  2,283 

General    Expenses    85,194  292 

Ratio   of  Operating  Expenses  to   Operating  Revenues.    67.5   per  cent. 

Other  Income  above  includes  $35,521  froin  Rentals  of  Joint  Facilities. 
APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .25. 47o  28.27o  24.4%  27.2%  24.6%  27.3% 
For    Traffic,     Transportation 

and   General   Expenses    ...40.3%     39.1%     40.8%     42.2%     39.4%,     35.9%, 

For   Fixed   Charges 26.1%,     28.0%     33.6%,     27.5%     18.9%     17.3%, 

For    Surplus    8.2%       4.7%,       1.2%       3.1%,     17.1%,     19.5% 

100.0%,  100.0%,  100.0%  100.0%  100.0%  100.0^^ 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile   of   road 800.968  857,223  *844,8S0  *949,141 

Passenger  miles  per  mile  of  road        98,622  91,984  84,181  79,282 

Miles,    yards   and    sidings 105  108  108  104 

♦Includes  Company's  freight. 
See  Notes,  page  281. 
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CHICAGO    &  ALTON    R.  R. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  '        Surplus  Year       Oper.  Gross           Surplus 

19U0-1       919       $9,036,655      $1,149,742  1906-7          970  $12,809,426      $1,827,561 

1901-2       920         9,225,739           825,341  1907-8         994  12,087,735        1,320,912 

1902-3       915       10,071,092           880,769  1908-9          998  12,500,682       1,666,261 

1903-4       915       11,425,853        1,324,146  1909-10       998  13,358,475        1,071,988 

1904-5       915       11,797,314        1,602,385  1910-11  *1,025  14,592,519           157,474 
1905-6       970       11,586,094        1,009,980 
*Includes  17  miles  of  trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,   1911 

Common   $19,542,800  Fixed  Interest $68,749,000 

*Preferred  (4%)    868,700  Equipment     4,502,500 

Preferred  (4%)    19,544,000  Notes   (57o)   due  1913..     2,500,000 

•      Guaranteed    Stocks 3,693,200 

*Cumulative,   "prior  lien  and  participating  preferred  stock." 
Bills  Payable  June   30,   1911,   $2,320,200. 

CAPITALIZATION  Total         Per  Mile 

Stock    $39,955,500         $38,981 

Bonds     79,444,700  77,507 

Total     119,400,200         116,488 

Fixed  Charges  below  include  $137,417  for  Rentals;  also  $561,083  for 
Hire  of  Equipment,  $241,024  Dividends  on  Stocks  of  Subsidiary  Lines, 
$67,411  Discount  on  Securities  Written  Off,  and  $26,380  Deficit  from 
Operation  of  Dining  Car  Service. 

INCOME     ACCOUNT    YEAR     ENDING     JUNE    30,     1911 

Average   miles  operated,    1,025.  Total  Per  Mile 

Operating  Revenues    $14,592,519  $14,237 

Operating   Expenses    10,446,636  10,192 

Net    Operating   Revenues 4,145,883  4,045 

Other  Income 11,484  11 

Total    Net   Income 4,157,367  4,056 

Fixed  Charges   (including  for  Taxes,   $422,604) 3,999,893  3,902 

Surplus    157,474  154 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $1,739,917  $1,697 

Maintenance  of  Equipment 2,395,998  2,338 

Traffic    Expenses    494,685  483 

Transportation  Expenses    5,405,474  5,274 

General    Expenses    410,562  400 

Ratio  of  Operating  Expenses,  to  Operating  Revenues,  71.6  per  cent. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .28. 37o  22.4%  ig.ec'o  24.2%  23.67o  24.3% 
For    Traffic,     Transportation 

and    General    Expenses 43.2%  42.3%,  39.2%,  38.8%o  39.0%,  42.8% 

For   Fixed   Charges 27.4%  27.3%  28.0%o  26.1%  23.1%  24.2% 

For    Surplus    1.1%,  8.0%o  13.2%o  10.9%,  14.3%,  8.7%, 

100.0%  100.0%,  100.0%  100.0%o  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per  mile   of   road 1,493,435  1,365,832  1,342,532  1,264,672 

Passenger  miles  per  mile  of  road      212,478  218,917  210,263  190,597 

Miles,    second,    etc.,    main    track              193  146  146  146 

Miles,   yards  and  sidings 389  357  352  342 

See  Notes,  page  284. 
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CHICAGO   &   EASTERN   ILLINOIS   R.   R. 
Avg.    Miles  Avg.   Miles 

Year       Open.         Gross           Surplus  Year       Oper.         Gross  Surplus 

1895-6       521       $4,014,623         ?531,906  1903-4       752       $8,664,042       $1,745,218 

1896-7       590         3,927,610            417,697  1904-5       SSO          8,423,378  780,466 

1897-8       648          4,221,438            455,387  1905-6       948          9,928,563  1,144,958 

1898-9       648         4,581,561           767,364  1906-7       948       11,337,714  1,670,168 

1899-0       674          5,148,897            990,372  1907-8        957       10,742,731  1,136,228 

1900-1       719          5,659,446         1,067,966  190S-9       966       10,269,619  695,171 

1901-2       730         6,277,494        1,448,882  1909-10     966       11.750,356  1,175,790 

1902-3       743         7,723,848        2,104,711  1910-11  *966       12,281,344  1,244,340 
*Includes   146   miles   trackage. 

STOCK   OUTSTANDING  BONDS  OUi STANDING 

June  30,   1911  June  30,   1911 

Common    $7,217,800  Fixed  Interest $43,576,000 

'Preferred  (67b)    8,830,700  Equipment     5,699,232 

*Since  increased;   see  Notes. 

CAPITALIZATION 

Total  Per  Mile 

Stoclv    $16,048,500  $16,613 

Bonds  49,275,232  51,010 

Total    65,323,732  67,623 

Fixed  Charges  below  include  $817,427  for  Rentals,  $83,919  for  Hire  of 
Eciuipment  and  $15,215  loss  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   966. 

Total  Per   Mile 

Operating  Revenues    $12,281,344  $12,713 

Operating  Expenses    8,344,463  8,638 

Net  Operaing  Revenues 3,936,881  4,075 

Other    Income    733,798  760 

Total   Net   Income 4,670,679  4,835 

Fixed    Charges    (including   for   Taxes,    $338,129)...       3,426,339  3,547 

Surplus    ...^ 1,244,340  1,288 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Wav $1,152,561  $1,193 

Maintenance    of    Equipment 1,977,032  2,047 

Traffic    Expenses    279,782  289 

Transportation    Expenses    4,538,102  4,698 

General    Expenses    396,986  411 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  67.9  per  cent. 
Other  Income  above  includes  $83,919  from  Hire  of  Equipment. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11    1909-10   1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 24.07o  25.6%     24.5%  23.7%  26.7%  22.27o 
For    Traffic,     Transportation 

and    General    Expenses 40.1%  38.0%     39.4%  38.6%  35.1%  41.9% 

For   Fixed    Charges 26.3%  27.0%     29.7%  27.9%  23.9%  24.7% 

For    Surplus    9.6%  9.4%       6.4%  9.8%  14.3%  11.2% 

100.0%  100.0%  100.0%  100.0%  100.07o  lOf'  ' 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 2,020,334  2,064,653  1,741,878  1,913,361 

Passenger  miles  per  mile  of  road      124,662  110,495  98,972  99,959 

Miles,    second,    etc.,    main    track              177  177  177  175 

Miles,   yards   and   sidings 516  518  510  506 

See  Notes,page  286. 


90  THE   EARNING  POWER 

CHICAGO    &    NORTHWESTERN    RY. 
Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus      /ear       Oper.         Gross  Surplus 

1S97-8  5,071  $36,050,501  $5,755,147  l!t04-5  7,408  $55,745,275  $10,417,822 
1898-9  5,077  38,016,314  7,158,595  1905-6  7,429  63.481,577  14,800,552 
1899-0  5,219  42,950,805  10,061,556  1906-7  7,551  68,878.931  15,740,506 
1900-1  5,507  43,098,587  9,821,287  1907-8  7,631  63,219,344  13,638,691 
1901-2  5,760  46,644,121  10,574,826  1908-9  7,635  65,978,471  13,935,294 
1902-3  6.332  49,842,781  10,389,261  1909-10  7.629  74,175,685  12,298,497 
1903-4  7,404  53,334,634  9,399,742  1910-11  7,719  74,918,186  12,603,100 
STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,   1911 

Common $130,117,214  fFixed  Interest $174,462,000 

*Preferred  (7%) 22,395,120 

*8ee    Notes    as    to    provisions   governing   the    payment    of    dividends. 

tincludes    $4,666,500    bonds    in    Sinking    Funds    and    $5,248,000    bonds 
owned   by   Company  and   due  from   Trustee. 
CAPITALIZATION 

Total         Per  Mile 

Stock    $152,512,334         $19,758 

Bonds     174,462.000  22,602 

Total     326,974,334  42,360 

Fixed  Charges  below  include  $1,200,023  for  Rentals;  also  $225,000 
paid  account  of  Sinking  Funds,  and  $53,677  Deficit  from  Outside 
Operations. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average   miles   operated,    7,719. 

Total         Per  Mile 

Operating    Revenues    $74,918,186  $9,706 

Operating    Expenses    53,012,710  6.868 

Net  Operating  Revenues 21,905,476  2,838 

Other     Income 3,033,466  393 

Total    Net   Income 24,938,942  3.231 

Fixed    Charges    (including   for   Taxes,    $3,116,034)       12,335.842  1,598 

Surplus    12,603,100  1,633 

OPERATING    EXPENSES 

Total         Per   Mile 

Maintenance    of    Way $10,002,073  $1,296 

Maintenance    of    Equipment 9,307,196  1,206 

Traffic    Expenses    1,232,016  159 

Transportation    Expenses    30,836,561  3,995 

General    Expenses     1,634.864  212 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.8  per  cent. 

Other  Income  above  includes  approximately  $1,000,000  dividends 
received  on  C,  St.  P.,  M.  6c  O.  Ry.  stock,  also  $152,581  Rents  Received. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11    1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .24.8%  26.07o  23.87c  22.47c  24.97,  24.47, 
For    Traffic,    Transportation 

and    General    Expenses 43.27o  42.07o  39.37o  40.57r  38.57o  36.77o 

For  Fixed   Charges 15.87o  16.07«  16.67o  16.47o  14.37o  16.17> 

For   Surplus    16.27o  16.07o  20.37o  20.77o  22.37o  22.87o 

100. 07o  100.07o  100.07o  100.07^  100. 07o  100.07, 

1910-11  1909-10  1908-9  1907-8 

Ton    miles    per   mile    of   road 703,938  729,137  637,012  633,867 

I'assenger  miles  per  mile  of  road      136,620  132,749  122,100  113,937 

Miles,    second,    etc..    main    track         1,028  1,000                981  977 

Miles,   yards  and  sidings 3,101  2,965            2,907  2,873 

See  Notes,  page  287. 
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CHICAGO,  BURLINGTON  &  QUINCY  R.  R, 

Avg.   Miles 
Surplus     Year       Oper.         Gross  Surplus 

$3,807,847    1904-5     *8,871  $65,973,046   $13,804,778 
6,082,792    1905-6     *S,S96     74,146,671     12,742,431 
6,728,299     1906-7     *9,122     82,473,251     13,158,207 
7,928,761     1907-8     *9,236     78,459,064     12,115,489 
8,125,408     1908-9     *9,282     79,414,357     12,338,136 
10,083,011     1909-10  t9,023     87,869,517     13,308,746 
13,326,108     1910-11  t9,071     88,272,208     16,843,763 
12,814,917 
♦Includes  all  mileage  operated  and  controlled. 
fDoes  not  include  operations  of  Quincy,  Omaha  &  Kansas  City  R.  R. 
(262    miles),    previously    included. 

STOCK   OUTSTANDING  *BONDS   OUTSTANDING 

June   30,    1911                                                 June    30,    1911 
Common $110,839,100  Fixed  Interest $200,459,800 

♦Includes  $17,389,700  bonds  in  Sinking  Funds;  does  not  include  $9,- 
318,200  bonds  in  Treasury. 

CAPITALIZATION  Total  Per  Mile 

Stock    $110,839,100         $12,219 

Bonds     200,459,800  22,099 

Total    311,298,900  34,318 

Fixed  Charges  below  include  $946,694  for  Rentals;  also  $663,942  for 
Hire  of  Eiiuipment.  $662,310  paid  account  of  Sinking  Funds  and 
$107,089   net    deficit   from    Outside    Operations. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,   9,071.  Total         Per  Mile 

Operating    Revenues     $88,272,208  $9,731 

Operating  Expenses    59,541,925  6,564 

Net   Operating   Revenues 28,730,283  3,167 

Other    Income    2,174,699  240 

Total    Net    Income 30,904,982  3,407 

Fixed    Charges    (including    for    Taxes,    $3,049,124)       14,061,219  1,550 

*Surplus    16,843,763  1,857 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $12,406,279  $1,368 

Maintenance    of    Equipment 14,761,137  1,627 

Traffic   Expenses    1,581,805  174 

Transi>ortation   Expenses   28,543,204  3,147 

General    Expenses    ■ 2,249,500  248 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   67.4   per  cent. 

*This  Surplus  before  deducting  $4,826,755  for  Appropriations  for 
Betterments. 

Other  Income  above   includes   $676,479   Rents  Received. 
APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 30.0%  34.1%  33.6%  34.6%  35.2%  33.47o 
For    Traffic,    Transportation 

and    General    Expenses 35.8%     35.6%     36.1*^-     36.8%     35.8%     35.6% 

For    Fixed    Charges 15.6%     15.6%     14.8%     13.2%     13.1%     13.9% 

For    Surplus    18.6%     14.7%     15.5%     15.4%     15.9%     17.1% 


100.0%  100.0%  100.0%  100. 0%>  100  07o  100.0^^ 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile    of   road 784,409  824.016  719,930  720.645 

Passenger  miles  per  mile  of  road      129,350  131,870  114,897  110,054 

Miles,    .'second,    etc..    main    track              684  605  638  638 

Miles,   yards  and   sidings 2,736  2,673  2,574  2,525 

See  Notes,  page  290. 
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CHICAGO    GREAT   WESTERN    R.   R. 

Chicago  Great  Western  R.  R.  (827  miles),  Mason  City  &  Ft.  Dodge 
R.  R.  (386  miles),  Wisconsin,  Minnesota  &  Pacific  R.  R.   (277  miles). 

Avg.   Miles  Avg.   Miles 

Year        Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1909-10     1,498     $12,074,743      $360,536     1910-11  *1,492     $12,618,642      $767,908 
♦Includes  So  miles  of  trackage. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $45,246,713  fFixed    Interest $41,232,000 

*Preferred    (4%)     41,021,402 

'Cumulative   after  June   30,    1914. 
tincludes   $421,000   uonds   in   Treasury. 

CAPITALIZATION 

Total  Per   Mile 

Stock     $86,268,115  $57,821 

Bonds      41,232,000  27,635 

Total     127,500,115  85,456 

Fixed  Charges  below  include  $621,664  for  Rentals  paid  for  tracks, 
yards    and    other    facilities. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30,    1911 
Average  miles  operated,   1,492. 

Total  Per  Mile 

Operating    Revenues     $12,618,642  $8,458 

Operating  Expenses    9,442.006  6,329 

Net    Operating    Revenues 3,176,636  2,129 

Other  Income    (incl.    $1,394   Outside   Operations)..          142,433  96 

Total    Net    Income 3.319,069  2,225 

Fixed  Charges  (including  for  Taxes,   $384,503) 2,551,161  1,710 

Surplus     767,908  515 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $1,534,160  $1,028 

Maintenance     of    Equipment 1,872,148  1,255 

Traffic    Expenses     559,758  375 

Transportation    Expenses    5,056,920  3,390 

General    Expense.?     419,020  281 

Ratio   of  Operating  Expenses  to  Operating   Revenues,    74.8  per  cent. 
Other   Income    above    includes   $26,127    from    Hire   of   Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11   1909-10 

For    Maintenance    Expenses 26.7%     25.2% 

For   Traffic,    Transportation    and    General    Expenses 47.3%     49.2% 

T"or    Fixed     Charges 20.0%     22.6% 

For     Surplus     60%       3.0% 

100.0%    inn.0% 

1910-11  1909-10 

Ton    miles    per   mile    of    road 822.896  793,716 

Passenger   miles   per   mile   of   road 100,006  92,598 

Miles,   second  and   additional  main   track *            105  115 

ivnies!    vards    and    sidings *            544  512 

♦Includes  47  miles  of  second  track  and  45  miles  of  sidings  operated 
under   trackage   rights. 

See  Notes,  page  292. 
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CHICAGO,   INDIANA   &    SOUTHERN    R.   R. 
Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus     Vear       Oper.         Gross  Surplus 

1905  ...        12,115,044  $159,011     190S  341        ?2, 674. 191        t$152,9S2 

1906  340         2,332,732  283,160     1909  353         3,233,313  50,079 

1907  340         3,004,483  223,180     1910         *341         3,739,668  314,798 
*Includes    28    miles    trackage. 

jDeflcit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.   31,   1910 

Common $15,000,000  Fixed  Interest $20,000,000 

•Preferred  (4 -a) 5,000.000  Equipment 4,662,589 

*Cumulative. 

On  December  31,  1910,  this  Company  owed  $1,200,000  for  advances 
made  by  tlie  Lake  Shore  &  Michigan  Southern  Rv.  and  tlie  Michigan 
Central   R.    R. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $20,000,000  $58,651 

Bonds     24,662.589  72,324 

Total     44,662,589  130,975 

Fixed    Charges    below    include    $71,427    for    Rentals. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER   31,  1910 
Average   miles   operated,    341. 

Total  Per  Mile 

Operating   Revenues    (101 1,  $.^,822.r>12)       $3,739,668  $10,967 

Operating    Expenses     (   "       2,916.090)         2,818,354  8,265 

Net  Operating  Revenues (   "          906,522)            921,314  2,702 

Other  Income   (incl.   $645  Outside  Operations) . .            661,505  1,940 

Total  Net   Income    1,582,819  4,642 

Fixed  Charges  (including  for  Taxes,   $161,693)..         1,268,021  3,719 

Surplus    314,798  923 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $488,817  $1,433 

Maintenance  of  Equipment 705,843  2,070 

Trafflc   Expenses    107,643  316 

Transportation  Expenses   1,412,797  4,143 

General   Expenses    103,254  303 

Ratio   of  Operating  Expenses   to   Operating  Revenue,    75.4  per   cent. 

Other  Income  above  includes  $423,186  from  Hire  of  Equipment  and 
$196,479  from  Miscellaneous  Rentals. 

APPROPRIATION     OF    GROSS     INCOME 

1910  1909         1908  1907  1906 

For   Maintenance   Expenses 27.1%  29.5%  26.87o  30.6%  29.4% 

For      Trafflc,      Transportation      and 

General  Expenses    36.9%  36.0%  40.0%  32.2%  47.8% 

For    Fixed    Charges 28.8%  33.2%  38.0%  30.0%  10.8% 

For  Surplus    7.2%  1.3%  Deficit  7.2%  12.0% 

100.0%  lOO.O'^r,  100.0%  100.0% 

1910  1909  1908 

Tons   miles   per    mile   of   road '-2. 268. 040     2,065,655     1,693,900 

Passenger   miles   per   mile   of   road *47,625  44,444  39,987 

Miles,   second  and   additional   main   track  S3  43  41 

Miles,    yards   and   sidings 166  173  182 

*These    statistics    are    based    on    a    total    of    321    miles    operated    for 
freight   service   and   332    miles   operated   for   passenger   service. 
See  Notes,  page  297. 
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CHICAGO,   INDIANAPOLIS   &   LOUISVILLE   RY. 
Avg.  Miles  Avg.  Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1S97-8       535       $3,323,671  $89,129     1904-5       592       $5,609,751      $1,114,949 

1898-9       535         3,501,121  274,748     1905-6       592         5,921,001        1,197,636 

1899-0       535         4,177,888  685,680     1906-7       600         5,988,867  995,026 

1900-1       535         4,150,471  652,775     1907-8       611         5.167,160  362,363 

1901-2       535         4.581,158  886,175    190S-9       616         5,319,386  502,887 

1902-3       554         5,066,131        1,109,233     1909-10     616         6,020,242  861,580 

1903-4       592         5,300,623        1,119,362     1910-11  *617         6,186,879  712,587 

*Includes   99    miles   trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $10,500,000  *Fixed    Interest $15,000,000 

Preferred     ii%) 5.000,000  Equipment    425,000 

*Does  not  include  $2,300,000  6%  bonds  which  matured  August  1, 
1911,  as  Refunding-  Mortgage  4%  bonds  to  an  equal  amount  were  issued 
in  April,  1911,  to  refund  these  bonds  at  maturity.  Includes  $1,558,000 
5%  bonds  and  $1,010,000  4%  bonds  held  in  the  Treasury. 

CAPITALIZATION 

Total  Per  Mile 

Stock     $15,500,000  $25,122 

Bonds     15,425,000  25,000 

Total    30,925,000  50,122 

Fixed  Charges  below  include  $416,485  for  Rentals;  also  $8,344  for 
Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average  miles  operated,    617.  Total  Per  Mile  • 

Operating  Revenues   $6,186,879  $10,028 

Operating  Expenses    4,257,163  6,900 

Net    Operating    Revenues 1,929,716  3,128 

Other   Income    204,308  331 

Total    Net    Income 2,134,024  3.459 

Fixed  Charges  (including  for  Taxes,   $268,445) 1,421,437  2,304 

Surplus     712,587  1,155 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $799,008  $1,295 

Maintenance    of    Equipment 878,722  1,424 

Traffic    Expenses     201,556  327 

Transportation    Expenses    2,193,184  3,555 

General   Expenses    184,693  299 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  68.8  per  cent. 
Other   Income   above   includes   $36,121   Rents   Receivable. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11    1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .26.3%  25.8%     28.3%  30.5%  27.0%  25.9% 
For    Trafflc.     Transportation 

and    General    Expenses 40.4%  37.3%     37.3%  38.3%  35.7%  34.3% 

For    Fixed    Charges 22.2%  23.1%     25.4%  24.5%  21.3%  20.3% 

For   Surplus    11.1%  13.8%       9.0%  6.7%  16.0%  19.5% 

100.0%.   100. 0'^^  10O.0f/„  100.0%   100.0%   lOO.Of.'^ 

1910-11  1909-10         1908-9           1907-8 

Ton   miles   per   mile   of   road 786,183  853,631        685,665        673,293 

Passenger  miles  per  mile  of  road      140,091  129,950        121,816        117,629 

Miles,   yards  and  sidings 251  240               230               226 

See  Notes,  page  298. 
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CHICAGO,   MILWAUKEE  &   ST.   PAUL  RY. 
Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus    Year       Oper.         Gross  Surplus 

1901-2  6,605  $45,613,125  $12,115,458  1906-7  7,050  $60,548,554  $13,866,775 
1902-3  6,647  47,662,738  11,578,260  1907-8  7,500  56,932,620  11,547,530 
1903-4  6,829  48,330,335  11,425,976  1908-9  *7,512  59,897.463  12,881,832 
1904-5  6,908  49,884,114  12,478,783  1909-10  *7,512  64.846,894  18,681,784 
1905-6     6,961       55,423,053     15,547,320     1910-11  *7,512     64,975,995     16,358,314 

*Does  not  include  mileage  of  Pacific  Extension  (Chicago,  Milwaukee 
&  Puget  Sound  Ry.).     (See  that  company.) 

*STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $116,348,200  tFixed    Interest $192,860,655 

Preferred    (7%)    116,274,900 

♦Includes  $66,328,500  Preferred  Stock  and  $33,164,300  Common  Stock 
issued  March  1,  1909,  the  proceeds  from  sale  of  which  were  used  to 
construct  the  Pacific  Extension,  the  mileage  and  operations  of  which 
are   not   included    in   the   Income   Account.      (See   Notes.) 

fDoes  not  include  $39,712,000  bonds  held  in  Treasury  of  Company, 
the  interest  on  which  is  not  paid. 

CAPITALIZATION  Total         Per  Mile 

Stock     $232,623,100         $30,967 

Bonds     192,860,655  25,674 

Total    425.483,755  56,641 

Fixed  Charges  below  include  $508,663  for  Miscellaneous  Rentals; 
also   $1,945,827  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,   7,512.  Total         Per  Mile 

Operating     Revenues      $64,975,995  $8,650 

Operating    Expenses     47,053,719  6.264 

Xet    Operating    Revenues 17,922,276  2,386 

Other   Income    (inch    $195,668   Outside   Operations)     12,075,455  1,607 

Total    Net    Income 29,997,731  3,993 

Fixed   Charges   (including  for  Taxes,    $2,812,579)..     13.639,417  1.815 

Surplus     .■ 16,358,314  2.17S 

OPERATING    EXPENSES         Total  Per  Mile 

Maintenance   of  Way $7,865,401  $1,047 

Maintenance     of     Equipment 8.839,384  1,177 

Traffic    Expenses     1,264,272  168 

Transportation    Expenses    27,965.953  3,723 

General   Expenses    1,118.709  149 

Ratio  of  Operating  Expenses   to  Operating  Revenues,   72.4  per  cent. 

Other  Income  above   includes   $5,065,115   divioends   on   stocks   owned, 
and   $4,730,978  interest   accrued   on   funded   debt   owned.      For   the  most 
part  these  items  represent  dividends  and  interest  on  securities  owned 
of  the   Chicago.   IMilwaukee  &  Puget  Sound   Ry.    (which   see). 
APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 21. 7%  21.7%  24.3%  24.0%  23.8%  20.7% 
For    Traffic.     Transportation 

and    General    Expenses 39.4%     38.4%,     40. 4^%     41.3%     39.7%     37.6% 

For   Fixed    Charges 17.7%     14.8%     13.8%     14.4%     13.6%     13.7% 

For    Surplus    21.27o     25.1%     21.5%     20.3%     22.9%     28.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11        1909-10          1908-9  1907-8 

Ton   miles   per   mile    of   road 708.671        709,120        672,461  664,065 

Passenger  miles  per  mile  of  road      100,917        104.755          89.733  82,596 

I\riles,    second,    etc..    main    track              659               570                567  530 

Miles,  yards  and   sidings 2,388            2,381            2,353  2,263 

See  Notes,   page  299. 


96  THE  EARNING  POWER 

CHICAGO,  MILWAUKEE  &  PUGET  SOUND  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

*1909-10  1,434     $10,765,704  ?2,255,440    1910-11     1917     $14,516,367    $2,772,197 
♦Eleven  months  only  (August  1,   1909,   to  June   30,  1910). 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $100,000,000  Fixed    Interest $154,959,000 

♦Other     15,698,816 

♦Obligations  for  Advances  Received  for  Construction,  Equipment 
and  Betterments. 

On  June  30,  1911,  "Working  Assets  were  $4,868,065  and  Working  Lia- 
bilities and  Accrued  Liabilities  not  due  (latter  including  $3,000,000 
for   dividend   and   $2,460,000   for    interest)    were    $7,867,184. 

CAPITALIZATION 

Total        Per  Mile 

Stock    $100,000,000         $52,165 

Bonds    170,657,816  89,023 

Total    270,657,816        141,188 

Fixed  Charges  below  include  $53,615  for  Miscellaneous  Rentals. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,  1,917. 

Total  Per  Mile 

Operating    Revenues    $14,516,367  $7,572 

Operating    Expenses    8,290,129  4,324 

Net    Operating    Revenues 6,226,238  3,248 

Other  Income  (incl.  $13,809  Outside  Operations)..       2,093,221  1,092 

Total    Net    Income 8,319,459  4,340 

Fixed  Charges  (including  for  Taxes,   $528,841; 5,547,262  2,894 

♦Surplus     2,772,197  1.446 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $964,932  $503 

Maintenance    of    Equipment 1,502,344  783 

Traffic    Expenses     363,826  190 

Transportation    Expenses    5,278,859  2,754 

General   Expenses    180,168  94 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   57.1  per  cent. 

♦This  Surplus  before  deducting  $2,300,000  for  dividend.  In  1910-11, 
$2,700,000  additional  was  charged  to  Profit  &  Loss  Account,  represent- 
inf  dividend  paid  from  net  income  to  June  30,   1910. 

Other  Income  above  includes   $1,729,431  from  Hire  of  Equipment. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11   1909-10 

For    Maintenance    Expenses 14.8%     11.7% 

For   Traffic,    Transportation   and   General    Expenses 35.1%     34.1% 

For   Fixed    Charges    33.4%     34.6% 

For    Surplus    16.7%     19.6% 


100.0%  100.0% 

1910-11  1909-10 

Ton  miles  per  mile  of  road 680,701  638,754 

Passenger  miles  per  mile  of  road 37,790  27,766 

Miles,  second  and  additional  main  track 2 

Miles,    yards   and   sidings 469  368 

See  Notes,  page  302. 
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CHICAGO,  PEORIA  &  ST.  LOUIS  RY. 

Avg.    Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus    Year       Oper.         Gross  Surplus 

1001-2     *300       $1,462,776  $66,253     1906-7     1255       $1,685,856  $30,374 

1902-3     *300         1,710,170  141,650     1907-8     t255         1,477,981         tl04,132 

1903-4     *300         1.762,931  $87,776    1908-9     t255         1,564,833         |117,202 

1904-5     t255         1,720,227  J574     1909-10  t255         1,766,968  15,305 

1905-6     1255         1,670,072  J78,272     1910-11  t255         1,766,301  $56,552 

*Inclucles  Litchfield  &  Madison  Ry.  (44  miles)  sold  after  the  close 
of  the   vear  1903-4       tincludes  20  miles  trackage.     JDeficit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

♦Common    $3,598,900  Pricr  Lien  41/2% $1,761,000 

'Preferred   (5%)    3,689,715  JConsolidated    5%    1,935,000 

Income   Bonds   (5%)...     1,909,300  Equipment 178,853 

*  Includes  11.100  common  stock,  and  860.285  preferred  stock  held  in  Treasury.  Under  Plan  of 
Renrganization  (see  Notts)  all  stocks  and  Income  bonds  will  be  retired.  The  common  stock 
(onlv  class)  to  be  issued  as  per  Plan  will  amount  to  $4,000,000  or  S15.6S6  per  mile. 

+  Will  remain  practically  the  same  under  Plan  of  Reorganization.  Interest  Charges  will, 
however,  be  decreased  over  $15,000  (see  Notes). 

t  Last  coupon  paid  July  1,  1908.  Unpaid  coupons  to  June  30,  1911.  $J90,250.  Bills  Payable 
June  30, 1911,  $135,000. 

CAPITALIZATION  Total         Per  Mile 

Stools    and   Income   Bonds $9,197,915         $36,070 

Bonds     3,874,853  15,196 

Total     13,072,768  51,266 

Fixed  Charges  below  include  $31,849  for  Rentals  and  $50,113  for  Hire 
of  Equipment:  also  $96,750  interest  on  Consolidated  Mortgage  5% 
bonds  (not  paid). 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   255.  Total         Per  Mile 

Operating    Revenues    $1,766,301  $6,927 

Operating  Expenses    1,555,591  6,100 

Net    Operating    Revenues    210,710  827 

Other    Income    42,726  167 

Total   Net  Income    253,436  994 

Fixed   Charges  (including  for  Taxes,   $52,031) 309,988  1,216 

♦Deficit     56,552  222 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance   of  "Way $251,266  $985 

Maintenance     of    Equipment 361,169  1,416 

Traffic  Expenses  86.956  341 

Transportation    Expenses    786,705  3,085 

General   Expenses    69,495  273 

Ratio  of   Operating  Expenses   to  Operating  Revenues,    88.1  per  cent. 

*This  was  deficit  before  adding  $46,090  expended  for  Improvements. 
A  surplus  of  $40,198  was  shown  in  the  report  of  the  Company,  but 
the  interest  ($96,750)  on  the  Consolidated  Mortgage  5s  was  not  in- 
cluded   in    Fixed   Charges  therein. 

Other  Income  above  includes  $31,050  passenger  revenue  in  excess 
of  two-cent  rate  carried  in  suspense  June  30,  1910,  now  credited  to 
Income.  APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .33.9%  34.3%  37.0%  39.0%  33.0%  34.2% 
For    Traffic,    Transportation 

and    General    Expenses 52.1%     49.4%     52.3%     50.3%     51.6%     56t6% 

For   Fixed  Charges 17.1%,     15.4%.     18.2%,     17.6%     13.6%,     13  8% 

For     Surplus     Deficit       0.9%  Deficit  Deficit       1.8%  Deficit 

1910-11        1909-10         1908-9  1907-8 

Ton    miles   per  mile    of   road 860,391        958,046        766,645        706,168 

Passenger  miles  per  mile  of  road        65,991  65,994  68,656  65,048 

Miles,   yards  and   sidings 80  SO  80  '  81 

See   Notes,   page  302. 
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CHICAGO.  ST.  PAUL.  MINNEAPOLIS  &  OMAHA  RY. 


Avg.    Mil 

es 

Av 

'g.   Mil 

es 

Year 

Open. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

iNy7 

1.492 

$s, 652. 793 

$1,389,251 

1904-5 

1,683 

$11,926,000 

$2,641,130 

isys 

1,492 

9,590,993 

1,994,054 

1905-6 

1,693 

12,943,750 

3.018,140 

isy9 

1,498 

10,488,815 

2,491,335 

1906-7 

1,705 

14.035,309 

2,843,233 

1900 

1.544 

10.342,000 

2,398,124 

1907-8 

1.725 

12,865,694 

2,105,054 

1901 

1,574 

11,196,404 

2,729,252 

190i.-9 

1.734 

13.524,650 

2.262,240 

1902 

1,605 

11,907,525 

2,918,336 

1909-10 

1,739 

15,095,023 

2,615,285 

1903 

1,660 

12,055,271 

2,751,726 

1910-11 

1,743 

16,092,851 

2,816,385 

Note:  Prior  to  1904-5  the  fiscal  year  was  the  calendar  year. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  3u,   1911  .lune  3o,   1911 

*Cummon $18,559,087  tFixed    Interest $30,047,000 

'Preferred    (7'y)     11,259,912 

*Does  not  include  $2,84^,207  Common  Stock  and   $1,386,922   Preferred 
Stock  held   in   Treasui-y. 

tDoes   not   include   $51,046   bonds   in   Treasury. 

CAPITALIZATION  Total  Per   Mile 

Stock    $29,818,999  $17,108 

Bonds     30,047,000  17,239 

Total     59,865,999  34,347 

Fixed    Charges   below    include    $288,101   for   Rentals;    also    $80,771    for 
Hire  of  Equipment  and   $12,538  loss  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average   miles    operated,    1.743.  Total  Per   Mile 

Operating  Pvevenues    $16,092,851  $9,233 

Operating   Expenses    10,656,054  6,114 

Net    Operating    Revenues 5,436.797  3,119 

Other   Income    139,768  80 

Total     Net    Income 5.576,565  3.199 

Fixed   Charges   (including  for  Taxes,   $730,808) 2.760.180  1,583 

Surplus     2,816,385  1,616 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    TVav $1,965,394  $1,128 

Maintenance     of     Equipnfent 1,863.984  1,069 

Traffic    Expenses    285,537  164 

Transportation    Expenses    6,155,616  3,532 

General    Expenses    385,523  221 

Ratio   of  Operating  Expenses   to   Operating  Revenues,   66.2  per  cent. 
Other   Income  above   includes    $59,636   from   Joint  Facilities   rents. 

APPROPRIATION  OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 23. 6'r,  24.4%  23.6'-,c  24.2%  24.1%  21.9% 
For    TiafHc.     Transportation 

and    General    Expenses 42.1%  40.5%  411%,  41.3%,  39.9%.  37.3%, 

For   Fixed   Charges 17.0%,  17.9%,  18.7%,  18.3%,  15.8%o  17.5% 

For    Surplus    17.3%,  17.2%,  16.6%c,  16.2%o  20.2%o  23.3%o 


100.0%.  100.0%,  100.0%  100. 0%r  100.0%,  100.0^1- 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile    of    road 672.234  615.864  550.956  538.340 

Passenger  miles  per  mile  of  road      133.756  129,075  118,329  108,079 

Miles,    second, 'etc.,    main    track               85  85                  85  85 

Miles,     yards    and    sidings ...  560               553  553 

See  Notes,  page  306, 
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CHICAGO,  TERRE   HAUTE  &   SOUTHEASTERN   RY. 

Sticcv.sniii-  til   llir   i<iiuth(  rii    litil'utiia    h'lj.    and    Chicago   Houlhirn  Ry. 
Average   Miles 
Year  Operated  Gross  Surplus 

1910-11  *350  11,993,981  $212,ti31 

*A  large  portion  of  this  mileage  is  operated  for  freight  onlj-,  passen- 
ger service  not  having   been  established   on   the   Chicago  Division. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30.  1911 

Common    $4,300,000  Fixec!   Interest $10,987,000 

*lncome  Bonds    6,500,000 

*4Sc  per  annum  to  December  1,  1912;  cumulative  thereafter  at  the 
rate   of   5St    per   annum. 

CAPITALIZATION 

Total         Per  Mile 

Stock     $10,800,000         $30,857 

Bonds     10,987,000  31,391 

Total     21,787,000  62,248 

Fixed  Charges  below  include  $31,902  for  Rentals,  also  $474,330  inter- 
est o'n  bonds  outstanding  June  30,  1911. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,     1911 
Average  miles  ojierated,   350. 

Total  Per   Mile 

Operating    Revenues     $1,993,981  $5,697 

Operating   Expenses    1,391,177  3,975 

Net    Operating    Revenues 602,804  1,722 

Other  Income    222,205  635 

Total    Net   Income 825,009  2,357 

*Fixed   Charges    (including  for  Taxes,    .$106,146)...           612,378  1,749 

♦Surplus    212,631  608 

OPERATING    EXPENSES 

Total         Per  Mile 

Jlaintenance   of   Wav $209,115  $598 

Maintenance  of  Equipment 430,098  1,229 

Traffic    and     Tran.sportation    Expenses 668.327  1,909 

General    Expenses    83,637  239 

Ratio   of   Operating  Expenses   to   Operating   Revenues,    69.8   per  cent. 

*Estimated.  The  Fixed  Charges  are  appi'oximately  equal  to  the 
estimated  future  Fixed  Charges  of  the  reorganized  company  and  do 
not  include  interest  on  Income  bonds. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11 

For  Maintenance   Expenses 28.9% 

For  Traffic,   Tran.sportation  and  General  Expenses 33.9% 

For    Fixed    Charges     27.6% 

For    Surplus     9.6% 


100.0% 


1910-11 

Miles,   second  and  additional   main   track *17 

Miles,    yards    and    sidings *147 

♦January   1,   1911. 

See    Notes,   page   306. 
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CINCINNATI    &    MUSKINGUM   VALLEY    R.  R. 
Avg.   Miles                                                      Avg.   Miles 

Year       Oper.  Gross  Surplus  Year       Oper.         Gross  Surplus 

1897  148  $446,458  *$71,279  1904     148    $704,372  $50,245 

1898  148     491,977  29,711  1905     148     834,095  98,627 

1899  148  513,227  62,847  1906     148     845,396  119,739 

1900  148  541,628  43,441  1907     148     933,813  157,861 

1901  148     574,032  50,141  1908     148     783,888  127,365 

1902  148     645,257  63,375  1909     148     928,011  168,100 

1903  148  746,628  87,044  1910     148     997.615  175,332 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1910  Dec.  31,  1910 

Common $2,000,000  Fixed    Interest $1,743,000 

Equipment     58,570 

CAPITALIZATION 

Total         Per  Mile 

Stock    $2,000,000         $13,513 

Bonds     1,801,570  12,173 

Total     3,801,570  25,686 

Fixed   Charges   below  include   $3,301   for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,  1910 

Average  miles  operated,   148. 

Operating  Revenues   

Oiierating-  Expenses    

Net  Operating  Revenues    

Other   Income    

Total   Net  Income 

Fixed   Charges    (including  for   Taxes,    $45,574)... 
*Surplus     


OPERATING    EXPENSES 


Total 

P&r  Mile 

$997,615 

$6,741 

740,463 

5,003 

257,152 

1,738 

39,448 

266 

296,600 

2,004 

121,268 

819 

175,332 

1,185 

Total 

Per  Mile 

$167,532 

$1,132 

140,320 

948 

23,063 

156 

391,011 

2,642 

18,537 

125 

Maintenance  of  Way 

Maintenance   of   Equipment    

Traffic   Expenses    

Transportation    Expenses    

General   Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues,   74.2  per  cent. 

*This  Surplus  before  deducting  $50,222  for  Additions  and  Better- 
ments, $11,199  account  of  principal  of  Car  Trusts  and  $6,981  for  con- 
tributions to  Sinking  Fund. 

Other  Income  above   includes   $34,306   received   from  Rents. 

APPROPRIATION  OF    GROSS    INCOME 

1910.  1909        1908  1907  1906  1905 

For  Maintenance  Expenses.. 29.7%  31.5%  29.7%,  33.6%  36.4%  36.1% 
For    Traffic,     Transportation 

and    General    Expenses. ..  .41.7%  39.2%  40.0%  38.5%  37.8%  38.3% 

For  Fixed   Charges 11.7%  12.0%  14.8%  11.7%  12.3%  13.8% 

For   Surplus    16.9%  17.3%  15.5%  16.2%  13.5%  11.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910  1909  1908  1907 

Ton   miles   per   mile   of   road 488,684  444,380  375,140  503,018 

Passenger  miles  per  mile  of  road        78,784  73,471  61,532  59,661 

Miles,  yards  and  sidings 65  63  64  64 

See  Notes,  page  308. 


OF  RAILROADS  loi 

CINCINNATI,  HAMILTON  &  DAYTON  RY. 

Avg.   Miles  Avg.   Miles 

Year      Open.        Gross  Deficit    Year      Oper.         Gross  Deficit 

1904-5     1,032       $8,008,918        $363,779    1908-9       1,036     $7,897,048     $1,691,922 
1905-6     1,038         8,398,418       1,147,631     1909-10     1,036       9,446,524  720,263 

1906-7     1,038        8,946,935  861,354    1910-11  *1,020       9,570,282  661,046 

1907-8     1,038         7,960,612      1,673,902 

*See  Notes  for  statement  of  lines  included  in  this  mileage.  This 
mileage  includes   45   miles   of  trackage. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common $8,000,000  Fixed    Interest $48,255,000 

Preferred   (5%)    248,575  Equipment    2,980,970 

tGuaranteed    Stocks...     3,708,200 

JNotes,     etc 15,302,000 

♦Does    not    Include    $22,653,000   bonds    held   in    Treasury   and    $42,681 
Receiver's  Certificates.     fThese  are  an  obligation  as  to  dividend  only, 
tincludes  $11,557,000  4%  Notes  due  July,  1913,  guaranteed  by  Baltimore 
&  Ohio  R.  R. 
Stock    $8,248,575  $8,087 

CAPITALIZATION                  Total  Per  Mile 

Bonds     70,246,170  68,869 

Total    78,494,745  76,956 

Fixed  Charges  below  include  $189,728  for  Rentals  under  leases  of 
other  roads  and  $144,707  for  other  rentals;  also  $104,781  for  Hire  of 
Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

Average  miles  operated,    1,020.                                                Total  Per  Mile 

Operating  Revenues  $9,570,282  $9,383 

Operating  Expenses    7,398,589  7,254 

Net   Operating   Revenues 2,171,693  2,129 

Other   Income    114,772  113 

Total    Net    Income 2,286,465  2,242 

Fixed  Charges  (including  for  Taxes,  $378,977) 2,947,511  2,890 

Deficit     661,046  648 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $834,462  $818 

Maintenance    of    Equipment 1,702,727  1,670 

Traffic    Expenses    268,323  263 

Transportation    Expenses    4,340,892  4,256 

General   Expenses    252,185  247 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  77.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11   1909-10  1908-9    1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 26. 27o     32.8%     32.5%     33.9%  29.3%  29.9% 
For    Traflnc,     Transportation 

and    General    Expenses 50.2%     46.6%     49.5%     48.5%  45.6%  45  4% 

For  Fixed   Charges 30.5%     28.1%     39.4%     37.9%  34.6%  38.0% 

For    Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 


Ton  miles  per  mile  of  road 

Passenger  miles  ptr  mile  of  road 
Miles,    second,    etc.,   main   track 

Miles,  yards  and  sidings 

See  Notes,  page  309. 


1910-11 

1909-10 

1908-9 

1907-8 

1,282.179 

1,233,334 

930,811 

865,044 

106,189 

107,835 

100,213 

104.124 

46 

34 

34 

33 

416 

396 

386 

875 

102  THE  EARNING  POWER 

CINCINNATI  NORTHERN  R.  R. 

Avg.   Miles  Avg.    Miles 

Year       Oper,         Gross  Surplus  Year       Oper.         Gross  Surplus 

1905  24S          $847,230  |22,349  1!)0S           248          $977,974  $54,083 

1906  248         1,027,728  165,195  1909           248         1,177,691  167,217 

1907  248         1,005,198  122,798  1910         -246         1,294,277  149,568 
^Includes    40    miles    of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1910                                                     Dec.  31.  1910 
Common $3,000,000  Fixed    Interest $1,000,000 

CAPITALIZATION 

Total  Per  Mile 

Sloclv     §3,000,000  $12,195 

Bonds     1,000,000  4,065 

Total     4,000,000  16,260 

Fixed   Charges  below   include   $62,882   for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 
Average  miles   operated,   246. 

Total  Per  Mile 

Operating   Revenues    (1911,  $J,2J,S,676)     $1,294,277  $5,261 

Operating    Expenses    (   "       1,066,802)       1,023,489  4,161 

Net    Operating    Revenues (   "         1H1,8T!,)         270,788  1,100 

Other   Income    37,866  154 

Total    Net    Income 308,654  1,254 

Fixed   Charges   (including  for   Taxes,    $56,105) 159,086  646 

'Surplus     149,568  608 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $200,555  $815 

Maintenance    of    Equipment 278,885  1,134 

Trafflc    Expenses     37,412  152 

Transportation    Expenses    470,757  1,914 

General   Expenses    35,880  146 

Ratio  of   Operating  Expenses  to  Operating  Revenues,  79.1  per  cent. 

*This    Surplus    before    deducting    $29,716    for    Additions    and    Better- 
ments. 

Other  Income  above  includes  $26,818  from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1910  1909  1908  1907  1906  1905 

For  Maintenance  Expenses.. 36.0%  35.0%  40.0%  40.1,o  37.0%  42.1% 
For    Traffic,    Transportation 

and    General    Expenses 40.9%  39.1%,  45.6%,  39.0%  37.6%  46.0% 

For  Fixed  Charges 11.9%  12.1%  8.9%  8.7%  9.3%  9.2% 

For     Surplus 11.2%  13.8%  5.5%  12.2%  16.1%,  2.7% 

100.0%,  100.0%  100.0%  100.0%  100.0%  100.0% 

1910             1909  1908  1907 

Ton   miles   per   mile   of   road 721,771        638,952  428,443  *495,955 

Passenger  miles  per  mile  of  road        62,102          58,594  56,247  51,805 

Miles,   vards  and  sidings 46                  44  42  41 

*Includes   Company's   (non-revenue)    freight. 

See  Notes,  page  312. 
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CLEVELAND  &  MARIETTA  RY. 


/ 

Wg.   Mi 

les 

A' 

vg.    Mi 

les 

Vear 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1S97 

110 

$355,721 

*$46,8S4 

1904 

110 

$828,071 

$125,924 

]!s98 

110 

421,988 

10,572 

1905 

110 

798,351 

34,227 

1899 

110 

507,980 

*9,568 

1906 

110 

967,632 

193,403 

1900 

110 

593,735 

78,070 

1907 

110 

1,096,969 

273,098 

1901 

110 

601,154 

87,094 

1908 

111 

937,983 

330,419 

1902 

110 

696,051 

78,866 

1909 

;ii 

1.045,364 

329,370 

1903 

110 

783,708 

109,488 

1910 

111 

1,272,959 

370,911 

*Deflcit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.  31,  1910 

Common $2,000,000  Fixed    Interest $1,250,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $2,000,000  $18,018 

Bonds 1,250,000  11,261 

Total    3,250,000  29,279 

Fixed  Ciiarges  below  include  $5,611  for  Rentals;  also  $6,273  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,  1910 
Averag-e  miles  operated,   111. 

Total  Per  Mile 

Operating    Revenues    $1,272,959  $11,468 

Operating   i:.xpenses    792,440  7,139 

Net   Operating  Revenues 480,519  4,329 

Other    Income    1,849  17 

Total   Net   Income 482,368  4,346 

Fixed    Charges    (including  for   Taxes,    $41,134) 111,457  1,004 

♦Surplus    370,911  3,342 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $185,849  $1,674 

Maintenance    of    Equipment 194,195  1,749 

Traffic    Expenses    17,046  154 

Transportation    Expenses    •         370,711  3,340 

General   Expenses    24,639  222 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  62.3  per  cent. 

*This    Surplus    before    deducting    $100,000    transferred    to    Fund    for 
Additions  and  Betterments. 

APPROPRIATION     OF    GROSS    INCOME 

1910  1909  1908  1907  1906  1905 

For  Maintenance  Expenses.  .29. 87o  30.6%  24.5%  35.8%  37.77o  47.87o 
For    Traffic,    Transportation 

and    General    Expenses 32.4%  28.4%  29.6%  30.57o  33.07o  37.7% 

For  Fixed  Charges 8.7%  9.5%  10.7%  8.8%  9.3%  10.2% 

For    Surplus    29.1%  31.5%,  35.2%  24.9%  20.0%,  4.3% 


100.0%  100.0%,  100.0%  100.07o  100.0%  100.0% 


1910  1909  1908            1907 

Ton  miles  per  mile  of  road 1,382,122  1,073,769  913,858  1,147,096 

Passenger  miles  per  mile  of  road        78,706  70,248  69,327          68,787 

Miles,  yards  and  sidings Gl  58  58                 51 

See  Notes,  page  313. 


104  THE  EARNING  POWER 

CLEVELAND,   AKRON   &   COLUMBUS    RY. 


Avq.    Mi 

es 

Avg.   Mi 

es 

Year 

Open. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1S97-8 

232 

$869,002 

$43,726 

1904 

206 

$1,577,296 

$102,501 

1S98-9 

205 

891,972 

77,771 

1905 

206 

1,852,093 

316,093 

1S99-0 

204 

1,066,279 

61,093 

1906 

*210 

2,046,567 

293,992 

1900-1 

214 

1,111,312 

133,372 

1907 

*210 

2,285,969 

355,338 

1901 

205 

1,250,913 

165,587 

1908 

*210 

1,830,762 

361,401 

1902 

205 

1,417,574 

250,170 

1909 

*210 

2,240,200 

355,763 

1903 

214 

1,629,297 

201,288 

1910 

*212 

2,665,210 

476,685 

*Of  this  mileage  IS  miles  (16  miles  1906  to  1909)  were  operated  for 
freight  only  and  are  not  included  in  figuring  the  passenger  statistics 
below. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1910  Dec.  31,  1910 

Common $4,000,000  Fixed    Interest $3,430,000 

•Equipment    505,781 

*Not  previously  included  in  Company's  balance  sheet. 

CAPITALIZATION  Total         Per  Mile 

Stock    $4,000,000         $18,868 

Bonds     3,935,781  18,565 

Total     7,935,781  37,433 

Fixed   Charges  below  include   $25,670  for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 
Averag;e   miles   operated,   212.  Total         Per  Mile 

Operating    Revenues    $2,665,210         $12,572 

Operating-    Expenses     1,906,024  8,991 

Net   Operating  Revenues 759,186  3,581 

Other   Income    8,877  42 

Total    Net    Income 768,063  3,623 

Fixed  Charges  (including  for  Taxes,   $87,000) 291,378  1,374 

*Surplus     476,685  2,249 

OPERATING    EXPENSES 

Total         P&r  Mile 

Maintenance  of  Way   $495,325      "     $2,337 

Maintenance    of    Equipment 455,207  2,147 

Traflfic    Expenses     34,682  164 

Transportation    Expenses    875,007  4,127 

General   Expenses    45,803  216 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.5  per  cent. 

♦This  Surplus  before  deducting  $279,506  for  Extraordinary  Expendi- 
tures and  $16,163  for  Sinking  Fund. 

Other  Income  above  includes  $2,417  from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1910        1909  1908  1907  1906  1905 

For  Maintenance  Expenses.. 35. 6%  37.2%  29.7%  35.7%  37.1%  33.7% 
For    Traffic,    Transportation 

and    General    Expenses 35.7%  34.8%  36.0%  37.6%  36.9%  37.0% 

For  Fixed   Charges 10.9%  12.3%  15.1%  11.4%  11.7%  12.1% 

For   Surplus    17.8%  15.7%  19.2%  15.3%  14.3%  17.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910  1909  1908  1907 

Ton  miles  per  miles  of  road....   1,481,094  1,221,294  882,360  1,310,722 

Passenger  miles  per  mile  of  road      168,737  147,963  126,193  126,723 
Miles,      second     and     additional 

main    track    21  21  21  21 

Miles,   yards   and  sidings 104  97  95  90 

See  Notes,  page  314. 


OP  kAlLROADS  lOS 

CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 


Avg.    Mil 

es 

A' 

\iQ.  w.w 

es 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1S96-7 

1,838 

$13,117,111 

$328,307 

1903-4 

1,891 

$21,069,954 

$1,639,457 

1897-8 

1,838 

14,320,094 

481,890 

1905 

1,983 

22,517,763 

1.870,425 

1898-9 

1,838 

14,719,363 

1,223,690 

1906 

1,983 

24,594,916 

2,064.732 

1899-0 

1,891 

16,806,851 

2,273,982 

1907 

1.983 

26,447,804 

1.973,218 

1900-1 

1,891 

17,877,489 

2,332,542 

1908 

1,982 

24,242,617 

708.779 

1901-2 

1,891 

18,717,071 

2.250,860 

1909 

1,982 

27,657.741 

2,776.372 

1902-3 

1,891 

20,390,761 

2,029,979 

1910 

*1,982 

30,423,005 

1.476,497 

''Includes  135  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31.  1910  Dec.  31,  1910 

Common $47,056,300  *::?ixed     Interest $76,266,333 

Preferred    (5%)    10,000,000  Equipment    5,954,665 

Unconverted     10,791  fNotes,  due  June,  1911.     5,000.000 

■  'Includes  $428,997  C.   S.   &  C.  R.  R.   preferred  stock. 

tPaid  ott  at  maturity. 

CAPITALIZATION  Total         Per  Mile 

Stock    $57,067,091         $28,793 

Bonds     87,220,998  44,007 

Total     144.288.089  72.800 

Fixed  Charges  below  include  $796,530  for  Rentals  (including  $533,661 
for  joint  facilities  rents);  also  $680,210  for  Hire  of  Equipment,  $62,465 
proportion  (one  half)  of  loss  in  operation  of  Central  Indiana  Ry.,  and 
$43,441  for  discount  on  Debenture  Bonds. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 
Average  miles  operated,   1,982.  Total         Per  Mile 

Operating    Revenues    (1911,  $30,^31,915)  $30,423,005         $15,350 

Operating    Expenses     (   "       22,239,392)     23.495,620  11,855 

Net    Operating    Revenues (   "        8,192,523)       6.927,385  3,495 

Other   Income    820.813  414 

Total   Net   Income 7,748,198  3,909 

Fixed  Charges  (including  for  Taxes,   $949,548) 6,271,701  3,164 

•Surplus    1,476,497  745 

OI-tRATING    EXPENSES         Total         Per  MUe 

Maintenance    of    Way $3,934,281  $1,985 

Maintenance    of    Equipment 5,177.765  2.612 

Traffic   Expenses    - 998,697  504 

Transportation    Expenses    12,724,100  6,420 

General   Expenses    660,777  334 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  77.2  per  cent. 

*This  Surplus  before  deducting  $258,914  cash  payments  on  1910 
Equipment  Trust,  and  $446,316  installments  paid  on  1907  and  1910 
Equipment  Trusts. 

Other  Income  above  includes  $329,150  from  Joint  Facilities  Rents 
and  $203,603  Miscellaneous   Rents. 

APPROPRIATION     OF    GROSS    INCOME 

1910        1909        1908        1907        1906        1905 
For  Maintenance  Expenses.. 29.2%     27.67o     25.9%     28.7%     27.6%     28.0%o 
For    Traffic,    Transportation 

and    General    Expenses 46.0%     42.1%     51.8%     46.9%,     46.7%     46.1% 

For  Fixed   Charges 20.1%     20.5%     19.4%,     17.0%,     17.4%,     17.6%, 

For    Surplus    4.7%       9.8%       2.9%,       7.4%       8.3%       8.3% 

100.0%  100.0%  100.0%c  100.0%  100.0%  100.0%, 

1910  1909  1908 

Ton    miles   per   mile    of   road 1,841,755  1,667.828  1.358.898 

Passenger  miles  per  mile  of  road 219.542  202.511  182.419 

Miles,  second  and  additional  main  track..             378  339  339 

Miles,   yards  and  sidings 1,075  1,084  1.061 

See   Notes,   page   314. 


io6  THE  EARNING  POWER 

CLEVELAND  TERMINAL  &  VALLEY  R.  R. 


Avg.   Mi 

les 

Av 

a.    Mi 

les 

Year 

Open. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1901-2 

SS 

?1, 218,959 

190G-7 

93 

$1.1S2,485 

*$465 

1S02-3 

92 

1,124,754 

$106,832 

1907-8 

93 

1,083,529 

20,013 

1903-4 

92 

1,019,809 

*57.394 

1908-9 

93 

1,056,488 

66,900 

1904-5 

93 

1,033.497 

*97,953 

1909-10 

84 

1,274,084 

122,566 

1905-6 

93 

1,133,044 

*18,544 

1910-11 

83 

1,350,497 

207,270 

*Deficit. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,   1911  June  30,   1911 

Common |4, 615, 300  Fixed     Interest $6,000,000 

Preferred    (6%)    2,060,750 

The  balance  sheet  as  of  June  30,  1911,  showed  $911,939  due  the  Bal- 
timore &  Ohio  R.  R.  for  advances. 

CAPITALIZATION  Total          Per   Mile 

Stock    $6,676,050          $80,434 

Bonds     6,000,000           72,289 

Total    12,676,050         152,723 

Fixed   Charges   below   include   $2,252   for  Rentals  and   $3,875   for  Hire 

of    Equipment.      Fixed    Charges,    however,    do    not  include    interest    on 
indebtedness  to  the  Baltimore  &  Ohio  R.   R.   Co.   for  advances. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30,    1911 

Average  miles  operated,   S3.  Total  Per   Mile 

Operating    Revenues     $1,350,497  $16,271 

Operating   Expenses 882,979  10,638 

Net   Operating   Revenues 467,518  5,633 

Other    Income    '. 31,721  382 

Total   Net   Income 499,239  6,015 

Fixed  Charges  (including  for  Taxes,   $45,842) 291,969  3,518 

Surplus    207,270  2,497 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way $172,618  $2,080 

Maintenance    of    Equipment 145,212  1,750 

Traffic    Expenses    19,526  235 

Transportation  Expenses    525,927  6,336 

General   Expenses    19,696  237 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  65.4  per  cent. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7    1905-6 

For  Maintenance  Expenses.  .23.0%  25.8<;fc  23. 9';^  lo.Z'^/c  29.87o  34.5% 
For    Traffic,    Transportation 

and    General    Expenses 40.9%  42.6%  43.8%;  47.4%  46.7%,  44.3% 

For  Fixed   Charges 21.1%  22.2%,  26.2%o  25.5%  23.5%  22.8%o 

For   Surplus    15.0%  9.4%  6.1%  1.8%  Deficit  Deficit 


100.0%,  100.0%o  100.0%.  100.0%, 

1910-11  1909-10          1908-9           1907-8 

Ton  miles  per  mile  of  road 670,818        506,188        574.567 

Passenger  miles  per  mile  of  road        126,887        103,115        102,762 

i\Iiies.      second     and     additional 

main    track     2  2                    2                    4 

Miles,   yards  and   sidings 98  100                 91                 91 

See  Notes,  cage  316. 
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DETROIT   AND 


Avg.   MiU 
Year       Oper. 


1S97-8 
1S98-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 


294 
312 
325 
321 
323 
337 
322 


Gross 

$481,468 
601,441 
833,619 
865,747 
862,192 
953,708 
981,314 


Surplus 

$50,655 
72,630 
131,464 
114,444 
118,724 
195,496 
213,980 


MACKINAC    RY. 

Avg.    Miles 

Gross 


Year 

1904-5 

1905-6 

1906-7 

1907-8 

1908-9 

1909-10 

1910-11 


Oper. 

330 
343 

344 
348 
347 
349 
349 


$990,555 
1,154.826 
1,311,274 
1,186,097 
1,148,974 
1,231,244 
1,177,099 


Surplus 

$187,990 
83,485 
92,753 
180,695 
171,207 
199,609 
189,714 


BONDS  OUTSTANDING 

June  30,   1911 
Fixed  Interest $2,300,000 


STOCK  OUTSTANDING 
June  30,  1911 

Common   $2,000,000 

Preferred  (5%)    950.000 

*Docs   not    include    $900,000   bond.s   in    tlie    Treasury. 

CAPITALIZATION 

Total  Per  Mile 

Stoclv      $2,950,000  $8,453 

Bonds     2,300,000  6,590 

Total     5,250,000  15,043 

Fixed  Chargres  below  include   $2,736  account   of  Separately  Operated 
Properties  and  $1,521  for  Sundry  Items. 

INCOME    ACCOUNT     YEAR     ENDING     JUNE    30,    1911 

A\erage    miles    operated,    349.  Total         Per  Mile 

Operating    Revenues     $1,177,099  $3,373 


Operating  Expenses 

Net  Operating-  Revenues    

Other    Income    

Total    Net   Income 

Fixed   Charges   (including  for  Taxes,   $101,5911 

*Surplus    

OPERATING    EXPE^;SES 


822,399 
354,700 
32.861 
387,561 
197,847 
189,714 


2,356 

1,017 

94 

1,111 

567 

544 


Total 

$174,532 
203,439 

26,065 
385,415 

32,948 


Per  Mile 

$500 

583 

75 

1,104 

94 


Maintenance  of  Way 

Maintenance    of    Equipment 

Ti-affic    Expenses    

Transportation    Expenses    

General   Expenses    

Ratio  of  Operating  Expenses   to   Operating  Revenues,   69.9  per  cent. 

*This    Surplus    before    deducting    $14,420    for    Additions    and    Better- 
ments and  $27,794  account   of  cost  of  Rogers  City  Extension. 

Other  Income  above  includes  $30,029   from  Hire  of  Equipment. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11    1909-10   1908-9     1907-8    1906-7    1905-6 


For  Maintenance  Expenses.  .31.2% 
For    Traffic.     Transportation 
and    General    Expenses. ..  .36.7% 

For  Fixed    Charges 16.4% 

For    Surplus    15.7% 


31.7%     31.7%     27.7%     39.1%     39.8% 


36.2%  36.6%  39.3%  37.9%  35.8% 

16.1%  17.0%  18.0%  15.9%  17.2% 

16.0%  14.7%  15.0%  7.1%  7.2% 

100.0%  ioo.o7o  100.0%  100.070  ioo.c7o  100.0%, 


Ton    miles    per    mile    of   ro;id.... 
Passenger  miles  per  mile  of  I'oad 

Miles,   yards   and   sidings 

See    Notes,    page   316. 


1910-11 

264.552 

41,258 

104 


1909   10 

267. 5C7 

40,504 

103 


1908-9 
241.314 

38,192 
103 


1907-8 

314,401 

40,015 

103 


io8  THE   EARNING   POWER 

DETROIT,    TOLEDO    &    IRONTON    RY. 

(Receivers  appointed  February  1,   1908.) 
Avg.   Miles  Avg.  Miles 

Year       Oper.         Gross  Deficit    Year       Oper.         Gross  Deficit 

1902-3       381       $1,444,900         t$12,292    1907-8       409       $1.623.26G  $573,743 

1903-4       438         1,488,938  210,141    1908-9       438         1,525,126  685,257 

1904-5       436         1,468,299  286,894     1909-10     441         1,607,032  914,298 

1905-6       436         1,914,977  270,941     1910-11  *441         1,785,465        1,199,986 

1906-7       438         2,116,407  371,623 

*Includes  45   miles   of   trackage.      tSurplus. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1911  June    30,    1911 

Common    $12,500,000  *Fixerl   Interest $11,524,400 

Preferred   1st   (4%) 7,500,000  tEquipment     331,000 

Preferred  2d  (5%) 5,000,000  |Notes        (Ann       Arbor 

Coll.)    5,500,000 

Receiver's  Certs 1,173,000 

*A11  bonds  are  in  default,  excepting  $4,495,000  Detroit  Soutliern — 
Ohio  Soutliern  Division  4s  (see  Notes).  In  1911  the  coupons  on  this 
issue  were  purchased  by  Consolidated  Mortgage  bondholders'  com- 
mittee. 

7 Approximate;  does  not  include  $1,656,000  Equipment  Obligations 
outstanding,  on  which  payment  was  defaulted  and  equipment  surren- 
dered  to  Trustee. 

JMatured  December  31,  1908.  No  interest  has  been  paid  since 
August,  1907.  (Secured  originally  by  Ann  Arbor  R.  R.  stock  and  D. 
T.  &   I.   Ry.   Consolidated   Mortgage  4i4s.     See  Notes.) 

CAPITALIZATION  Total  Per  Mile 

Stock    $25,000,000         $56,689 

P.onds     18,528,400  42,015 

Total     43,528,400  98,704 

On   June    "0,   1010.   the    debit   balance    to    Profit   &   Loss    Account   was 
$3,734,121   and   the   balance  sheet  showed   a   large  floating  debt. 
INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,   441.  Total         Per  Mile 

Operating  Revenues    $1,785,465  $4,049 

Operating  Expenses    1,743,813  3,954 

Net   Operating  Revenues 41.652  95 

Other  Income    19,295  43 

Total   Net   Income 60.947  13S 

Fixed    Charges    (including   for   Taxes,    $90,334) 1,260,933  2,859 

Deficit    1.199,986  2.721 

OPERATING    EXPENSES  Total  Per  Mile 

^Maintenance   of  Way $440,103  $998 

Maintenance  of  Equipment 241.340  547 

Traffic    Expenses    32,302  73 

Transportation   Expenses    959.890  2,177 

General    Expenses    70.178  159 

Ratio  of  Operating  Expenses   to   Operating  Revenues.    97.7   per   cent. 
APPROPRIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 37. 7%  38.1%  31.8%  35.4%  34.3%  29.97o 
For    Traffic,    Transportation 

and   General  Expenses 58.9%     52.6%     50.1%     42.5%     39.5%     40.5% 

For   Fixed    Charges 69.9%     64.8%     62.0%     52.0%     43.8%     43.5% 

For    Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1910-11         1909-10  1908-9  190r-« 

Ton    miles    per   mile    of   road 848,661        737,114        679,429 

Passenger  miles  per  mile  of  road        20,184  20,698  20,342 

Miles,   yards   and   sidings 141  141  139  136 

See  Notes,  page  317. 
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*EVANSVILLE  &  TERRE  HAUTE  R.  R. 
Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross           Surplus     Year       Open.         Gross  Surplus 

1S97-S       168       $1,218,132           $51,336     1904-5     t310       $2,050,147  $434,711 

1S98-9       168         1,259,435           151,077     1905-6     t310         2,163,680  434,310 

1899-0       162         1,392,760           196,632     1906-7     1310         2,267,215  465,220 

1900-1       162         1,393,943           145,749     1907-8     tSlO         2,204,069  399,112 

1901-2       162         1,453,660           264,031     1908-9     t310         2,093,997  175,116 

1902-3       162         1,722,315           402,258     1909-10  t310         2,471,176  389,683 

1903-4       164         1,725,189           278,582     1910-11  t310         2,599,065  283,658 

*This  road  was  merged   with   the   Chicago  &   Eastern   Illinois  R.   R. 

after  the  close  of  the  fiscal  year  1910-11  and  will  hereafter  be  operated 
as  a  part  of  that  system. 

tincludes  Evansville  &  Indianapolis  R.  R. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

*Common   $3,987,383  fFixed  Interest $9,470,000 

Preferred    (5%)     1,283,333  Equipment     760,000 

*Does   not   include   $2,000,000   Evansville   &   Indianapolis   R.    R.    stock 
(entire  issue)   owned  by  the  E.  &  T.  H.  R.  R. 
tincludes  all  bonds  of  Evansville  &  Indianapolis  R.  R.   (guaranteed). 

CAPITALIZATION                   Total  Per   Mile 

Stock    $5,270,716  $17,002 

Bonds     10,230,000  33,000 

Total     15,500,716  50,002 

Fixed    Charges    below    include    $27,959    for    Rentals,    and    $8,495    loss 
from  Outside  Operations. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30,    1911 

Average  miles  operated,   310.                                                  Total  Per  Mile 

Operating  Revenues   $2,599,065  $8,384 

Operating  Expenses    1,754,034  5,658 

Net   Operating   Revenues 845,031  2,726 

Other    Income    163,120  526 

Total   Net   Income 1,008,151  3,252 

Fixed  Charges  (including  for  Taxes.  $119,188)....          724,493  2,337 

Surplus    283,658  915 

OPERATING    EXPENSES          Total  Per  Mile 

Maintenance    of    Way $359,804  $1,161 

Maintenance    of    Equipment 370,075  1,194 

Traffic  Expenses  67,071  216 

Transportation  Expenses    877,053  2,829 

General   Expenses    80,031  258 

Ratio   of  Operating  Expenses  to  Operating  Revenues,    67.5  per  cent. 

Other  Income  above  includes   $120,188   from   Hire   of  Equipment. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11   1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 26. 4%  24.1%  24.3%  22.5%  29.8%  24.4% 
For    Traffic,    Transportation 

and    General    Expenses 37.1%  33.6%  35.5%  32.4%  20.1%  26.3% 

For   Fixed   Charges 26.2%  27.5%  32.3%  28.7%  29.8%  29.3% 

For    Surplus    10.3%  14.8%  7.9%  16.4%  20.3%  20.0% 

100.0%  100.0%  100.0%  100.0%  100.07o  100.0% 
1910-11        1909-10         1908-9  1907-8 

Ton    miles   per   mile   of   road 566,648        537,917        407,516        464,214 

Passenger  miles  per  mile  of  road      120,119        106,278  97,686  95,336 

Miles,   yards  and  sidings 153  152  151  148 

See  Notes,  page  321. 


THE   EARNING   I'OWER 
GRAND  RAPIDS  &  INDIANA   RY. 


Avg.   Miles 

Avg.   Miles 

Year 

Oper.                        Gross 

Year 

Oper. 

Gross 

1S97 

590                    $2,542,087 

1904 

573 

$4,149,727 

1898 

592                       2,784,845 

1905 

5S2 

4,484,193 

1899 

588                       3,146,165 

1906 

579 

4,795,103 

1900 

581                       3,376,182 

1907 

582 

5,063,669 

1901 

590                      3,654,725 

1908 

584 

4,355,345 

1902 

590                       4,014,775 

1909 

591 

4,861,452 

1903 

590                       4,238,886 

1910 

587 

5,148,994 

STOCK 

OUTSTANDING 

BONDS  OUTSTANDING 

D 

C'C.   31,    1910 

Dec.   31, 

1910 

Common 

$5,791,700 

Fix 

ed     Interest.... 

...A 

>10,125,000 

Equipment     362,026 

Real   Estate    150,000 

CAPITALIZATION 
(Grand  Rcrpkls  ct   Indiana  Ry.   Proper.} 

Total         Per  Mile 

Stock    $5,791,700  $9,867 

Bonds     10,637,026  18,121 

Total     16,428,726  27,988 

Fixed  Charges  below  include  $157,247  for  Rentals  (paid  to  roads 
operated  on  basis  of  net  revenue);  also  $94,382  for  Hire  of  Equip- 
ment, $28,798  advances  to  Cincinnati,  Richmond  &  Ft.  Wayne  R.  R. 
and  $2,388  loss  from   Outside   Operations. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER  31,    1910 

(All    lines   operated.) 

Average   miles  operated,   587.  Total         Per  Mile 

Operating    Revenues    C/.9//,    $J,n.U,(m)     $5,148,994  $8,772 

Operating  Expenses    4,151,306  7,072 

Net   Operating   Revenues 997,688  1,700 

Other    Income    41,397  70 

Total    Net    Income 1.039,085  1,770 

Fixed   Charges   (including  for  Taxes,   $288,919) 1,015.073  1,729 

♦Surplus     24,012  41 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of    Way $691,353  $1,178 

Maintenance    of    Equipment 913,822  1.557 

Traffic   Expenses    147,688  251 

Transportation  Expenses   2,221,258  3,784 

General    Expenses    177.185  302 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  80.6  per  cent. 

*This   Surplus   before    deducting   $92,670    for   Exti-aordinary    Expendi- 
tures and    $22,966   payment  account  of  Principal   of  Car  Trusts. 
APPROPRIATION     OF    GROSS    INCOME 

1910         1909         1908         1907         1906         1905 
For  Maintenance  Expenses.  .30.97c.     29.27     26.S';c     32.87     31.67c     29.5% 
For    Traffic.     Transportation 

and    Geneial    Expenses 49.17o     45.17o     46.97o     44.77o     43.4%     45.8% 

For   Fixed    Charges 19.5%     19.87o     20.3%     16.27>     17.9%     18. 97o 

For   Surplus    0.57o       5.9%       6.07o       6.3%       7.1%       5.8% 


100.0%   100.0%  100.0%  100.0%  100.07o  100.0% 

1910  1909  1908  1907 

Ton    miles   ])cr    mile    of   road 807.773  757.243  600,374  812,778 

Passenger  miles  per  mile  of  road      151,558  141,578  135,812  131,683 

Miles,    second,    etc.,    main    tiack                11  11                  11                  11 

Miles,   yards  and  sidings 241  313               206               200 

See  Notes,  page  322. 


OF  RAILROADS  i" 

GREEN  BAY  &  WESTERN  R.  R. 

Avg.   Miles  Avg.  Miles 

Year                Oper.  Gross  Year  Oper.  Gross 

1S97-S                 248  $446,342  1905  248  ^^^^f^? 

1898-9                 248  454,493  1906  248  H^Ho 

1899-0                 248  484.106  1907  248  lll'^^l 

1901  248  527.312  1908  248  lll'Vil 

1902  248  502.354  1909  248  588.919 

1903  248  579.595  1910  *248  659,561 

1904  248  592,397 
*Includes  25  miles  of  trackage. 

STOCK    AND    DEBENTURES    OUTSTANDING    DECEMBER    31,    1910 

common    Stock    ^2,500.000 

Debentures    •'A"    „  Xaa'SX^ 

Debentures    "B"    7,000,000 

CAPITALIZATION 

Total        Per  Mile 
Stock    and    Debentures ?10,100,000         ?40,726 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 

Average  miles  operated,   248. 

Total         Per  Mile 

Operating    Revenues    $659,561  $2,660 

Operating  Expenses    441,115  1,779 

Net   Operating  Revenues 218,446  881 

Total  Net   Income 218,446  881 

Taxes     26,876  109 

*Surplus     191,570  772 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $114,538  $462 

:\Iaintenance    of    Equipment 89,767  362 

Traffic   Expenses    5,547  23 

Transportation  Expenses   202,647  817 

General   Expenses    28,616  115 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  66.9  per  cent. 

♦This  Surplus  before  deducting  $14,471  for  Depreciation. 

APPROPRIATION     OF    GROSS    INCOME 

1910  1909  1908  1907  1906  1905 

For  Maintenance  Expenses.  .31.0%  31.3%  32.8%  31.87o  29.6%  28.9% 
For    Traffic,    Transportation 

and    General    Expenses 35.9%  35.1%  32.8%  31.2%  33.1%  35.6% 

For  Fixed   Charges 4.1%  4.2%  4.2%  3.3%  3.4%  3.2% 

For    Surplus    29.0%  29.4%  30.27o  33.7%  33.9%  32.3% 

100.0%  100.07o  100.0%  100.0%  100.0%  100.0% 


1910  1909  1908  1907 

Ton   miles   per   mile   of   road 159,496  126,144  141,442  155,220 

Passenger  miles  per  mile  of  road        24,136  24,595  22,736  20,878 

Miles,   yards  and  sidings 29  29  20  29 

See   Notes,   page  322. 


112  THE   EARNING   POWER 

HOCKING  VALLEY  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year      Oper.  Gross  Surplus 

1S99-0  346  $4,417,267  $1,168,594  1905-6       347  $6,439,809  $1,782,934 

1900-1  347  4,653,258  1,354,177  1906-7       347  6,907,048  1,827,486 

1901-2  347  5,316,523  1,602,373  1907-8       347  5,841,763  1,364,682 

1902-3  347  6,049,698  1,824,199  1908-9       347  5,878,414  1,515,990 

1903-4  347  5,725,483  1,404,793  1909-10     350  7,569,330  2,539,765 

1904-5  347  6,013,215  1.427,851  1910-11     350  7,172,731  1,832,731 

*STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $11,000,000  Fixed    Interest $19,893,000 

Equipment    2,143,000 

*$15, 000,000  Preferred  Stock   (4%)   was  retired  at  par  in  1909-10. 
Loans  and  Bills  Payable,   June  30,  1911,   were  $3,250,000;   these  were 
retired  late  in  1911,  and  $4,000,000  2-year  4V->%  Notes  were  issued  (due 
November  1,  1913). 

CAPITALIZATION  Total         Per  Mile 

Stock    $11,000,000         $31,429 

Bonds     22,036,000  62,960 

Total    33,036,000  94,389 

Fixed  Charges  below  include  $58,373  for  Rentals. 

INCOME"  ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,  350. 

Total  Per  Mile 

Operating  Revenues   $7,172,731  $20,494 

Operating  Expenses    4,600,047  13,143 

Net    Operating    Revenues 2,572,684  7,351 

Other   Income    765,176  2,186 

Total   Net  Income 3,337,860  9,537 

Fixed  Charges  (including  for  Taxes,   $345,435)....       1,505,129  4,301 

Surplus     1,832,731  5,236 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $839,640  $2,399 

Maintenance    of   Equipment 1,124,608  3,213 

Traffic   Expenses    106,154  303 

Transportation  Expenses    2,320,412  6,630 

General    Expenses     209,233  598 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  64.1  per  cent. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11   1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 24. 7%  25.1%  27.6%  30.3%  30.7%  29.2% 
For    Traffic,    Transportation 

and    General    Expenses 33.2%  28.7%  29.7%  29.5%  29.1%  28.3% 

For  Fixed   Charges 19.0%  16.9%  20.6%  20.2%  15.8%  16.6% 

For   Surplus    23.1%  29.3%  22.1%  20.0%  24.4%  25.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 3,781,053  4,014,840  2,872,980  2,678,003 

Passenger  miles  per  mile  of  road      145,896  140,927  146,198  148,054 
Miles,     second     and     additional 

main    track    50  50  48  48 

Miles,  yards  and  sidings 269  264  272  270 

See  Notes,  page  323. 
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ILLINOIS   CENTRAL   R.   R. 

Avg.    Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1902-3  4,293  $45,186,077  $10,729,393  1907-S  4,420  $52,830,427  $7,996,399 
1903-4  4,340  46,831,136  8,865,928  1908-9  4,547  53,672,336  8,183,836 
1904-5  4.374  49,508,650  10,135,342  1909-10  4,551  57,884,721  7,833,198 
1905-6  4,424  51,636,405  10,862,339  1910-11  4,563  60,977,031  11,315,344 
1906-7     4,371       56,610,633     11,687,091 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $109,296,000  *Fixed     Interest $206,474,000 

;       Leased    Line    Stock..       9,989,700 

♦Includes  unpledged  bonds  of  C.  St.  L.  &  N.  O.  R.  R.  and  Dubuque 
&  Sioux  City  R.  R.  Of  the  total  bonds  give;,  above  $30,338,000  bonds 
were   held    in    the   Treasurv   unpledged. 

CAPITALIZATION  Total  Per  Mile 

Stock     $109,296,000         $23,953 

Bonds     216,463,700  47,439 

Total     ; 325,759,700  7i;392 

Fixed  Charges  below  include  about  $350,000  (net)  for  Rentals  other 
than  interest  paid  as  rental  on  bonds  included  in  total  above;  also 
$531,720  other  rentals.  $56,464  loss  from  Outside  Operations,  $400,000 
dividend  on  Leased  Line  Stock,  and  interest  on  bonds  owned  by  the 
Companv  both  pledged  and  unpledged.  Other  Income  is  credited  with 
interest  on  bonds  ownpd. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,     1911 

(Xot  including  Yazoo  cC-  Mississippi  Valley  R.   R.) 

Average  miles  operated,   4,563.  Total         Per  Mile 

Operating-    Revenues     $60,977,031         $13,363 

Operating    Expen.ses     43,856,228  9,611 

Net    Operating    Revenues 17.120,803  3,752 

Other    Income    6,742.439  1,478 

Total   Net   Income 23.863.242  5,230 

Fixed   Charges   (including  for   Taxes,    $2,671,290)..     12,547,898  2,750 

*Surplus     11,315,344  2,480 

OPERATING    EXPENSES  Total  Per   iviile 

Maintenance    of    Way $7,523,295  $1,649 

Maintenance    of    Equipment 12,317.364  2,699 

Traffic    Expenses    1,334,163  292 

Transportation    Expenses    21,333,835  4,676 

General   Expenses 1.347.571  295 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.9  per  cent. 

*This  Surplus  before  deducting  $161,847  for  Additions  and  Better- 
ments. 

Other  Income  above  includes  $1,197,870  received  from  Rentals  and 
$510-651    from    Hire    of    Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .29.3%  33.8%  30.1^'-  28.8%  27.7%  26.5% 
For    Traffic,     Transportation 

and    General    Expenses 35.5%     35.5%     36.1%     39.1%     36.0%     35.9%, 

For   Fixed    Charges 18.5%     18.2%     19.7%     17.8%     16.6%     17.7% 

For    Surplus    16.7%     12.5%     14.1%     14.3%     19.7%     19.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile    of   road 1,464,482  1,445,827  1,328,844  1,366,044 

Passenger  miles  per  mile  of  road      153,294  142,916  130,125  133,891 

Miles,    .second,    ftc.    main    track              792  790  783  785 

Miles,   yards  and  sidings 1.847  1,831  1,817  1,800 

See  Notes,  page  325. 


114  THE   EARNING   POWER 

INDIANA   HARBOR   BELT    R.    R. 

Avg.  Miles  Avg.  Miles 

Year       Open.         Gross  Deficit     Year       Oper.         Gross  Deficit 

190D  106       $1,803,582         $470,577     1910         *113       $2,389,532         $450,690 

*Inc]iides    2S    miles    operated    under    contract   and    42    miles   operated 
under  trackage  rights. 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.   31,   1910 

Common   $2,450,000  Fixed     Interest $6,725,000 

The  balance  sheet  on  December  31,   1910,   showed  Bills  Payable   $2,- 
237,693. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $2,450,000  $21,681 

Bonds   6,725,000  59,513 

Total    9,175,000  81,194 

Fixed   Charges  below  include   $249,001   for   Rentals;   also    $224,525   for 
Hire   of   Equipment. 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER   31,    1910 
Average   miles   operated,    113. 

Total  Per  Mile 

Operating    Revenues    $2,389,532  $21,146 

Operating  Expenses    2,049,483  18,137 

Net   Operating   Revenues 340.049  3,009 

Other  Income  (incl.   $19,434  Outside  Operations)..            99,328  879 

Total   Net   Income 439,377  3,888 

Fixed   Charges   (including  for  Taxes,   $65,095) 890,067  7,876 

Deficit     450,690  3,988 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $352,463  $3,119 

Maintenance    of    Equii)ment 301,206  2,666 

Traffic    Expenses    26,401  234 

Transportation    Expenses     1,303,836  11,538 

General   Expenses    65,577  580 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  85.8  per  cent. 

The  Company  was  reimbursed  for  deficit  as  follows:   I.,ake  Shore  & 
Michigan  Southern  Ry.,   $277,136;   Michigan   Central  R.   R.,   $173,554. 

APPROPRIATION     OF    GROSS    INCOME 

1910 

For    Maintenance    Ex]ien.«es 26.3% 

For    Traffic,    Transportation   and   General   Expenses    56.1% 

For   Fixed    Charges 35.8% 

For     Surplus     Deficit 

1910 

Miles,   second   .nnil   additional    main   track 57 

.Miles,    yards   and    sidings 141 

See  Notes,  page  328. 


OF   RAILROADS  .     115 

KANAWHA    &  MICHIGAN    RY. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross            Surplus  Year       Oper.         Gross  Surplus 

1S97-S       172           $55.S,343            %\.\,2n  1UU4-.J        177       $1,704,174  $13,173 

189S-y       172             634,064              34,661  1905-6       177          2,152,763  306,174 

1S99-0       172             759,069              52,878  1906-7        177          2,377,662  267,076 

1900-1        173             924,624              75,047  1907-S        177          2,022,93S  128,391 

1901-2       177         1,096,359             76,355  1908-9       177         2,127,637  134,516 

1902-3       177         1,285,171           *59,353  l!t09-10     176         2,769,657  630,374 

1903-4       177         1,657,667               8,358  I'.ilO-ll     176         3,111,052  1,053,361 
*Dericit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $9,000,000  Fixed     Interest ?4,969,000 

Equipment     601,400 

CAPITALIZATION 

Total  Per  Mile 

Stock                  $9,000,000  $51,136 

Bonds     ■.■ 5,570,400  31,650 

Total     14,570,400  82,786 

Fixed  Charges  below  include   $13,605  for  Rentals. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average    miles    opera  tod.    176.  Total  Per  Mile 

Operating-    Revenues    $3,111,052  $17,676 

Operating  Expenses 1,897,900  10,783 

Net    Operating   Revenues 1,213.152  6,893 

Other   Income    209,240  1,189 

Total   Net  Income 1,422,392  8,082 

Fixed  Charges   (including  for  Taxes.   $94.036) 369,031  2,097 

♦Surplus    1,053,361  5,985 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Wav $368,251  $2,092 

Maintenance    of   Equipment 552,193  3,138 

Traffic    Expenses    27,502  156 

Transportation    Expenses    867,169  4,927 

General    Expenses     82,785  470 

Ratio  of   Operating  Expenses  to  Operating  Revenues,   61.0  per  cent. 

*This    Surplus   before    deducting   $452,623    for   Additions   and   Better- 
ments and  $239,000  for  Equipment  Trust  Obligations  retired. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11   1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 27. 7%  39.47o     45.3%  44.0%  41.0%  40.5% 
For    Ti-afRc.    Transportation 

and    General    Expenses 29.5%  26.0%     32.5%  34.1%  33.8%  31.6% 

For  Fixed   Charges 11.1%  13.3%     16.2%  16.0%  14.0%  13.7% 

For   Surplus    31.7%  21.3%       6.0^^  5.9%  11.2%  14.2% 

lOO.Ovo  100.0%  100.0%  100.0%  100.0%  100.0% 


1910-11  1909-10  190S-9  1907-8 

Ton   miles    per   mile    of   road 3.823,703  2,675,871  1,080,028  1,924,683 

Passenger  miles  per  mile  of  road      108.854  97,758  94,400  108,480 

Miles,   yards  and   sidings 105  93  90  86 

See   Notes,   page  328. 


ti5  THE   EARNING  POWER 

LAKE    ERIE    &    WESTERN    R.    R. 
Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1899  725       $3,787,301         $700,219     1;k>3  8NG       $5,037,295         $443,651 

1900  725         4,284.780  716,168     1906  886         5,212,812  450,161 

1901  887         4.533,204  505,196     1907  886         5,066,940  243,664 

1902  887.        4,699,340  484,165     1908  886         4,361,158         1240,440 

1903  887         5,218,728  489,010     1909  886         5,043,990  148,070 

1904  887         4.998.010  366.489     1910         *S86         5,513.326  110,955 
'Beginning  1901  mileage  includes  Northern  Ohio  Ry.,   162  miles. 
fDeticit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  DoC.   31,   1910 

Common  $11,840,000  ''Fixed   Interest $13,375,000 

Preferred    (6%)    11,840,000  EQuipment    145,252 

'Includes  $2,500,000  Northern  Ohio  Ry.  57c   bonds. 

Bills  Payable  December  31,  1910,  were  $1,180,016,  the  balance  sheet 
of  that  date  showing  a  large  floating  debt. 

CAPITALIZATION  Total  Per   Mile 

Stock    $23,680,000         $26,727 

Bonds  13,520,252  15,260 

Total     37,200,252  41,987 

Fixed  Charges  below  include,  besides  the  $125,000  interest  on  bonds 
(rental)  of  the  Northern  Ohio  Ry.,  $69,713  for  Rent  of  Joint  Facilities 
and   $175,094  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER  31,   1910 
Average  miles   operated,   886.  Total         Per  Mile 

Operating    Revenues     (I'.^U  $5,^20,831)     $5,513,326  $6,223 

Operating   Expenses    (    "       J,,29o,62l)       4,297,093  4,850 

Net   Operating   Revenues    (   "       l,12-'),200)       1,216.233  1,373 

Other    Income 108,063  122 

Total    Net   Income 1,324,296  1,495. 

Fixed  Charges  (including  for  Taxes,   $224,482) 1,213,341  1,370 

'Surplus    110,955  125 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  Way $S69,039  $981 

Maintenance  of  Equij)ment 1,032,747  1,166 

Traffic   Expenses    178,762  202 

Transportation  Expenses   2,076,035  2,343 

General  Expenses  140,510  158 

Ratio  of  Operating  Expenses   to  Operating  Revenues,    77.9  per   cent 
*This    Surplus    before   deducting    $136,764    for   Additions    and    Better- 
ments. 

APPROPRIATION     OF    GROSS     INCOME 

1910         1909         1908         1907         1906         1905 
For  Maintenance  Expenses.. 33. 8%     34.07o     34.47o     30.27o     28.1'/o     30.6% 
For    Traffic,    Transportation 

and    General    Expenses 42.6%     41.0%     48.6%     45.8%     44.1%     40  6% 

For   Fixed    Charges 21.67o     22.1%     22.6%     19.2%     19.2%     19  9% 

For   Surplus    2.0%       2.9%  Deficit       4.8%       8.6%       8.9% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1910  1909             1908             1907 

Ton   miles   per   mile   of   road 754,130  659,143        533,415      *675,203 

Passenger  miles  per  mile  of  road        63,515  57,917          55,533          53205 

Miles,    second,    etc.,    main    track                 9  9                   9*9 

Miles,   yards  and   sidings 266  261               261              259 

'Includes  Company's   (non-revenue)   freight. 
See  Notes,  page  329. 


OF  RAILROADS  n7 

LAKE  ERIE,  ALLIANCE   Sc  WHEELING  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Open.         Gross           Surplus    Year       Oper.         Gross  Surplus 

1906  83          $481,816          *$45,416    1909            SS          $597,648  $750 

1907  83            638,010             23,498     1910            88            684,616  27,417 

1908  88  565,188  •15,548 
♦Deficit. 

STOCK    OUTSTANDING    DECEMBER    31,    1910 

Total  Per  Mile 

Common  Stock    $3,000,000  $34,091 

The  balance  sheet  of  December  31,  1910,  showed  $976,315  due  to  the 

Lake    Shore    &    Michigan    Southern    Ry.     for    "Working    Advances." 

Working  Assets  included  the  sum  of  $227,100  due  from  the  Lake  Erie 

&  Western  R.  R. 
Fixed  Charges  below  include   $252  for  Rentals  and  $38,997  for  Hire 

of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,  1910 

Average  miles  operated,  88. 

Total  Per  Mile 

Operating  Revenues   $684,616  $7,780 

Operating    Expenses     600,509  6,824 

Net   Operating  Revenues 84,107  956 

Other    Income    17,284  196 

Total   Net  Income 101,391  1,152 

Fixed   Charges    (including  for   Taxes,    $34,724) 73,974  840 

Surplus     27,417  312 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way $239,209  $2,718 

Maintenance    of   Equipment 95,132  1,081 

Traffic    Expenses    16,340  186 

Transportation  Expenses   239,856  2,726 

General   Expenses    9,972  113 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  87.7  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908  1907  1906 

For  Maintenance  Expenses 47.6%  52.4%     52.2%  50.2%  62.7% 

For     Traffic,      Transportation      and 

General  Expenses    37.9%  38.6%     46.4%  42.5%  42.3% 

For  Fixed  Charges 10.6%       8.9%       4.1%  3.6%  4.4% 

For  Surplus   3.9%      0.1%  Deficit  3.7%  Deficit 

100.0%  100.0%  100.0% 

1910             1909  1908 

Ton  miles  per  mile  of  road 1,192,292  1,110,181  1,019,394 

Passenger  miles  per  mile  of  road 28,293          27,010  25,863 

Miles,   yards   and  sidings 36                 36  35 

See  uotes,  page  330. 


ii8  HIE  EARNING   POWER 

LAKE  SHORE   &   MICHIGAN   SOUTHERN   RY. 


Okvg.  Mlfes 

A' 

vg.   Mil 

es 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1899 

1,413 

$23,013,946 

$5,057,261 

1905 

1,520 

$38,600,810 

'$11,571,758 

1000 

1,411 

26,466,514 

6,658,431 

1906 

1,520 

42,544,378 

*11, 910,335 

1901 

1,411 

29,272,675 

7,155,125 

1907 

1.520 

44,953,475 

*12,379,831 

1902 

1,411 

30,449,292 

6,735,523 

1908 

1,511 

39,066,942 

♦9,108,135 

1903 

1,430 

34,768,082 

4,471,032 

1909 

1,663 

45,110,997 

♦12,917,548 

1904 

1,454 

35,161,053 

4,457.742 

1910 

1,663 

49,420,211 

♦13,787,035 

♦Prior   to   1905   Extraordinary   Expenditures  were   included    in   Main- 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31.   1910  Dec.   31,   1910 

Common   $49,466,500  Fixed  Intere.st $144,680,000 

Guaranteed     533,500  *Eciuipment    19,137.780 

*Not  shown  on  balance  sheet  prior  to  1910. 

Loans  and  Bills  Payable,  December  31,   1910.  were  $10,207,669. 

CAPITALIZATION  Total         Per  Mile 

Stock    $50,000,000         $30,066 

Bonds  163.817,780  98,507 

Total     213,817,780        128,573 

Fixed  Charges  below  include  $2,613,664  for  Rentals;  also  $49,716  net 
deficit  from  Outside  Operations  and  $96,030  dividends  paid  on  Guaran- 
teed Stock. 

"INCOME  ACCOUNT  YEAR    ENDING    DECEMBER  31,   1910 
Average  miles  operated,   1,6C3.  Total         Per  Mile 

Operating     Revenues     (1911,  $',S,360,997)     $49,420,211         $29,717 

Operating     Expenses     (    "       31,078,578)       34,920,933  20,999 

Net    Operating    Revenues    (    "       17,282,1,19)       14,499,278  8,718 

Other    Income    10,452,087  6,285 

Total   Net   Income 24,951,365  15,003 

Fixed  Charges   (including  for   Taxes,   $1,720,182)..     11.164,330  6,713 

♦Surplus    13.787,035  8,290 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  Way $7,549,661  $4,540 

Maintenance  of  Equipment 7,873,217  4,735 

Traffic  Expenses  1,153,165  693 

Transportation  Expenses   17,442,858  10,489 

General  Expenses  902,032  542 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.7  per  cent. 

♦This  Surplus  before  deducting  $1,365,297.  1910  installments  on  1907 
and  1910  Equipment  Trusts. 

Other  Income  above  includes  $7,755,014  from  dividends  on  stocks 
owned  and  controlled.  This  item  showed  an  increase  over  that  of 
previous  year  of  $3,204,808. 

APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908        1907        1906        1905 
For  Maintenance  Expenses.. 25. S'.P     23.8%     23.1%     24.47o     23.9%     22.1% 
For    Traffic,    Transportation 

and    General    Expenses 32.6%)     30.5%     36.7%     33.9%     34.5%     35.4% 

For  Fixed   Charges 18.6%     20.7%     20.1%     17.3%     16.1%     15.0% 

For   Surplus    23.0%     25.0%     20.1%     24.4%,     25.5%     27.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910  1909  1908 

Ton  miles  per  mile  of  road 3,803,178  3,715,969  3,210,806 

Passenger   miles   per  mile   of   road 404,351  368,450  321,296 

Miles,  second  and  additional  main  track..          1,152  919  846 

Miles,   yards  and   sidings 1,168  1.141  1,108 

See    Notes,   page  330. 


OP  RAILROADS  it9 

MICHIGAN    CENTRAL   R.   R. 
Avg.   Miles  Avg.    Miles 

Year       Oper.  Gross  Surplus     Year       Oper.  Gross  Surplus 

1890  1,C.-|S     $15,504,002         $839,765     1905  1.745     $23.2.S.3,.St;S         $973,454 

1900  1.635        16.730,131  840,666     1906  1.745       26.275.588  '-'87,828 

1901  1,658       18,490.274  983,297     1907  1.746       28.547,110       1.729,36o 

1902  1,653       19,045.083       1,110,646     1908  1,746       24,918,488       1.62k120 

1903  1,653       22,552,201       1,244,773     1909  1,746       27,415,467       3,421,422 

1904  1,653       21.492,945  872,775     1010       *1,S03       29,694,815       1,<1(,331 
*Inclu(ies   92   niile.«   of   tiackiige.  ,^,^ 

STOCK   OUTSTANDING  bv^NDS  OUTSTANDING 

Dec.   31,   1010  Dec.   31    1910 

Common   $18,738,000  *F;.Ked  Interest $56,060,000 

■    tEciiiipment     8,211,579 

♦Includes  $20,000,000  bonds  of  Canada  Southern  Ry.  (due  1913),  and 
$2,401,000   Miscellaneous   Leased   Lines'   bonds. 

tNot  previously  included  in  balance  sheet.  Represents  Michigan 
Central  R.   R.'s  proportion. 

Loans  and  Bills  Payable,  December  31,  1910,  were  $18,115,385  (not 
included  above).  This  sum  included  short-term  notes,  which  were 
paid  off  late  in  1911,  with  proceeds  from  sale  of  $14,000,000  Detroit 
River  Tunnel  4i/.%  bonds. 

CAPITALIZATION  Total  Per   Mile 

Stock    $18,738,000         $10,393 

Bonds  64.271.579  35.647 

Total     83.009,579  46,040 

Fixed  Charges  below  include,  besides  interest  on  bonds  of  Leased  Lines,  ^585,310  for  Rentals 
of  Leased  Lines,  $626,738  for  Joint  Facilities  and  oilier  miscellaneous  rents;  also  $1,07S,9J3  for  Hire 
of  Equipment  and  $56,315  net  deficit  from  Outside  Oper.itions. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,  1910 
Average  miles  operated,   1,803.  Total         Per  Mile 

Operating    Revenues    (19/1,  $30,ir,i,J,90)     $29,694,815         $16,470 

Operating    Expenses    (    •'       20,926,939)       21,628,906  11,996 

Net    Operating   Revenues    (    "         9,237,551)         8,065,909  4,474 

Other    Income    1.093,680  607 

Total   Net   Income 9,159.589  5,081 

Fixed  Charges  (including  for  Taxes,   $1,357,020)...       7.442.258  4,128 

♦Surplus    1.717,331  953 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance   of  Way $4,035,261  $2,238 

Maintenance  of  Equipment 4,124,365  2,287 

Traffic    Expenses    882,151  489 

Transportation  Expenses    12.023,589  6,669 

General  Expenses  563.540  313 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.8  per  cent. 
*This    Surplus    before    deducting    $250,000    Account    of    Principal    of 
Equipment  Trusts. 

APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908        1907        1906        1905 
For  Maintenance  Expenses.  .26.5%     25.4%     23.5%     31.07'o     33.9%     33.1% 
For    Traffic,     Transportation 

and    General    Expenses 43.7%     39.8%     50.T^.^     48.1%     47.6%     46.9% 

For   Fixed    Charges 24.2%     22.7%     19.3%     15.0%     14.8%     15.9% 

For    Surplus    5.6%     12.1%       6.5%       5.9%       3.7%       4.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0'. 

1910  1909  1908 

Ton   miles   per   mile    of   road 1,724,972  1,670,374  1,508,262 

Passenger  miles  per  mile  of  road 217,085  200,702  181,791 

Miles,  second  and  additional  main  track..             610  547  547 

Miles,   yards   and   sidings 1,356  1,336  1,293 

See  Notes,  page  334. 


Avg.   Mil 

les 

Avg.  Miles 

Year       Oper, 

Gross 

Surplus 

Year       Oper, 

Gross 

1899            523 

?C,919,985 

$328,644 

1905           523 

$9,108,730 

1900            523 

7,023,359 

476,724 

1906           523 

9,902,209 

1901           523 

7,485,484 

618,932 

1907           523 

10,465,671 

1902           523 

7,138,899 

597,122 

1908           523 

9,221,456 

1903           523 

8,448,320 

604,248 

1909           523 

10,076,207 

1904           523 

8,645.374 

618,917 

1910           523 

11,238.877 

t2o  THE  EARNING  POWER 

NEW  YORK,  CHICAGO  &  ST.  LOUIS  R.  R. 

Surplus 
►$1,407,703 
1,748,592 
2,294,253 
1,030,909 
1,794,480 
1,957,824 
*Prior  to  1905  large  amounts  were  included  in  Operating  Expenses 
for  improvements,  etc.  This  explains  marked  increase  in  surplus 
beginning  in  1905. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  i-X^c.   31,   1910 

Common   $14,000,000  Fixed  Interest $29,057,000 

Preferred  1st  (5%) 5,000,000  Equipment     24,000 

Preferred   2nd    (57o)...   11.000,000 

CAPITALIZATION  Total  Per   Mile 

Stock    $30,000,000      ■   $57,362 

Bonds  29,081,000  55,604 

Total    59,081,000         112,966 

Fixed   Charges   below   include   $166,599    for   Rentals;    also    $22,191   net 
deficit  from  Outside   Operations. 

INCOME  ACCOUNT  YEAR  ENDING   DECEMBER  31,  191.0 
Average  miles  operated,  523.  Total         Per  Mile 

Operating    Revenues    (1911,  $ll,2uS,008)     $11,238,877         $21,489 

Operating    Expenses    (    "         8,020,198)         7,829,656  14,971 

Net    Operating   Revenues    (   "         S,2,i7,810)         3,409,221  6,518 

Other  Income  280,339  536 

Total  Net  Income 3,689,560  7,054 

Fixed  Charges  (including  for  Taxes,  $348,480) 1,731,736  3,311 

♦Surplus 1,957,824  3,743 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $1,172,200  $2,241 

Maintenance  of  Equipment 1,406,772  2,690 

Traffic    Expenses    601,888  1,151 

Transportation  Expenses    4,462,919  8,534 

General    Expenses    185,877  355 

Ratio  of  Operating  Expenses  to  Operating  Revenue,   69.7  per  cent. 
*This    Surplus    before    deducting    $98,000    paid    account    of    Sinking 
Fund.     Prior  to  1908,  large  deductions  for  Extraordinary  Expenditures 
were    made    annually.      In   the    years    prior   to    1905    such   expenditures 
were  included  in  Maintenance  Expenses. 

Other  Income   above   includes   $54,788   received   from   Hire   of  Equip- 
ment, and  $189,157  from  interest  on  loans  and  accounts. 
APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908        1907        1906        1905 
For  Maintenance  Expenses.. 22.4%     20.17o     20.57©     20.17o     22.3%     22.1% 
For    Traffic,     Transportation 

and    General    Expenses 45.6%     44.9%     53.4%     45.4%     47.5%     48.8% 

For   Fixed  Charges 15.0%     17.6%     15.2%     12.6%     12.6%     13.6% 

For   Surplus    17.07o     17.4%     10.9%     21.97o     17.6%     15.5% 


100.0%  100.0%  100.0%  100.0%  100.0%,  100.0% 

1910  .1909  1908 

Ton   miles   per   mile   of   road 3,516,808  3,064,056  2,845,748 

Passenger   miles   per   mile   of   road 183,712  171,999  157,746 

Miles,  second  and  a>,ditional  main  track..               86  84  73 

Miles,   yards  and  sidings 282  269  262 

See  Notes,  page  336. 
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OHIO   &  j:.ITTLE  KANAWHA  R.  R. 


Avg.   Miles 
Year      Oper. 

Gross 

Surplus 

Avg.  Miles 
Yea'      Oper. 

Gross 

Surplus 

1904-5         74 
1905-6         74 
1906-7         74 
1907-8         74 

$255,318 
288,195 
282,453 
278,766 

$28,628 
64,169 
17,735 

*31,070 

1908-9         74 
1909-10       74 
1910-11       74 

$264,093 
290,326 

292,178 

$15,238 

16,580 

290 

*Deficit 

*STOCK  OUTSTANDING 
June   30,    1911 

Common    $1,000,000 

Preferred  (5%) 1,250,000 

Includes   $82,000  Common  Stock  and 
Treasury. 

tincludes  $22,000  bonds  held   in   Treasury. 


BONDS  OUTSTANDING 

June   30,    1911 

tFixed  Interest $250,000 


2,500   Preferred   Stock  held   in 


CAPITALIZATION 

Total  Per  Mile 

Stock      $2,250,000  $30,406 

Bonds   250,000  3,378 

Total     2,500,000  33,784 

Fixed    Charges   below    include   $8,299    for   Joint   Facilities,    and    $2,258 
for  Hire   of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,   1911 

Average   miles   operated,    74. 

Total  Per  Mile 

Operating  Revenues    ;p292,178  $3,948 

Operating  Expenses    258,328  3,491 

Net   Operating   Revenues 33,850  457 

Other  Income   862  12 

Total   Net    Income 34,712  469 

Fixed   Charges   (including  for  Taxes,   $12.447) 34,422  465 

Surplus    290  4 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of   Way $62,046  $838 

Maintenance    of    Equipment 51,119  691 

Traffic    Expenses    10,301  139 

Transportation  Expenses    ^25,336  1,694 

General  Expenses   9,526  129 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  88.4  per  cent. 


APPROPRIATION     OF    GROSS    INCOME 

1910-11   1909-10  1908-9 

For    Maintenance    Expenses 38.6%     39.2%  36.9% 

For  Traffic,  Transportation  and  General  Expenses. 49. 6%     44.2%  45.6% 

For   Fixed   Charges 11.7%     10.9%  11.7% 

For    .Surplus    0.1%       5.7%  5.8% 

100.0%  100.0%  100.07o 
See  Notes,  page  337. 
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Avg.    Miles 
Year       Oper. 


PEORIA    &    EASTERM    RY. 

Avg.    Miles 
Year       Oper. 


1896-7 
1897-8 
1898-9 
1890-0 
1900-1 
1901-2 
1902-3 


52 
352 
352 
352 
352 
352 
352 


Surplus 

*$9S,773 
15,162 
12,470 
345,656 
417,875 
249,852 
237,108 


1903-4 

1905 

1906 

1907 

1908 

1909 

1910 


350 
352 
352 
352 
352 
352 


Gross 
.$3,069,694 
2,960,727 
3,059,281 
3,010.347 
2,728,154 
3,026,856 
3,536,068 


Surplus 

$186,650 
377,457 
451,591 
254,592 

54,877 
271,756 
264,129 


BONDS  OUTSTANDING 

Dec.  31,  1910 

Fixed  Interest $9,985,000 


Gross 
$1,631,103 
1,883,107 
1,903,218 
2,356,416 
2,488,304 
2.518,750 
2.947,237 
*Deflcit. 

STOCK  OUTSTANDING 
Dec.  31,  1910 

Common   $10,000,000 

Income  Bonds   (4%)..,     4.000.000 

CAPITALIZATION 

Total  Per  Mile 

Stock   and   Income  Bonds $14,000,000  $39,773 

Bonds 9,985,000  28,367 

Total   23,985,000  68.140 

Fixed    Cliarges    below    include    $52,752    for   Rentals,    and    $165,330    for 

Hire   of  Equipment.     The   interest   ($160,000)    on   the  Income  Bonds   is 
not  included  in  Fixed  Charges. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,  1910 

Average  miles  operated.  352.                                                  Total  Per  M(?e 

Operating     Revenues     (1911,  $3,218,283)     $3,586,068  $10,046 

Operating    Expenses     (   "       2,o01,/,lG)       2.563,120  7,282 

Net   Operating   Revenues    (   "          710,867)          972.948  2.764 

Other  Income  28,011  79 

Total   Net  Income 1,000,959  2,843 

Fixed  Charges  (including  for  Taxes.   $113,078) 736,830  2,093 

♦Surplus    264,129  750 

OPERATING    EXPENSES 

Total  Per  Mile 

$454,762  $1,292 

577,811  1,642 

70,844  201 

1,393,352  3.958 

60.351  189 

Ratio  of  Operating  Expenses  to  Operating  Revenue.   72.5  per  cent. 

*This  Surplus  before  deducting  $81,040  for  Extraordinary  Expendi- 
tures. Like  deductions  were  made  in  previous  years  as  follows: 
$30,024  in  1909,  $90,349  in  1908,   $87,247  in   1907  and   $118,790  in  1906. 


IMaintenance  of  "Way 

Maintenance    of   Equipment 

Traffic  Expenses  

Transportation  Expenses   . . 
General  Expenses 


APPROPRIATION    OF    GROSS    INCOME 


1910  1909 

For  Maintenance  Expenses.  .29.0%  29.2% 
For    Traffic,    Transportation 

and    General    Expenses 42.9%  40.7% 

For  Fixed   Charges 20.7%  21.2% 

For   Surplus    7.4%,  8.9%, 


1908 

25.3%, 

52.5%, 

20.2% 

2.0% 


1907 

28.1',c- 

45.2% 

18.3VC 
8.4% 


1906 

26.8% 

41.0%, 
17.57o 
14.7%, 


1905 

30.3%, 

39.1% 
17.8% 
12.8% 


100.0%  100.0%,  100.0%,  100.0%  100.0%,  100.0 


/o 


1910  1909  1908 

Ton  miles  per  mile  of  road 1,317,844  1,041,736  882.801 

Passenger  miles  per  mile  of  road 105,978  100,838  92,519 

Miles,  second  and  additional  main  track..                 2  2  2 

Miles,    yards   and   sidings 141  139  138 

See  Notes,  page  337. 
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PERE  MARQUETTE  R.  R. 

Avg.   Miles  Avg.    Miles 

Year                 Oper.                       Gross  Year  Oper.  Gross 

1905-G               2,39S                  $13,430,170  1:h»S-9  2,3«  $14,169,565 

1906-7               2,390                   14,214,195  1909-10  2,331  15,995,623 

1907-8               2,362                    13,691,876  1910-11  *2,331  15,986.808 

*Approximate.  Includes  about  300  miles  of  trackage,  also  mileage 
of  Lake  Erie  &  Detroit  River  Ry. 

*STOCK   OUTSTANDING  JBONDS  OUTSTANDING 

June   30,    1911  June    30,    1911 

Common     $14,332,930  Fixed    Interest $55,672,000 

tPreferred    1st    (4%)..   10,929,800  iiquipment      5,269,147 

Preferred    2d     (4%)...         923,860  Notes,    due    1916    (6%)     8,000,000 

Other    Stock    Liability        140,500 

*Does  not  include  $1,870,770  common  stock,  $240,000  1st  preferred 
stock  and  $62,140  2d  preferred  stock  held  by  Company,  and  $1,400,000 
stock   of  L.   E.    &   D.   R.    Ry. 

fCumulative  from  January   1,   1911. 

t$23,042,000  additional  bonds  are  deposited  as  collateral  for  Notes 
or  are  owned  by  the  Company. 

CAPITALIZATION  Total  Per   Mile 

Stock     $26,327,090  $11,295 

Bonds     68.941,147  29,575 

Total     95,268,237  40,870 

Fixed  Charges  below  include  $721,188  for  Rentals,  $570,232  for  Hire 
of   Equipment    and    $75,601   loss    from   Outside   Operations. 

INCOME   ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

Average   miles   operated,   2,3.;i.                                              Total  Per   Mile 

Operating  Revenues $15,986,808  $6,858 

Operating  Expenses   12,858,411  5,516 

Net  Operating  Revenues 3,128,397  1,342 

Other  Income 164,132  70 

Total   Net   Income 3,292,529  1,412 

Fixed  Charges   (including  fur   Taxes,   $664, 7i0) p, 106, 290  2,190 

Deficit    1,813,761  778 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $2,123,297  $911 

Maintenance  of  Equipment 2,550.859  1,095 

Traffic    Expenses     467,790  201 

Tran.sportation    Expenses    7,292,092  3,127 

General   Expenses    '. 424,373  182 

Ratio  of  Operating  Expenses   to  Operating   Re\enues,   80.4  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7 

For    Maintenance    Expenses 29.0%  25.170  25.67o  26.27o  25.2% 

For     Traffic,     Transportation      and 

General   Expenses   50.7%  44.2%  44.6%,  47.6%o  44.3% 

For    Fixed    Charges 31.6%>  27.8%,  29.5%,  29.0%o  27.5% 

For  Surplus    Deficit  2.9%o  0.3%  Deficit  3.0% 

100.0%,  100.0%o  100.0%, 

1910-11        1909-10         1908-9  1907-8 

Ton    miles   p.r   mile    df    r^.ad S0S;,517        715.657  669.038 

Passenger  mile.s  per  mile  of  road        :.           89,876          80,770  75,660 

Miles,   yards  and   sidings 768               740  747 

See  Notes,  page  339. 
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PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

Avg.   Miles  Avg.   Miles 

Year                 Oper.  Gross  Year  Open.  Gross 

1900  1,407  $22,264,924  1906  1,429  $34,485,501 

1901  1,407  24,290,892  1907  1,472  37,646,590 

1902  1,416  26,634,358  190S  1,472  31,075,098 

1903  1,418  28,960,821  1909  1,469  35,970,833 

1904  1,423  28.532,475  1910  1,468  40,601,379 

1905  1.427  31.417,095 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.   31,  1910 

Common   $35,666,811  Fixed  Interest $56,974,000 

*Preferred   (5%) 27,475,825  fEquipment    6,809,412 

Other  531,389 

*See  Notes  as  to  provisions  governing  the  payment  of  dividends. 

tNot  included  in  Company's  balance  sheet  prior  to  1910. 

CAPITALIZATION  Total  Per   Mile 

Stock    $63,674,025         $43,375 

Bonds   63,783,412  43,449 

Total     127,457,437  86,824 

Fixed  Charges  below  include  $1,349,114  for  Rentals  (of  this  amount 
$773,745  represents  fixed  rentals);  al.so  $767,128  for  Hire  of  Equipment, 
$525,690  appropriations  for  Sinking  Funds,  $28,798  advances  to  Cincin- 
nati, Richmond  &  Ft.  Wayne  R.  R.,  and  $10,716  deficit  from  Outside 
Operations. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1910 
Average  miles  operated,  1,468.  Total         Per  Mile 

Operating    Revenues    (1911,  $38,5-',9,933)     $40,601,379         $27,657 

Operating    Expenses     (    "       27,501,39^)       29,901,985  20,369 

Net    Operating   Revenues    (   "       ll,0-',8,539)       10,699,394  7,288 

Other  Income   304,251  207 

Total   Net  Income 11,003,645  7,495 

'Fixed  Charges   (including  for   Taxes,   $1,571,747)..       7,092,635  4,831 

*Suj-plus     3,911,010  2,664 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance    of    Wav    (I'Jil,  $',,832,010)       $5,782,764  $3,939 

Maintenance    of    Equipment    (   "       7,050,822)         7,591,804  5,171 

Traffic     Expenses     (    "  822,637)  865,701  590 

Transportation   Expenses    (  "      l',,002,850)       14,888,504  10,142 

General    Expenses    (    "  793,075)  773,213  527 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  73.6  per  cent. 

*This  Surplus  before  deducting  $626,682  account  of  Principal  of  Car 
Trusts.  In  1910  Profit  and  Loss  Account  was  charged  $675,268  account 
of  Extraordinary  Expenditures. 

APPROPRIATION    OF    GROSS    I.4C0ME 

1910        1909        1908        1907        1906        1905 
For  Maintenance  Expenses.  .32.7%     30.6%     27.2';fc     33.3%     32.67o     31.1% 
For    Traffic,    Transportation 

and    General    Expenses 40.4%     37.2%     40.1%     39.0%     38.77o     39.9% 

For  Fixed  Charges 17.3%     17.1%     19.8%     15.1%     15.7%     17.7% 

For   Surplus    9.6%     15.1%     12.9%     12.6%     13.0%     11.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.09S" 

1910  1909  1908  1907 

Ton   miles   per  mile   of   road....   3,134,804  2.626,027  2,178,300  2,917,443 

Passenger  miles  per  mile  of  road      294,690  268,848  248,399  261,950 

Miles,    second,    etc..    main    track             742  634  630  614 

Miles,  yards  and   sidings 981  961  955  942 

See  Notes,  page  341. 
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PITTSBURGH,  FORT  WAYNE  &  CHICAGO  RY. 

{Pennsijlvanla  Co.,   lessee.) 

Avg.   Miles  Avg.   Miles 

Year                Open.                     Gross  Year  Oper.  Gross 

1904  470  $19,088,168  190S  471        $21,139,152 

1905  470  21,025,140  1909  471        24,874,982 

1906  470  23,816,331  1910  471        28,579,317 

1907  470  25,969,368 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.   31,  1910 

Guaranteed   Stock  (7%). $19,714, 286        *Fi-ed  Interest $5,136,000 

Guaranteed  Special  (7%)  44,694.600 

*Does  not  include  $3,408,500  First  Mortgage  bonds  and  $3,865,500 
Second  Mortgage  bonds  purchased  and  held  in  the  Sinking  Fund  as 
of  December  31,  1910. 

CAPITALIZATION  Total         Per  Mile 

Stock    $64,408,886       $136,749 

Bonds ; 5,136,000  10,905 

Total    69,544,886         147,654 

Fixed  Charges  below  include  $811,855  for  Hire  of  Equipment,  $10,000 
for  maintaining  organization  and  $9,000  for  New  York  Registrar  and 
Transfer  Agency. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 
Average  miles  operated,  471. 

Total         Per  Mile 

Operating  Revenues   $28,579,317         $60,678 

Operating  Expenses   20,555,771  43,643 

Net  Operating   Revenues 8,023,546  17,035 

Other  Income  (Rentals) 471,468  1,001 

Total   Net  Income ". 8,495,014  18,036 

Fixed  Charges   (including  for  Taxes,   $1,138,445)..       2,469,300  5,243 

*Surplus    6,025,714  12,793 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $3,494,813  $7,420 

Maintenance    of    Equipment 5,686,312  12,073 

Traffic   Expenses    600,155  1,274 

Transportation  Expenses   10,210,522  21,678 

General   Expenses    563,969  1,198 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.9  per  cent. 
*Of  this  Surplus,   $4,450,728  was  paid  in  dividends  on  Original  Stock 
and  Guaranteed  Special  Stock,  the  balance,  $1,574,986,  reverting  to  the 
Pennsylvania  Co.  as  lessee. 

APPROPRIATION    OF    GROSS    INCOME 

1910        1909        1908        1907 

For  Maintenance  Expenses 31.6%     29.9%     24.3%     34.27o 

For    Traffic,     Transportation    and     General 

Expenses     39.2%     37.5%     39.4%     40.1% 

For   Fixed    Charges 8.5%       8.5%       9.6%       5.4% 

For  Surplus   20.7%     24.1%     26.7%     20.3% 

100.0%  100.0%  100.0%  100.0% 

1910  1909  1908  1907 

Ton  miles  per  mile  of  road 6,935,174  5,807,373  4,746,441  6,678,717 

Passenger  miles  per  mile  of  road      644,329  584,942  515,995  546,091 

Miles,    second,    etc.,    main    track             617  612  613  611 

Miles,  yards  and  sidings 542  530  527  524 

See  Notes,  page  342. 
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TOLEDO  &   OHIO   CENTRAL  RY. 
Avg.  Miles                                                    Avg.  Miles 

Year      Oper.         Gross  Surplus  Year       Oper.         Gross           Surplus 

189S-9       371       $1,897,867  $128,312  1905-6       441       $4,072,163         $553,927 

1S99-0       371         2,368,971  361,556  1906-7       441         4,866,661        1,185,295 

1900-1       390         2,571,722  210,356  1907-8       441         4,191,999           861,984 

1901-2       393         2,877,659  139,605  190S-9       441         4,089,607           739,201 

1902-3       436         3,446,747  325,425  1909-10     444       t4, 476,951         t954,896 

1903-4       441         3,598,684  431,300  1910         *444       +5,089,896      $1,330,600 

1904-5       441         3,766,651  368,402 

*lncludes  47  miles  trackage. 

tYear  ending  June  30,   1910. 

JYear  ending  December  31,  1910. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1910  Dec.   31,   191C 

Common  $6,500,000  Fixed  Interest $8,500,000 

Preferred   (5%) 3,708,000  Equipment     1,604,000 

See  Notes  as  to  guaranteed  bonds. 

CAPITALIZATION  Total         Per  Mile 

Stock    $10,208,000        $22,991 

Bonds -. . . .     10,104,000  22,757 

Total    20,312,000  45,748 

Fixed  Charges  below  include  $39,366  for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 
Average  miles  operated,  444.  Total         Per  Mile 

Operating    Revenues     (lOU,  $'i,9JS,(l'iG)     $5,089,896         $11,464 

Operating    Expenses     (   "       3, ',06,922)       3,242,791  7,304 

Net    Operating    Revenues    (  "       1,5J1,72^)       1,847,105  4,160 

Other   Income 196,783  443 

Total   Net  Income 2,043,888  '  4,603 

Fixed  Charges   (including  for  Taxes,   $2,027,780) .~  713,288  1,606 

♦Surplus 1,330,600  2,997 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $680,600  $1,533 

Maintenance  of  Equipment 766,759  1,727 

Traflic  Expenses 78,065  176 

Transportation  Expenses   1,628,256  3,667 

General  Expenses 89,111  201 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  63.7  per  cent. 

*This  Surplus  before  deducting  $503,877  for  Extraordinary  Expendi- 
tures. 

Other    Income    above    includes    $46,596    surplus    from    operations    of 
2Janesville  &  Western  Ry. 

APPROPRIATION     OF    GROSS    INCOME 

1910  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 27. 47o  29.77o     30.5%  28.7%  29.9%,  35.1% 
For    Traffic,    Transportation 

and    General    Expenses 33.9%,  34.4%     35.6%  35.1%  33.8%  36.3% 

For  Fixed  Charges 13.5%  15.0%     16.27-  16.5%  12.4%  14.9% 

For    Surplus    25.2%,  20.9%     17.7%,  19.7%  23.9%  13.7% 

100.07o  100.0%  100.0%  100.0%  100.0%  100.0% 

1910  1909-10  1908-9  1907-8 

Ton    miles   per   mile   of   road 2,184,231  1,876,680  1,680,349  1,693,920 

Passenger  miles  per  mile  of  road      105,464  92,024  85,625  82,868 

Miles,    second,    etc.,    main    Iraek                  6  C  4  4 

Miles,   yards  and  sidings 217  207  203  203 

See  Notes  page  343, 


OF   RAILROADS 


127 


TOLEDO,  PEORIA 


Avg.  Miles 
Year       Oper. 


1S96-7 
1S97-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 


247 
247 
247 
247 
247 
247 
247 
247 


Gross 

$888,881 
982,650 
976,658 
1,077,904 
1,157,079 
1,152,034 
1,239,974 
1,308,716 


Surplus 

t$37,197 
5,567 
350 
746 
1,263 
2,256 
2,845 
1,547 


&  WESTERN  RY. 
Avg.  Miles 


Year 

1904-5 

1905-6 

1906-7 

1907-8 

190S-9 

1909-10 

1910-11 


Oper. 

247 
247 
247 
247 
248 
248 
1^248 


Gross 

$1,281,443 
1,293,394 
1,300,216 
1,221,480 
1,094,158 
1,173,420 
1,293,562 


Surplus 

t$32,872 
121,642 
1,672 
t36,232 
t51,004 
+12,905 
13,186 


♦Includes 
tDeflcit. 


17   miles  trackage. 


STOCK  OUTSTANDING 
June  30,  1911 
Common   $4,076,900     ^ 

Loans  and  Bills  Payable  June  30, 


BONDS  OUTSTANDING 
June  30,  1911 

Fixed  Interest ^'^'^5^'2n^ 

Equipment     \}6,i^)6 

1911,   $778,000. 


CAPITALIZATION 


Total 


„.„  ,.  $4,076,900 

gtock    4,958,203 

Bonds  


Total    

Fixed  Charges  below  include 


1,570  for  Rentals. 


9,035,103 


Per  Mile 

$16,439 

19,993 

36,432 


INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,  248.  Total         Per  Mile 

Operating  Revenues   $1,293,562  $5,216 


Operating  Expenses    

Net  Operating  Revenues 

Other   Income    (Hire   of  Equipment) 

Total   Net  Income 

Fixed   Charges   (including  for   Taxes,    $57,149) 

Surplus    

OPERATING    EXPENSES 

Maintenance   of  Way 

Maintenance    of    Equipment 

Traffic   Expenses    

Transportation    Expenses    ; 

General   Expenses 


1,036,476 

257,086 

44,491 

301,577 

288,391 

13,186 


Total 

$224,147 
257,837 

28,163 
487,583 

38,746 


4,179 
1,037 
180 
1,217 
1,164 
53 


Per  Mile 

$904 

1,040 

114 

1,965 

156 


Ratio  of  Operating  Expenses  to  Operating  Revenues,  80.1  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 


1910-11    1909-10  1908-9 

For  Maintenance  Expenses.  .36.0%     35.0%  36.5% 
For    Traffic,    Transportation 

and    General    Expenses 41.4%     41.6%  42.9% 

For  Fixed   Charges 21.6%     24.5%  25.2% 


1907-8 
39.2% 


41.0% 
22.7% 


For  Surplus 1.0%  Deficit  Deficit  Deficit 


1906-7 

42.0% 

35.8% 

22.1% 

0.1% 


1905-6 
39.6% 

40.8% 

21.3% 

Deficit 


100.0% 

Ton    miles   per   mile   of   road.... 
Passenger  miles  per  mile  of  road 

Miles,   yards  and   sidings 

See   Notes,  page  344. 


1910-11 

237,4.'57 

90,749 

44 


1909-10 

200,214 

85,048 

45 


100.0%, 

1908-9 

195.281 

79,967 

45 


1907-8 

264,775 

72,661 

47 
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TOLEDO,  ST.  LOUIS  &  WESTERN   R.  R. 
Avg.  Miles  Avg.   Miles 

Year      Oper.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1899-0       451       ?1,940,378            1905-6       451       $4,205,051  $490,573 

1900-1       451        2,490,566  $82,555  1906-7       451         4,181,966  645,067 

1901-2       451         2,640.880  55,690  1907-8       451         3,818,467  417,787 

1902-3       451         3,111,358  171,639  1908-9       451         3,428,644  938,295 

1903-4       451         3,341,648  223,944  1909-10     451         3,772,636  749,548 

1904-5       451         3,785,165  238,978  1910-11     451         3,777,677  72,797 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $10,000,000  *Fixed   Interest $27,577,000 

Preferred  (4%)    10,000,000  Equipment    550,000 

♦Includes  $11,527,000  Gold  Bonds  of  1917  issued  in  connection  with 
the  purchase  of  Chicago  &  Alton  R.  R.  securities.  Series  "A"  ($6,- 
480,000)  bear  4%  interest;  Series  "B"  ($5,047,000)  bear  2%  interest  to 
August  1,  1912,  4%  thereafter.     See  Notes. 

CAPITALIZATION  Total         Per  Mile 

Stock    $20,000,000         $44,346 

Bonds     28,127,000  62,366 

Total    48,127,000        106,712 

Fixed  Charges  below  include  $3,964  for  Rentals;  also  $133,375  for 
Hire  of  Equipment  and  $360,140  interest  on  Gold  Bonds  of  1917,  issued 
in  payment  for  stock  of  the  Chicago  &  Alton  R.  R.     See  Notes. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average  miles  operated,  451.  Total  Per  Mile 

Operating  Revenues   $3,777,677  $8,376 

Operating  Expenses    2,608,013  5,783 

Net   Operating  Revenues 1,169,664  2,593 

•Other   Income    214,139  475 

Total   Net  Income 1,383,803  3,068 

Fixed  Charges  (including  for  Taxes,   $171,052) 1,311,006  2,907 

Surplus    72,797  161 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $456,134  $1,011 

Maintenance  of  Equipment 569,026  1,262 

Transportation  Expenses   1,365,427  3,027 

Traffic   Expenses 108,047  240 

General   Expenses    109,379  243 

Ratio  of  Opei'ating  Expenses  to  Operating  Revenues,  69.0  per  cent. 

•Other  Income  above  includes  $129,600  representing  2%  received  on 
64,800  shares  preferred  stock  (4%)  of  the  Chicago  &  Alton  R.  R. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11   1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 25. 7%  21.4%     17.47o  22.47o  24.8%  26.3% 
For    Traffic,     Transportation 

and    General    Expenses 39.7%  32.8%     30.7%  38.4%  41.7%  44.9% 

For  Fixed   Charges 32.8%  28.8%     30.1%  29.4%  18.2%  17.2% 

For    Surplus    1.8%  17.0%     21.8%  9.8%  15.3%  11.6% 


100.0%  100.0%  100.0«-  100.0%  100.0%  100.0^/^ 

1910-11  1909-10         1908-9           1907-8 

Ton   miles   per  mile    of   road 1,298,165  1,374,787     1,179,885     1,359,262 

Passenger  miles  per  mile  of  road        56,788  59,108          61,367          72,160 

Miles,   yards  and  sidings 178  172               171               170 

See  Notes,  page  345. 
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VANDALIA   R.   R. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1904  824       $8,261, 7S2  $1,005,052  1908           S29       $8,582,670  $739,592 

1905  824         7,845,222  985,465  1909           827         9,136,286  896,261 

1906  828         8,904,859  1,060,552  1910           827       10,528,374  645,753 

1907  829       10,053,186  1,079,945 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,  1910  Dec.  31,  1910 

Common    $14,606,400  Fixed  Interest $19,767,000 

For  Unconverted   St'k.  43,116  Equipment    224,095 

CAPITALIZATION 

Total         Per  Mile 

Stock    $14,649,516         $17,714 

Bonds    19,991,095  24,173 

Total     34,640,611  41,887 

Fixed  Charges  below  include  $287,679  paid  as  rental  of  Terra  Haute 
&  Peoria  R.  R.  (this  being  30%  of  latter's  operating  revenues),  $122,957 
other  rentals,  $129,806  Appropriations  for  Sinking  Fund  and  $187,819  for 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1910 

Average  miles  operated,  827. 

Total  Per  Mile 

Operating    Revenues     ('iSi/,  S9,970,.?27;  $10,528,374  $12,731 

Operating    Expenses     (   "       1,199,506)  8,139,509  9,842 

Net    Operating    Revenues     (   "       2,170,821)  2,388,865  2,889 

Other  Income   85,739  103 

Total  Net  Income 2,474,604  2,992 

Fixed  Charges   (including  for  Taxes,   $320,528) 1,828,851  2,211 

Surplus    645,753  781 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of   Way $1,508,491  $1,824 

Maintenance  of  Equipment 1,993,189  2,410 

Traffic    Expenses    318,820  386 

Transportation  Expenses   4,083,133  4,937 

General   Expenses    235,876  285 

Ratio  of  Operating  Expenses  to  Operating.  Revenues,  77.3  per  cent. 

APPROPRIATION  OF    GROSS     INCOME 

1910  1909  1908  1907  1906  1905 

For  Maintenance  Expenses.  .33.0%  31.9%  30.0%  33.4%  32.5%  30.2% 
For    Traffic,     Tr.Tiisportation 

and    General    Expenses 43.7%  42.5%  44.8%  42.9%  41.8%  45.0% 

For   Fixed   Charges 17.2%  15.8%  16.6%  13.0%  13.9%  12.3% 

For    Surplus    6.17o  9.8%  8.6%  10.7%  11.8%  12.5% 


100.0%  100.0%,  100.0%  100.0%>  100.0%  100.0% 


1910  1909  1908            1907 

Ton    miles   per   mile    of   road 1,401.622  1,077,218  946,712     1,201,824 

Pas.senger  mile.';  per  mile  of  road      140,996  129,171  128,866        135,007 
Miles,     second     and     additional 

main    track     69  46  45                 22 

Miles,  yards   and  sidings 458  437  436               432 

See  Notes,  page  346. 
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WABASH  R.  R. 


Avg.   Mil 

es 

Avg.   Mil 

as 

Year       Oper, 

Gross 

Surplus 

Year       Oper. 

Gross 

Surplus 

i:»(>3-4     2,517 

$23,023,677 

$1,034,398 

1907-8     2,515 

$25,740,074 

$455,709 

1904-5     2,517 

24.696,600 

*291,503 

1908-9     2.515 

25,868,033 

11)05-6     2,517 

25,015,378 

2,267,960 

1909-10  2.515 

28,886,056 

611,473 

Vy06-7     2,516 

27,432,573 

2,467,741 

1910-11   2,515 

29,884,037 

*210,612 

*Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $53,200,213     '     fFixed  Interest $104,536,129 

Preferred   (7%) 39,200,213  Equipment     6,171,000 

"Debenture   "B" 1,256,000  txotes  due   1913 5,000,000 

*A11  of  the  $3,500,000  "A"  Debentures  and  the  balance  of  the  $26,- 
500,000  "B"  Debentures  are  deposited  under  agreement  of  August  15, 
1906.  See  Notes,  tincludes  $9,884,889  First  Refunding  and  Extension 
bonds  in  Treasury.     JDoes  not  include  $1,345,156  Loans  Payable. 

See  Notes  as  regards  $9,807,958  obligation  to  Bankers  acc"t  of  W.  & 
L.  E.   R.   R.   Note  Matter. 

CAPITALIZATION  Total  Per   Mile 

Stock  and  Debenture  "B"  bonds $93,656,416         $37,239 

Bonds   115,707,129  46.007 

Total  209,363,&45  83,246 

Fixed  Charges  below  include  $1,606,654  for  Rentals;  also  $1,024,390 
for  Hire  of  Equipment  and  $68,260  paid  account  of  Sinking  Funds. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,   1911 
Average   miles   operated,    2,515.  Total         Per  Mile 

Operating  Revenues   $29,884,037         $11,882 

Operating   Expenses    22,366,183  8,893 

Net   Operating  Revenues 7,517,854  2,989 

Other  Income 819,532  326 

Total   Net   Income    8,337,386  3,315 

Fixed   Charges   (including  for   Taxes,   $920,873) 8,547,998  3,399 

*Deficit    210,612  84 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $3,629,763  $1,443 

Maintenance    of    Equipment 4,868,474  1,936 

Trafflc    Expenses    919,043  365 

Transportation   Expenses    12,052,964  4,793 

General  Expenses  895,939  356 

Ratio  of  Operating  Expenses   to   Operating  Revenues,   74.8   per  cent. 
*To  this  Deficit  should  be  added  $192,809  appropriated  for  Extraor- 
dinary Expenditures. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .27.7%  25.9%  26.2%  26.6%,  23.5%  25.9% 
For    Trafflc,    Transportation 

and    General    Expenses 45.2%,     43.1%p     43.2%,     44.2%     45.2%     43  0% 

For   Fixed    Charges 27.8%     28.9%     30.7%     27.5%,     22.6%     22  5% 

For    Surplus    Deficit       2.1%  Deficit       1.7%,       8.7%,       8.6%, 

100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-P 

Ton   miles  per  mile   of  road 1,329.324  1,322,387  1,172  968  1  24^^<ja 

Passenger  miles  per  mile  of  road      152,823  148,954  141,543  'l43  147 

Miles,      second     and     additional  ' 

main    track     299  299  299  2<»4 

Miles,   yards  and   sidings 1,080  1,065  1,059  '          ggg 

gee  Notes,   page  348. 
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WHEELING  &   LAKE   ERIE   R.   R. 
Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross  Surplus 

llMn-2       442       $3,537,023  $72,123     lHOG-7       442       $3,124,207  $332,229 

UI02-3       442  4,234,771  12,680     1907-S        442  5,397,001  *G03,927 

1903-4       442  4,325,282  63,654     1908-9       442  5,633,645        *t421,330 

1904-5       442  4,595,607  *193,360     1909-10     457  6,950,437        **382,451 

1905-6       442         5,318,801  152,397     1910-11     457         6,800,707     **t247,961 

*Deficit.  tEstiniated.  *'After  deducting  $400,000  interest  on  Notes. 
JSee  explanation  beluw. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,   1911 

Common   $20,000,000  Fixed   Interest $15,000,000 

Preferred   1st   (4%) 4,986,900  Equipment     2,059,500 

Preferred  2d  (4%) 11,993,500  Receiver's    Ctfs 4,190,850 

Notes     (5%) 8,000,000 

*  See  Notes  as  to  New  General  Mortgage  I  per  cent,  bonds  authorized  in  ISOS.of  wliich  $12,0W.000 
bonds  are  deposited  as  security  for  8S,000,000  R  per  cent.  Notes,  wbith  matured  Aug.  l,  ia08.  but 
which  were  outstanding  June  30.  IDll.  The  principal  of  these  Notes,  which  were  issued  to  meet 
expenditures  made  for  additions,  etc.,  was  not  paid  off  at  maturity,  and  they  were  purchased 
by  a  syndicate 

Loans  and  Bills  Paj-able  June  .iO.  1911,  were  Jl, 155,000. 

CAPITALIZATION  Total         Per  Mile 

Stock     $36,980,400         $80,920 

Bonds    29,250,350  64,005 

Total     66,230.750         144,925 

Fixed  Cliarges  below  include  $66,311  for  Rentals,  and  $64,752  for  Hire 
of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average   mile.s  operated,    457.  Total         Per  Mile 

Operating   Revenues    $6,800,707         $14,881 

Operating   Expenses    4,744,267  10,381 

Net    Operating    Revenues 2,056,440  4,500 

Other  Income    (incl.    $515   Outside   Operations) 33,435  73 

Total    Net    Income 2,089,875  4.573 

Fixed   Charges,    (including  for  Taxes,    $248,007) *1, 841, 914  4,030 

Surplus    *247,961  543 

OPERATING    EXPENSES       Total  Per   Mile 

Maintenance   of  Wav $747,538  $1,636 

Maintenance    of    Equipment 1,328,110  2,906 

Traffic  Expenses  96,136  210 

Transportation    Expenses     2,406,282  5,265 

General  Expenses 166,201  364 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  69.8  per  cent. 

*The  annual  report  of  the  Co.  showed  charges  of  $1,441,914  and  sur- 
plus of  $647,961.  The  charges  included  all  interest  except  $400,000  on 
5'fi  Notes,  which  latter  item  is,  however,  included  in  statement  given 
above.  APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 30. 4%  30.6%  35.3%  32.77o  28.4%  31.3%. 
For    Traffic,     Transportation 

and    General    Expenses 39.1%     37.2%     38.9%     44.6%     37.7%     39.4% 

For    Fixed    Charges 26.97o     30.2%     33.3%     33.5%     28.6%     26.4% 

For    Surplus    3.6%       2.0%  Deficit  Deficit      5.3%       2.9% 

100.0%  100.0%  100.07o  100.0% 

1910-11  1909-10  1908-9           1907-8 

Ton    miles   per   mile    of   road 2.460.641  2,521,364  2,118,216     2,210,107 

Passenger  miles  per  mile  of  road        85,757  82,394  68,846          69,401 

Miles,    second,    etc.,    main    track                 9  9  4                   4 

Miles,   -ards  and  sidings 340  332  302 

See  Notes, page  351. 
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ATLANTA   &  WEST  POINT  R.  R. 

Avg.    Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1895-6       86          $534,115  $128,483  1903-4       86          $853,647  $232,837 

1896-7       86            554,447  140,200  1904-5       86            913,208  254,001 

1897-8       86            575,259  148,703  1905-6       86         1,024,653  287,193 

1898-9       86            606,664  150,568  1906-7       86         1,160,780  309,874 

1899-0       86            702,472  171,184  1907-8       86         1,151,791  119,365 

1900-1       86            740,689  140,045  1908-9       86            964,917  78,117 

1901-2       86            763,712  188,544  1909-10     92         1,090,141  *259,405 

1902-3       86            808,373  217,161  1910-11     93         1.208,212  325,284 

*This  surplus  figured  on  basis  of  present  capitalization.  See  below 
under  Stock  Outstanding-. 

STOCK    OUTSTANDING    JUNE   30,    1911 

Total         Per  Mile 

*Common    $2,462,600        $26,480 

*Includes  $1,230,400  new  stock  sold  to  stockholders  at  par,  and  issued 
Julv   1,    1910.      The    proceeds    of   this   stock    issue   were   used    to   retire 
at  par  $1,232,200  of  %''     Certificates  of  Indebtedness. 
Fixed  Charges  below  include  $43,153  for  Rentals. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,  93. 

Total  Per  Mile 

Operating  Revenues    $1,208,212  $12,992 

Operating   Expenses    833,062  8,958 

Net   Operating   Revenues 375,150  4,034 

Other  Income   (incl.   $2,133  Outside  Operations)...            52,715  567 

Total    Net   Income 427,865  4,601 

Fixed  Charges  (including  for  Taxes,   $59,338) 102,581  1,103 

Surplus    325,284  3,498 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $149,867  $1,612 

Maintenance    of    Equipment 211,680  2,276 

Traffic  Expenses   58,989  634 

Transportation   Expenses   356,951  3,838 

General    Expenses    55,575  598 

Ratio  of  Operating  Expenses   to  Operating  Revenues,   68.9  per  cent. 
Other  Income  above  includes  $32,040  from  Hire  of  Equipment. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11   1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .28.7%  29.9%  32.7%  36.37o  27.7%  28.3% 
For    Traffic,    Transportation 

and  General  Expenses   37.4%  38.8%     43.2%  40.3%  34.9%  32.1% 

For   Fixed   Charges 8.1%  8.4%     16.3%  13.4%  10.9%  11.9% 

For    Surplus    25.8%  22.9%       7.8%  10.0%  26.5%  27.7% 

100.0%  100.07o  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of  road 488,531  419,096  392,577  489,384 

Passenger  miles  per  mile  of  road  249,294  231,043  227,645  229,333 
Miles,     second     and     additional 

main   track    2  2  2  2 

Miles,   yards  and   siaings 25  25  23  21 

See  Notes,  page  358. 


Year 

Oper. 

1903-4 

220 

1904-5 

337 

1905-6 

324 

1906-7 

393 

Avg.   Mil 

les 

Surplus 

Year       Oper. 

Gross 

Surplus 
$44,638 

?107.866 

1907-8       491 

$1,583,805 

S0,692 

190S-9       628 

2,069.810 

*806,099 

73,858 

1909-10     654 

2,579.346 

•647,688 

49,077 

1910-lj.     662 

2,810,410 

•649,089 
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ATLANTA,  BIRMINGHAM   &  ATLANTIC   R.   R. 

(Receivers  appointed  January  2,  1909.) 
Avg.  Miles 

Gross 
$672,229 
1,001.513 
1,128,327 
1,589,148 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Juna   30,    1911  June   30,    1911 

♦Common    $25,000,000  Fixed  Interest  A.  &  B.  $4,090,000 

♦Preferred  (5%)    10,000,000  jFixed    Interest    A.,    B. 

&   A. 14,443,000 

Equipment  1,784.000 

Receiver's  Certs 3,250.000 

♦$17,000,000  common  stoclc,  $5,600,000  preferred  stock  and  $5,005,000 
First  Mortgage  5%  bonds  of  the  A.  B.  &  A.  R.  R.  are  deposited  as 
collateral  for  $6,239,200  First  Collateral  Trust  57o  Notes  due  May  1, 
1912,  of  the  Atlantic  &  Birmingham  Construction  Co.  These  Notes 
are  a  direct  obligation  jointly  and  severally  of  the  Construction  Co. 
and  the  A.  B.  &  A.   R.  R.   Co. 

flnterest  in  default  since  January,  1909. 

CAPITALIZATION  Total         Per  Mile 

Stock    $35,000,000         $52,870 

Bonds     23,567,000  35,600 

Total    58,567,000  88,470 

Fixed  Charges  below  include  $272,250  for  Rentals;  also  interest  on 
bonds  in  default,  which  interest  was  not  actually  paid. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1911 
Average  miles  operated,   662. 

Operating  Revenues   $2,810,410 

Operating  Expenses   

Net   Operating  Revenues 

Other    Income    

Total  Net  Income 

Fixed  Charges  (including  for  Taxes,   $131,145)..., 

Deficit    

OPERATING    EXPENSES 

Maintenance  of  Way 

Maintenance  of  Equipment , 

Traffic   Expenses    ' 

Transportation  Expenses   

General   Expenses    

Ratio  of  Operating  Expenses   to   Operating  Revenues,   76.4  per  cent. 

Other  Income  above  includes  $3,600  Rental  from  Leased  Lines,  $91,990 
from  Hire  of  Equipment  and  $36,736  from  Rents  and  Miscellaneous. 

APPROPRIATION    OF    GROSS    INCOME  1910-11 

For    Maintenance    Expenses 27.2% 

For   Traffic.    Transportation   and  General   Expenses 45.8% 

For  Fixed   Charges 49.1% 

For   Surplus    Deflclt 

1910-11        1909-10         1908-9  1907-8 

Ton  miles  per  mile  of  road 354,232        386.146       277,270       198,050 

Passenger  miles  per  mile  of  road        40,554         34,538         30,739         33(453 

Miles,    second,    etc..    main   track  3  3  3 

Miles,  yards  and  sidings 165  159  118  108 

See  Notes,  page  359. 


Total 

Per  Mile 

;2,810,410 

$4,245 

2,147,817 

3,244 

662,593 

1,001 

132,326 

200 

794,919 

1,201 

1,444,008 

2,181 

649,089 

980 

Total 

Per  Mile 

$355,538 

$537 

444,451 

671 

183,270 

277 

1,055,307 

1,594 

109.251 

165 
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ATLANTIC   COAST  LINE   R.   R. 


Avg.   Mil 

es 

Avg.   Mil 

es 

Year 

Open. 

Gross 

Surplus 

Year       Oper. 

Gross 

Surplus 

1901-2 

1,756 

$8,549,526 

$2,270,257 

1906-7     4,347 

$26,771,528 

$3,117,955 

1902-3 

4,139 

19.682,456 

2,993,029 

1907-8     4,365 

26,029,052 

2,781,147 

1903-4 

4,192 

20,544,975 

4,283,482 

1908-9     4,434 

26,144,065 

4,628,779 

1904-5 

4,307 

22,222,902 

4,669,712 

1909-10  4,482 

29,810,268 

6,993,254 

1905-6 

4,327 

24,868,448 

4,816,942 

1910-11  4,494 

31,622,449 

7,430,031 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,  1911 

Common   $56,964,400  *Fixed  Interest $84,244,000 

Preferred  (5%)    198,500  tConvertibles,    etc 10,580,120 

Class   "A"   R.   &  P.    R.  L.  &  N.  Stock  Coll 35,000,000 

R.  Stock 1,000,000  Equipment    2.698,000 

B.  &  W.  Income  Bonds         46,000 

*jJoes  not   include   $11,855,750  bonds  in   Treasury. 

tincludes  $234,000  Certificates  of  Indebtedness,  and  $10,346,120  4% 
Debentures  convertible  into  common  stock  at  135  before  January  15, 
1920. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $58,208,900        $12,952 

Bonds     132,522,120  29,489 

Total    190,731,020  42.441 

Fixed  Charges  below  include  $91,455  for  Rentals,  and  $70,123  for 
Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,,    1911 
Average   miles   operated,    4,494. 

Total         Per  Mile 

Operating    Revenues    $31,622,449  $7,037 

Operating  Expenses    20,447,539  4,550 

Net   Operating  Revenues 11,174,910  2,487 

Other  Income  3,167,104  705 

Total   Net   Income 14,342,014  3,192 

Fixed  Charges   (including  for  Taxes,   $1,280,247)..       6,911,983  1,538 

Surplus    7,430,031  1,654 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $3,926,568  $874 

Maintenance    of    Equipment 4,583,890  1,020 

Traffic  Expenses  537,083  119 

Transportation  Expenses   10,556,834  2,349 

General    Expenses    843,164  188 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  64.7  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1910-11   1909-10  1908-9    1907-8    1906-7  1905-6 

For  Maintenance  Expenses.. 24.4%     24.57o     25.07o     27.1%     26.7%)  23.8% 
For    Traffic,    Transportation 

and    General    Expenses 34.3%     32.3%,     33.4%,     37.9%     39.8%  34.8%, 

For  Fixed   Charges 19.9%     21.8%     25.7%     25.5%     22.9%  23.8%, 

For    Surplus    21.4%,     21.4%     15.9%,       9.5%     10.6%  17.6%, 

100.0%  109.0%,  100.0%  100.0%  100.0%,  lOO  u% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 393,273  365,889  328,211  329,034 

Passenger  miles  per  mile  of  road        77,995  67,948  58,701  60,000 

Miles,    second,    etc,    main    track            138  94  86  86 

Miles,   yards  and   sidings 971  921  899  901 

See  Notes,  page  361. 
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135 


Avg.   Miles 
Year       Open. 

1906-7         S3 

1907-S  83 

190S-9  83 

*Deflcit. 


AUGUSTA  SOUTHERN  R.  R. 

Avg.   Miles 

Year       Oper.         Gross  Surplus 

1909-10       S3           $209,784  $28'356 

1910-11       83            170,931  *2,706 


Gross 

?1G3,008 
167,418 
178,206 


Surplus 

*$31,692 
*8,034 
10,464 


STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June    30,    1911  June    30,    1911 

Common    $400,000  Fixed    Interest    (5%)..      $400,000 

Preferred    (7%)     350,000  Equipment     6,588 

CAPITALIZATION 

Total         Per  Mile 

Stock    $750,000  $9,036 

Bonds   406,558  4,898 

Total    1,156,558  13,934 

Fixed   Charges  below   include   $12,944   for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1911 

Average  miles  operated,   83. 

Total         Per  Mile 

Operating    Revenues     $170,931  $2,059 

Operating   Expenses    133,582  1,609 

Net   Operating   Revenues 37,349  450 

Other  Income    7,861  95 

Total    Net    Income 45,210  545 

Fixed   Charges   (including  for  Taxes,   $6,021) 47,916  578 

♦Deficit 2,706  33 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of   Way $31,043  $374 

Maintenance    of    Equipment 21,291  256 

Traffic  Expenses   2,323  28 

Transportation  Expenses   71,448  861 

General    Expenses    7,477  90 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  78.1  per  cent. 

*This    Deficit    before    adding    $3,132    expended    for  Betterments,  etc. 


APPROPRIATION    OF    GROSS    INCOME 

1910-11    1909-10 

For   Maintenance   Expenses 29.3%  23.2% 

For  Traffic,   Transportation  and  General  Expenses 45.4%  41.0% 

For    Fixed    Charges 26.8%  22.3% 

For    Surplus     Deficit  13.5% 

100.05'o 

1910-11  1909-10 

Ton  miles  per  mile  of  road 51,955 

Passenger  miles  per  mile  of  road 25,168 

Miles,    yards   and   sidings 8 

See  Notes,  page  365. 
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BRINSON  RY. 

Average  Miles 

Year                               Operated  Gross                                Surplus 

1910-11                                  *72  $178,227                                 $19,859 

*98  miles  practically  completed  June  30,  1911;  this  entire  line  In  oper- 
ation August  15,  1911. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

june  30,  1911  June  30,  1911 

Common   $1,000,000  Fixed  Interest $865,000 

Preferred  (7%)    340,000  Equipment    86,000 

♦CAPITALIZATION 

Total         Per  Mile 

Stock     $1,340,000        $18,611 

Bonds     951,000  13,208 

Total     2,291,000  31.819 

*The  authorized  Capitalization  is  $1,500,000  stock  and  $1,000,000 
bonds;  the  outstanding  stocl<s  and  bonds  practically  cover  the  cost 
of  construction  of  9S  miles  of  road  operated  August  15,  1911;  the  bal- 
ance will  be  issued  shortly  to  cover  cost  of  extension  to  Augusta 
now  under  construction. 

Fixed  Charges  below  include  $4,791  for  Hire  of  Equipment  and  $4,960 
loss  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   72. 

Total  Per  Mile 

Operating    Revenues    $178,227  $2,475 

Operating  Expenses   99,443  1,381 

Net  Operating  Revenues 78,784  1,094 

Other   Income    1.940  27 

Total  Net  Income    80,724  1,121 

Fixed  Charges   (including  for  Taxes,    $11,330) 60,865  845 

Surplus    19,859  276 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of   Way $14,587  $202 

Maintenance    of    Equipment 24,537  341 

Traffic    Expenses    4,016  56 

Transportation    Expenses    48,940  680 

General    Expenses    7,363  102 

Ratio  of  Operating  Expenses  to   Operating  Revenues,   55.8  per  cent. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11 

For    Maintenance    Expenses 21.7% 

For  TrafHc,    Transportation   and   General   Expenses 33.5% 

For    Fixed    Charges 33.8% 

For    Surplus    11.0% 

100.07« 

Miles,    yards    and    sidings 8 

See  Notes,  page  365. 
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CAROLINA  &   NORTHWESTERN   RY. 


Avg.   Miles 

Avg.  Miles 

Year       Oper. 

Gross 

Surplus     Year       Oper.         Gross 

Surplus 

190C-7       110 

$356,629 

$27,919    1909-10     110           $34T.3.sl 

$19,435 

1907-8       110 

313,253 

*11,078    1910-11  tl33            416,407 

•10,654 

1908-9       110 

314.020 

11,091 

♦Deficit. 

tincludes   Caldwell   & 

Northern   R.    R.    (23iA    miles),    merged 

July  1, 

1910;   also  9  mi] 

les  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common    $854,250  *Fixed  Interest $2,093,700 

Preferred  (4%)    550,000 

*Includes  $543,000  bonds  of  Caldwell  &  Nortliern  R.  R.,   assumed. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $1,404,250  $10,558 

Bonds     2,093,700  15,742 

Total     3,497,950  26,300 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1911 
Average  miles  operated,   133. 

Total         Per  Mile 

Operating  Revenues    $416,407  $3,131 

Operating  Expenses    294,747  2,216 

Net   Operating   Revenues 121,660  915 

Other    Income    6,679  50 

Total   Net   Income 128,339  965 

Fixed   Charges    (including   for    Taxes,   $13,255) 138,993  1,045 

Deficit    10,654  80 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way $81,450  $612 

Maintenance    of    Equipment 45,995  346 

Traffic   Expenses    8,180  62 

Transportation  Expenses   135,649  1,020 

General   Expenses    23,473  176 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   70.8  per  cent. 

Operating    Expenses    above    include    $16,235    for    shops    at  Chester, 
S.  C,  destroyed  by  fire  July  29,  1910. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9 

For   Maintenance    Expenses 30.1%     24.8%     24.4% 

For  Traffic,  Transportation  and  General  Expenses. 39.6%     40.0%     40.4% 

For    Fixed    Charges 32.9%     29.6%     31.7% 

For    Surplus     Deficit     5.6%       3.5% 


100.0%,  100.07o 

1910-11  1909-10  1903-9  1907-8 

Ton    miles   per   mile    of   road 45,057  42,391  46.500 

Passenger  miles  per  mile  of  road       29,857  24,499  23,813 

Miles,   yards  and  sidings 17  16  11 

See  Notes,  page  366. 


Avg.   Miles 

Year 

Oper. 

1S97-S 

1,524       ! 

1898-9 

1,524 

1899-0 

1,539 

1900-1 

1,678 

1901-2 

1,845 

1902-3 

1,845 

1903-4 

1,8G5 
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central  of  georgia  ry. 

Avg.   Miles 
Gross  Surplus     Year       Oper.         Gross  Surplus 

?5, 507,070  $73,143     1904-5     1,878     $10,135,055        $854,517 

5,767,345  58,889     1905-6     1,878       11,396,123       1,250,671 

6,086,263  130,966     1906-7     1,899       12,082,777  448,126 

6,920,715  201,352     1907-8     1,913       11,383,013  319,342 

7,750,691  122,940     190S-9     1,916       11,155,182       1,053,264 

9,164,471  203,508     1909-10  1,916       12,052,756       1,319,338 

9,396,931  338,467     1910-11  1,915       12,907,788       1,722,740 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $5,000,000  Fixed  Interest $36,493,000 

Incomes   1st    (5%) 4,000,000  Equipment     1,947,000 

Incomes  2d   (5%) 7,000,000  Notes  due  1912 650,000 

Incomes  3d   (5%) 4,000,000 

An  offer  was  made  late  in  1911  to  acquire  all  the  Incomes;  see  Notes. 
CAPITALIZATION  Total         Per  Mile 

Stock   and    Income    Bonds $20,000,000         $10,444 

Bonds     39,090,000  20,412 

Total     59,090,000  30,856 

Fixed  Charges  below  include  $510,549  for  Rentals;  this  sum  includes 
$369,136  rents  accrued  for  lease  of  other  roads. 

INCOME    ACCOUNT     YEAR     ENDING     JUNE    30,     1911 
Average   miles   operated,    1,915.  Total         Per  Mile 

Operating  Revenues    $12,907,788  $6,740 

Operating  Expenses    9,020,093  4,710 

Net   Operating   Revenues 3,887,695  2,030 

Other  Income  (incl.   $77,856  Outside  Operations)..  846,730  442 

Total   Net  Income 4,734,425  2,472 

Fixed  Charges   (including  for  Taxes,   $560,125) 3,011,685  1,573 

♦Surplus 1,722,740  899 

OPERATING    EXPENSES 

Total         Per   Mile 

Maintenance   of  Wav $1,745,023  $911 

Maintenance   of  Equipment    2,182,967  1,140 

Traffic    Expenses    397,613  208 

Transportation  Expenses   4,199,247  2,193 

General   Expenses    495,243  258 

Ratio  of  Operating  Expentes  to  Operating  Revenues,   69.9  per  cent. 

*This  Surplus  before  deaucting  $1,147,307  for  Renewals  and  Better- 
ments and  $608,320  interest  pavable  October  1,  1911,  on  Income  Bonds. 

Other  Income  above  includes  $89,481  from  Rentals,  $22,341  from 
Hire  of  Equipment,  and  $299,865  dividend  (15%)  received  on  stock  of 
Ocean  Steamship  Co. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 28. 6%  30.57o  30.7%  30.9%  30.97o  30.5% 
For    Traffic,     Transportation 

and    General    Expenses 37.0%     35.4%     35.2%     41.0%     43.2%     37.0% 

For   Fixed   Charges 21.9%     23.8%     25.3%     25.4%     22.3%     21.7% 

For    Surplus    12.5%     10.3%       8.8%       2.7%       3.6%     10.8% 


IUO.0%  100.0%  100.0%  100.0%  lou.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 395,856  3SS,625  359,351  367,623 

Passenger  miles  per  mile  of  road        86,782  75,421  60,711  66,900 

Miles,    second,    etc.,    main    track                  6  '         6  6  5 

Miles,   yards  and  sidings 575  557  538  537 

See  Notes,  page  366. 
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CHARLESTON  &  WESTERN  CAROLINA  RY. 

Avg.   Miles  Avg.   Miles 

Year  Open.         Gross  Surplus  Year      Oper.  Gross  Surplus 

1901-2       340  $963,760  ?38,773  1906-7       341  $1,516,083  $9,745 

1902-3       340  1,123,156  207  1907-8       340  1,408,139  3,874 

1903-4  340  1,159,174  49,493  1908-9       340  1,410,030  113,579 

1904-5       340  1,250,920  74,401  1909-10     341  1,570,432  237,214 

1905-6       341  1,513,158  131.947  1910-11     341  1,934,200  363.496 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1911  June    30.    1911 

Common    $1,200,000  Fixed   Interest $3,320,000 

Income  Bonds  (5%)...     2,380,000 

CAPITALIZATION 

Total         Per  Mile 

Stock  and  Income  Bonds $3,580,000         $10,499 

Bonds     3,320,000  9,736 

Total    6.900,000  20,235 

Fixed  Charges  below  include  $5,016  for  Rentals,  $58,468  for  Hire  of 
Equipment  and  $36,000  interest  on  Augusta  Terminal  Ry.  bonds,  but 
do  not  include  tlie  sum  of  $119,000  representing  interest  paid  in  Oc- 
tober,  1910,   on  Income  bonds. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1911 

Average  miles  operated,    341.      .  Total  Per  Mile 

Operating  Revenues    $1,934,200  $5,672 

Operating  Expenses    1.304,316  3.825 

Net   Operating  Revenues 629,884  1,847 

Other   Income    29,186  86 

Total  Net   Income 659,070  1,933 

Fixed   Charges    (including  for   Taxes,   $60,090) 295,574  867 

*Surplus    363,496  1,066 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance   of  Way $327,022  $959 

Maintenance    of   Equipment 227,971  669 

Traffic    Expenses    37,104  109 

Transportation  Expenses    662,677  '? ff 

General   Expenses 49,542  145 

Ratio   of  Operating  Expenses   to  Operating  Revenues,   67.4  per   cent. 

*This  Surplus  before  deducting  $106,505  Appropriated  for  Better- 
ments and  $119,000  interest  (5%)  on  Income  bonds  paid  October,  1910. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .28. 370  32.5'/o  33.27o  35.77o  30.4%  39.67o 
For    Traffic,    Transportation 

and    General    Expenses. ..  .38.1%  37.2%  41.6%  45.8%  54.8%  37.4% 

For  Fixed    Charges 15.1%  15.5%  17.3%  18.2%  14.2%  14  4% 

For   Surplus    18.57o  14.8%  7.9%  0.3%  0.6%  8.6% 

100.0-:;^,  100.0%.  100.0%  100.0%  100.070  loon-r, 

1910-11  1909-10  1908-9  1907-8 

Ton   miles    per   mile    of   road 462,050  21S.066  193,876  217,631 

Passenger  miles  per  mile  of  road        45,256  39,482  33,497  31,319 

Miles,   yards  and  sidings 79  75  74  73 

See   Notes,  page  368, 


Avg.   Mil 

es 

Year 

Oper. 

Gross 

1S07-S 

1,360 

$11,788,557 

1S9S-9 

1,445 

12,009,839 

1S99-0 

1,476 

13,402,070 

1900-1 

1,506 

15,371,541 

1901-2 

1,618 

16,524,379 

1902-3 

1,637 

16,711,602 

1903-4 

1,651 

19,297,525 
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CHESAPEAKE  &   OHIO  RY. 
Avg.  Miles 
Surplus     Year       Oper.         Gross  Surplus 

$672,543     1904-5     1.672     $20,724,371     $2,871,639 
706,132     1905-6     1,794       24,602.988       4,607,223 
1,156,582     1906-7     1,827       25,796.861       3,392,999 
2,001,897     1907-8     1,840       25.843,272       2.784,387 
2,060,409     1908-9     1,897       26.630,718       4,012,127 
1,269,604     1909-10  1,937       31,237,169       6,290,486 
1,944,511     1910-11*2,229       32,583,411       3,228,285 
*includes   Chicago   Line    (284   miles)    not   previously   included. 
See  under  Hocking  Valley  Ry.   and  Kanawha  &  Michigan  Ry. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common       $62,793,700  *Pixed  Interest $132,466,000 

Pieferred    1st    3,200  Equipment    10,912,371 

Preferred  2d  200  Notes  (due  1914) 16,000,000 

*  Includes  831,390,000  tK  per  cent,  b-jnds,  convertible  into  stock  at  par  until  1920.  The  above 
total  includes  only  84,213,000  Oeneral  Funding  and  Improvement  Mortgage  5  per  cent,  bonds,  as 
remaining  bonds  f$6,787,000)  of  this  issue  are  owned  by  the  Company  and  pledged  as  security  for 
the  Notes  due  19U.  _ 

CAPITALIZATION  Total  Per   Mile 

Stock  $62,797,100         $28,173 

Bonds  159,378,371  71,502 

Total     222,175,471  99,675 

Fixed   Charges  below   include   $816,817   for   Rentals;    also   $246,560  for 
Rental  of  Leased  Equipment  and   $55,449  loss   on  C.   &   O.   Grain   Ele- 
vator.     INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,   2,229.  Total         Per  Mile 

Operating    Revenues    $32,583,411         $14,618 

Operating    Expenses    21.793.615  9,777 

Net  Operating   Revenues 10.789,796  4,841 

Other   Income 1.560.815  700 

Total   Net  Income 12,350,611  5,541 

Fixed  Charges   (including  for  Taxes,   $1,065,853)..       9,122.326  4.093 

Surplus     3.228,285  1,448 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  "«'ay $4,141,572  $1,858 

Maintenance    of    Equipment 6,198.825  2,781 

Traffic    Expenses    615.338  276 

Transportation    Expenses    10,044,173  4,506 

General   Expenses    793.707  356 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   66.9  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 30.3%  28.6%  29.4%  32.0%,  30.0%  28.7% 
For    Traffic,     Transportation 

and    General    Expenses. ..  .33.5%     29.9%     30.5%     32.6%     34.0%     31.2% 

For   Fixed   Charges 26.7%     22.1%     25.4%o     25.0%     23.0%     21.5% 

For   Surplus    9.5%     19.4%     14.7%     10.4%     13.07o     18.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0^. 
1910-11        1909-10  1908-9  1907-8 

Ton  miles  per  mile  of  road. . .  .*2.728,625  3,161,307  2,686,677  2,459.008 
Passenger  miles  per  mile  of  road  *113.611  117,051  114,781  155,806 
Miles,    second,    etc.,    main    track  518  438  402  38u 

Miles,   vards  and   sidings 858  7S0  754  735 

*C.  &  O.  Rv.  of  Indiana  (included  above)  reported  ton  miles  per 
mile  of  road.  808.771;  passenger  miles  per  mile  of  road,  56,299.  This 
explains  the  decrease  in  density  as  compared  with  previous  years. 

See  Notes,  page  369. 
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COAL   &   COKE    RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus     Year      Oper.         Gross  Surplus 

1908-9       191  $717,308         *$60,950     1910-11     198  $942,753  $38,084 

1909-10     191  882,792  21,223 

"Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  19ii 

Common   $10,000,000     •      Fixed  Interest $4,066,000 

Preferred  (5%)    10,000,000  Equipment    282,614 

Bills  Payable  June  30,   1911,  $1,010,087. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $20,000,000       $101,010 

Bonds     4,948,614  24,903 

Total     24,948,614        126,003 

Operating  Revenues  below  include   $185,973  from   Car  Service;   Oper- 
ating Expenses  include  $33,900  account  of  Car  Service. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   198. 

Total  Per  Mile 

Operating    Revenues    $942,753  $4,761 

Operating  Expenses    605,096  3,056 

Net   Operating  Revenues 337,657  1,705 

Other  Income  28,575  144 

Total    Net   Income 366,232  1.849 

Fixed    Charges    (including  for   Taxes,    $42,000) 328,148  1,657 

Surplus    38,084  192 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $135,358  $684 

Maintenance  of  Equipment 184,413  931 

Traffic    Expenses    12,291  62 

Transportation  Expenses  and  Car  Service 245,566  1,240 

General   Expenses    ■. 27,468  139 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  64.1  per  cent. 
Other  Income  above  includes  $27,735  Net  Income  of  Coal  Department. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11   1909-10 

For   Maintenance   Expenses 32.9%     35.3% 

For  Traffic,   Transportation  and  General  Expenses 29.4%     28.5% 

For    Fixed    Charges 33.8%     33.9% 

For  Surplus    3.97o       2.3% 


100.0%  100.0% 

1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 357,275  380,959  264,872 

Passenger   miles  per  mile   of  road 32,459  30,527  32,468 

Miles,   yards   and   sidings 38  37 

See  Notes,  page  374. 
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FLORIDA  EAST  COAST  RY. 

Avg.  Miles  Avg.  Miles 

Year        Oper.         Gross  Surplus  Year         Oper.         Gross         Surplus 

1909-10       583       $3,687,434       $813,924  1910-11     *5S3       $4,181,278       $867,131 
♦Includes  13  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $5,000,000  Fixed  Interest $10,000,000 

Income  Bonds  (5%)...  20,000,000 

CAPITALIZATION 

Total  Per   Mile 

Stock  and  Income  Bonds $25,000,000  $42,881 

Bonds  10,000,000  17,153 

Total    35,000,000  60,034 

Fixed    Charges    below    include    $10,S24    for    Rentals    and    $97,481    for 
Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,  583. 

Total  Per  Mile 

Operating    Revenues    $4,181,278  $7,172 

Operating  Expenses    2,603,710  4,466 

Net  Operating  Revenues 1,577,568  2,706 

Other  Income   21,508  37 

Total   Net   Income 1,599,076  2,743 

Fixed  Charges  (including  for  Taxes,   $173,641) 731,945  1,256 

*Surplus     867,131  1,487 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $514,243  $882 

Maintenance  of  Equipment 579,329  994 

Traffic   Expenses    76,721  131 

Transportation  Expenses   1,327,413  2,277 

General  Expenses 106.004  182 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  62.3  per  cent. 

*This  Surplus  before  deducting  $800,000   interest   (4%)    paid   on   $20,- 
000,000  General  Mortgage  Income  bonds. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11   1909-10 

For  Maintenance  Expenses 26.0%     25.3% 

For  Traffic,  Transportation  and  General  Expenses 36.0%     34.5% 

For  Fixed  Charges   17.4%     18.1% 

For    Surplus    20.6%     22.1% 

100.0%  100.0% 
100.0% 
1910-11        1909-10 

Ton  miles  per  mile   of   road 207,402        163.179 

Passenger  miles  i>er  mile  of  ro;id 103,553  79,726 

Miles,    yards   and   sidings.... 87  87 

See  Notes,  page  374. 
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GEORGIA  &  FLORIDA  RY. 

Avg.   Miles  Mvg.  Miles 

Year      Oper.         Gross  Surplus    Year      Ooer.         Gross  Surplus 

1907-S       227  $303,115         *$11,344    1909-10     273  $516,886         *$89,005 

190S-9       247  382,054  *62,112    1910-11  t332  704,936  *31,722 

*See  below. 

tincludes  30  miles  of  trackacre.  Total  mileage  operated  on  June  30, 
1911.  352  miles. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1911  June   30,    1911 

Common   $5,250,000  M    &   S.  W.  5s $212,000 

Preferred  (5%)   3,500.000  *G.  &  F.  Ry.  5s 5,600.000 

Equipment    203,367 

Loans    and    Bills    Pay- 
able             316,736 

♦Intere-st  from  .luly  1  to  December  31.  1910  was  provided  bv  Con- 
struction Co.  $5,246,000.  $3,964,500  and  $2,493,000.  respectively,  of  these 
bonds  were  outstanding  on  June  30.  1910.  June  30,  1909  and  June  30, 
'^^^^-  CAPITALIZATION  Total         Per  Mile 

Stock    $8.7.'^0,000         $26,355 

Bonds     6,332,103  19,073 

Total     15,082.103  45,428 

Fixed  Charges  below  include  $22,961  for  Rentals  and  $140,183  inter- 
est for  six  months  on  $5,600,000  First  Mortgage  5%  bonds.  The 
interest  during  the  first  six  months  of  the  fiscal  year  and  in  prior 
years  was  provi(?ed  for  by  the  Construction  Co.  in  accordance  with 
the  terms  of  its  contract  with  the  Railway  Co. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE  30,   1911 
Average  miles  operated,  332.  Total         Per  Mile 

Operating  Revenues    $704,936  $2,123 

Operating  Expenses    571,137  1,720 

Net   Operating  Revenues 133,799  403 

*Other  Income   (inch   $2,735,  Hire  of  Equipment).  107.828  325 

Total    Net  Income 241.627  728 

Fixed   Charges    (including  for   Taxes.    $26,782) 209,905  632 

Surplus    31,722  96 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  Way $84,917  $256 

IVlaintenance    of    Equipment 95,512  288 

Traffic  Expenses  30.698  92 

Transportation  Expenses   302.241  910 

General   Expenses    , 57.769  174 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  81.0  per  cent. 

*  Otlior  Income  above  includes  18102.977  balance  from  Augusta  Constructiou  Co..  in  accordance 
with  terms  of  contract  of  construction. 

No  f.Tir  basis  of  comparison  can  be  obtained  from  ratios  below  as  interest  on  nearly  all  of  the 
outstandiacr  bonds  was  in  l90S-9and  In  1909-10  charged  to  Construction ;  in  1910-11  nearly  50  per 
cent,  of  all  interest  paid  was  charged  to  Construction. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11   1909-10  1908-9 

For    Maintenance    Expenses 22.2%     26.7%  30.6% 

For  Traffic,  Transportation  and  General  Expenses. 48.1%     48.8%  45.8% 

For    Fixed     Charges '. 25.8%       8.0%  8.0% 

For   Surplus    3.9%     16.5%  15.6% 

100.0%  100.0%  100.0% 
1910-11        1909-10         1908-9  1907-8 

Ton   mile?    per   mile   of   road 73,993  51,354  32,866  22.712 

Passenger  miles  per  mile  of  road        30,050  23,975  16,772  15,146 

Miles,  yards  and   sidings 42  40  28  ... 

See  NQt^s.  page  375. 
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GEORGIA   SOUTHERN   &   FLORIDA   RY. 

Avg.  Miles  Avg.   Miles 

Year  Oper.  Gross  Surplus  Year      Oper.  Gross  Surplus 

1897-8       285  ?949,627  $122,326  1904-5       395  $1,714,702  $135,677 

1898-9       285  953,798  80,135  1905-6       395  1,944,946  160,159 

1899-0       285  1,180,412  134,918  1906-7       395  2,273.345  118,275 

1900-1       285  1,203,811  123,406  1907-8       395  1,963.546  109.398 

1901-2       285  1,250,876  119,009  1908-9       395  1,996,937  200,288 

1902-3       358  1,635,191  154,898  1909-10     395  2.322,158  151,125 

1903-4       395  1,693,541  143.885  1910-11     395  2,399,398  254,025 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common  $2,000,000         *Fixea  Interest $5,838,000 

Preferred  1st  (5%) 684,000  Equipment    561,000 

Preferred  2d  (5%) 1,084,000 

*Does  not  include  $600,000  bonds  owned  by  Company. 

CAPITALIZATION 

Total         Per  MMe 

Stock    $3,768,000  $9,539 

Bonds  6.399.000  16,200 

Total    10,167,000  25,739 

s..  Y 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,  395. 

Total         Per  Mile 

Operating  Revenues   $2,399,398  $6,074 

Operating  Expenses    1,829,094  4,630 

Net   Operating  Revenues 570,304  1,444 

Other  Income  125,628  318 

Total   Net  Income 695,932  1,762 

Fixed    Charges   (including  for  Taxes,    $112,460)...  441,907  1,119 

•Surplus    254,025  643 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance  of  "Way $253,847  $643 

Maintenance  of  Equipment 478,274  1,211 

Traffic    Expenses    74.785  189 

Transportation  Expenses   914.571  2,315 

General  Expenses 107.617  272 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  76.2  per  cent. 
*This    Surplus    before    deducting    $5,627    for    Additions    and    Better- 
ments. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 29.0%  30.8%     25.0%  28.7%  34.2%  34.0% 
For    Traffic,    Transportation 

and    General    Expenses 43.4%  44.7%     44.9%  48.8%  44.5%  39.7% 

For  Fixed   Charges 17.5%  18.2%     20.4%  17.5%  16.1%  18.1% 

For   Surplus    10.1%  6.3%       9.7%  5.0%  5.2%  8.2% 

100.0%  100.0%  lOO.O"^-  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 318.984  315.271  279.120  244,277 

Passenger  miles  per  mile  of  road        90.661  80.826  68.921  67.526 

Miles,  yards  and  sidings 94  89  81  78 

See  Notes,  page  376. 
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MACON,  DUBLIN  &  SAVANNAH  R.  R. 

Avg.   Miles  Avg.   Miles 

Year       Open.  Gross  Surplus  Year       Oper.         Gross            Surplus 

i;iOI-5         92  $244,904  $59,399  190S-9         93          $334,502           *$9,4n5 

1905-6          92  268,549  53,975  1909-10       93             418,464              46,423 

1906-7         93  298.010  4,055  1910-11       93            468,011             39,756 

1907-S         93  350,371  *20,914 
*Deflcit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common    $2,040,000  Fixed  Interest $1,340,000 

Miscellaneous     6,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $2,040,000         $21,936 

Bonds     1,346,000  14,473 

Total     3,386,000  36,409 

Fixed  Cliarges  below  include  $4,590  for  Rentals,  and  $20,676  for  Hire 
of  Equipment. 

INCOME     ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average    miles   operated,    93. 


Total 

Per  Mile 

$468,011 

$5,032 

330,266 

3,551 

137,745 

1.481 

2.545 

27 

140,290 

1,508 

100,534 

1,081 

39,756 

427 

Total 

Per  Mile 

$72,558 

$780 

57,566 

619 

34,664 

373 

146,289 

1,573 

19,189 

206 

Operating  Revenues    

Operating-  Expenses    

Net   Operating   Revenues 

Other  Income   

Total    Net   Income 

Fixed    Charges    (including   for   Taxes,    $13,269) 

Surplus    

OPERATING    EXPENSES 

Maintenance  of  Way 

Maintenance    of   Equipment 

Traffic    Expenses    

Transportation  Expenses    

General   Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.6  per  cent. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11    1909-10 

For   Maintenance   Expenses 27.7%  24.0% 

For  Traffic,  Transportation  and  General  Expenses 42.5%  42.97o 

For    Fixed    Charges 21.47o  22.1% 

For    Surplus    8.4%  11.0% 

100.0%  100.0% 

1910-11        1909-10         1908-9 

Ton  miles  per  mile  of  road 241,840  181,022  179,247 

Passenger  miles  per  mile  of  road 48,230  42,354  33,20.^ 

Miles,   yards   and   sidings 6  6 

See  Notes,  page  377. 
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NORFOLK  SOUTHERN  R.  R. 

Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus  Year       Oper.  Gross  Surplus 

l!»01-2       14G          1709, 3S9  $95,645  1906-7       442  ?l,924,2fi5  $20,941 

1902-3       152            792,714  110,736  1907-8       582  2,182.-972  *485,935 

1903-4       162            821.767  162,699  1908-9       582  2,417,320  *340,637 

1904-5       223            879.633  17,100  1909-10     598  2.690,470  *43,234 

1905-6       223            992,220  33,712  1910-11     607  2,955,671  610,450 
*Deficit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $16,000,000  *Fixed   Interest $8,967,000 

*Does  not  include  $2,406,000  assumed  bonds  owned  bv  the  Com- 
pany. The  total  ($8,967,000  bonds)  given  above  includes  $3,130,000 
assumed   bonds,    bearing  5%    interest. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $16,000,000  $26,359 

Bonds     8,967.000  14,773 

24,967,000  41,132 

Fixed  Charges  below  include  $94,598  for  Rentals  of  leased  roads  and 
$3,311  for  Hire  of  Erjuipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,  607. 

Operating    Revenues    

Operating  Expenses    

Net   Operating   Revenues 

Other  Income    (incl.    $1,325   Outside   Operations).. 

Total   Net   Income 

Fixed    Charges    (including  for   Taxes,    $70,984) 

Surplus    

OPERATING    EXPENSES 

Maintenance  of  Way 

Maintenance    of   Equipment 

Traffic    Expenses    

Transportation  Expenses    

General   Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues.  62.0  per  cent. 

Other  Income  above  includes  $50,000  dividend  from  stock  of  John  L. 
Roper  Lumber  Co.,  all  of  the  securities  of  which  are  owned  by  the 
Norfolk  Southern  R.  R.  The  Lumber  Co.  reported  a  surplus  for  the 
year  1910-11  of  $127,009. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11 

For    Maintenance    Expenses 22.8% 

For    Traffic.    Transportation    and    General    Expenses 37.7% 

For   Fixed    Charges 19.3% 

For    Surplus    20.2% 


Total 

Per  Mile 

52,955,671 

$4,869 

1,833,293 

3,020 

1,122,378 

1,849 

71.416 

lis 

1,193,794 

1,967 

583,344 

961 

610,450 

1,006 

Total 

Per  Mile 

$345,651 

$569 

345,770 

570 

59,905 

99 

921,517 

1,518 

160,450 

264 

100.0% 

1910-11  1909-10  1908-9 

Ton   miles  i)er  mile  of  road 202.867  183.942  162.311 

Passenger   miles   per   mile    of   road 77,849  73,791  64,596 

Miles,  second  and  additional  main   track..                  6  6  '5 

Miles,   yards   and   sidings 119  112  lOQ 

See  Notes,  page  378. 
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NORFOLK  &  WESTERN   RY. 

Avcj.    Miles  Avg.   Miles 

Year  Open.  Gross  Surplus  Year       Open.  Gross  Surplus 

1S9S-9  1,555  $11,827,139  ?1, 069,687  1905-6     1,853  $28,487,760  $7,452,375 

1899-0  1,552  14,091,005  3,389,832  1906-7     1,876  31,164,381  7,000,320 

1900-1  1,560  15,785,442  4,157,831  1907-8     1,881  28,902,217  5,773,909 

1901-2  1,677  17,552,205  5,123,095  1908-9     1,925  29,327,102  6,005,433 

1902-3  1,713  21,160,675  6,040,189  1909-10  1,945  35,063,870  9,043,165 

1903-4  1,723  22,800,991  5,819,302  1910-11  1,972  35,557,522  7,740,379 

1904-5  1,799  24,089,260  5,833,454 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $74,284,000  *Fixed  Interest $100,568,500 

Preferred   (4%)    23,000,000  Equipment    7,900,000 

*lncludes  $17,285,000  i%  bonds,  due  1932,  convertible  into  common 
stock  at  par  to  June  1,  1917.  About  $14,000,000  additional  Convertible 
bonds   were   issued   in   1912. 

CAPITALIZATION  Total         Per  Mile 

Stoclv    $97,284,000         $49,333 

Bonds     108,468,500  55,004 

Total     205,752,500         104,337 

Fixed  Charges  below  include  $6,630  for  Rentals  but  do  not  include 
$148,000  payment  to  the  Pocahontas  CoaL  &  Coke  Co.  account  of  defi- 
ciency of  interest  on  Norfolk  &  Western-Pocahontas  Joint  bonds.  This 
sum  remains  due  from   the   Coal  Co. 

INCOME    ACCOUNT    YEAR     EMDING    JUNE    30,    1911 
Average  miles  operated,   1,972.  Total         Per  Mile 

Operating    Revenues     $35,557,522         $18,031 

Operating    Expenses     22,958,280  11,642 

Not   Operating   Revenues    12,599,242  0,389 

Other  Income   1,302,446  061 

Total   Net   Income 13,901,688  7,050 

Fixed  Charges   (including  for  Taxes,   $1,320,000)..       6,101,309  3,124 

^Surplus    7,740,379  3,926 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Wav $4,328,717  $2,195 

Maintenance  of  Equipment 0,638,842  3,367 

Traffic  Expenses  586,716  297 

Transportation  Expenses    10,672,024  5,412 

General   Expenses    731,381  371 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  04.0  per  cent. 

*This    Surplus    before    deducting    $2,597,109    for    Betterments. 

Other  Income  above  includes  $858,424  from  Hire  of  Equipment. 
APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 29.89'o  26.8%  27.2%  27.4%  29.2%  28.6% 
For    Traffic,    Transportation 

and    General    Expenses 32.5%     31.3%     31.3%     35.1%     32.2%     30.3% 

For   Fixed   Charges 16.7%     16.9%     19.5%     18.0%     15.2%     14.47o 

For   Surplus    21.0%     25.0%     22.0%     19.5%     22.4%     26.17o 

100.0%  100.0%  100.0%  100.0%  100.0%   100.0^^ 
1910-11         1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 3,446,940     3,456,296     2,793,258     2,650,673 

Passenger  miles  per  mile  of  road        98,254  93,095  88,972      *111,260 

Miles,    second,    etc.,    main    track  389  349  274  252 

Miles,    yards  and   sidings 1,059  990  931  906 

*r-arger  passenger  traffic  due  to  Jamestown  Exposition  business. 
See  Notes,  page  380. 
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RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 
Avg.   Miles  Avg.   Miles 

Year       Open.         Gross         *Surplus     Year       Oper.         Gross  *Surplus 

1S99-0         85          $989,996          $352,100     1905-6         83       $1,764,856  $521,310 

1900-1          85          1,069.758            309,258     1906-7          83          3,981,806  525,166 

1901-2          85          1,168,055            386,381     1907-8          83          2,003,111  404,356 

1902-3         85          1,338,905            346,819     1908-9          S3          2,026,324  588,475 

1903-4         85         1,522,332           400,528     1909-10       83         2,331,548  742,381 

1904-5          85          1,598,189            441,255     1910-11       S3          2.386,616  710,578 

*The  surplus  earnings  here  given  for  the  years  prior  to  1903-4  are 
after  dividends  on  guaranteed  stock  deducted. 

*STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June    30,    1911  June    30,    3  911 

Common    $1,316,900  Fixed   Interest $3,180,000 

Dividend    Obligations..     1,794,300 

Guaranteed    Stock 500,400 

*A11   classes   of  stock   receive   9%  annually  in  dividends. 

CAPITALIZATION  Total  Per   Mile 

Stock     $3,611,600  $43,513 

Bonds      3.180.000  38,313 

Total     6,791,600  81,826 

Fixed  Charges  below  include  $68,491  for  Rentals. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,     1911 

A\erage  miles  operated,   S3.  Total          Per   Mile 

Oi.erating  Revenues    $2,386,616  $28,754 

Operating   Expenses    1,481.394  17,848 

Net    Operating   Revenues 905.222  10.906 

Other    Income     7,869  95 

Total    Net   Income    913,091  11,001 

Fixed    Charges    (including   for    Taxes.    $17,722) 202.513  2.440 

♦Surplus    710,578  8,561 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of   Wav $308,242  $3,714 

Maintenance  of  Equipment 260,887  3.143 

Traffic    Expenses    33.125  399 

Transportation   Expenses    >, 808,491  9,741 

General    Expenses    70,649  851 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   62.1  per  cent. 

*This  Surplus  bel'ore  deducting  $104,395  for  Extraordinary  Expendi- 
tures and  $100,000  transferred  to  Special  Contingent  Fund;  also  before 
deducting  dividends   (99^^)   on  the   Guaranteed   Stock. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance   Expenses.. 23. S'f  25. S';^  26.S',o  32.2%  25.3%  20.2% 
For    Tiaffic,     Transportation 

and    General    Expenses 38.1%  34.9%,  37.2%  39.0%  42.8%  43.6% 

For    Fixed    Charges 8.4%  7.6%,  6.9%  8.6%  5.5%,  6.7% 

For    Surplus    29.7%  31.7%  29.1%  20.2%,  26.4%,  29.5% 

100. 07o  100.0%  100.0%.  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton    miles    per   mile    of   road 1,536,492  1,597,118  1,437,149  1,342,582 

Pa.ssenger  miles  per  mile  of  road      451,752  417,165  384,200  376,352 

Miles     second,    etc.,    main    track               78  78  78  78 

Miles,    yards   and    sidings 57  55  52  53 

See    Notes,    page   385. 
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SEABOARD   AIR   LINE   RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.      *Gross  Surplus    Year      Oper.      *Gross  Surplus 

1902-3  2,607  $12,156,928  $832,481  1907-8  2,611  $15,675,449  $$685,874 
1903-4     2,611       12,750,271         382,825     1908-9     2,609       16,451,677  488,187 

1904-5  2,611  13,619,274  1,171,908'  1909-10t2,997  20,068,772  1,735,035 
1905-6  2.611  15.116,948  1,131,578  1910-llt3,037  21,782,005  1,707,965 
1906-7     2,611       16,427,943       {304,190 

*Does  not  include  earnings  of  Water  Lines. 

flncludes  Atlanta  &  Birmingham  Air  Line  Ry,  (237  miles)  and 
other  lines  merged  at  time  of  reorganization  (see  Notes). 

JDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30.  1911 

Common $37,019,400         *Fixed  Interest $93,819,500 

Preferred   (4%)    23,894,100  Equipment    5,456,790 

*Includes  $24,979,500  Adjustment  Mortgage  5%  bonds  (Interest  cumu- 
lative, payable  if  earned). 

CAPITALIZATION  Total         Per  Mile 

Stock    $60,913,500         $20,057 

Bonds  99,276,290  32,689 

Total    160,189,790  52,746 

Fixed  Charges  below  include  $160,116  for  Rentals;  also  $143,874  for 
Hire  of  Equipment,  $1,248,975,  the  year's  interest  on  Adjustment 
Mortgage  bonds,  $10,250,  loss  from  Outside  Operations,  and  interest  on 
bonds  of  Proprietary  Companies. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average   miles   operated,    3,037.  Total         Per  Mile 

Operating  Revenues   $21,782,005  $7,172 

Operating  Expenses   14,480,568  4,768 

Net   Operating  Revenues 7,301,437  2,404 

Other  Income  145,953  48 

Total   Net  Income 7,447,390  2,452 

Fixed  Charges  (including  for  Taxes,   $818,000)....       5.739,425  1,890 

♦Surplus    1,707,965  562 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $2,836,577  $934 

Maintenance  of  Equipment 2,884,953  950 

Traffic  Expenses  711,839  234 

Transportation  Expenses   j 7,423,678  2,445 

General    Expenses 623.521  205 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  66.5  per  cent. 

*To  this  Surplus  should  be  added  $121,215  Surplus  Income  of  Water 
Lines. 

Other  Income  above  includes  $94,928  from  Rentals. 

APPROPRIATION    OF    GROtsS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .26.1%  27.2%  28.5%  29.5%  27.2%  24.9% 
For    Traffic,    Transportation 

and    General    Expenses 39.9%     37.9%     40.4%     46.8%     50.8%     43.8% 

For  Fixed   Charges 26.2%     26.3%     28.1%     28.1%     23.8%     23.8% 

For  Surplus    7.8%      8.6%      3.0%  Deficit  Deficit      7.5% 

100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 420,031  408,744  385,675  358,595 

Passenger  miles  per  mile  of  road        72,787  65,711  62,071  64,469 

Miles,   yards  and  sidings 720  695  590  572 

See  Notes,  page  386. 
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SOUTHERN    RY. 

Avg.  Miles 

Avg.   Mil 

es 

Year 

Oper. 

Gross 

Surplus 

Year       Oper. 

Gross 

Surplus 

1S99-0 

6,365 

$31,388,015 

?2,964,211 

li»05-6     7,374 

53,041,439 

5,229,066 

1900-1 

6.425 

33,607,582 

3,540,500 

39U6-7     7,547 

56,657,994 

2,290,321 

1901-2 

6,744 

37,712,248 

3,600,897 

lOOT-S     7,489 

52,941,716 

401,850 

1902-3 

7,129 

42,354,060 

3,707,477 

190S-9     7,170 

52,188,107 

3,589,385 

1903-4 

7,164 

45,109,777 

4,180,399 

1909-10  7,050 

57,294,508 

5,757,019 

1904-5 

7,199 

48,145,108 

5,151,632 

i;il0-ll*7,042 

60,345,063 

6,670,003 

*lncludes  469  miles  trackage. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  19]  1  June  30,  1911 

Common   $120,000,000     •     -Fixed  Interest $213,669,000 

Preferred  (5%)    60,000.000  fl^easeiiold  Estates 33,099,000 

;      Equipment    17,389,000 

'      Notes   (due  1913) 10,107,000 

*Does  not  include  $18,351,800  bonds  in  the  Treasury;   includes,  how- 
ever, Southern  Ry.,  Mobile  &  Ohio  Stock  Trust  Certificates. 

jA    large    amount    of    these    outstanding    securities     of    Leasehold 
Estates  is  owned  by  the  Southern  Ry. 

CAPITALIZATION  Total  Per  Mile 

Stock    $180,000,000         $25,561 

Bonds     274,264,000  38,947 

Total     454,264,000  64,508 

Fixed  Charges  below  include  $859,080  for  Kentals  i  Joint  Track,  Terminals,  etc.,  other  than 
interest  and  dividends  on  secuiiiies  of  Leasehold  Estates);  also  S!3t.i40  account  of  Southern  Ry. 
in  Mississippi,  $176,3aB  account  of  .-jeparately  Operated  I'roperties,  $226,808  dividends  on  Southern 
Ky.,  Mobile  A:  Ohio  K.  K.  Stock  Trust  Ceitltlcates,  $42,u2ti  loss  from  uutside  Operations  and 
$125,816  proportion  of  discount  on  bonds  sold. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles   operated,    7,042.  Total         Per  Mile 

Operating  Revenues    ' $60,345,063  $8,569 

Operating  Expenses   40,926,790  5,812 

Net  Operating   Revenues 19,418,273  2,757 

Other  Income   3,292,529  468 

Total   Net  Income 22,710,802  3,225 

Fixed   Charges   (including  for  Taxes,    $2,212,968)..     16,040,799  2,278 

*Surplus    6,670,003  947 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $7,464,916  $1,060 

Maintenance    of    Equipment 9,460,757  1,344 

Traffic   Expenses    1,549,404  220 

Transportation  Expenses    20,662,086  2,934 

General  Expenses 1,789,627  254 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  67.8  per  cent. 

*This  Surplus  before  deducting  $66,045  for  Extraordinary  Expendi- 
tures. APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 26.67o  27.3%  25.79^  29.4%  29.5%  28.4% 
For    Traffic,     Transportation 

and    General    Expenses. ..  .37.7%     36.6%     38.7%     42.6%     44.2%     40.8% 

For  Fixed   Charges 25.2%     26.6%     29.1%     27.3%     22.4%     21.2% 

For   Surplus    10.5%       9.5%       6.5%       0.7%       3.9%       9.6% 


100.07o  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of  road 580,587  565,328  503,887  466,012 

Passenger  miles  per  mile  of  road      105,142  95,281  86,829  83,095 

Miles,    second,    etc      main    track              336  306  272  243 

Miles,  yards  and   sidings 2,209  2,183  2,132  2,176 

See  Notes,  page  392. 
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VIRGINIA   &    SOUTHWESTERN    RY. 

Avg.    Miles  Avg.    Miles 

Year       Oper.  Gross  Surplus  Year       Oper.  Gross  Surplus 

1907-S       170       $l,062,r.00  $137,458  1009-10     ISS        $1,196,164  $114,613 

190S-9       188         1,136,286  133,962  1910-11  *227         1,393,448  109, 2SS 

*Includes  37   miles  ol'  trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  .June  30.   1911 

Common   $2,000,000  *F'xetl  Interest $6,570,000 

Equipment     60,000 

*DGes  not  include  $430,000  First  Consolidated  Mortgage  5%  bond.s  in 
Treasury. 

Bills   Payable   June   30,    1911,   were   $300,000. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $2,000,000  $8,811 

Bonds     6.630,000  29,207 

Total     8,630,000  38,018 

Fixed   Charges  below  include  $35,760   for  Rentals,   and   $4,515  for  dis- 
count. 

INCOME     ACCOUNT     YEAR     ENDING     JUNE    30,     1911 

Average    miles   operated,    227. 

Total         Per  Mile 

Operating  Revenues    $1,393,448  $6,139 

Operating  Expenses   938,142  4,133 

Net   Operating   Revenues 455,306  2,006 

Other  Income   77,888  343 

Total   Net  Income 533,194  2,349 

Fixed   Charges  (including  for  Taxes,   $53,113) 423,906  1.868 

*Surplus    109,288  481 

OPERATING    EXPENSES 

Total         Per  IViIle 

Maintenance  of  Way $160,803  $708 

Maintenance  of  Equipment 302,182  1,332 

Traffic    Expenses    18,837  83 

Transportation  Expenses    409,119  1,802 

General  Expenses 47.201  208 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  67.3  per  cent. 

*This  Surplus  before   deducting   $224   for  Additions  and   Betterments. 

Other  Income  above  includes  $67,344  balance — Hire  of  Equipment. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9 

For   Maintenance    Expenses 31.5%  34.1%  30.5% 

For  Traffic,  Transportation  and  General  Expenses. 32.3%  32.0%  32.9% 

For    Fixed    Charges 28.8%  25.0%  25.6% 

For    Surplus    7.4%  8.9%  11.0% 

100.0%  100.0%,  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per    mile    of    road 571,844  615.716  578,304  507,591 

Passenger  miles  per  mile  of  road        2^187  24.792  24,573  31,297 

Miles,    yards  and   sidings 100  85  84  SO 

See  Notes,  page  395. 
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VIRGINIAN    RY. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Deficit     Year       Oper.         Gross  Deficit 

1909-10     448       $2,063,190      ?1,681,467     1910-11     475       $3,671,224      $1,113,355 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1911  June  30,  1911 

Common   $34,245,000  *Fixed  Interest $34,195,000 

Equipment    3,562.000 

*$33, 500,000  of  these  bonds  are  deposited  as  part  collateral  for  $17.- 
000,000  Tidewater  Co.  6%  Notes,  due  June  1,  1913,  and  convertible  into 
Virginian  Ry.   First  ^Mortgage  bonds  at  par  (see  Notes). 

CAPITALIZATION 

Total         Per  Mile 

Stock    $34,245,000         $72,095 

Bonds     37,757,000  79.488 

Total    72.002,000         151,583 

Fixed  Charges  below  include  $121,222  for  Rentals,  also  $22,500  Dis- 
count on  E)quipment  Notes  written  off  during  the  year. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average  miles  operated.  475. 

Total         Per  Mile 

Operating    Revenues    $3,671,224  $7,729 

Operating  Expenses    2,179,671  4,589 

Net   Operating  Revenues 1.491,553  3.140 

Other  Income   101,913  215 

Total    Net   Income 1,593,466  3,355 

Fixed  Charges   (includipg  for  Taxes,   $182,756) 2,706,821  5,699 

Deficit    1,113,355  2,344 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $439,752  $926 

Maintenance  of  Equipment 626,658  1,319 

Traffic  Expenses 60,525  128 

Transportation  Expenses   959,138  2,019 

General  Expenses 93,598  197 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  59.4  per  cent. 
Other  Income  above  includes  $28,914  from  Hire  of  Equipment. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11 

For  Maintenance  Expenses 28.3% 

For   Traffic,    Transpoitation   and    General   Expenses 29.5% 

For   Fixed   Charges 71.7% 

For    Surplus    Deficit 

1910-11  1909-10 

Ton  miles  per  mile  of  road 1.930,266  902.952 

Passenger  miles  per  mile  of  roac^. 25,277  22.547 

Miles,    yards   and    sidings 163  138 

See   Notes,   page  395. 
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*  WESTERN  MARYLAND  RY. 

Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross            Surplus 

1905-6       507       $4,802,094  $251,509     1908-9       543       $5,952,696         $123,163 

1906-7       543         5,600,455  10,964     1909-10     543         7,081,857           988,729 

1907-8       543         5,648,277  t359,990     1910-11     543         7,200,934           760,336 

*Western  Marjiand  R.  R.  to  December  31,  1909;  Western  Maryland 
Ry.  since  that  date. 

tDeficit. 

STOCK   OUTSTANDING  fBONDS  OUTSTANDING 

June  30,   1911  June  30,  1911 

*Common    $49,429,230  Fixed  Interest $48,718,000 

tPreferred  (4%)   10,uuo,uuu  Eciuipment    378,000 

*Includes  $25,469,670  stock  which  was  underwritten  and  sold  to  stock- 
holders pro  rata  at  $50  per  $100  share,  payments  to  be  made  in  five 
installments,  the  last  of  which  is  due  April  1,  1912.  The  proceeds  are 
being  used  to  construct  an  87-mile  line  to  Connellsville,  Pa.  (See 
Notes.) 

tConvertible  into  common  stock. 

tin  December,  1911,  $8,000,000  5%  Notes  due  January  1,  1915.  were 
sold. 

CAPITALIZATION  Total         Per  Mile 

Stock    $59,429,230       $109,447 

Bonds     49,096,000  90,416 

Total     108,525,230         199,863 

Fixed    Charge.s    below    include    $197,016    for    Rentals    of    other    roads, 
$69,161  for  Joint  Facilities,  and  $17,806  for  Hire  of  Equipment. 
INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,  543.  Total         Per  Mile 

Operating  Revenues    $7,200,934         $13,261 

Operating  Expenses    4,440,228  8,177 

Net   Operating   Revenues 2,760,706  5,084 

Other  Income   (incl.    $576   Outside  Operations) 569,010  1,048 

Total   Net   Income 3,329,716  6.132 

Fixed  Charges   (including  for  Taxes,  $240,000) 2.569,380  4,732 

♦Surplus    760,336  1,400 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $857,880  $1,580 

Maintenance  of  Ecjuipment 856,038  1,576 

Traffic  Expenses 109,703  202 

Transportation  Expenses 2,457,000  4,525 

General  Expenses 159,607  294 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  61.7  per  cent. 

*This  Surplus  before  deducting  $140,923  for  Additions  and  Better- 
ments. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9 

For  Maintenance  Expenses 22.0%     21.2%     23.8% 

For  Traffic.  Transportation  and  General  Expenses. 35.1%     32.0%     33.2% 

For  Fixed   Charges 33.17o     34.0%     A\.l% 

For  Surplus  9.8%     12.8%       1.9% 

100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of  road 1,749,223  1.780.067  1.445,530  1,285.282 

Passenger  miles  per  mile  of  road      100,672  94,685  84,095  78,281 

Miles     second,    etc..    main    track                45  45  34  39 

Miles,   yards  and  sidings 246  221  212  217 

See  Notes,  page  397. 
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WRIGHTSVILLE   &   TENNILLE    R.   R. 
Avg.   Miles  Avg.   Miles 

Year       Oper.          Gross            Surplus     Year       Oper.          Gross  Surplus 

lSJt5-6          36             $92,233            $29,953     l!)03-4          77           $167,5S7  $41,489 

1S96-7         36              87,166             30,468     1904-5         77            186,225  67.400 

1897-S          36               90,494              26,928     19U5-6          77             199,521  64.727 

1.S9S-9         4S            114,260             35,307     1906-7     *105            274,720  48,125 

1S99-0          76             169,492              48,729     1907-8     *105             270,977  45,722 

1900-1         77            159,857             56,294     1908-9     *105            260.881  47,993 

1901-2         77            143,495             41,709     1909-10  *105            301.178  83,889 

1902-3         77            169,414             61,651     1910-11  *105            327.112  67,505 

'Includes  Dublin  &  Southwestern  R.  R.  (28  miles).  This  railroad 
was  merged  in  the  Wrightsville  &  Tennille  R.  R.  after  the  close  of  the 
year  1906-7. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,   1911 

Common   $530,000  tFixed  Interest $200,000 

♦Preferred  (6%)    70,000 

*Shares  pro  rata  with  common  in  dividends  paid  beyond  ^""c  on 
common. 

t$50,000  of  the  $250,000  bonds  issued  were  held  in  the  Treasury  on 
June  30,  1911;  $100,000  bonds  previously  held  in  Treasury  were  sold 
in  April,    1911. 

CAPITALIZATION  Total  Per   Mile 

Stock    $600,000  $5,714 

Bonds  200,000  1.905 

Total     800,000  7,619 

Fixed  Charges  below  include  $14,294  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30,     1911 

Average  miles  operated,   105.  Total  Per   Mile 

Operating  Revenues    $327,112  $3.11 5 

Operating  Expenses    226,180  2,154 

Net   Operating  Revenues 100,932  961 

Other  Income   1.584  lb 

Total    Net   Income 102.516  976 

Fixed    Charges    (including   for    Taxes,    $13.734) 35.009  333 

Surplus    67.507  643 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  Way . . .  $39,982  $381 

Maintenance  of  Equipment 55,890  532 

Traffic    Expenses    6.689  64 

Transportation  Expenses    103,722  988 

General  Expenses  19,897  189 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  69.1  per  cent. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10   1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 29.2%  25.1%     29.9%  32.3%  32.6%  26.67o 
For    Traffic,     Transportation 

and    General    Expenses 39.7%  38.7%     43.0%  42.9%  44.4%  38.2% 

For  Fixed   Charges 10.6%  8.4%       8.8%  8.0%  5.8%  4.0% 

For    Surplus    20.5%  27.8%     18.3%  16.8%  17.2%  31.2% 

100.0%  100.0%  100.0-%  100.0%  100.07f  110, 0^^ 

1910-11  1909-10          1908-9           .1907-8 

Ton    miles   per   mile    of   road 65.920  52,815          46.102          48,387 

Pa.ssenger  miles  per  mile  of  road        38,910  36,883          33,387          34,142 

Miles,   yards  and   sidings 15  14                  13                  12 

See   Notes,   page  402. 
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ALABAMA  &  VICKSBURG  RY. 

Avg.   Miles  Avg.   Miles 

Year  Oper.  Gross  Surplus  Year       Oper.  Gross  Surplus 

1901-2  143  $1,019,^44  $146,258  1906-7       143  $1,554,961  ?25S,920 

1902-3  143  1,150.547  161,313  1907-8       143  1,510,761  230,601 

1903-4  143  1,287,093  194,319  1908-9       143  1,526,357  239,096 

1904-5  143  1,358,043  190,037  1909-10     143  1.672,350  442,028 

1905-6  143  1,380,247  207,942  1910-11     143  1,741,983  366,257 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,   191t 

"Common    $2,100,000  Fixed  Interest $2,023,700 

'Increased  from  $1,050,000  in  June,  1910,  new  stock  having  been 
distributed  as  a  dividend  of  lOOTc  pro  rata  to  stockliolders,  to  cover 
the  cost  of  additions  and  improvements  to  property  paid  for  out  of 
income  for  the  ten  vears  preceeding.  The  additions  and  betterments 
thus  capitalized  cost  $1,115,492. 

CAPITALIZATION 

Total  Per   Mile 

Stock    $2,100,000  $14,685 

Bonds  2.023,700  14,152 

Total     4,123,700  28,837 

Fixed   Charges  below   include  $10,979  for  Rentals. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,     1911 

Aveiage  miles  operated,  143.  Total         Per  Mile 

Operating  Revenues    $1,741,983  $12,182 

Operating  Expenses    1,268,251  8,869 

Xet  Operating  Revenues 473,732  3,313 

Other  Income   70,841  495 

Total   Net   Income 544.573  3,808 

Fixed    Charges   (including   for   Taxes,    $56,152) 178,316  1,247 

Surplus 366,257  2,561 

OPERATING    EXPENSES. 

Total         Per  Mile 

INIaintenance   of  Wav $248,229  $1,736 

Maintenance  of  Equipment 308,009  2,154 

Traffic  Expenses   44,999  314 

Transportation  Expenses    602,429  4,213 

General  Expenses  ' 64,585  452 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.8  per  cent. 

Other  Income  above  includes  $31,249  from  Rentals  and  $10,476  from 
Hire  of  Equipment. 

APPROPRIATIv^ivl     OF    GROSS     INCOME 

1910-11    1909-10   •'.908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 30. 7Vi  29.1'/o     35.6%  33.6%  35.9%  39.2% 
For    Traffic,     Transportation 

and    General    Expenses. ..  .39.3%  35.9%     38.5%  41.5%  38.1%  35.4% 

For   Fixed   Charges 9.8%  9.8%     10.7%  10.3%  9.9%  10.5% 

For    Surplus    20.2%  25.2%     15.0%  14.6%  16.1% '  14.97o 

100. 07o  100.0%.  100.0%  100.0%,  100.0%  100.0  •> 

1910-11  1909-10          1908-9  1907-8 

Ton   miles   per    mile   of   road 7S7.S31  746.104        650,796  596,308 

Passenger  miles  per  mile  of  road      138,141  129,196        118,872  126,265 

Miles,   yards   and   sidings 51  51                  44  43 

See   Notes,  page  404. 
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ALABAMA  GREAT  SOUTHERN   R.  R. 
Avg.   Miles  Avg.   Miles 

\ear       Oper.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1S97-8       310       $1,741,934  $265,940  1904-5       310       $3,308,300  $324,984 

1898-9       310         1,816,523  275,174  1905-6       310         3,774,620  398,464 

1899-0       310         2,092,444  340,150  1906-7       310         4,168,478  413.677 

1900-1       310         2,198,739  346,169  1907-8       310         3,551,501  413,037 

1901-2       310         2,487,454  405,833  1908-9       310         3,560,292  550,254 

1902-3       310         2,749,818  381,130  1909-10     309         4,221,006  928,572 

1903-4       310        3,099,445  320.612  1910-11  *309         4,479,120  955,039 

♦Includes   19   miles   of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $7,830,000  *Fixed  Interest $6,009,600 

Preferred  (6%)    3,380,350  Equipment    1,939,000 

*Includes  $324,000  Outstanding  Bonds  of   Leasehold  Estates. 

CAPITALIZA  riON 

Total  Per  Mile 

Stock    $11,210,350  $36,279 

Bonds     7,948,600  25,724 

Total     19,158,950  62,003 

Fixed    Charges    below    include    $93,215    for    Rentals,    and    $10,648    net 
deficit  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

Average  miles  operated,  309.  Total  Per  Mile 

Operating  Revenues    $4,479,120  $14,496 

Operating  Expenses    3,244,413  10,500 

Net   Operating   Revenues 1,234,707  3,996 

Otlier  Income 489,019  1,583 

Total   Net  Income 1,723,726  5,5/9 

Fixed  Charges   (including  for  Taxes,  $162,041) 768,687  2,488 

Surplus    955,039  3,091 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $570,040  $1,845 

Maintenance  of  Equipment 1,039,768  3,365 

Traffic  Expenses  inn'?S^  .•  ISo 

Transportation  Expenses   1,399.127  4, 5.^8 

General  Expenses 111,813  362 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  72.4  per  cent. 
Other  Income  above  includes  $369,385  from  Hire  of  Equipment. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11    1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 32.4%  31.37c  30.67c  33.67o  38.47o  38.87o 
For    Traffic,    Transportation 

and    General    Expenses. ..  .32.97o  32.77o  36.47o  39.67o  39.57o  38.77o 

For  Fixed   Charges 15.57o  15.57o  18.27o  16.0%  12.37o  n.i% 

For    Surplus    19-27o  20.57o  14.S7o  10.87o  9.8%  10.37o 

100.07o  100.07o  100.07o  100.07o  100.07o  100.07o 

1910-11        1909-10  1908-9  1907-8 

Ton    miles   per   mile   of   road 1,492,910     1,476,337  1,068,250  1,023,578 

Passenger  miles  per  mile  of  road      171.866        153,656  135.020  137,230 

Miles,   yards  and  sidings *170               173  175  174 

*53  miles  operated  under  lease  or  trackage  rights. 
See  Notes,  page  405. 
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CINCINNATI,  NEW   ORLEANS   &  TEXAS   PACIFIC   RY. 

(-Lessee  of  Cincinnati  Southern  Ry.) 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1897-8       336       $4,128,118         ?274,278     1904-5       336       $7,358,618         $528,440 

1898-9       336         4,691,232  483,224     1905-6       336         8,454,896  828,590 

1899-0       336         5,124,241  322,725     1906-7       336         8,763,775  449,645 

1900-1       336         5,045,596  179,132     1907-8       335         7,861,378  607,510 

1901-2       336         5,660,404  209,134     190S-9       335         7,826,982        1,194,999 

1902-3       336         6,155,455  463,185     1909-10     335         9,079,471        2,197,523 

1903-4       336         6,768,744  454,549     1910-11     335         9,205,405        1,905,371 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30.  1911 

Common   $3,000,000  Equipment    $1,968,000 

♦Preferred  (57o)    2,453.400 

♦Cumulative. 

CAPITALIZATION  Total         Per  Mile 

Stock     $5,453,400         $16,279 

Bonds     1,968,000  5,874 

Total     7,421,400  22,153 

Fixed  Charges  below  include  $1,229,990  paid  to  the  City  of  Cincin- 
nati as  rental  of  the  Cincinnati  Southern  Ry. ;  also  $16,443  loss  from 
Outside  Operations  and   $57,510  Miscellaneous  Rents  and   Interest. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,    335.  Total         Per  Mile 

Operating    Revenues    $9,205,405         $27,479 

Operating    Expenses     6,116,191  18,257 

Net     Operating     Revenues 3,089,214  9,222 

Other   Income    440,101  1,314 

Total    Net    Income 3,529,315  10,536 

Fixed  Charges  (including  for  Taxes,  $254,484) 1,623,944  4,848 

*Surp!us     1,905,371  5,688 

Maintenance    of    Way $1,006,435  $3,004 

OPERATING    EXPENSES         Total         Per  Mile 

Maintenance  of  Equipment 1,916,375  5,721 

Trafflc   Expenses    245,383  732 

Transportation    Expenses    2,729,481  8,148 

General   Expenses    218,517  652 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  66.4  per  cent. 

*This  Surplus  before  deducting  $606,671  for  Permanent  Improve- 
ments, Additions  and  Betterments,  which  revert  to  Lessor  under  the 
lease.  Similar  deductions  were  made  in  previous  years  (aggregating 
$3,195,950  for  the  six  fiscal  years  to  June  30,   1910).     See  Notes. 

Other  Income  above  includes   $361,514   from   Hire   of  Equipment. 
APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  190S-9  190/ -8  1906-7  1905-6 
For  Maintenance  Expenses.  .30.37o  27.5%  28.8%  31.2%  34.4%  36.3% 
For    Traffic,    Transportation 

and    General    Expenses 33.1%     31.5%     34.8%     41.2%,     42.2%     36.4%, 

For  Fixed    Charges 16.8%>     17.5%,     21.4%,     20.2%     18.3%     17.5%, 

For    Surplus    19.8%,     23.5%     15.0%       7.4%       5.1%       9.8%, 

100.0%  100.0%,  100.0%  100.0%  100.0%,   100.0%, 

1910-11  1909-10  1908-9  1907-8 

Ton   miles  per   mile   of   road 2,780,974  2,878,015  2,333,717  2,314,225 

Passenger  miles  per  mile  of  road      237,290  219,611  196,465  199,719 

Miles,    second,    etc.,    main    track              71  69  67  67 

Mfles,   yards  and   sidings 239  234  230  223 

See  Notes,  page  406. 


158  THE   EARNING   POWER 

GULF  &  SHIP  ISLAND  R.  R. 


Avg.   Mi 

les 

Avg.    Mi 

les 

Year 

Oper. 

Gross 

Surplus 

Year       Oper. 

Gross 

Surplus 

1900-1 

248 

?1, 030,849 

$4,547 

1906-7       307 

?2, 485,949 

$317,472 

1901-2 

251 

1,374,684 

258,859 

1907-8       307 

2,066,328 

*7,768 

1902-3 

251 

1,705,047 

433,717 

1908-9       307 

1,873,196 

4,658 

1903-4 

261 

1,829,815 

333,313 

1909-10     307 

2,094,076 

291,339 

1904-5 

275 

1,877.397 

179,450 

1910-11     307 

2,006,790 

288,967 

1905-6 

2S4 

2,138,778 

401,275 

*Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911                                                    June  30,  1911 
Common $6,750,000  Fixed  Interest $6,000,000 

CAPITALIZATION 

Total  Per   Mile 

Stock     $6,750,000  $21,987 

Bonds     6.000,000  19,544 

Total     12,750,000  41,531 

Fixed   Charges   below   include    $1,192   for   Rentals,    $6,720   for  Hire   of 
Equipment  and  $49,840  paid  account   of  Sinking  Fund. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,     1911 

Average  miles  operated,   307. 

Total         Per  Mile 

Operating  Revenues    $2,006,790  $6,537 

Operating   Elxpenses    1,311,753  4,273 

Net    Operating    Revenues 695,037  2,264 

Other    Income    12,698  41 

Total    Net    Income 707,735  2,305 

Fixed    Charges    (including   for    Taxes,    $60,423) 418.768  1,364 

-Surplus    288,967  941 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  T\'ay $263,817  $859 

Maintenance    of    Equipment 355.670  1,159 

Traffic  Expenses   19,245  63 

Transportation  Expenses    576,885  1,879 

General   Expenses    96,136  313 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  65.4  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 30.7%  32.4%  35.8%     41.4%  33.8%  27.5% 
For    Traffic,     Transportation 

and    General    Expen.ses 34.3%  33.3%  39.0%,     39.1%>  39.7%,  37.9%, 

For   Fixed    Charges 20.7%o  20.5%,  25.0%     19.8%,  13.9%  15.9%, 

For    Surplus    14.3%c  13.8%<,  0.2%,  Deficit  12.6%  18  7% 


100.0%c.  100.0%o  100.0%,  100.0%,  100.0% 

1907-8 


Ton    miles    per    mile    of    road.... 
Passenger  miles  per  mile  of  road 

Miles,    yards  and   sidings 

See   Notes,   page  408. 
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LOUISIANA  &  ARKANSAS  RY. 
Avg.  Miles                                                    Avg.  Miles 

Year      Oper.         Gross  Surplus  Year       Oper.  Gross           Surplus 

in02-3       127          $532,534  $108,643  1907-8       226  $1,144,522         $184,549 

]')03-4       148            704,671  115,457  1908-9       226  1,186,401           204,640 

1904-5       167            844,535  201,522  1909-10     240  1,322,761           297,350 

1905-6       187         1,057,526  238,759  1910-11     255  1,432,638           267,326 

1906-7       226         1,216,837  225,484 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $5,000,000  Fixed  Interest $4,587,000 

CAPITALIZATION 

Tqtal         Per  Mile 

Stock    $5,000,000         $19,608 

Bonds  4,587,000  17,988 

Total    9,587,000  37,596 

Fixed  Charges  below  include  interest  on  Funded  Debt,  Taxes  and 
$96,007  "Other  Deductions."  The  explanation  of  the  latter  item  was 
not  given  in  the  annual  report. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   255. 


Operating  Expenses    

Net   Operating  Revenues 

Other  Income   

Total  Net  Income 

Fixed   Charges  (including  for  Taxes,    $37,009). 
♦Surplus    


OPERATING    EXPENSES 


Total 

Per  Mile 

1,432,638 

$5,618 

908,884 

3,564 

523,754 

2,054 

105,938 

415 

629,692 

2,469 

362,366 

1,421 

267,326 

1,048 

Total 

Per  Mile 

$232,384 

$911 

207,770 

815 

29,357 

115 

385.370 

1,511 

54.003 

212 

]\Taintenance  of  "Way 

Maintenance  of  Equipment 

Traffic  Expenses  

Transportation  Expenses   

General    Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues.  63.4  per  cent. 

*This  Surplus  before  deducting  $55,000  set  aside  for  Sinking  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 28. 6%  28.1%  34.2%  33.2%  29.1%  29.1% 
For    Traffic,    Transportation 

and    General    Expenses 30.5%  28.5%  31.0%  33.4%  37.9%  33.6% 

For  Fixed    Charges 23.5%  22.6%  18.2%  17.9%  14.9%  15.1% 

For    Surplus    17.4%  20.8%  16.6%  15.5%  18.1%  22.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1910-11  1909-10  1908-9  1907-8 

Ton    miles   ppr   mile    of   road 411,741  411.979  417.914  388.394 

Passenger  miles  per  mile  of  road        28,869  25,457  25,055  26,375 

Miles,   yards  and  sidings 62  53         

See  Notes,  page  409. 


i6o  THE   EARNING   POWER 

LOUISVILLE  &  NASHVILLE   R.  R. 
Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross           Surplus  Year       Oper.         Gross  Surplus 

1S99-0     3.007  *$27,742,379     $3,519,234  1905-6     4,131     $43,008,996  $6,348,375 

1900-1     3,169     *29,215,725       4,281,112  1906-7     4,306       48,263,945  6,450,522 

1901-2     3,327       30,712,257       4,725,308  1907-8     4,348       44,620,281  4,514,925 

1902-3     3,439       35,449,378       6,211,048  1908-9     4,393       45,425,891  8,587,935 

1903-4     3,618       36,943,793       6,688,171  1909-10  4,554       52,433,382  10,413,256 

1904-5     3,826       38,517,071       6,827,040  1910-11  4,598       53,993,741  8,555,333 

*Inclucles  earnings  on  Company's  freight. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911                                                    June  30,  1911 
Common   $60,000,000  *Fixed  Interest $136,883,500 

*Does  not  include  $10,501,000  bond.s  held  in  Treasurj',  $7,079,000  bonds 

held  in  Trusts  as  Collateral  and  $849,000  bonds  held  in  Sinking  Funds. 

CAPITALIZATION  Total         Per  Mile 

Stock    $60,000,000         $13,049 

Bonds     136,883,500  29,770 

Total     196,883,500  42,819 

Fixed  Charges  below  include  $445,247  for  Rentals.  This  sum  in- 
cludes guaranteed  dividend  ("1118,061)  on  stock  of  Nashville  &  Decatur 
R.  R.  and  Additions  and  Betterments  ($18,633)  under  lease  of  that 
railroad.  Fixed  Charges  below  include  also  $233,204  paid  account  of 
Sinking  Funds,  and  $302,236,  the  1910-11  surplus  of  the  South  &  North 
Alabama  R.    R.    (included   in   the   System's   earnings). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,  4.598.  Total         Per  Mfle 

Operating  Revenues    $53,993,741         $11,743 

Operating  Expenses    38,479,823  8,369 

Net  Operating  Revenues 15,513,918  3,374 

Other  Income   (inch   $40,403  Outside  Operations)..       2,020,083  440 

Total   Net   Income 17,534,001  3,814 

Fixed  Charges   (including  for  Taxes,    $1,938,089)..       8.978,668  1,953 

Surplus    8,555,333  1,861 

OPERATING    EXPENSES  Total  Per  Mile 

JTaintenance   of  Wav $9,178,192  $1,996 

Maintenance  of  Equipment 9,490,760  2,064 

Traffic  Expenses   1,124,599  245 

Transportation  Expenses   17,588,595  3,825 

General  Expenses 1,097,677  239 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.3  per  cent. 

Other  Income  above  includes  $657,587  income  from  Rents,  including 
$360,080  from  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 33. 3%  30.S7c  2S.0'/o  33.3%  33.77o  32.1% 
For    Traffic^     Transportation 

and    General    Expenses 35.4%     33.6%     35.3%     39.7%     38.2%     37.3% 

For  Fixed   Charges 16.0%     16.4%     18.4%     17.2%     15.2%     16.4% 

For  Surplus  15.3%     19.2%     18.3%       9.8%     12.9%     14.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 1,108,008  1,124,001  968,785  924,686 

Passenger  miles  per  mile  of  road      111,270  104,747  98,719  102,385 

Miles,    second,    etc..    main    track       117  112  82 

Miles,   yards  and   sidings 1,075  1,043  1,022 

See  Notes,  page  410. 


OF   RAILROADS  i6i 

LOUISVILLE,   HENDERSON  &   ST.  LOUIS   RY. 


Avg.   Miles 

Avg.   Mi 

las 

Year 

Open. 

Gross 

Surplus 

Year       Oper. 

Gross 

Surplus 

1S97-S 

186 

$525,458 

$6,468 

1904-5        186 

$928,687 

106,229 

1S9S-9 

186 

532,220 

35,885 

1905-6       200 

951,859 

99,926 

1899-0 

186 

630,355 

46,005 

1906-7       200 

1,061,378 

103,252 

1900-1 

186 

668,484 

76,354 

1907-8       200 

992,652 

*37,384 

1901-2 

186 

696,064 

54,294 

1908-9       200 

1,023,737 

37,810 

1902-3 

186 

808,548 

104,194 

1909-10     200 

1,176,869 

93,300 

1903-4 

186 

895,970 

126,898 

1910-11   t200 

1,214,693 

16.765 

*Deficit. 

I  Includes   IS   mile.s  of   trackage. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,   1911  June  30,   1911 

Common    $2,000,000  Fixed   Interest $2,500,000 

Preferred  (5%)    2,000,000  Equipment     20,476 

Loans  and  Bills  Payaljle,  on  June  30,   1911,   amounted  to  $75,000. 

^,     ,  CAPITALIZATION  Total  Per   Mile 

Stock    $4,000,000         $20,000 

Bonds   2,520,476  12,602 

Total     6,520,476  32,602 

Fixed    Charges    below    include    $37,356    for    Rentals,    and    $51,005    for 
Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   2o0. 

Total  Per  Mile 

Operating-  Revenues   $1,214,693  $6,073 

Operating  Expenses    948,515  4,742 

Net  Operating  Revenues 266,178  1,331 

Other  Income   (inch  $2,328  Outside  Operations)...              5,580  28 

Total   Net   Income 271,758  1,359 

Fixed  Charges  (including  for   Taxes,   $37,977).....          254,993  1,275 

Surplus    16,765  84 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $309,824  $1,549 

Maintenance  of  Equipment ■          140.596  703 

Traffic  Expenses  56,407  282 

Transportation  Expenses    407,077  2,035 

General   Expenses    34.611  1'73 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  78.1  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9    1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .36. 97o  32.8';'o  32.8%     33.8%  25.7%  24.6% 
For    Traffic,     Transportation 

and    General    Expenses 40.8%,  39.0%>  40.8%o     45.7%  49.8%  49.1%, 

For   Fixed   Charges 20.9%  20.3%o  22.7%     24.3%  14.7%,  15.7%, 

For   Surplus    1.4%  7.9%  3.7%,  Deficit  9.8%,  10.6% 

100.0%  100.0%  100.0%  100.0%  100.0% 


1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile    of   road 422.005  393,162  311,477  301,242 

Passenger  miles  per  mile  of  road        93,749  92,474  88,579  91,033 

Miles,   yards  and   sidings 27  27 

See  Notes,  page  413. 


i62  THE   EARNING  POWER 

MISSISSIPPI  CENTRAL  R.  R. 

Avg.    Miles  Avg.    Miles 

Year       Oper.         Gross  Surplus  Year       Oper.          Gross             Surplus 

1906-7         83          $550,201  $103,559  1909-10     164          $848,818          $141,390 

1907-8         84            477,010  109,676  1910-11     164            852,899            143,209 

1908-9       164            651,957  47,015 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  1911                                                    June  30,  1911 
Common $3,940,000  Fixed   Interest $4,100,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     $3,940,000  $24,024 

Bonds     4,100,000  25,000 

Total     8,040,000  49,024 

INCOME    ACCOUNT     YEAR     ENDING    JUNE    30,     1911 

Average  miles  operated,   164. 

Total         Per   Mile 

Operating  Revenues    $852,899  $5,201 

Operating   Expenses    540,495  3,296 

Net    Operating    Revenues 312.404  1,905 

*Other   Income    62,805  383 

Total    Net    Income 375.209  2,283 

Fixed    Charges    Cincluding   for    Taxes.    $27,000) 232.000  1.415 

Surplus    143,209  873 


OPERATING    EXPENSES 

Total         Per   Mile 

Maintenance   of  "^Vav $142,413  $S68 

Maintenance   of  Equipment 147,266  898 

Traffic  Expenses    12,007  73 

Transportation    Expenses     191,637  1,169 

General  Expenses  47,172  288 

Ratio  of  Operating  Expenses   to   Operating  Revenues,    63.4   per  cent. 

*Other  Income  above  includes  $55,700  from  Hire  of  Equipment. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11   1909-10 

For   Maintenance    Expenses 31.6%     31.3% 

For  Traffic,   Transportation  and   General   Expenses 27.4%     28.0% 

For  Fixed  Charges   25.4%     24.9% 

For   Surplus    15.6%     15.8% 


100.0%,  100.0% 

•  1910-11  1909-10  1908-9 

Ton    miles    per    mile    of    rond 117.507  115,411  80,002 

Passenger  miles  per  mile  of  road 42,251  41,692  38,456 

Miles,    yards    and    sidings 22  23  20 

See   Notes,  page  414. 


OP   RAILROADS  163 

MOBILE   &   OHIO   R.   R. 

Avg.    Miles  Avg.    Miles 

Vear       Oper.          Gross  Surplus  Year  Oper.  Gross  Surplus 

l!>y6-7       tiSS       $3,867,857  $223,769  i:iit4-5  926  $8,267,602  $989,327 

1897-8       6SS         4,207,318  225,863  1905-6  926  9,445,927  1,209,818 

1898-9       688         4,531,153  307,103  190G-7  926  10,759,519  1,333,893 

1899-0       876         5,996,731  337,630  1907-S  926  9,649,212  465,920 

1900-1       874         6,139,912  366,702  1908-9  *1.114  9,727,726  437,437 

1901-2       874          6,509,489  541,561  1909-10  *1.114  10,636,733  552,586 

1902-3       874         7,486,980  747,277  1910-11  n,ll4  11,197,347  613,849 

1903-4       912         7,739,706  785,238 

'■'Includes  189  miles  of  trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common    $6,020,600  Fixed   Interest $25,368,000 

Equipment     2,390,500 

CAPITALIZATION  Total  Per   Mile 

Stock    $6,020,600  $5,404 

Bonds  27,758,500  24,918 

'J'otal 33,779,100  30,322 

Fixed  Charges  below  include  $998,740  for  Rentals  (of  which  $528,756 
for  rent  of  St.  Louis  &  Cairo  R.  R.);  also  $75,516  for  Hire  of  Equip- 
ment and   $14,093  net  deficit — Outside  Operations. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average   miles   operated,    1.114.  Total  Per  Mile 

Operating   Revenues    $11,197,347  $10,051 

Operating   Expenses    7,893,986  7,086 

Net   Operating   Revenues 3,303,361  2,965 

Other  Income   230,188  207 

Total  Net  Income  3,533,549  3,172 

Fixed  Charges   (including   for  Taxes,   $301,025) 2,919,700  2,621 

*Surplus    613,849  551 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  Way $1,285,758  $1,154 

Maintenance  of  Equipment    1,910,299  1,715 

Traffic  Expen-ses  385,132  346 

Transportation   Expen.ses    3,895,803  3,497 

General  Expenses 416,994  374 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.5  per  cent. 

*This  Surplus  before  deducting  $8,335  for  Additions  and  Betterments. 

Other  Income  above  includes  $65,531  from  Rentals. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11    1909-10   1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 28.0%  28.7%     25.5%  26.7%  26.4%  25.7% 
For    Traffic,     Transportation 

and    General    Expenses 41.070  39.57o     40.8%  42.77o  42.0%  40.S7o 

For   Fixed   Charges 25.67o  26.77o     29.3%  25.9%  19.4%  20.87, 

For    Surplus    5.47«  5.17o       4.47,  4.77,  12.27o  12.77o 


100.07o  100. 07p  100.07o  100.07o  100.07,  100.0% 

1910-11  1909-10          1908-9           1907-8 

Ton    miles   per   mile    of   road 1,195,283  1,163,890     1,030,349     1,215,983 

Passenger  mi-es  per  mile  of  road        56,171  52,508          46,580          54,802 

Miles,    yards   and   sidings 322               316               308 

See   Notes,   page  415. 


i64  THE  EARNING   POWER 

NASHVILLE,   CHATTANOOGA    &    ST.    LOUIS    RY. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1S9T-S        yu5       $5,640,54y        $460,525     11)04-5     1,226     $lu,113,056        $742,735 
1898-9        935         6,081,765  354,535    1905-6     1,226       11,120,982     *2,243,413 

1899-0        935         6,487,318  525,908     1906-7     1,230       12,238,472       2,233,538 

1900-1     1,195         7,620,128  619,379     1907-8     1,230       10,738,253  994,827 

1901-2     1,195         7,992,531  524,711     1908-9     1,230       11,122,114       1,186,142 

1902-3     1,195         9,606,370  797,480     1909-10  1,230       11,637,203       1,721.956 

1903-4     1,201       10,206,022  768,126     1910-11  1,230       12,323,863       1,630,942 

*For-  years  prior  to  1905-6,  there  were  included  in  expenses,  under 
separate  heading,  large  sums  lor  "additions  to  property  and  equip- 
ment." The  surplus  earnings  given  above  for  1905-6  and  following 
years  are  those  shown  after  eliminating  such  charges.  Prior  to  1905-6 
similar  items  were  not  eliminated  from  the  Income  Accounts;  conse- 
quently the   surplus  earning.s   given  are   much   smaller. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common    $10,000,000  *Fixed   Interest $15,905,000 

*Includes  $123,000  bonds  held  in  Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock    $10,000,000  $8,130 

Bonds  15,905,000  12,931 

Total     25,905,000  21,061 

Fixed  Charges  below  include   $626,518  for  Rentals   (leased  lines). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Aveiage  miles  operated,   1,230.  Total         Per  Mile 

Operating   Revenues    $12,323,863         $10,019 

Operating  Expenses    9,279,960  7,544 

Net  Operating  Revenues 3,043,903  2,475 

Other  Income   437,948  356 

Total  Net  Income 3,481,851  2,831 

Fixed  Charges  (including  for  Taxes,   $285,904) 1,850,909  1,505 

Surplus    1,630,942  1,326 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $1,863,673  $1,515 

Maintenance  of  Equipment 2,261,008  1,838 

Traffic  Expenses  425,103  346 

Transportation  Expenses    4,429,496  3,601 

General  Expenses 300,680  244 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  75.3  per  cent. 

Other  Income  above  includes  $230,435  from  Hire  of  Equipment. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .32.3', p  Sl.lSo  32.5%  31.3%  28.0%  26.3% 
For    Traffic,     Transportation 

and    General    Expenses. ..  .40.4%  39.2%  40.8%,  42.8%,  38.9%,  37.0%, 

For  Fixed   Charges 14.5%  15.3%  16.3%  16.9%  14.9%  16.4% 

For    Surplus    12.8%  14.4%  10.4%  9.0%,  18.2%,  20.3%, 

100.0%  100.0%,  100.07o  100.0%  100.0%  100.0%, 

1910-11  1909-10         1908-9          1907-8 

Ton   miles   per   mile    of   road 697,505  687,991        668,403        693,665 

Passenger  miles  per  mile  of  road        97,292  88,446          84,143          79,004 

Miles,   yards  and  sidings 470  457               449               434 

See  Notes,  page  416. 


OF  RAILROADS  i6s 

NEW  ORLEANS  &  NORTH  EASTERN  R.  R. 
Avg.   Miles  Avg.   Miles 

Year       Open.         Gross            Surplus     Year       Open.         Gross  Surplus 

1901-2       196       $2,030,262         $193,045     1906-7       196       $3,252,148  $505,849 

1902-3       196         2,285,036           331,330     1907-8       196         2,865,315  393,407 

1903-4       196         2,416,968           322,253     1908-9       196         3,035,088  520,253 

1904-5       196         2,563,776           346,923     1909-10     196         3,443,102  737,811 

1905-6       196         3,001,977           470,661    1910-11  *196         3,527,931  598,391 
*Does  not  include  8  miles  trackage  into  New  Orleans,  La. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common    $6,000,000  Fixed  Interest $7,182,000 

Income  Bonds   iiV2%) .     1,500.000  Equipment    156,000 

CAPITALIZATION 

Total  Per  Mile 

Stock  and  Income  Bonds $7,500,000  $38,265 

Bonds  7,338,000  37,439 

Total    14,838,000  75,704 

Fixed  Charges  below  include  $87,154  for  Rentals,   $80,819  for  Hire  of 
Equipment  and  $620  loss  from  Dining  Car  Operations. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average  miles  operated,  196.  Total  Per  Mile 

Operating  Revenues    $3,527,931  $18,000 

Operating  Expenses    2,411,043  12,302 

Net   Operating  Revenues 1,116,886  5,698 

Other  Income  .• 108,364  553 

Total  Net  Income 1,225,250  6,251 

Fixed  Charges   (including  for  Taxes,   $108,027) 626,859  3,198 

Surplus    598,391  3,0&3 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way $354,599  $1,809 

Maintenance  of  Equipment 537,671  2,743 

Traffic  Expenses  112,393  574 

Transportation  Expenses   1,271,387  6,487 

General    Expenses    134,995  689 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  68.3  per  cent. 
Other  Income   above   includes   $67,987   from   Rentals. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11   1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 24.5%  25.1%     27.1%  30.7%  34.0%  34.0% 
For    Traffic.    Transportation 

and    General    Expenses 41.8%  39.0%     40.1%  40.2%  38.2%  37.5% 

For   Fixed    Charges 17.2%  15.1%     16.1%  16.0%  12.4%  12.9% 

For   Surplus    16.5%  20.8%     16.7%  13.1%  15.4%  15.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9           1907-8 

Ton   miles   per   mile   of   road 2,040,046  1,844,938  1,478,199     1,259  199 

Passenger  miles  per  mile  of  road      135,626  135,413  119,244        12li517 
Miles,      second     and     additional 

main    track     16  16  16 

Mile.';,   yards  and   sidings 94  92  91               '9^ 

See  Notes,  page  417. 
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NEW  ORLEANS,  MOBILE  &  CHICAGO   R.  R. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus     Year       Open.         Gross  Surplus 

1908-9       403       $1,525,833  *$52,334     1910-11     404       $1,826,135  $83,564 

1909-10     404         1,711,709  29,557 

♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

-  June  30,  1911  June  30,  1911 

Common   $8,075,300  Fixed   Interest $12,082,500 

Preferred  (6%)    2,000,000  Equipment     336,582 

CAPITALIZATION 

Total  Per  Mile 

Stock    $10,075,300  $24,939 

Bonds   12,419,082  30,740 

Total    22,494,382  55,679 

Fixed  Charges  below  include  $7,533  for  Rentals,  and  $23,636  for  Hire 
of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,  404. 

Total     >  Per  Mile 

Operating  Revenues    $1,826,135  $4,520 

Operating  Expenses    1,080,447  2,674 

Net   Operating  Revenues 745,688  1,846 

Total   Net   Income 745,688  1,846 

Fixed   Charges   (including   for   Taxes,    $50,319) 662,124  1,639 

Surplus    83,564  207 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $254,193  $629 

Maintenance  of  Equipment 151,539  375 

Traffic  Expenses 33,720  83 

Transportation  Expenses   544,377  1,348 

General  Expenses  96,618  239 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  59.1  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11 

For  Alaintenance  Expenses 22.2% 

For  Traffic,  Transportation  and  General  Expenses 36.9% 

For   Fixed   Charges 36.3% 

For  Surplus  4.6% 


100.0% 


1910-11  1909-10 

Ton  miles  per  mile  of  road 199,387  139,148 

Passenger  miles  per  mile  of  road 29,717  30,595 

Miles,  yards  and  sidings 54 

See   Notes,   page  418. 
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TENNESSEE  CENTRAL  R.  R. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Deficit    Year       Oper.         Gross  Deficit 

1909-10       293       $1,425,583        $265,508     1910-11     293       $1,517,750         $251,650 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1911  June   30,    1911 

Common $8,000,000  *Fixed  Interest $12,220,900 

*Does  not  include  $1,000,000  5%  bond&  due  1932  of  the  Nashville  Ter- 
minal Co. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $8,000,000         $27,301 

Bonds 12,220,900  41,709 

Total  20,220,900  69,013 

Fixed  Charges  below  include   $50,000  Interest  on  $1,000,000  Nashville 
Teiniinal  Co.   5%   bonds   (paid  as  Rental). 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,   1911 
Average   miles   operated,   293. 

Total         Per  Mile 

Operating  Revenues    $1,517,750  $5,180 

Operating  Expenses    1,011,926  3,454 

Net    Operating    Revenues 505,824  1,726 

Other  Income   3,960  14 

Total  Net  Income 509,784  1,740 

Fixed    Charges    (including   for   Taxes,    $50,542) 761,434  2,599 

Deficit    251,650  859 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Waj^ $216,404  $739 

Maintenance  of  Equipment ". 156,020  532 

Traffic  Expenses   58,609  200 

Transportation   Expenses    483,409  1,650 

General   Expenses    97,484  333 

Ratio  of  Operating  Expenses  to  Operating  Rev'enues,  66.7  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11 

For  Maintenance  Expenses 24.5% 

For  Trafflc,  Transportation  and  General  Expenses 42.0% 

For   Fixed    Charges 50.2% 

For  Surplus   Deflcit 


1910-11  1909-10 

Ton  miles  per  mile  of  road 249,834 

Passenger  miles  per  mile  of  road 55,345 

Miles,  j'ards  and  sidings 72 

See  Notes,  page  419. 


i68  THE  EARNING  POWER 

VICKSBURG,  SHREVEPORT  &   PACIFIC  RY. 
Avg.   Miles                                                      Avg.   Miles 

Year       Open.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1901-2       171       $1,080,253  $166,099  1906-7       171       $1,568,505  $153,673 

1902-3       171         1,268,523  224,642  1907-8       171         1,427,694  74,851 

1903-4       171         1,426,751  229,485  1908-9       171         1,367,111  145,309 

1904-5       171         1,424,406  188,619  1909-10     171         1,418,312  221,315 

1905-6       171         1,302,225  107,417  1910-11     171         1,452,812  239,440 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,  1911 

Common    $2,856,500  Fixed  Interest $3,245,000 

Preferred   (5%)    2,142,800  Equipment     40,382 

CAPITALIZATION 

Total  Per  Mile 

Stock $4,999,300  $29,236 

Bonds   3,285,382  19,213 

Total     8,284,682  48,449 

Fixed  Cliarges  below  include  $2,525  for  Rentals,  and  $1,401  loss  from 
Dining   Car  Operations. 

INCOME    ACCOUNT     YEAR     ENDING     JUNE    30,     ISI-" 
Average  miles  operated,   171. 

Operating  Revenues    $1,452,812 

Operating  Expenses    

Net  Operating  Revenues 

Other  Income   • 

Total  Net  Income. 

Fixed  Charges   (including  for  Taxes,   $72,872)... 
Surplus    

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $249,253  $1,458 

Maintenance  of  Equipment 264,258  1,545 

Traffic    Expenses    39,608  232 

Tran.sportation   Expenses 456,170  2,668 

General   Expenses    53,630  313 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  73.2  per  cent. 

Other  Income  above  includes  $34, .556  from  Rentals  and  $43,207  from 
Hire  of  Equipment. 

APPROPRIATION  OF    GROSS    INCOME 

1910-11   1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .33. O^'o  33.9%     35.7%  39.1%  42.5%  39.5% 
For    Traffic.     Ti-ansportation 

and    General    Expenses 35.3%  34.4%     36.5%  39.2%  34.3%  35  3%, 

For   Fixed   Charges 16.3%  17.1%     17.7%,  16.7%  13.9%  17  0% 

For    Surplus    15.4%  14.6%     10.1%  5.0%,'  9.3%  812% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road....       506,860  454,582  407,053  393,491 

Passenger  miles  per  mile  of  road      103,819  98,959  100,934  106653 

Miles,   yards  and  sidings 58  57  56  '  56 

See    Notes,    page   420. 


Total 

Per  Mile 

1,452,812 

$8,496 

1,062,909 

6,216 

389,903 

2,280 

104,091 

609 

493,994 

2,889 

254,554 

1,489 

239,440 

1,400 
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WESTERN  RY.  OF  ALABAMA. 


Avg.   Mi 

les 

Av 

g.  Mi 

les 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

ii>y6-7 

132 

$G36,533 

$166,311 

1904-5 

132 

$1,030,522 

1S97-S 

132 

603,630 

125,032 

1905-6 

133 

1,126,105 

isys-9 

132 

668,335 

176,594 

1906-7 

133 

1,195,147 

1899-0 

132 

739,746 

174,180 

1907-8 

133 

1,143,550 

]900-l 

132 

824,910 

195,700 

1908-9 

133 

1,073,099 

1901-2 

132 

832,550 

232,468 

1909-10 

133 

1,167,402 

1902-3 

132 

933,862 

269,799 

1910-11 

133 

1,293,272 

1903-4 

132 

950,438 

251,481 

Surplus 
$315,370 
361,315 
304,533 
150,712 
156,683 
221,481 
173,156 


STOCK  OUTSTANDING 

June  30,   1911 
Common    $3,000,000 


BONDS  OUTSTANDING 

June  30,  1911 
Fixed   Intezest $1,543,000 

CAPITALIZATION  Total         Per  Mile 

Stock    $3,000,000         $22,556 

Bonds   1,543,000  11,602 

Total     4,543,000  34,158 

Fixed  Charges  below  include  $15,929  for  Rentals,  and  $2,217  loss  from 
Outside  Operations. 

INCOME    ACCOUNT     YEAR     ENDING     JUNE    30,     1911 
Average   miles   operated,    133. 

Operating  Revenues    

Operating   Expenses    

Net   Operating    Revenues 

Other  Income   

Total  Net  Income 

Fixed  Charges   (including  for  Taxes,   $57,228)... 
Sui'plus    


OPERATING    EXPENSES 


Maintenance   of  Way 

Maintenance  of  Equipment 

Traffic  Expenses  

Transportation  Expenses    

General  Expenses  

Ratio  of  Operating  Expenses  to  Operating  Revenues,  78.3  per  cent. 

Other  Income   above   includes   $17,123   from   Hire   of   Equipment,   and 
$13,542  received   from   Rents. 


Total 

Per  Mile 

;l,293,272 

$9,724 

1,012,688 

7,614 

280,584 

2,110 

37,851 

284 

318,435 

2,394 

145,279 

1,092 

173,156 

1,302 

Total 

Per  Mile 

$274,397 

$2,063 

237,136 

1,783 

61,405 

462 

360,871 

2,713 

78,879 

593 

APPROPRIATION     OF    GROSS     INCOME 
1910-11    1909-10  1908-9     1907-8 


For  Maintenance  Expenses.  .38.4% 
For    Traffic,     Transportation 
and    General    Expenses. ..  .37.7% 

For   Fixed    Charges 10.99o 

For    Surplus    13.07o 


34.3', 

36.2% 
11.0% 

18.5%o 


35.5'. 

37.6% 
12.6% 
14.3% 


37.9% 
11.6% 
12.8% 


1906-7 

30.4% 

35.6% 

8.7% 

25.3% 


1905-6 

27.8% 

31.3% 

9.1% 

31.8% 


100.070  100.07o  100.0%,  100.0%  100.0%,  100.0% 


Ton   miles   per   mile   of   road.... 
Passenger  miles  per  mile  of  road 

Miles,   yards   and   sidings 

See  Notes,  page  421. 


1910-11 
445,534 
156,997 

47 


1909-10 

394,555 

142,868 

46 


1908-9 

318,310 

137,109 

46 


1907-8 

354.206 

135,607 

42 
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YAZOO   &    MISSISSIPPI   VALLEY   R.   R. 


Avg.  Mil 

es 

Av 

■g.    Mil 

es 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1S97-S 

807 

?4,775,64S 

$784,031 

1904-5 

1,204 

$8,670,245 

$655,643 

1898-9 

955 

4,576,350 

340,922 

1905-6 

1,211 

8,671,251 

29,618 

1899-0 

1,001 

5,300,890 

959,299 

1906-7 

1,239 

9,499,659 

71,207 

1900-1 

1.057 

6,127,942 

1,066.079 

1907-8 

1,298 

9,580,634 

*31S,509 

1901-2 

1,095 

6.587,356 

865.755 

1908-9 

1,371 

9,670,343 

*205,07S 

1902-3 

1,162 

7,330.085 

560.607 

1909-10 

1,371 

9.939,343 

204,975 

1903-4 

1,173 

7.868.385 

578,616 

1910-11 

1,372 

10,807,343 

1,388,971 

*Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June    30,    1911  June   30,    1911 

Common $6,168,400  Fixed  Interest $27,119,710 

♦Income  Bonds   (5%)..     9.104.000 
Land      Grant      Income 

Bonds   (6%)    6,553,277 

♦Cumulative. 

CAPITALIZATION  Total  Per  Mile 

Stock    $21,825,677         $15,908 

Bonds    27,119,710  19,767 

Total   48,945,387  35,675 

Fixed  Charges  below  include  $285,380  for  Hire  of  Equipment. 

INCOME   ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,   1,372.  Total         Per  Mile 

Operating  Revenues    $10,807,343  $7,877 

Operating  Expenses 7,422,795  5,410 

Net  Operating   Revenues    3,384,548  2,467 

Other  Income 3,706  3 

Total    Net   Income 3,388,254  2,470 

Fixed  Charges   (including  for  Taxes.   $432.892) 1.999.283  1,457 

♦Surplus    1.388,971  1,013 

OPERATING.  EXPENSES 

Total         Per  Mile 

Maintenance   of   Way $1,963,711  $1,431 

Maintenance    of    Equipment 1,502,764  1,095 

Traffic    Expenses    179,964  131 

Transportation   Expenses    3,488,759  2,543 

General   Expenses    287,597  210 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.0  per  cent. 

*This  Surplus  before  deducting  $1,070,359,  representing  interest  paid 
on  5%  Cumulative  Second  Mortgage  Income  bonds  (viz.,  $455,200  being 
interest  for   1910-11.    and    $615,159    being   for   arrears). 

APPROPRIATION    OF    GROSS    INCOME 

1910-11   1909-10   1908-9    1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 32.1%     39.6'/o     38.3';('     30.0%  37.6%  37.3%, 
For    Traffic.    Transportation 

and    General    Expenses 36.6%>     37.8%,     43.7%     45.9%  43.2%  43.3% 

For   Fixed    Charges 18.5%     20.5%,     20.1%,     21.4%  18.4%  19.0% 

For    Surplus    12.87o       2.1%  Deficit  Deficit  0.8%  0.4% 

100.0%  100.0%  100.0%,  100.0%, 

1910-11  1909-10  1908-9  1907-8 

Ton    miles  per   mile    of   road 835,098  775,056  715,151  800,001 

Passenger  miles  per  mile  of  road  81,461  69,624  64,419  63,575 

Miles,    second,    etc.,    main    tracK  8  8  8  8 

Miles,   yards  and  sidings 369  366  360  377 

See  Notes,  page  422. 
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ATCHISON,   TOPEKA   &   SANTA   FE   RY. 
Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1S99-0  7,341  $46,232,078  $9,739,304  1905-6  S.434  $78,044,347  $17,733,210 
1900-1  7,807  54,474,823  12,474,529  1906-7  9,273  93,683.407  21,168,724 
1901-2  7,855  59,135,086  15,564,527  1907-S  9,415  90,617,796  13,678,886 
1902-3  7,965  62.350,397  13,898,330  1908-9  9,795  94,265,717  20,417,991 
1903-4  8,180  68.171,200  15,359,771  1909-10  9,916  104,993.195  20,425,784 
1904-5  8,305  68,375,837  11,742,346  1910-11  10,350  107,565,116  21,371,068 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  .Tune  30,  1911 

*Common   $168,430,500  fFixed   Interest $329,101,820 

Preferred  (5%)    114,173,730 

♦Includes  $2,912,000  stock  issued  in  1910-11  in  exchange  for  Con- 
vertible bonds  ($43,959,000  and  $18,603,000  similarly  issued  in  1909-10 
and  1908-9). 

fDoes  not  include  $4,756,030  bonds  in  Treasurj'.  Includes  $80,259,000 
bonds  convertible   into  common  stock  at  par. 

CAPITALIZATION  Total         Per  Mile 

Stock    $282,604,230         $27,305 

Bonds 329,101,820  31,797 

Total    611,706,050  59,102 

Fixed  Charges  below  include  $622,816  for  Rentals;  also  $622,491  tot 
Hire  of  Equipment  and  $200,835  for  Advances  to  Subsidiary  Com- 
panies. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   10,350.  Total         Per  Mile 

Operating  Revenues    $107,565,116         $10,393 

Operating  Expenses    70,768,252  6,838 

Net    Operating  Reveilues 36,796.864  3,555 

Other  Income   2,207,366  213 

Total  Net  Income 39,004,230  3,768 

Fixed   Charges   (including  for  Taxes,    $3,474,607)..     17,633,162  1,703 

*Surplus    21,371,068  2,065 

OPERATING    EXPENSES        Total         Per  Mile 

Maintenance  of  Way $16,059,787  $1,552 

Maintenance  of  Equipment 16,686,146  1,612 

Trafiic  Expenses  2,249,899  218 

Tran.sportation  Expenses 33,183,520  3,206 

General  Expenses 2,588,900  250 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  65.8  per  cent. 

*This  Surplus  before  deducting  $5,000,000  for  Additions  and  Better- 
ments and  $414,140  approjiriatpd  for  Fuel  Reserve  Fund. 
APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1y08-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 29. 87o  31.0%  28.1%  31.5%  28.6%  29.27o 
For    Traffic,    Transportation 

and    General    Expenses 34.6%     33.9%     32.2%     35.1%     33.7%     31.9% 

For   Fixed   Charges 16.1%     16.1%     18.3%     lS.47o     15.3%     16.6% 

For    Surplus    19.57o     19.07o     21.4%     15.0%     22.4%     22.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile    of   road 674.538  707,230  639,119  602,025 

Pa.ssenger  miles  per  mile  of  road  122.616  124.746  113,119  109,270 

Miles,    second,    etc..    main    track  712  552                518  434 

Miles,   yards  and   sidings 3,991  3,206            2,984  2.677 

See    Notes,   page  422, 
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COLORADO   &   SOUTHERN   RY. 
Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross  Surplus 

UtOl-2     1.133       ?5, 580,327        $626,759     19U6-7     1,&5S     $13,456,489     $2,091,857 
1902-3     1,121         6,142,989  496,953     1907-8     1,932       14,280,535       2,171,903 

1903-4     1,120         5,702,688  437,841     1908-9     1.980       15,080,412       2,198,859 

1904-5     1.118         6,228,744  610.315     1909-10  2,042       16,777,981       2.951,633 

1905-6     1.663       11,653,446       1,766,212     1910-11*2,016       15,824,065       2,298,592 

♦Includes  Ft.  Worth  &  Denver  City  Ry.  (454  miles).  Colorado  Springs 

&    Cripple    Creek   District   Ry.    (74    miles),    Wichita   Valley    Lines    (257 

miles),    and    Denver    &    Interurban    R.    R.    (29    miles).      The    statistics 

below  cover  the  operations  of  the   Svstem  for  1910-11   (see  Notes). 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,   1911 

Common    $31,000,000  *Fixed   Interest $60,183,900 

Preferred  1st   (4%) 8,500,000  Equipment  1,656,905 

Preferred  2d  (4%) 8,500,000 

Other    32,984 

*Does  not  include   $445,539   bonds  in   Treasurv. 

CAPITALIZATION  Total  Per   Mile 

Stoclv    $48,032,984         $23,826 

Bonds   61,840,805  30,675 

Total     109,873,789  54,501 

Fixed  Charges  below  include  $471,846  for  Rentals  (of  which  $309,162 
for  Hire  of  Equipment):  also  $34,400  paid  account  of  Sinking  Funds 
and    $33,285   Net   Deficit    from    Outside   Operations. 

INCOME     ACCOUNT    YEAR     ENDING     JUNE    30,    1911 
Average  miles  operated,   2.01fi.  Total  Per  Mile 

Operating  Revenues    $15,824,065  $7,849 

Operating  Expenses    10,334,112  5,126 

Net  Operating  Revenues 5,489.953  2,723 

Other  Income  645.221  320 

Total    Net   Income 6.135.174  3.043 

Fixed  Charges  (including  for  Taxes,   $478,323) 3,836,582  1,903 

Surplus    2.298,592  1,140 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance   of  Way $1,688,223  $837 

Maintenance  of  Equipment 2,779.143  1,379 

Traffic    Expenses    239.692  119 

Transportation  Expenses   5.112.952  2.536 

General   Expenses    514.102  255 

Ratio  of  Opei'ating  Expenses  to  Operating  Revenues.   65.3  per  cent. 

The   proportion    (one-half)    of  loss   from   operations   of   the   Trinity   & 
Brazos  Valley  Ry.   should  be  deducted  from  the  Surplus  above  to  show 
the  net   results  for  the   Svstem.      The   Colorado   &    Southern's   share   of 
said  loss  in  1910-11   was  $482,598,   ag;iinst  $466. 71S  in   1909-10. 
APPROPRIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .27. 1't,  2..7/&  29.57c'  28.0%  29.5%  29.5% 
For    Traffic,    Transportation 

and    General    Expenses 35.6%     36.2%     36.3%     36.5%     38.7%     37.4% 

For   Fixed   Charges 23.3%     18.8%     20.1%     20.8%     16.4%     18.1% 

For    Surplus    14.0%     17.3%     14.1%     14.7vo     15.4%     15.0% 

100. 0';-,    100.0%  100.0%  100.0%  100.0%  10!.  O'-^ 
1910-11        1909-10  1908-9  1907-8 

Ton   miles  per  mile  of  road 581.124        011.516        510.966        A",  .(\\?, 

Passenger  miles  per  mile  of  road        75,902  78.292  76,664  72,656 

Miles,    second,    etc.,    main    track  3  

INIiles,   yards  and  sidings 446  439  439  434 

See   Notes,   page  427. 


OF   RAILROADS  173 

CRIPPLE  CREEK  CENTRAL  RY. 
Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1905-6         S2  $899,816         $336,755     190S-9         82  $730,991         $196,041 

1906-7         82  742,612  235,215     1909-10       82  667,416  152,218 

1907-8         82  708,151  193,800     1910-11       82  643,214  188,933 

The  earnings  given  on  this  page  are  the  actual  earnings  of  the 
underlying  companies  owned  and  controlled  by  the  Cripple  Creek 
Central  Ry.  Co.  The  Income  Account  below  is  stated  in  a  manner 
different  from  that  in  the  Company's  annual  report,  but  the  final  sur- 
]jlus,  applicable  to  dividends  on  the  st^clv  of  the  Cripple  Creel<  Cen- 
tral Ry.,  is  approximatelj-  correct,  based  on  the  statements  in  such 
report. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,  1911 

*Common    $3,000,000  fFixed  Interest $380,000 

♦Preferred   (47<r)    2,500,000 

*These  are  the  stoclvs  of  the  parent  Company. 

tThese  bonds  are  the  5'~c   bonds  of  the  Midland  Terminal  Ry.     The 

entire  stock  and  bonds  of  the  underlying  companies,  with  the  exception 

of  the  Midland  Terminal  Ry.  bonds,  are  owned  by  the  parent  Company. 

CAPITALIZATION  Total  Per   Mile 

Stock    $5,500,000         $67,073 

Bonds   3S0.000  4,634 

Total     5.880,000  71,707 

Fixed  Cliarges  below  include  $14,056  for  Hire  of  Equipment,  $11,176 
paid  account  of  Sinking  Fund,  $14,798  for  New  York  Office  Expenses, 
and   $1,347  Miscellaneous  Rents. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30.    1911 
Average  miles  operated.   S2. 

Operating  Revenues    

Operating  Expenses 

Net   Operating   Revenues 

Other  Income   ■ 

Total   Net   Income 

Fixed  Charges   (including  for  Taxes,   $30,802) 

Surplus    

OPERATING    EXPENSES 

Maintenance   of  Way .' . 

Maintenance  of  Equipment 

Traffic  Expenses  

Transportation  Expenses 

General  Expenses  

Ratio  of  Operating  Expenses  to  Operating  Revenues.  60.4  per  cent. 

Other  Income  above  includes  $11,676  net  earnings  of  Colorado 
Trading  and   Transfer  Co. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-Z  1905-6 
For  Maintenance  Expenses.  .21.470  23.7%  25.5%  20.1  o  19.7%  16.97o 
For    Traffic,    Transportation 

and    General    Expenses 36.7%     42.3%,     39.1%,     37.9%,     39.3%     38.2%, 

For   Fixed    Charges 13.6%     12.0%     10.0%     15.7%,     10.3%o       8.5% 

For    Surplus    <..28.3%     22.0%,     25.4%,     26.2%,     30.7%o     36.4% 


Total 

Per  Mile 

.$643,214 

$7,844 

388,330 

4,736 

254.884 

3,108 

25.329 

309 

280,213 

3,417 

91,280 

1,113 

188,933 

2.304 

Total 

Per  Mile 

$82,889 

$1,011 

60,287 

735 

9,258 

113 

213,419 

2,603 

22,477 

274 

100. 0%c  100.0%,  100.0%o  100.0%  100.0%  100  f  ■'r. 

1910-11  1909-10         1908-9  1907-8 

Miles,    yards   and   sidings 45  45                  45  45 

See  Notes,  page  431. 
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DENVER  &  RIO  GRANDE   R.  R. 
Avg.  Miles  Avg.  Miles 

Year       Open.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1S97-8     1,666       $8,342,926  $898,502  1904-5     2,420     $17,031,507  $2,932,452 

1S9S-9     1,670         9,270,248  1,336,729  1905-6     2,477       19,686,115  3,712,474 

1899-0     1,674       10,246,080  1,494,462  1906-7     2,500       21,409,042  4,176,797 

1900-1     1,668       11,452,403  2,053,422  1907-8     2,499       20.386.431  3,535,836 

1901-2     2,347       17,036,828  3,202,625  1908-9     2,534       20.876,571  3,056,948 

1902-3     2,378       17,304,560  2,962,561  1909-10  2.541       23.563.437  3.008,167 

1903-4     2,398       16,446,435  2,574,413  1910-11  2,553       23,391,771  2,483,044 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  1911  June  30,  1911 

Common    $38,000,000  *Fixed  Interest $116,556,000 

Preferred   (5%)    49,779.800  Equipment     1,275,000 

*lncludes  $2,945,000   Company's  bonds  in  Treasury. 

CAPITALIZATION  Total  Per   Mile 

Stock    $87,779,800         $34,383 

Bonds  117,831,000  46,154 

Total     205,610.800  80,537 

Fixed   Charges   below   include    $285,412   for   Rentals;    also    $705,628   for 
Hire  of  Equipment  and  $27,600  Deficit  from  Outside  Operations. 
INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,  2,553.  Total         Per  Mile 

Operating  Revenues    $23,391,771  $9,162 

Operating  Expenses    15.957,737  6,250 

Net   Operating  Revenues 7,434,034  2,912 

Other  Income  1.849.407  725 

Total    Net   Income 9.283,441  3,637 

Fixed   Charges   (including  for  Taxes,   $S59,621j 6.800.397  2^664 

♦Surplus    2.483.044  973 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance  of  Way $2,627,895  $1,029 

Maintenance  of  Equipment 4.119.189  1,613 

Traffic  Expenses 587,083  230 

Transportation  Expenses   8.028.628  3.145 

General  Expenses 594.942  233 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  68.2  per  cent. 

*This  Surplus  before  deducting  $120,000  set  aside  for  Renewal  Fund. 

Other    Income    above    includes    $172,428    received    from    Rentals    and 
$551,267  from  Hire  of  Equipment. 

See  Notes  regarding  advances  to  W'estern  Pacific  Ry. 

APPROPRIATION  OF    GROSS     INCOME 

1910-11  1909-10  1903-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 26. 7%  26.2%  27.9%  25.6%  24.47o  24.9% 
For    Traffic.     Transportation 

and    General    Expenses 36.5%  37.6%,  38.1%,  36.5%  36.8%,  35.7%> 

For  Fixed   Charges 27.0%  24.1%,  20.1%,  21.0%,  19.5%  20.7%, 

For    Surplus    9.8%  12.1%,  13.9%  16.9%o  19.3%,  18.7%, 

100.0%o  100.0%o  100.0%n  100.0%.  100.0%  100.0%^ 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile    of   road 545.624  532.320  458.262  433.213 

Passenger  miles  per  mile  of  road        99.820  111.4S6  94,537  102,517 

Miles,    second,    etc..    main    track             113  101  82  82 

Miles,   yards  and    sidings ...  635  624  606 

Miles,    narrow    gauge 787  787  787  795 

See   Notes,   page  432. 
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KANSAS  CITY  SOUTHERN  RY. 

Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus  Year       Oper.  Gross  Surplus 

ltiUU-0       S33       $4,118,763             11(05-6       827  $7,256,384  $933,055 

lUOO-1       833          4,753,066  $448,866  1906-7       827  8,763,591  2,455,339 

1901-2       833         5,450,871  916,335  1907-8       827  8,758,929  1,613.272 

1902-3       839         6,010,458  652.370  1908-9       827  8,771,965  1.876,655 

1903-4       839         6,450,320  853,023  1909-10     827  9,594,652  1,491,421 

1904-5       839         6,627,754  735,213  1910-11     827  9,995,180  1,664,659 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   191i  June  30,  1911 

Common    $30,000,000  Fixed   Interest $45,000,000 

I'referred   (4%)    21,000,000  Equipment     948,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $51,000,000  $61,669 

Bonds   45,948,000  55,560 

Total     96,948,000  117.229 

Fixed    Charges    below    include    $23,676    for    Rentals,    and    $286,597    for 
Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,   827. 

Total  Per  Mile 

Operating  Revenues    $9,995,174  $12,086 

Operating  Expenses    6.404,001  7,744 

Net  Operating  Revenues 3,591,173  4,342 

Other  Income   130,460  158 

Total   Net   Income 3,721,633  4,500 

Fixed  Charges  (including  for  Taxes,   $361,875) 2,056,974  2,487 

Surplus    ,     1,664,659  2,013 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way $939,962  $1,137 

Maintenance  of  Equipment 1,394,547  1,686 

Traffic  Expenses   316,940  383 

Transportation  Expenses   3,376,634  4,083 

General  Expenses 375,918  455 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  64.1  per  cent. 

APPROPRIATION  OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 23.1%  23.2%     22.2%  23.8%  21.6%  29.5% 
For    Traffic,    Transportation 

and    General    Expenses. ..  .40.2%  41.5%     38.1%  40.9%,  35.6%,  42.5% 

For   Fixed    Charges 20.3%,  19.9%     lS.57o  17.2%  15.3%  15.S% 

For   Surplus    16.4%  15.4%     21.2%  18.1%  27.5%  12.7% 

100.0%,  100.0%  100.0%  100.0%  100.0%  lOO.O^o 

1910-11  1909-10  1908-9  1907-S 

Ton    miles   per   mile    of   road 1,118.622  1,204,937  1,074.660  1,121.710 

Passenger  miles  per  mile  of  road        80,409  73,993  69,793  68,740 

Miles,    second,    etc..    main    track              14  6  6  6 

Miles,   yards  and  sidings 404  363  337  326 

gee  Notes,  page  436. 
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MIDLAND  VALLEY   R.   R. 


Year 

Avg.  Miles 
Oper. 

Gross      Year 

Avg.   Miles 
Oper, 

Gross 

1908-9 
1909-10 

323 
323 

$997,655    1910-11 
1,348,080 

*323 

$1,352,608 

♦Includes  25  miles  of  trackage. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common   $8,013,000  Fixed  Interest $6,000,000 

tNotes  (6%)    1,800,000 

*$1,025,000  Wichita  &  Midland  Valley  R.  R.  First  Mortgage  5% 
bonds  are  not  included.  These  bonds  are  guaranteed  as  to  principal 
and  interest  bj'  the  Midland  Valley  R.  R.  and  become  a  charge  after 
October  1,  1911. 

tincludes  $161,300  in  Treasury;  the  Notes  are  due  December  1,  1912, 
and  are  secured  by  $2,500,000  General  Mortgage  bonds. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $8,013,000  $24,808 

Bonds  7,800,000  24,149 

Total    15,813,000  48,957 

Fixed  Charges  below  include  $23,219  for  Rentals. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 
Average  miles  operated,  323. 

Total  Per  Mile 

Operating  Revenues  $1,352,608  $4,188 

Operating  Expenses    952,460  2,949 

Net  Operating  Revenues 400,148  1,239 

Other  Income  (incl.   $27,283  Outside  Operations)..          136,129  421 

Total   Net  Income 536,277  1,660 

Fixed  Charges    (including  for   Taxes,    $65,812) 518,531  1,605 

Surplus    17,746  55 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $227,740  $705 

Maintenance  of  Equipment 210,422  652 

Traffic  Expenses  29,077  90 

Transportation  Expenses   404,387  1,252 

General  Expenses  80,834-  250 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.4  per  cent. 

Other  Income  above  includes  $95,867  from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11 

For    Maintenance    Expenses 29.4% 

For  Traffic,  Transportation  and  General  Expenses 34.6% 

For  Fixed   Charges 34.8% 

For    Surplus    1.2% 


100.0% 


•     1910-11       1909-10         1908-9 

Miles,     yards    and    sidings 57  54  63 

See  Notesi  page  439. 


""    '  OF   RAILROADS  177 

MISSOURI,  KANSAS  &  TEXAS  RY. 
Avg.   Miles  Avg.   Miles 

Year       Open.         Gross            Surplus     Year       Open.         Gross  Surplus 

1S97-8     2,197     $12,047,237        ?474,757    1904-5     3,043     ?20,041,095  $1,267,191 

1S9S-9     2,200       11,930,334          548,683     1905-6     3,043       21,159,145  1,653,087 

1899-0     2.218       12,626,512          450,866    1906-7     3,072       26,183,959  3,682,311 

1900-1     2.265       15,403,083          799,916     1907-8     3,072       23,283,670  1,335.274 

1901-2     2,500       16,391,400          908,940     1908-9     3,072       25,300,915  1,374,296 

1902-3     2,601       17,208,193       1,099,916     1909-10  3.072       26.559,346  1,041,463 

1903-4     2,884       17,766,595       1,066,368     1910-11*3,377       29,065,294  1,773,706 

'Includes  Texas  Central  R.  R.   (309  miles)   merged  July  1,  1910;  also 
273  miles  of  traclcage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,  1911 

Common    $63,300,300  *  Fixed   Interest $112,982,500 

Preferred   (4%)    13,000,000  fNotes  (5%)   13,218,000 

Subsidiary  Co.'s    34,300 

*Includes    $1,202,000    Texas    Central   R.   R.    bonds   assumed;    does   not 
include  $2,428,293  bonds  in   Treasury. 

t$36S,000  matured  August  1,   1911;   $12,850,000  mature  May  1,  1913. 

CmPITALIZATION  Total         Per  Mile 

Stock    $76,334,600         $22,604 

Bonds     126.200,500  37,371 

Total     202,535,100  59,975 

Fixed   Charges   below   include    $662,184   for   Rentals;    also   $141,548   for 
Discount  on  securities  and  $6,604  loss  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

(IncJndiug   Texas  Central  R.   R.'j 

Average  miles  operated,    3.377.                                               Total  Per  Mile 

Operating  Revenues    $29,065,294  $8,607 

Operating  Expenses    20,606,516  6.102 

Net   Operating  Revenues 8,458,778  2.505 

Other    Income    431,693  128 

Total   Net  Income 8,890,471  2.633 

Fixed   Charges  (including  for  Taxes,   $1,005,649)..       7.116.765  2,108 

Surplus    1.773.706  525 

OPERATING    EXPENSES         Total  Per   Mile 

Maintenance    of    Way $:^, 900. 643  $1,155 

Maintenance  of  Equipment 3.550,393  1.051 

Traffic    Expenses    742,628  220 

Transportation  Ex-penses    11.409,362  3,379 

General   Expenses    1,003,490  297 

Ratio  of  Operating  Expenses   to  Operating  Revenues,  .70.9  per  cent. 

Other  Income   abo\  e   includes    $82,026   Rentals   received   and    $127,911 
from  Hire  of  Equipment. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 25. 3%  27.6%  26.5%  26.0%  24.2%  26.8% 
For    Traffic.    Transportation 

and    General    Expenses 44.6%     43.8%     42.8%     43.5%     41.2%     42.6% 

For  Fixed   Charges 24.1%     24.7%     25.3%     24.9%     20.6%     22.8% 

For   Surplus    6.0%       3.9%       5.4%       5.6%     14.0%       7.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10         1908-9  1907-8 

Ton    miles    ijer   mile    of    road 475,570  528,021        526,731  496,138 

Passenger  miles  per  mile  of  road      115.803  117,673        113,347  101,084 

Miles,  yards  and  sidings 820              787  TH 

See  Notes,  page  440. 
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MISSOURI    PACIFIC    RY. 

Avg.   Miles  Avg.   Miles 

Year  Oper.  Gross  Year  Oper.  Gross 

1&97  4.'j38  $24,805,451  1904  6,140  $43,693,617 

1S9S  4,938  26,744,823  1905-6  6,276  44,566,821 

1899  4,938  28,079,820  1906-7  6,375  48,703,342 

1900  4,938  30,511,313  1907-8  6,479  44,238,703 

1901  5,555  36,661,094  1908-9  6,488  46,385,543 

1902  •  5,613  37,495,688     1909-10  6,775  53,019,137 

1903  5,846  43,095,769     1910-11  -7,235  52,776,593 
'Jnekides  241  miles  of  trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  .June  30,   1911 

Common    $83,251,085  *Fixed   Interest $242,119,617 

Equipment     8,843,000 

vXotes   21,000,000 

*Includes  $29,806,000  First  and  Refunding  5%  bonds,  convertible  into 
stock  at  par  from  September  1,  1912,  to  September  1,  1932;  does  not 
include  $11,300,000  Improvement  Mortgage  5%  bonds  of  the  "Iron 
Mountain,"   deposited   as   collateral    for   6%   Gold   Notes   due   1914. 

t$20,000,000  due  .June,  1914;  $8,500,000  Notes  were  issued  by  the 
"Iron  Mountain"  and  are  deposited  as  collateral  for  Missouri  Pacific 
Ry.  Notes.     They  are  not  included  above. 

CAPITALIZATION  Total  Per  Mile 

Stock    $S3. 251,085         $11,507 

Bonds     271.962,617  37,589 

Total     355,214,702  49,096 

Fixed  Charges  below  include  $119,153  for  Rentals  of  Leased  Lines, 
$971,009  for  Rentals,  Interest  and  Sundry  Other  Charges  and  $1,409,499 
for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
AA'erage   miles   operated.    7.235.  Total         Per   Mile 

Operating  Revenues .$52,776,593  $7,295 

Operating  Expenses    43,329,936  5,989 

Net   Operating   Revenues 9,446,657  1,306 

Other  Income  1,809,557  250 

Total   Net   Income 11,256,214  1.556 

Fixed   Charges   (including  for   Taxes,    $1,983,789)..      16,488.753  2,279 

Deficit    5.232  539  723 

OPERATING    EXPEISISES  Total  Per   Mile 

Maintenance   of  Wa v $8,984,132  $1,242 

Maintenance  of  Equipment 8,283.521  1,145 

Traffic    Expenses    1.410,780  195 

Transportation  Expenses   22,745,409  3,144 

General    Expenses    1,906.094  263 

Ratio   of   Operating  Expenses   to   r)pevating  Revenues.    82.1   per   cent. 
APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 31. 7Vf'  2S.6',c  29.2%  25.8%  24.8%  23.2% 
For    Traffic,    Transportation 

and    General    Exj^enses 47.7%     39.8%     41.4%     41.4%,     37.8%     39.7% 

For   Fixed    Charges 30.2%     26.6%     27.2%     26.5%,     22.6%     23.9%, 

For    Surplus    Deficit       5.0%,       2.2%       6.3%     14.87o     13.2%, 

100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile   or    rond (;(i7.:27  (;93.217  629.707  C12.S11 

Pa.ssenger  miles  per  mile  of  ro^id        (;7.4!h;  G7.S67  08,719  69,821 

\riles,    second,    etc.,    main    tijick              172  lin  79  70 

Miles,   yards  and  sidings ...  1,855  1,818  1,818 

See  Notes,  page  443. 
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RIO    GRANDE   SOUTHERN    R.    R. 

jAvg.   Miles  iAvg.   Miles 

Year       Oper.  Gross  Surplus  Year       Ope-.  Gross  Surplus 

1895-6        ]N0  $4&<J.234  $(i6,706  VM\',-\        ISU  $-161,r)(;t;  *$1S,227 

1.S96-7        KSO  401,239  3,471  1904-5       180  466. 3S6  H.OOS 

1897-8       180  426.264  7,588  1905-6       ISO  562,908  ^2,32.5 

1898-9        180  489,325  24,594  1906-7        180  611,640  25,50J 

1899-0       ISO  525,137  33,941  1907-8       180  605,753  t\'   %,^ 

1900-1        180  539,529  ■  45,951  1908-9        180  576,152  ''H'l'r;] 

1901-2       180  575,675  52,292  1909-10     ISO  546,520  H'^d 

l;)02-3        180  553,554  73,357  1910   11     ISO  559,733  ^^=22,188 

*Deflcit. 

fA'aiTow  Gauge. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  1911  June  30,  1911 

Common    $4,510,000  Fixed   Interest $4,510,000 

CAPITALIZATION 

Total  Per   Mile 

Stock    $4,510,000  $25,055 

l'Ond.s     4,510.000  25,055 

Total     9.020.000  50,110 

Fixed  Cliarge.s  below   include   $6,859   for  Rentals,  and   $9,966  for  Hire 
of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1911 

Average    miles    operated,    ISo.  1  otal  Per  Mile 

Operating:  Revenues    $559,733  $3,110 

Operating  Expenses    360,554  2,003 

Xet    Operating    Revenues 199,179  1,107 

Other    Income    9,760  54 

Total    Net   Income 208,939  1,161 

Fixed   Charges   (including  for  Taxes.    $33,902) 231,127  1,284 

Deficit 22,188  123 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Wav .     $118,799  $660 

Maintenance    of    Equipment 43.222  240 

Traffic    Expenses    2.108  12 

Transportation   Expenses    176,696  982 

General    Expenses    19,729  109 

Ratio  of  Operating  Expenses   to  Operating  Revenues,    64.4  per  cent. 

Other  Income  above   includes   $1,283  received  from   Rentals  and  $832 
fiom  Hire  of  Equipment. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11    1909-10   1908-9     1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .28. 4'c     30. 8%     2%.V,'c     28.7%  29.47©  24.4% 
For    Traffic,     Transportation 

and    General    Expenses 34.97o     38.2%,     36.20^,     31.4%,  32.3%,  32.7%, 

For   Fixed    Charges 40.6%,     42.47«     39.3%^     35.07o  34.2%,  37.1%, 

For    Surplus    Deficit  Deficit  Deficit     4.9%  4.1%  5.8% 


100.07o  100.0%  100.0% 

1910-11        1909-10         1908-9  1907-a 

Miles,   yards   and    sidings ...                  26                 26  26 

See    Notes,    page  448. 


i8o  THE   EARNING   POWER 

ROCK    ISLAND    SYSTEM. 
Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  S-jrplus 

1903-4     7,205     $44,969,491     $2,533,085     1907-8     7,970     $58,454,197        $796,507 
1M04-5     7232       44051.509  756,451     1908-9     8,026       61,184,887       2.246.619 

1405-6     7;218       51,237,858       2,833,299     1909-10  8,044       66,220.579  893,907 

l.>06-7     7.780       60.238,420       4,788,079     1910-11*8.026       68,487,473       2,028,177 
*Includes  620   miles   of  trackage. 

STOCK   OUTSTANDING  *BONDS   OUTSTANDING 

June  30,  1911  .  June  30,  19]  1 

(Rock  Island   Svsteni,   C.   R.    I.    &  P.   R.  R.   and   Rock  Lsland   Co.') 

R     I.    Co.    Common $90,832,102     tR.    I.    System $215,117,000 

R    I    Co    Preferred   (5';'c)   49,908.180     K.  I.  Sy.stem  Equipment     15.045.000 

C    R.  I. '&  P.   Ry 3,576.623     C.  R.  I.   &  P.  R.  R.  4s..     71,297,400 

♦  Does  not  include  S7,bC0,000  C.  R.  I.  &  K  K.  K.  5  per  cent,  bonds,  due  191:5,  held  in  the  Treasury 

tDoes  m>t  include  810  000.000  St.  Paul  &  Kansas  City  Short  Line  4>,  per  cent,  bonds,  dated 
February  1, 1911,  and  .due  February  1,  I'JU.  _   .    .  _        ..•, 

CAPITALIZATION  Total         Per  Mile 

Stock  .  $144,316,905         $17,981 

Ponds     '  3(11.459,400  37,560 

Total    445,776,305  55,541 

Fixed  Charges  below  include  *1.?04,925  for  Rentals;  also  «i.8.0.0S6  interest  ou  C.  K.  1.  &  P.  R.K- 
4s  due  2002 ;  8375,000  interest  on  K.  K.  Co.'s  5  per  cent,  bonds  due  19i:f  ;  $18i(,.=)01  dividend  on  C.  B.  I. 
&  P.  Ry.  stock  paid  to  the  public;  $1,273,768  for  Hire  of  Equiipiiient ;  1(15,726  loss  from  Outside 
Operations,  and  819,125  Betterments  on  Leased  Lines. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1911 
{Revised  as  to  Fixed   Cluirr/rs  fo  choir   the  earuing  capacity  for  Roch 

Island    Co.'s    Capital    Stocks.) 
Average   miles   operated,    8,026.  Total        Per  Mile 

Operating  Revenues    $68,487,473  $8,533 

Operating  Expenses    49,055,683  6,112 

Ket   Operating   Revenues 19,431,790  2,421 

Other   Income 1,574,970  196 

Total  Net  Income 21.006.760  2,617 

Fixed  Charges  (including  for   Taxes,    $2,708,651)..     18,978,583  2,364 

*Surplus    2,028,177  253 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way ' $9,738,016  $1,213 

Maintenance    of   Equipment 9.359.749  1.166 

Traffic    Expenses    2.007,149  250 

Transportation  Expenses   26,171,419  3,261 

General   Expenses    1,779,350  222 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   71.6  per  cent. 
There   does  not   appear  «?i   the   above   Income   Account,   $15,330    Other 
Income  and  $12  2,2  83  Expenses  and   Taxes  of  the  Rock  Island  Co. 

*Had  the  entire  surplu.s  for  1910-11  of  the  C.  R.  I.  &  P.  Ry.  been 
distributed  in  dividends,  the  surplus  above  would  have  been  less  by 
about  $70,000  representing  that  amount  which  would  have  been  paid 
to  holders  of  the  outstanding  unexchanged  stock  of  the  Railway  Com- 
pany. APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 27.27o  28.27o  26.6%  26.9%  26.1%  26.77o 
For    Traffic,    Transportation 

and    General    Expenses 42.8%     42.7%     41.6%     45.1%     41.27o     40.4% 

For  Fixed  Charges 27.1%     27.8%     28.2%     26.6%     24.8%     27.5% 

For   Surplus    2.9%       1.3%       3.6%       1.4%       7.9%       5.4% 

100.0%  100.0%  100.0%  100.0%  100.0%   100. OTr 
1910-11        1909-10         1908-9  1907-8 

Ton   mlies   per   mile   of   road 587,890        567,792        518,394        504.384 

Passenger  miles  per  mile  of  road      125,844        126,360        118,694        110,670 
Miles,    second,    etc.,    main    track  471  472  289  289 

Miles,   yards  and  sidings 2,041  1,951  1,869  1.785 

See   Notes,  page  448. 
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ST.  JOSEPH  &  GRAND  ISLAND  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross           Surplus    Year      Oper.         Gross  Surplus 

1S99-0       312       $1,404,695         $218,637     1905-6       312       $1,522,046  $204,995 

1900-1       312         1,399,955           400,284     1906-7       312         1,734,558  418,334 

1901-2       312         1,349,790           292,602     1907-8       314         1,602,311  336,464 

1902-3       312        1,388,162           178,085    1908-9     *319        1,562,113  147,124 

1903-4       312        1,314,220              3,102    1909-10  *319         1,631,739  t260.272 

1904-5       312         1,299,033  48,098     1910-11  *319         1,704,314  

*Includes   61   miles   operated  under  trackage  rights.     tDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,1910 

{Unchanged  at  June  SC,  1911.) 

Common $4,600,000  Fixed  Interest $4,000,000 

Preferred  1st  (5%) 5,500,000 

Preferred  2nd  (4%) 3,500,000 

CAPITALIZATION  Total         Per  Mile 

Stock    $13,600,000        $42,633 

Bonds  4,000,000  12,539 

Total  17,600,000  55,172 

Rentals  for  Joint  Facilities  in  1909-10  (included  in  Fixed  Cliarges 
below),  arnounted  to  $69,792.  Fixed  Charges  include  also  $72,838  bal- 
ance— Hire  of  Equipment,  and  $S6  net  deficit  from  Outside  Operations. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1910 

Average  miles  operated,  319.  1910-11  Total        Per  Mile 

Operating  Revenues    $l,70i,3U        $1,631,739  $5,115 

Operating    Expenses    l,J,9l,,U9  1,570,568  4,923 

Net  Operating  Revenue 210,095  61,171  192 

Other   Income    47,412  148 

Total  Net  Income 108,583  340 

♦Fixed    Charges    368,855  1,156 

Deficit    260,272  816 

OPERATING    EXPENSES 

1910-11  Total         Per  Mile 

Maintenance  of  Way $S6S,9U  t$540,530  $1,695 

Maintenance  of  Equipment Ul,S,ns  208,132  652 

Traffic  Expenses   76,937  77,910  244 

Transportation  Expenses  732.726  680,837  2,134 

General  Expenses   77,5i9  63,159  198 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  in  1909-10, 
96.2%;  in  1910-11,  86.7%. 

♦Taxes  for  1909-10  v?ere  $66,140  and  for  1910-11  were  $70^58. 
tincrease   of  $241,657  over  1908-9. 

Other  Income  above  (1909-10)  includes  $34,296  Rents  received  from 
Joint  Facilities. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses.. 44.6%  29.8%  20.6%  20.3%  24.4%  26.1% 
For    Traffic,    Transportation 

and    General    Expenses 49.0%     40.8%     35.8%     41.3%     45.5%     50.5% 

For   Fixed   Charges 22.0%     20.2%     23.3%     14.3%     16.6%     19.7% 

For  surplus  .Deficit       9.2%     20.3%     24.1%     13.5%       3.7% 

100.0%  100.0%  100,0%  100.0%  100.0% 
1909-10         1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 295,687        305,551        295,590        285,664 

Passenger  miles  per  mile  of  road        61,898  56,641  46,348  46,755 

Miles,  yards  and   sidings 57  57  56  54 

See  Notes,  page  455. 
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ST.  LOUIS   &   SAN   FRANCISCO    R.   R. 
Avg.    Miles  Avg.   Miles 

Year       Open.         Gross  Surplus     /ear       Oper.         Gross  Surplus 

1903-4  4,217  ?26,896,731  $1,280,357  1907-8  5,064  $35,806,132  $459,066 
1904-5  5,030  29,958,240  1,024,128  190S-9  5.251  38,195,738  1,328,585 
1905-6  5,069  32,046,656  2,309,136  1909-10  5,072  41,165,939  1.121.959 
1906-7  5,062  38,621,067  4,158,583  1910-11*5.188  43,159,228  1,535,404 
*Does  not  include  (J.  <^-  I-:.  1.  It.  R.  (which  see)  and  977  miles  of 
New   Orleans,    Texas   &   Mexico    R.    R.    I>ines    (see   Notes*. 

STOCK   OUTSTmNDING  -BONDS  OUTSTANDING 

June  30,  1911  June  30,   1911 

Common    $29,000,000  Fixed   Interest .$202,144,225 

Preferred   1st   (4%) 5,000,000  Equipment     14,498,492 

Preferred  2d  {i%) 16,000,000  fNotes   10,780.000 

Guaranteed    Stocks...     13,510,001/ 

I      Ctfs.    (C.   &  K.   I.) 27,362,050 

*  Includes  «S30,4.30  General  Lien  1.5-20  Year  Gold  5a  and  $J,5OO,O0n  FiIfco,  C.  &  E.  I  Common 
Ctfs.  held  in  Current  Assets  (on  which  securities  interest  is  not  paid  ;  also  includes  bonds  of 
Auxiliary  Companies  and  Leasehold  Estates.  Does  not  include  gli),OOU,0<iO  S.  O.  T.  it  M.  I>iv.  l8t 
Mortgage  4 '^8 and  5s,  the  interest  on  which  is  paid  bv  the  N.  O.  T.  it  M.  K.  R. 

t  J^M.OOil  due  1»U,  riSO.dOO  due  1912,  Si0,2o0,l)0u  due  191:);  does  not  include  $1,075,000  Notes  Payable 
included  in  Current  Liabilities. 

CAPITALIZATION  Total         Per  Mile 

Stock    $50,000,000  $9,638 

Bonds     268.294,767  51,714 

Total     318,294,767  61,352 

Fixed  Charges  below  include,  besides  dividends  and  interest  on 
guaranteed  and  assumed  stocks,  certilicates  and  bonds,  $826,040  for 
Sundry  Rentals;  also  $10,000  Sinking  Fund  payments,  and  $323,641 
for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average   miles   operated,    5,188.  Total  Per   Mile 

Operating  Revenues    $43,150,228  $8,319 

Operating  Expenses    29,320.400  5.651 

Net   Operating  Revenues 13,838,828  2,668 

Other  Income   2,657,611  512 

T^Dtal   Net   Income 16.496,439  3,180 

Fixed   Charges   (including  for   Taxes,    $1,811,827)..      14.961,035  2,884 

'Surplus    .■ 1,535,404  296 

OPERATING    EXPENSES  Total  Per  Mile 

aiaintenance  of  AVay $5,470,179  $1,055 

Maintenance  of  Equipment 5.738.290  1,106 

Traffic    Expenses    1,085,847  209 

Transportation  Expenses   15,737.165  3,033 

General   Expenses    1,288,919  248 

Ratio   of  Operating  Expenses   to   Operating   Revenues,    67.9   per   cent. 

*Profit  and  Loss  Account  was  debited  in  1910-11.  $802,253  for  annual 
proportion  of  discount  on  securities  sold.  The  balance  sheet  showed 
$11,590,239  unextinguished   discount  at  June   30,   1911. 

APPROl-'RIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 24.5%  26.7%  24.5%  25.2%  25.27o  23.3% 
For    Traffic,    Transportation 

and    General    Expenses. ..  .39.5%     38.5%     39.0%     41.9%     36.8%     37.7% 

For  Fixed   Charges 32.6%     32.3%     33.1%     31.6%     21.1%     ^2A<7o 

For    Surplus    3.4%       2.5%       3.4%       1.3yc     10.3%       6.9% 

100.0%  100.0%  100.0%  100. OVe  100.07o  100.0% 
1910-11        1909-10         1908-9  1907-8 

Ton   miles   per   mile    of   road 515,754        557,886        483,618        468,842 

Passenger  miles  per  mile  of  road        97,544  94,067  89.403  81,786 

Miles,    second,    etc.,    main    track  40  40  40  40 

Miles,   yards  and   sidings 1,483  1,434  1,411  1,329 

See  Notes,  page  457. 
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ST.  LOUIS  SOUTHWESTERN   RY. 


Ai 

/g.   Mil 

ies 

Av 

'g.    Mil 

es 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1897-S 

1.223 

.$5,279,333 

.$157,293 

19U-1-5 

1.118 

$.^,S60.231 

.<fl,174,242 

]S9S-9 

1.250 

5,862,338 

759,677 

1905-0 

1,451 

8,989.564 

1)97. (l;)5 

1S99-0 

1,258 

5,908,284 

835,182 

1906-7 

1.452 

10,553,135 

1,712.542 

1900-1 

1,275 

7,387,174 

1,813,799 

1907-S 

1,464 

9,585,046 

450,244 

1901-2 

1,293 

7,267,260 

1,113,603 

1908-9 

1,470 

10,331.889 

724,169 

1902-3 

1,291 

7,278,575 

694,834 

1^09-10 

1,473 

10,986,516 

938.166 

1903-4 

1,303 

7,649,485 

668.828 

1910-11 

1.487 

11,888,037 

1,337,523 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,   1911  .June  30,   1911 

Common    $16,500,000  Fixed   Interest $42,261,750 

Preferred    20,000,000  Equipmont     2,981,157 

Income  Bonds   {V/r) .  . .     3,042,500 

CAPITALIZATION 

Total  Per   Mile 

Stock    and    Income    llcmds $39,542,500  $20,592 

Bonds     45.242,907  30.426 

Total    84,785,407  57,018 

Fixed    Chai-ges   helow    include    $310,191    for    Rentals,    and   $10,470   loss 
from  Outside  Operation.s. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1911 

Average   miles    operated,    I.InT.                                                  Total  Per   Mile 

Operating   Revenues    $11,888,037  $7,995 

Operating-  Expenses    8,578,155  5,769 

Net   Operating   Revenues 3,309,882  2,226 

Other    Income    526,884  354 

Total   Net   Income 3.836,766  2.580 

Fixed   Charges   (including  for  Taxes.   $369.292) 2.499,243  1,681 

♦Surplus    1,337,523  899 

OPERATING    EXPENSES 

Total  Per   Mile 

Maintenance    of    Wav $1,799,916  .?1.211 

Maintenance  of  E(iuipment 2,064,046  1.388 

Traffic    Expenses    445,783  300 

Transportation  Expenses    '    3.798,103  2,554 

General   Expenses    470,307  316 

Ratio   of  Operating  Expenses   to   Operating   Revenues,    72.2  per  cent. 

*This    Surplus    befoie    deducting    $121,700    annual    interest.  (4%)    on 
Income  Bonds   in  hands  of  public. 

Other    Income    aliove    includes    $184,782    Miscellaneous    Rentals    and 
$199,326   from  Hire  of   Equipment. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11    1909-.0   1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Exi'enses.  .31. l';c  34.506     34.8%  33.1%  2S.S';o  31.0% 
For    Traffic,    Transportation 

and    General    Expenses 38.0%,  35.9%,     37.3%,  40.1%  38.1%,  42.1%, 

For   Fixed    Charges 20.1%,  21.2%,     21.2%«  22.4%o  17.2%  19.2%, 

For    Surplus    10.8%  8.1%o       6.7%  4.4%,  15.9%  7.7%, 


100.0%o   100.0%  100.0%   100.0%   100.07c  100.0% 

1910-11  1909-10          1908-9  1907-8 

Ton    miles   per   mile    of    road 554,302  540.698        487.514  484,231 

Passenger  miles  per  mile  of  road        63.482  56.998          59,817  59,104 

Miles,    yards   and   sidings 399  387                378  369 

See   Notes,   page  463. 
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TEXAS  &  PACIFIC  RY. 


Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus  Year       Oper.         Gross  Surplus 

1897  1,499  $7,588,549  $764,315  1904         1,826  $12,433,147  $2,430,973 

1898  1,499  8,006,503  946,888  1905         1.826       12,130,391  2,010,796 

1899  1,492  8,300,185  1,048,686  1906         1,848       14,914,608  3,082,817 

1900  1,527  9,751,121  1,792,585  1907         1,885       16,671,668  2,830,550 

1901  1,634  11,769,942  2,413,329  1908         1,885       13,917,315  1,170,603 

1902  1,697  11,236,601  1,881,744  1909         1,885       14,960,653  1,708,951 

1903  1,727  12,094,744  1,780,107  1910  *1,885       16,375,805  1,667,978 
*Includes  92  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,   1910  Dec.   31,   1910 

Common   $38,763,810  Fixed   Interest $30,066,316 

Income  Bonds   (5%)...   24,987,036  Equipment     2,831,000 

The  balance  sheet  of  December  31,  1910,  showed  Bills  Payable,  $4,- 
611,780. 

CAPITALIZATION  Total         Per  Mile 

Stock  and   Income    Bonds $63,750,846         $33,820 

Bonds     32,897,316  17,452 

Total     96,648,162  51,272 

Fixed  Charges  below  include  $103,130  for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,  1910 

Average   miles   operated,    1,885.                                             Total  Per  Mile 

Operating  Revenues    $16,375,805  $8,688 

Operating  Expenses    12,272,841  6,511 

Net  Operating  Revenues 4,102,964  2,177 

Other  Income  107,060  '  57 

Total  Net   Income 4,210,024  2,234 

Fixed  Charges  (including  for  Taxes,    $596,636) 2,542,046  1,349 

♦Surplus    1,667.978  885 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $1,928,901  $1,023 

Maintenance  of  Equipment 2,979,804  1,581 

Traffic   Expenses    253,582  135 

Transportation  Expenses   6,683,756  3,546 

Genei-al   Expenses    426,798  226 

Ratio  of  Operating  Expenses   to   Operating  Revenues,   74.9  per  cent. 

*This  Surplus  before  deducting  $1,220,600  for  Additions  and  Better- 
ments. Extraordinary  Expenditures  similarly  deducted  in  previous 
years  were  $1,020,589  in  1909,  $905,558  in  1908  and  $2,226,736  in  1907. 

APPROPRIATION  OF    GROSS    INCOME 

1910  1909  1908  1907  1906        1905 

For  Maintenance  Expenses.. 29. 8%  28.9%  28.3%  23.3%  22.4%  21.7% 
For    Traffic,    Transportation 

and    General    Expenses 44.7%  43.7%  45.0%  45.7%  43.4%,  45.4%, 

For  Fixed   Charges 15.4%  16.0%  18.4%  14.1%,  13.6%o  16.4% 

For    Surplus    10.1%,  11.4%,  8.3%  16.9%  20.6%  16.5% 

100.0%  100.0%,  100.0%  100.0%  100.0%  100.0% 

1910  1909  1908  1907 

Ton   miles  per   mile   of   road 585,635  533,834  485,457  602,857 

Passenger  miles  per  mile  of  road  88,785  82,164  78,031  90,541 
Miles,     second     and     additional 

main    track     49  49                 49  49 

Miles,   yards  and  sidings 559  541               531  526 

See   Notes,  page  464. 


OF  RAILROADS  185 

GREAT  NORTHERN   RY. 
Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus    Year       Oper.         Gross  Surplus 

1899-0  5,076  $28,910,789  $12,120,805  1905-6  5,906  $51,276,280  $20,452,698 
1900-1  5,202  28,350,690  9,388,982  1906-7  5,982  55,144,402  18,771,880 
1901-2  5,249  36,032,256  14.526,521  1907-8  *6,594  54,429,633  14,990,314 
1902-3  5,490  40.785,647  15,496.022  1908-9  *6,808  53,687.444  17,487,434 
1903-4  5,623  40,057,353  14,171,678  1909-10*7,020  64,465,370  17,791,824 
1904-5     5,723       43,526,088     16,587,643     1910-11*7,244       61,257,633     17,516,927 

*Great  Nortliern  Ry.  and  properties  formerly  operated  independently. 
STOCK  OUTSTANDING                              BONDS  OUTSTANDING 
June  30,  1911                                                    June  30,   1911 
Preferred  $209,981,875  *Fixed  Interest $144,331,909 

*Includes  all  bonds  assumed  but  does  not  include  $10,005,000  bonds 
held  in  Treasury,  $14,106,000  bonds  held  by  Mortgage  Trustees  and 
$107,613,500  bonds,  the  Great  Northern  Ry.'s  proportion  (one-half)  of 
the  Great  Northern — Northern  Pacific  Joint  bonds  (C.  B.  &  Q  stock 
collateral). 

CAPITALIZATION  Total         Per  Mile 

Stock    $209,981,875         $28,987 

Bonds     144,331,909  19,924 

Total     354,313,784  48,911 

Fixed  Charges  below  include  $662,289  for  Rentals,  and  $42,740  for 
deficit  under  Guarantee  of  Inteiest  on  Kootenay  Ry.  &  Navigation 
Co.'s  Debenture  Stock. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average    miles    operated,    7,244.  Total         Per   Mile 

Operating  Revenues   $61,257,633  $8,456 

Operating  Expenses    37,600,392  5,190 

Net  Operating   Revenues 23,657,241  3,266 

Other  Income  (incl.   $205,359  Outside  Operations).       2,980,369  411 

Total   Net  Income 26,637,610  3.677 

Fixed  Charges  (including  for  Taxes,   $3,300,1'?9). .       9,120.683  1,259 

'Surplus    17,516,927  2,418 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance    of    Way $9,654,776  $1333 

Maintenance  of  Equipment 7,681,270  1  060 

Traffic   Expenses    1,006,429  'l39 

Transportation  Expenses   18,052,818  2  492 

General   Expenses    1,205,099  166 

Ratio  of  Operating  Expenses   to  Operating  Revenues,    61.4  per  cent 

*This  Surplus  before  deducting  $2,818,338  transferred  to  "Fund  for 
Permanent  Improveipents  and   Betterments." 

Other  Income  above  includes  $94,188  balance.  Hire  of  Equipment 
$720,541  Rents  and  $1,360,082  General   Interest  received. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11    1909-10  1908-9  1907-8  1906-7  1905-6 

For  Mamtenance  Expenses.  .27.0%  29.2%  27.7%  30.67o  23.3%  21.1% 
For    Traffic,    Transportation 

and    General    Expenses 31.5%  30.3%     28.8%  31.1%  32.4%  27.4% 

For  Fixed   Charges 14.2%  13.5%     13.2%  12.7%  12.1%  13.1% 

For   Surplus    27.3%  27.0%     30.3%  25.6%  32.2%,  38.4% 

100.0%,  100.0%  100.0%  100.0%-   100.07o  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per  mile   of   road 739,576  808,957  711,222  783,127 

Passenger  miles  per  mile  of  road        81,521  92,497  72,032  74,765 

Allies,    second,    etc.,    main    track             201  165               163  150 

Miles,  yards  and  sidings 1,828  1,765           1,709  1,619 

See  Notes,  page  465. 
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IOWA   CENTRAL  RY. 


Avg.    Miles 

Av 

q.   Mi 

es 

Year       Oper.         Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1897-8       509       $1,868,349 

$164,069 

1904-5 

558 

$2,588,300 

*$77,074 

1898-9       513         2,120,575 

184,913 

1905-6 

558 

2,958,587 

237,442 

1899-0       513         2,325,919 

175,974 

1906-7 

558 

3,132,048 

445,595 

1900-1       506         2,284,123 

7,048 

1907-8 

558 

3,002,475 

215.199 

1901-2       558         2,543,350 

2,915 

1908-9 

558 

3,015,647 

*227,521 

1902-3       558         2,405,543 

1,643 

1909-10 

558 

3,361,282 

*26,664 

1903-4       558         2,377,105 

*81,132 

1910-11 

559 

3,511,537 

*16,02S 

*Deficit. 

In    1912.    tliis    road    was 

mergod 

witli    th 

3    ^Minneapolis    & 

St.    I.ouis 

R.  R.     See  Notes. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30.   1911 

Common    $8,525,623  Fixed   Interest $14,714,095 

Pi-eferred  (5%)    5,674,810  Equipment     411.245 

♦Includes  .^844, 000   First  and   Refunding   V,'c    bonds   in   Treasui-y. 

CAHiTALIZATION 

Total  Per  Mile 

Stock    $14,200,433  $25,403 

Bonds     15,125.340  27,058 

Total     29,325,773  52,461 

Fixed  Charges  below  include  $53,217  for  Rentals,  and  $48,959  for  Hire 
of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,  u.JH.  Total         Per  Mile 

Operating  Revenues    $3,511,537  $6,282 

Operating  Expenses    2,671,189  4,779 

Xet   Operating   Revenues 840,348  1,503 

Other    Income    28,703  51 

Total    Net    Income 869,051  1,554 

Fixed  Charges   (including  for   Taxes.    $11(;.909> 8S5,079  1,583 

♦Deficit    16,028  29 

OPERATING    EXPENSES 

Total         Per  M'le 

Maintenance    of    Way $427,511  $765 

Alaintenance    of    Eciuipment 590,130  1,056 

Traffic    Expenses    88,154  158 

Transportation  Expenses    1,461,925  2,615 

General   Expenses    103.469  185 

Ratio  of  Operating  Expenses   to   Operating   Revenues,    76.1  per   cent. 

*To  this  Deficit  should  be  added   $191,930  for  Discount  on  Securities 
sold. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11    1909-10   1908-9     1907-8     1906-7  1905-6 

For  Maintenance  Expenses.. 28. 87o     28.47o     29.67c     23.8%     23.17o  24.67o 
For    Traffic,     Transportation 

and    General    Expenses 46.7%     47.67o     49.4%     45.3%     40.9%  44.1% 

For  Fixed   Charges 25.0%     24.8%     28.3%)     23.9%     22.27c  23.47o 

For    Surplus    Deficit  Deficit  Deficit       7.07o     13.87c  7.97o 

100.0%  100.0%  ino.o7o 

1910-11  1909-10  1908-9  1907-8 

Ton    miles    per   mile    of   road 835,966  811,411  686,407  720,677 

Passenger  miles  per  mile  of  road        51,334  52,384  48,942  45,497 

Miles,   yards  and    sidmgs 136  129  129  123 

See   Notes,  page  473. 
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MINNEAPOLIS  &  ST.  LOUIS  R.  R. 

Avg.    Miles  Avg.    Miles 

Year       Oper.         Gross  Surplus     Year       Open.         Gross  Surplus 

1IMI2-3        ti42        $3,205,472  $.''>11,915     1!MI7-S     1,005      $3,826,516  $10S,9S0 

1!i(l3-4        642  2.850,565  298,078     190S-9     1,027        4.171,315  t96,959 

11104-5        730         3,076,756  257,495     1909-10   1,027        4,945,391  77,937 

1905-6       799         3.726,665  416,030     1910-11*1,027        5,094,017  {75,884 

1906-7       798  3,873,668  314,434 

«  Includes  Des  Vdincs  &  Koit  DoiJi-'e  K  i;..  \:;<  mile«.  and  Miiiiiesdlo  '  aknta  &  Pncilic  K.v  ,  2.!0 
miles;  bnlli  leased  III  es.     ♦  "iMu'it      J  See  no  e  under  lin'oine   iccoiint  helnw 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,   i:ni  June  30,   1911 

Common    $6,000,000  tFi.\«'cl   Interest $22,642,000 

Preferred    (5%)     4,000,000  Kqnipnient     660,000 

JXotes    5,285,000 

*  Includes  SlM.loO  common  stock  and  $3-1,100  preferred  .stock  held  in  Treasury. 
+  Includes  $3,072,000  First  Morterage  4  per  cent.  bond3  and  $S6,000  5  per  cent,  bonds  (net  amount 
oiitstandinp  in  the  hands  of  the  public)  of  the  Des  Moines  .t  Ft.  Dodce  K.  ^.  (leased  line).    There 
are  not  Included  above  *I,2.51,000  First  and  Refunding  4  per  cent,  bonds  held  in  the  Trea.sury,  also 
*.')U,000  Des  Moines  &  Fort  Dodge  Seconfl  Mortgage  5  per  cent,  bonds  held  in  Treasviry. 
X  $1,286,000  ti  percent,  due  1»I2;  84,000.000  6  per  cent,  due  1913. 

CAPITALIZATIO.^  Total         Per  Mile 

Stock    $10,000,000  $9,737 

Bonds     28,587,000  27,836 

Total     38,587,000  37,573 

Fixed  Charges  below  includes  $I,36S.702  interest  on  bonds  outatandini?  in  the  hands  of  the 
public.  This  amount  Includes,  it  is  believed,  the  Interest  on  all  the  bonds  and  notes  of  the  Minne- 
.TpohsA  St.  I.oui?  H  H  and  the  interest  on  the  bonds  of  D.  M.  .V  tt.  D.  It.  R.  Fixed  Charges 
include  also  $6,091  for  Hire  of  Equiiiini-nt 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

(See    Note    *    below.) 
.\vera,s?e   miles   operated.    1,027.  Total         Per  Mile 

Operating-  Revenues    $5,094,017  $4,960 

Operating  Expenses    3,523,200  3,431 

Net   Operating   Revenues 1,570,817  1,529 

Otlier  Income    (incl.    $110,188    (net)    Rentals) 148,641  145 

Total    Net    Income 1,719,458  1,674 

Fixed   Charges   (including-  for   Taxes,    $229,561) 1,643,574  1,600 

tSurplus    75,884  74 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance   of  Wav $479,867  $467 

INIaintenance  of  Equipment 088,279    -  670 

Traffic    Expenses    ■         125,552  122 

Transportation    Expenses     2,054.494  2,001 

General    Expon.'^es    " 175,008  171 

Ratio   of  Operating-  Expenses   to   Operating  Revenues,    69.2   per   cent. 

*The  Income  Account  here  stated  does  not  include  Sl.W.e??  "deficit  of  Minnesota.  Dakota  & 
Paciflc  Ry.,  collectible  under  lease."  This  sum  was  credited  to  Prolit  and  Loss  Account.  Th«-re 
is  likewise  not  inclnded  in  the  Income  Account  here  stated  an  item,  $108  919.  charged  to  Profit  and 
I.08S  Account  in  the  report  of  the  '  ompany  representing  "net  earnings  from  operation  of  Des 
Moines  &  Ft.  Dodge  R  R.,  payable  under  lease." 

t  This  Surplus  before  deducting  Jl.lrilH  for  discount  on  Securities  s.>Irl, 
APPROPRIATION     OF     GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .22.37o  22.37o  23.09i  23.S';o  21.57o  21.4% 
For    Traffic,     Transportation 

and    General    Expenses 44.9^'n     45.0';      41.2%     41.5%     35.6%     32.3% 

For   Fixed   Cliarges 31.3';      30.9';.     37.4%     32.0%     35.3%     35.8% 

For    Surplus    1.5%.       1.8';;,  Deficit       2.7%       7.6%     10.5% 

1910-11         1909-10  1908-9  1907-.S 

Ton   miles    per   mile    of   road :!1  l.oiu;        :!l  .'..iki;)        L'."i:!.211         239.194 

Passengrer  miles  per  mile  of  road        i;:;.:',Oii  63.01  i  .'ii;,Il'3  54, 7.15 

Miles,    second,    etc.,    main    track  21  21  21  24 

Miles,    yards   and   sidings 199     •  182  174  169 

See   Notes,   page  474. 
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MINNEAPOLIS,  ST.  PAUL  &  SAULT  STE.  MARIE  RY. 
Avg,  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus    Year       Oper.         Gross  Surplus 

1S98-9  1,272  $4,348,585  ?375,058  1905-6  2,020  $11,574,462  $3,267,686 
1S99-0     1,2S6         5,151,188  880,872     1906-7     2,232       12,892,079       2,608,686 

1900-1     1,312         4,517,076  327,873     1907-8     2,304       11,509,857      2,000,869 

1901-2  1,396  6,222,388  1,586,501  1908-9  2,360  12,339,755  2,533,645 
1902-3  1,464  7,237.264  1,664,497  1909-10  2,461  15,060,237  4,400.442 
1903-4  1,530  6,993.498  1.387,246  1910-11*2,639  12,819,188  1,831,427 
1904-5     1,774         8,716.622      2,063,415 

*Does  not  include  Chicago  Division  (Wisconsin  Central  Ry.),  1,085 
miles  operated. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1911  June  30,  1911 

*Conimon  $25,206,700  tFixed  Interest $62,695,000 

*Preferred  (7%)    12.603.300  Equipment    3.455,000 

♦Includes  $4,374,700  common  stock  and  $2,187,500  preferred  stock 
sold  at  par  in  April,   1911;  final  installment  paid  October  16,   1911. 

tDoes  not  include  $11,145,500  4%  Leased  Line  Stock  Certificates 
i.ssued  for  and  subject  to  cancellation  on  or  before  2008  by  return  of 
'Wisconsin  Central  Ry.  Preferred  Stock,  an  equivalent  amount  of 
which  stock  is  held   (.see  Notes). 

CAPITALIZATION  Total         Per  Mile 

Stock    $37,810,000         $14,328 

Bonds     66,150,000  25,066 

Total     103,960,000  39,394 

Fixed  Charges  below  include  $109,050  for  Rental  of  Terminals,  and  $445,716  for  interest  on  4  per 
cent.  Leased  Line  Stock  Certificates  (see  above).  Other  Income  below  includes  8160,055  from 
dividends  on  stocks  owned.  This  amount  is  largely  made  up  of  dividends  received  from  Wiscon- 
sin Central  Ry.  Preferred  Stock  (see  Notes).  Other  Income  includes  also  S64.9J3  Rents  Received 
and  8296,229  from  Hire  ot  Kquipment. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1911 
Average  miles  operated,   2,639.  Total        Per  Mile 

Operating    Revenues    $12,819,188  $4,858 

Operating  Expenses    8.163,165  3,093 

Net   Operating  Revenues 4,656,023  1,765 

Other  Income   (incl.   $103,890  Outside  Operations).       1,017.094  385 

Total   Net  Income 5,673.117  2.150 

Fixed  Charges  (including  for  Taxes,   $839,306) 3.841.690  1,456 

Surplus    1.831.427  694 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $1,427,664  $541 

Maintenance    of    Equipment t..       1,817,107  689 

Trafl^c  Expenses   286,770  109 

Transportation  Expenses    4,326,936  1,639 

General   Expenses    304,688  115 

Ratio  of  Operating:  Expenses   to  Operating  Revenues,   63.7  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1910-11   1909-10  1908-9    1907-8    1906-7  1905-6 

For  Maintenance  Expenses.. 23. 57o  lS.87o  20.6%  22.1%  22.6%,  18.2% 
For    Traffic,    Transportation 

and    General    Expenses 35.5%     30.4%     33.5%,     36.3%     34.8%,  31.5% 

For   Fixed   Charges 27.8%,     23.4%,     26.1%     25.2%     22.4%  22.2%, 

For   Surplus    13.2%     27.4%     19.8%     16.4%,     20.2%  28.1% 

100.0%,  100.0%,  100.0%,  100.0%  100.0%  100.0%, 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 405,829  545,157  460,724  417,523 

Passenger  miles  per  mile  of  road        59,372  72,989  59,598  55,685 

Miles,    second,    etc.,    main    track  4 

Miles,   yards  and  sidings.........              ...  469  400  382 

See  Notes,  page  478. 
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WISCONSIN   CENTRAL  RY. 

{Minneapolis,    St.    Paul    d    Sauit    Ste.    Marie    Ry. — Chicago    Division.) 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1899-0       945       $5,637,416  $492,915     1905-6        977       $7,118,576        $802,188 

1900-1       955         5,324,274  246,117     1906-7     1,018         7,577,179       1,063,456 

1901-2       978         6,041,470  480,104     1907-S     1,023         7,307,311  351,009 

1902-3       978         6,651,862  724,072     1908-9      *976         7,494,355  448,043 

1903-4       977         6,466,176  424,247     1909-10  1,078         8,861,831  837,144 

1904-5       977         6,650,884  555,844     1910-lltl,0S6         8,749,453        $231,279 

*In  1908-9  mileage  was  leadjusted;  a   considerable  mileage  of  Spurs 
to  Industries  was  classified  as   Sidings  instead  of  Main  Track. 

tincludes   1U7   miles   trackage   rights.      JDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common    $16,146,768  Fixed  Interest $35,571,000 

Preferred    (4%)    11,267,104  Equipment    1,200,849 

The  balance  sheet  of  June   30,    1911,   showed   $1,089,853*  due   the   Soo 
Line  for  working  advances. 

CAPITALIZATION  Total         Per  Mile 

Stock    $27,413,872        $25,243 

Bonds  36,771,849  33,860 

Total     64,185,721  59,103 

Fixed   Charges  below  include   $430,715  for  Rentals  of  Terminals  and 
$150,795  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,  1,086.  Total        Per  Mile 

Operating  Revenues   $8,749,453  $8,057 

Operating   Expenses    6,536,646  6,019 

Ket   Operating   Revenues 2,212,807  2,038 

Other   Income    (incl.    $1,520   Outside   Operations)..  52,398  48 

Total  Net   Income 2,265,205  2,086 

Fixed  Charges   (including  for  Taxes,   $406,768) 2,496,484  2,299 

♦Deficit    231,279  213 

OPERATING    EXPENSES        Total         Per  Mile 

Maintenance    of    Way $931,946  $858 

Maintenance  of  Equipment 1,342,077  1,236 

Traffic    Expenses    256,694  236 

Transportation    Expenses    3,814,058  3,512 

General   Expenses    191,871  177 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  74.7  per  cent. 

*In    1910-11    dividends    of    4%    (aggregating    $450,688)    were   paid    on 
preferred  stock.    Other  Income  above  includes  $33,129  from  Rents. 
APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 25. 8%  25.1%  24.8%  25.7%  21.7%  23.37o 
For    Traffic,    Transportation 

and    General    Expenses. ..  .48.4%     40.3%     42.8%     44.1%     40.4%     40.2% 

For  Fixed  Charges  28.4%     25.2%     26.4%     25.5'/^     23.9%     25.2% 

For    Surplus    Deficit       9.5%       6.0^^-       4.77o     14.0%     11.3% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miids   per   mile   of   road....      913,335  976,011  856,756  774,662 

Passenger  miles  per  mile  of  road        91,435  80,416  89,636  83,444 

Miles,    second,    etc.,    main    track  55 

Miles,  yards  and  sidings ...  403  403  281 

See  Notes,  page  480. 
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NORTHERN  PACIFIC  RY. 

Avg.   Miles  Avg.   Miles 

Year  Open.         Gross  Surplus  Year       Oper.         Gross  sSurplus 

1S97-S  4,3(32  $23,679,118  $6,709,584  19U4-5     5,315  $50,722,886  $17,126,242 

mi'l  !''''''       26,048,673  7,809,902  1905-6     5,401       61,223,475  22,487,740 

in^n'?  i-lli       30,021,318  9,483,818  1906-7     5,443       68,534,832  23,473.929 

}^?.^'l  f'^?^       32,560,984  9,213,904  1907-8     5,633       68,235,484  22,999,951 

Vn^l'l  ^'^It       41,387,380  12,047.232  1908-9     5,671       68,460,747  24,907,766 

Vl?l'\  I'V-l  46,142,105  14,745,889  1909-10  5.765       74,525,826  22,296,259 

1903-4  5,262       46,524,574  15,229,311  1910-11  5,950       64,912,832  20,442,266 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  june  30,  1911 

Common   $248,000,000  *Fixea   Interest $175,218,500 

*poes  not  include  $15,107,000  bonds  in  Treasurv.  Above  total  in- 
cludes assumed  bonds  of  other  companies  but  not  Northern  Pacific- 
Great  Northern  Joint  Bonds   (C.   B.   &  Q.   stock  collateral). 

CAPITALIZATION  Total  Per   Mile 

Stock    $248,000,000  $41,681 

Bonds     175.218,500  29,448 

Total     423,218,500  71,129 

Fixed    Charges    below    include    $561,149    for    Itentals. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

Average  miles  operated,   5.950.  Total  Per  Mile 

Operating  Revenues    $64,912,832  $10,910 

Operating  Expenses    39.729.761  6.677 

Net   Operating   Revenues 25.183,071  4,233 

Other  Income   rincl.   $441,803   Outside   Operations).  5,782,232  972 

Total   Net   Income 30,965,303  5,205 

Fixed   Cliarges   (including  for  Taxes,    $3,296,797)..  10.523.037  1.769 

Surplus    20,442,266  3,436 

OPERATING    EXPENSES  Trtal  Per   Mile 

Maintenance   of  Way $8,065,463  $1,355 

Maintenance  of  Equipment 7.911.231  1,330 

Traffic    Expenses    1,127.233  189 

Transportation  Expenses    21.601.478  3,631 

General   Expenses    1.024.356  172 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   61.2  per  cent. 

Other  Income  above  includes  $2,027,353  from  Rentals  and  $607,094 
from  Hire   of   Equipment. 

APPROPRIATION     OF    GROSS     INCOME 

1910-11    1909-10   1908-9  190" -8  1906-7  1905-6 

For  Maintenance  Expenses.. 22.6Cfc  25.1^o     21.6';o  23.9%  20.77o  21.3% 
For    Traffic,    Transportation 

and    General    Expenses 33.6%  33.1%     30.8%  30.8%  32.4%  28.1% 

For   Fixed   Charges 14.97«  13.6%,     13.3%  13.7%  13.8%,  14.9% 

For    Surplus    28.9%  28.2%>     34.3%,  31.67o  33.1%  35.7%, 

100.0%,  100.0%   100.0%  lOy.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles    per   mile    of   road S06.S36  939,997  927.613  915,387 

Passenger  miles  per  mile  of  road      127.610  169,431  135.327  141.017 

Miles,    second,    etc..    main    track              574  504  470  330 

Miles,  yards,   sidings  and   spurs.          2,257  2,206  2.162  2,024 
See  Notes,  page  483. 


or   RAILROADS  19^ 

SPOKANE  &  INLAND  EMPIRE  R.  R. 

(Includes  Raihvay  and  Traction  Lines) 

Avg.   Miles  Avg.   Miles 

Year       Open.         Gross  Surplus     Year       Oper.         Gross  Surplus 

UI07-S       182       ?1, 118, 018         $108,193     1000-10     207       $1,763,614         $319,965 

lOOS-9       201         1,269,101  145,498     1910-11  *20S       fl, 669,638  $844 

*Ineludes  operations  of  Spoliane  Traction  Co.  (37  miles  June  30, 
1911).  tincludes  $549,111  earnings  from  Street  Railway  System.  Sim- 
ilar earnings  included  in  above  totals  were  $486,119  in  1909-10,  $387,390 
in   1908-9  and   $288,367   in   1907-8.      JSee  reference   below. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common  $10,000,000  Fixed  Interest $4,951,500 

*Pref erred  Rights  (5%)     6,409,100  Bills  Payable 3,667,449 

^Cumulative:  share  pro  rata  with  common  stock  in  all  dividends  up 
to  7%  (see  Notes). 

CAPITALIZATION  Total  Per   Mile 

Stock    and    Preferred    Rights $16,409,100         $78,890 

Bonds  and  Bills  Pavable 8,618.049  41,437 

Total     25,028,049         120,327 

Fixed  Charges  below  include  Interest  on  Floating  Debt  and  $3,847 
for  Hire  of  Equipment.  The  sums  of  $36,311  account  of  accident  at 
Gibbs,  Idaho,  $27,333  Depreciation,  Line  Abandoned,  $47,729  account  of 
Bridges,  Track,  etc.,  Reconstruction  due  to  Colfax  Flood,  and  $21,172 
account  of  Inventory  Adjustment  are  not  included  in  Fixed  Charges 
below.  These  items  were  included  in  Fixed  Charges  in  the  annual 
report,    so  that  a   Deficit   of   $131,701   was   reported. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

(Includes  all   raihvaj^  and   traction  lines  operated.) 

Average  miles  operated.  208.  Total         Per  Mile 

'Operating  Revenues    $1,669,638  $8,027 

Operating  Expenses    1,194,578  5,743 

Net   Operating   Revenues 475,060  2,284 

Total   Net  Income 475,060  2,284 

Fixed   Charges   (including  for  Taxes,    $72.000) 474,216  2,280 

tSurplus     844  4 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  TVay $292,314  $1,405 

Maintenance    of    Equipment 181,258  871 

Traffic    Expenses    24,963  120 

Tran-sportation  Expenses    568,026  2,734 

General    Expenses    127,417  613 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.5  per  cent. 
*Includes   $549,111   earnings   from   Street  Railway   System. 
fThis    Surplus    before    deducting    $132,545    account    of    accident,    flood 
damage,   depreciation,  etc.,   as  explained  above  under  Capitalization. 
APPROPRIATION     OF    GROSS    INCOME 

1910-11   1909-10  1908-9 

For    Maintenance    Expenses 28.4%     22.4%     20.7% 

For  Traffic,  Transportation  and  General  Expenses. 43.2%     38.9%     45.8% 

For    Fixed    Charges 28.4';^     20.57o     22.0% 

For    Surplus .Wo     18.2%     11.5% 

100.0%  100.0%  100.0% 

1910-11        1909-10         1908-9  1907-8 

Ton    miles   per   mile   of   road....  ...       *130.623  91.513  77,161 

Pa.ssenger  miles  per  mile  of  road  ...         195,039        149,145        167,263 

Miies,    second,    etc.,    main    track  ...  19  7  7 

Miles,   yards  and    sidings ...  40  37  16 

*173  miles  average. 
See  Notes,  page  486. 


192  THE  EARNING  POWER 

TACOMA  EASTERN  R.  R. 


Avg.   Mi 
Year       Oper. 

les 

Gross 

Surplus 

Avg.  Mi 
Year       Oper. 

les 

Gross 

Surplus 

1904-5         57 
1905-6         61 
1906-7         76 
1907-8         88 

$186,502 
273,941 
409,529 
316,787 

♦$2,158 
49,316 
46.289 

♦28,335 

1908-9         88 
1909-10       SS 
1910-11       91 

$365,520 
545,860 
582.916 

$5,856 
67,321 
13,661 

♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30.  1911 

Common  $750,000  Fixed  Interest $884,000 

Preferred  750,000  *Other   1,577,259 

♦Secured  Obligations  for  Advances  Received  for  Construction,  Equip- 
ment and  Betterments. 

CAPITALIZATION 

Total         Per  Mile 

Btock    $1,500,000         $16,483 

Bonds     2,461,259  27,047 

Total    3,961,259  43,530 

Fixed  Charges  below  include  $46,306  for  Hire  of  Equipment.  $45,887 
for  interest  other  than  on  Funded   Debt,   and   $656   for  Rents. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1911 
Average  miles  operated,  91. 

Operating  Revenues    

Operating  Expenses    

Net   Operating  Revenues 

Other  Income   (incl.    $6,966   Outside   Operations).. 

Total  Net  Income 

Fixed   Charges    (including  for    Taxes,    $30,023) 

♦Surplus    

OPERATING    EXPENSES 

Maintenance  of  Way 

Maintenance  of  Equipment 

Traffic   Expenses    

Transportation   Expenses   

General   Expenses    

Ratio  of  Operating  Expenses   to  Operating  Revenues,   71.5   per  cent. 

♦There  was  charged  to  Profit  &  Loss  Account  in  1910-11,  $165,000 
representing  11%  dividends  paid  on  both  preferred  and  common 
stock.  The  balance  sheet  of  June  30,  1911  showed  a  large  floating 
debt. 

Other  Income  above  includes  $6,735  received  from  Rents. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11   1909-10 

For  Maintenance  Expenses 28.0%     24.9% 

For  Traffic,   Transportation  and  General  Expenses 41.8%     36.9% 

For    Fixed    Charges 27.9%     26.1% 

For    Surplus    2.3%     12.1% 

100.0%     100.0% 

1910-11  1909-10  1908-9 

Ton   miles    per   mile   of   road 283,887  207,881  161,024 

Passenger  miles  per  mile  of  road 39,565  38,287  25,796 

Miles,  yards  and  sidings 32  30  10 

See  Notes,  page  490. 


Total         1 

Per  Mile 

$582,916 

$6,406 

416,721 

4,580 

166,195 

1,826 

14,538 

160 

180,733 

1,986 

167,072 

1,836 

13,661 

150 

Total 

Per  Mile 

$103,178 

$1,134 

63,866 

702 

9,935 

109 

219,932 

2,417 

19,810 

218 

Year 

Oper. 

1901-2 

5,711 

1902-3 

5,762 

1903-4 

5,353 

1904-5 

5,358 

1905-6 

5,404 

OF  RAILROADS  I93 

UNION   PACIFIC   R.   R. 

Avg.   Miles  Avg.  Miles 

*Gross  Surplus    Year       Oper.       *Gross  Surplus 

$46,639,629  $14,501,594  1906-7  5,645  $75,651,105  $36,176,689 
50,216,248  15,276,150  1907-8  5,781  74,422,777  35,719,400 
54,264,878  16,596,548  1908-9  6.062  77,360,429  41,598,401 
58,756,845  22,785,053  1909-10  6,296  88,506,465  45,505,690 
66,879,142  31,764,406  1910-11  6.678  87,201,971  39,975,761 
*Does  not  include  earniug.s  from  Water  Lines. 

STOCK  OUTSTANDING  *BONDS    OUTSTANDING. 

June  30,   1911  June  30,  1911  „„  „^„  ^„. 

Common  $216,627,800  Fixed   Interest $329,232,obO 

l^referred  (4%)    99,543,600 

Other     1,500 

*Does  not  include  bonds  owiied  by  the  Union  Pacific  R-  R.  find 
Auxiliary  Companies,  being  $55,000,000  Refunding  4s  and  $24,000,000 
First  and  Consolidated  4s  of  the  Oregon  Short  Line  R.  R.,  $15,000,000 
First  and  Refunding  4s  of  the  Oregon-Washington  R.  R.  &  Nav.  Co., 
and  $47,000  other  bonds.  Includes  $36,767,175  4%  bonds  due  1927,  con- 
vertible  into  common  stock  at   $175  per   share. 

CAPITALIZATION  Total         Per  Mile 

Stock    $316,172,900         $47,345 

Bonds     329,232,380  49,301 

Total     645,405,280  96,646 

Fixed  Charges  below  include  $118,925  loss  from  Outside  Operations, 
and  $1,742,563  for  Hire  of  Equipment.  From  Fixed  Charges  is  deducted 
$261,598  representing  net  rentals   received   for  lease  of   road,   for  joint 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1911 
(Union    Pacific    R.    R. — Ore.    Short    Line    R.    R. — Ore.-Wash.    R.    R.    <.i 

Nav.  Co.) 
Average   miles  operated,   6,678.  Total         Per  Mile 

Operating  Revenues    $87,201,971         $13,058 

Operating  Expenses    47,907,772  7,174 

Net    Operating    Revenues 39.294,199  5,884 

Other  Income  18,396,571  2,755 

Total   Net  Income 57,690,770  8,639 

Fixed   Charges   (including  for  Taxes,    $3,464,147)..     17.715,009  2.653 

Surplus    39.975,761  5,986 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of  Way $10,445,203  $1,564 

Maintenance    of    Equipment 9,208,725  1,379 

TrafBc   Expenses    2.021,492  303 

Transportation  Expenses   23.991,335  3,593 

General  Expenses  2.241,017  335 

Ratio  of  Operating  Expenses  to  Opeiating  Revenues,  54.9  per  cent. 
APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .18.6%  17.67o  15.9%  19.4%  20.4%  22.0% 
For    Traffic,    Transportation 

and    General    Expenses 26.7%     24.2%     22.5%     24.9%     25.4%     23.1% 

For  Fixed   Charges 16.8%     16.1%     17.9%     16.2%     13.0%     13.7% 

For    Surplus    37.9%     42.1%     43.7%     39.5%     41.2%     41.2% 

100.0%  100..!%  100.0%  100.0%  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile    of    road 869.093  952.547  868,799  911,943 

Passenger  mileS  per  mile  of  road      139,587  '      152,589  131,175  131,548 

Miles,    second,    etc.    main    track              761  539                475  382 

Miles,   yards  and   sidings 2,142  1,973            1,852  1,802 

See  Notes,  page  491. 
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SOUTHERN   PACIFIC   CO. 

Avg.    Miles  Avg.   Miles 

Year       Oper.       *Gross  SurpIusYear       Oper.       *Gross  Surplus 

i:*0l-2  S,757  $78,923,723  $10,990,285  1906-7  9,401  $117,331,812  $28,911,816 
1902-3  8,842  82,925,287  9,462,588  1907-8  9,506  113,^45,567  20,761,880 
1903-4  9,025  86,910,506  9,593,214  1908-9  9,626  110,846,404  27,747,213 
1904-5  9,138  89,403,632  13,124,415  1909-10  9,752  124,523,905  t31,912,633 
1905-6     9,192       99,123,550     19,913,371    1910-11  9,895     121,911,028     27,106,788 

*  Does  not  include  earnings  from  water  lines. 

t  Does  not  include  8t,590.'i00  extra  dividends  received  from  stock  owned  of  Wells-Fargo  &  Co. 
STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June    30,    1911  June    30,    1911 

(Southern   Pacific  Co.)  (So.   I'ac.   Co.   and  Proprietary  Cos.) 

Cummon $272,672,406  jFixed  Interest $531,947,046 

'Preferred    Ci'/c)     3,325 

*  Balance  of  $74,866,463  preferred  stock,  practically  the  entire  issue  of  which  was  exchanged 
for  an  equal  amount  of  common  stock. 

t  Includes  ?r,U8(  ,000  bonds  held  alive  in  Sinking  Funds,  9U,2io,b00  bonds  in  Treasury  and 
§6,354,000  G.  H.  &  S.  A.  Ky.  Income  bonds  (not  owned).  Includes  881,151,910  UO-year  bonds,  dated 
1909,  convertible  into  stock  at  IHO  to  June  1.  191i).  The  above  total  does  not  include  817,511,000 
guaranteed  First  .Mortgage  is  of  San  .-Vutonio  &  .iransas  Pass  Ry. 

CAPITALIZATION                   Total  Per   Mile 

Stock    $272,675,731  $27,557 

Bonds  • 531,947,046  53,759 

Total   804,622,777  81,316 

Fixed  Charges  below  include  8i71,ri3  paid  account  of  ©inking  Funds;  also  $J50,482  for  Hire  of 
E<iuipmeut  and  $!!o,689  Land  Department  Kxpenses. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,   1911 

Average  miles  opeiated,    9,S'.k',.                                                   Total  Per   Mile 

Operating  Revenues    $121,911,028  $12,320 

Operating  E.xpenses    74,521,660  7,531 

Xet   Opeiating   Revenues 47,389,368  4,789 

Other  Income  (incl.  $93,533  from  Sinking  Funds).     *6, 961, 146  703 

Total   Net  Income    54,350,514  5,492 

Fixed   Charges    (including  for   Taxes,    .$5,351,544)..     27,243,726  2,753 

iSurplus      27,106,788  2,739 

OPERATING    EXPENSES           Total  Per   Mile 

Maintenance   of  Way $15,889,130  $1,606 

Maintenance  of  Equipment 15,312,206  1,547 

Traffic    Expenses    2,947,064  298 

Transportation   Expenses    ." 36,524,585  3,691 

General    Expenses    3,848,675  389 

Ratio  of  Operating  Expenses  to  Orierating  Revenues,  61.0  per  cent. 

*Other  Income  above  includes  82i5,9.57  Net  Earnings  from  Outside  Operations  (Gross  810,709,511; 
Expenses  810,483,554);  and  8104,112  Net  Receipts  from  Rentals. 

t  Surplus  before  deducting  8123.034  account  of  ••  Betteiments  and  Additions  payable  from 
income  of  Southern  Pacific  Co.,"  and  8866,548  account  of  Reserve  for  Depreciation  of  Rolling 
Stock  owned  by  Southern  Pacific  Co.  and  leased  to  other  companies." 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .24.2%  24.3Vc  24.7'/o  27.77o  25.3Vo  29.7Vo 
For    Traffic,     Transportation 

and    General    Expenses .33.6%     31.6%     32.7%,     36.5%     34.7%     31.2%, 

For   Fixed    Charges 21. 27;.     19.8%     18.9%     18.3%,     16.5%     19.7%, 

For    Surplus    21.070     24.3%     23.7%,     17.5%     23.5%o     19.4%, 

100.0%  iof).n%  ino.0%  loo.o'-'r  loo.o%  inn  ri'/, 

1910-11  1909-10  ,1908-9  1907-8 

Ton    miles    per    mile    (,f    road 632.245  678,797  629,087  .  733  458 

Passenger  miles  per  mile  of  road      175.332  177,165  151.432  163045 

Miles,    second,    etc.,    main    track             272  233                229  222 

Miles,   yards  and   sidings 3,426  3,333            3,191  3.051 

See   Notes,  page  498. 
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NEVADA-CALIFORNIA-OREGON   RY. 

*Avg.   Miles  '^Avg.   Miles 

Year       Oper.          Gross  Surplus  Year       Oper.          Gross            Surplus 

1902-3       144          $ir»6,20S  $53,394  1907-8       158          $338,608         $132,448 

1903-4       144             194,835  43,313  1908-9        176             406,668           188,341 

1904-5       144             219,768  74,189  19O9-10     184             447,857           188,575 

1905-6'      144            229,128  75,04S  1910-11     184            338,967             41,273 

1906-7       144            267,306  120,140 
*Narrow  Gauge. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,   1911 

Common   $1,450,000  *Fixecl  Interest >      $695,000 

Preferred  (5%)   750,000 

*Does   not   include   $276,000   bonds  in  Treasury. 

CAPITALIZATION 

Total  Per  Mile 

Stock     $2,200,000  $11,957 

Bonds     695,000  3,777 

Total    2,895,000  .15,734 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

Average  miles  operated,   isi.  Total  Per   Mile 

Operating  Revenues    $338,967  $1,842 

Operating  Expenses    242,992  1,321 

Net   Operating   Revenues 95,975  521 

Other  Income   9,491  52 

Total    Net   Income 105,466  573 

Fixed  Charges   (including  for  Tnxci^.    $21.K5S) 64,193  349 

*Surpkis 41,273  224 

OPERATING    EXPENSES 

Total  Per   Mile 

Maintenance    of   Way $100,975  $549 

Maintenance  of  Equipment 41,183  224 

Traffic   Expenses    7,454  41 

Transportation   Expenses    66,804  363 

General   Expenses    26,576  144 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.7  per  cent. 
*This  Surplus  before  deducting  $15,393  for  Additions  to  Property  and 
$1,200  for  Discount  on  Bonds. 

Other   Income   above    includes    $1,876    received    from    Hire    of   Eqiup- 
ment. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 40. 8%  23.5%  21.19o  24.27o  17.2%  16.47o 
For    Traffic,    Transportation 

and    General    Expenses 29.0%     24.0%     21.1%,     23.6%,     24.7%     33.7%, 

For   Fixed   Charges 18.4%^     11.67«     13.1%o     15.2%     15.9%,     19.8%, 

For    Surplus    11.8%,     40.97c     44.77o     37.0%     42.2%     30.1%, 

100.0%  100. 07o  100.0%,  100.0%,  100.0%o  100.0% 

Ton   miles   per   mile    of   road.... 
Passenger  miles  jier  mile  of  road 

Miles,   yarns  and   sidings 

See  Notes,  page  505. 
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TONOPAH  &  GOLDFIELD  R.  R. 

Avg.    Miles  Avg.   Miles 

Year       Oper.         Gross  *SurplusYear       Oper.         Gross  ♦Surplus 

1906-7       106       $2,386,574         $843,058     1909-10     109  $789,205  $27,734 

1907-8       106         1.517,577  198,758     1910-11     109  788,977  65,189 

1908-9       109  910,019  26.529 

*After    deducting   Sinking   Fund    payments.      See   below. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common  $1,650,000  *Fixed  Interest $765,000 

Preferred    (7%)    500,000 

*Does  not   include   $350,000  bonds  in   Treasury. 

CAPITALIZATION 

Total  Per  l\4  te 

Stock    $2,150,000  $19,725 

Bonds     765,000  7,018 

Total    2,915,000  26,743 

Fixed  Charges  below  include  $8,216  for  Rentals;   also  $1,517  for  Hire 
of  Equipment  and  $78,925  paid  account  of  Sinking  Fund. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

Average  miles  operated,   109. 

Total         Per  Miie 

Operating  Revenues   $788,977  $7,238 

Operating  Expenses    560,935  5,146 

Net   Operating   Revenues 228,042  2,092 

Other  Income  3,298  30 

Total   Net   Income 231,340  2,122 

Fixed  Charges  (including  for  Taxes,  $29,283) 166,151  1,524 

Surplus    65,189  598 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $73,548  $675 

Maintenance  of  Equipment 142,918  1,311 

Traffic    Expenses    34,353  315 

Transportation  Expenses    262,342  2,407 

General   Expenses    47,774  438 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   71.1  per  cent. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8 

For  Maintenance  Expenses 27.3%    23.6%  22.7%  22.4% 

For     Traffic,     Transportation     and     General 

Expenses     43.5%     50.2%  51.9%  48.9% 

For   Fixed    Charges 21.0%     22.7%  22.5%  15.6% 

For  Surplus  8.2%       3.5%  2.9%  13.1% 

100.0%  100.0%  100.0%  100.0% 
See  Notes,  page  506. 
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DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 

Avg.  Miles  Avg.  Miles 

Year                 Open.  Gross  Year  Open.  Gross 

1901-2                  575  $2,690,569  1906-7  591  $3,311,878 

1902-3                  574  2,772,135  1907-8  595  2,921,916 

1903-4                  579  2,524,612  1908-9  593  2,719,338 

1904-5                  586  2,706,936  1909-10  606  3,302,147 

1905-6                  593  3,057,809  1910-11  *609  3,148,818 

♦Includes   26   miles   of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

Common  $12,000,000  Fixed  Interest  $20,000,000 

Preferred    (6%)    10,000,000  Equipment    330,400 

Income  Bonds  (4%)...     3,000,000 

The  balance  sheet  as  of  June  30,  1911,  showed  Matured  Interest 
Unpaid  (due  Canadian  Pacific  Ry.)  $6,320,795.  The  debit  to  Profit  and 
Loss  was  on  June  30,  1911,  $3,679,115. 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Bonds $25,000,000         $41,051 

Bonds     20,330,400  33,383 

Total    45,330,400  74,434 

Fixed  Charges  below  include  $49,012  for  Rentals;  also  $19,832  Pro- 
portion Net  Expenses  Mackinac  Trans.  Co. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1911 

Average  miles  operated,   609.  Total  Per  Mile 

Operating  Revenues    $3,148,818  $5,170 

Operating  Expenses    2,269,341  3,726 

Net  Operating  Revenues 879,477  1,444 

Other  Income   (incl.    $9,428   Outside   Operations)..  61,573  101 

Total   Net   Income 941,050  1,545 

Fixed   Charges   (including  for   Taxes,    $215,130)...  1,161,515  1,907 

Deficit    220,465  362 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $512,170  $841 

Maintenance  of  Equipment 359,552  591 

Traffic  Expenses  118,982  195 

Transportation  Expenses   1,195,816  1,963 

General  Expenses    82,821  136 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   72.1   per  cent. 
Other  Income   above    includes    $21,201   from   Hire   of   Equipment   and 
$16,594  Rents  Received. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.  .27. 27o  26.4%  26.9%  30.7%  24.6%  24.2% 
For    Traffic,    Transportation 

and    G3neral    Expenses 43.5%     40.9%     42.0%     43.5%     45.1%     42.7% 

For  Fixed    Charges 36.2%     43.1%     38.1%     36.2%,     31.9%     38.1% 

For  Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1910-11  1909-10  1908-9  1907-8 

Ton   miles   per   mile   of   road 375,082  413,716  289,743  303,785 

Passenger  miles  per  mile  of  road        64,823  65,061  62,627  64,710 

Miles,    second,    etc.,    main    track             ...  2  2  2 

Miles,   yards  and  sidings ...  153  151  149 

See  Notes,  page  506. 
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CANADIAN   NORTHERN  RY. 
Avg.    Miles  Avg.   Miles 

Year       Oper.          Gross            Surplus     Year       Oper.          Gross  Surplus 

1902-3     1.236       $2,449,579            1907-8     2,SG6       $9,709,463  $642,348 

1903-4     1,349         3,242,703        $316,402     1008-9     3.013       10,.'S81,76S  636,571 

1904-5     1,586         4,190,212          416,703     1909-10  3,179       13,833,062  1,002,342 

1905-6     2,064         5,903,755          719,574     1910-11*3,383       16,360,712  927,917 
1906-7     2,509         8,350,198       1,041,488 

*The  total  mileage  in  operation  .Tune   30,   1911,  was  3,731  miles. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1911  June    30,    1911 

Common   $70,000,000  *Fixed  Interest $49,097,159 

Income    Conv.    Deben-  Debenture   Stock    (4%)  38,964,720 

ture  Stock  (5%) 15,000,000  tLand  Grant  Bonds 4.513,347 

Equipment   12,472,193 

*Bonds  and   stock  guaranteed  bv   Government. 

fDoes   not   include    $2,000,000   otlier  Land    Grant   bonds   inasmuch   as 
cash  is  held  in  trust  to  provide  for  tlieir  retirement. 

CAPITALIZATION 

Total         Per  Mile 

Stock  and  Income  Conv.  Debenture  Stock $85,000,000         $25,126 

Bonds     105,047,419  31,051 

Total     190,047,419  56,177 

Fixed  Charges  below  include  $225,210,  for  Rental  of  Leased  Lines. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average   miles   operated,    3,3S3.  Total         Per   Mile 

Operating  Revenues   $16,360,712  $4,836 

Operating  Expenses 11.168,644  3,301 

Xet   Operating   Revenues .^..192,068  1,535 

Total   Net  Income 5,192,068  1,535 

Fixed   Charges   (including  for  Taxes,   $201,721) 4,264,151  1,261 

«SurpIus    927,917  274 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $2,362,004  $698 

Maintenance  of  Equipment 2.216,842  655 

Traffic    Expenses    263,543  78 

Transportation  Expenses   5,879,358  1,738 

General   Expenses    446,897  132 

Ratio  of  Operating  Expenses  to  Opeiating  Revenues,  68.3  per  cent. 

*This   Surplus   before   deducting   $312,872   Interest    (5%)    paid   on   In- 
come  Charge   Convertible   Debenture   Stock   outstanding. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses.. 2S. 07c  28.1%     25.4%  29.0%  25.0%,  23.6% 
For    Traffic,    Transportation 

and    General    Expenses 40.3%,  39.4%,     39.8%,  39.2%o  39.4%,  38.6% 

For  Fixed    Charges 26.1%,  25.2%o     28.8%o  25.2%,  23.1%,  25.6% 

For   Surplus    5.6%  7.3%,       6.0%  6.6%  12.5%,  12.2%o 

100.0%^  100.0%  100.0%r  100.0%o  100.0%  100.0% 

1910-11  1909-10  1908-9  1907-8 

Ton    miles   per   mile    of   road 409,610  426,659  332,185  305,404 

Passenger  miles  per  mile  of  road        33,552  33,412  ?.5,902  25,983 

Miles,   yards  and   sidings 219 

See  Notes,  page  507. 
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CANADIAN  PACIFIC  RY. 


Avu-    Mil 

es 

A' 

i/g.   Mill 

ss 

Year       Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1S97         6.567 

$24,049,535 

$3,861,115 

1904-5 

S,56S 

$30,481,882 

$9,105,686 

1898         6,681 

26,138,977 

4,124,418 

1905-6 

8,777 

61,669,758 

16,592,215 

1899         7,000 

29,230,038 

6,563,688 

1906-7 

9,153 

72,217,528 

19,156,033 

1900-1     7.563 

30,855,203 

5,736,965 

1907-8 

9,426 

71,384,174 

15,676,922 

1901-2     7,588 

37,503,053 

7,709,914 

1908-9 

9,878 

76,313,321 

15,835,028 

1902-3     7,619       43,957,373     10,071,461    1909-10  10,078     94,989,490     27,258,729 
1903-4     8,133       46,469,132       8,318,277    1910-11  10,342  104,167,808     34,409,314 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1911  June    30,    1911 

Common    $180,000,000  Fixed   Interest $38,648,633 

Preference    (4%)    57,076,666  Debenture  Stock  (47o)  .142,861,462 

Equiiiment     1,200,000 

CAPITALIZATION 

Total  Per   MlPe 

Stock    $237,076,666  $22,923 

Bonds     182,710,095  17,067 

Total    ; 419,786,761  40,590 

Fixed  Cliarges  below  include  $2,398,417  in  rentals  and  interest  on 
bonds  other  than  those  included  above. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE    30,    1911 

Average  miles  operated,   10,342.                                             Total  Per  Mile 

Operating  Revenues $104,167,808  $10,072 

Operating-  Expenses    67,467,978  6.524 

Net   Operating   Revenues 36,699,830  3,548 

Other    Income    7,720,555  747 

Total    Net   Income 44,420,385  4,295 

Fixed  Charges   10,011,071  968 

*Surplus    34,409,314  3,327 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance  of  Way $15,561,086  $1,504 

Maintenance  of  Equipment 12,056,260  1,166 

Traffic   Expenses 2,623,281  254 

Transportation   Expenses    (includes   for  steamers, 

telegraph,  parlor  cars,   etc.) 34,455,926  3,332 

General   Expenses    2,771,425  268 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  64.8  per  cent. 

*This  Surplus  before  deducting  $1,000,000  transferred  to  Steamship 
Replacement  Account  and  $80,000  contriliution  to  Pension  Fund. 

Other  Income  above  represents  $6,602,205  interest  and  dividends,  and 
$1,118,350  "net  earnings  of  Steamships  in  excess  of  amount  included  in 
monthly  reports." 

APPROPRIATION     OF    GROSS     INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 24. 77o  26.79c  20. 9^^^  26.7%  25.77o  25.97o 
For    Traffic,    Transportation 

and    General    Expenses 35.67o     35.5%     40.9^'^     40.3%     37.2%     34.9% 

For   Fixed   Charges 8.9%,     10.1%     12.0%     11.8%     11.4%     13.1% 

For    Surplus    30.8%     27.7%,     20.2%     21.2%,     25.7%     26.1%, 

100.0%  100.0%,  100.0%,  lOO.Qf/n  100.0%o  100.0%, 

1910-11        1909-10         1908-9  1907-8 

Ton   miles   per   mile   of  road 759,983        751,079        637,775  618,626 

Passenger  miles  per  mile  of  road      139,297        133,080        108,750  112,716 
See  Notes,  page  511. 
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GRAND  TRUNK  RY.   OF  CANADA. 

Note:  The  statements  of  this  Company  are  rendered  expressed  in 
Founds  Sterling.  The  figures  have  been  converted  into  Dollars  at  the 
rate  of  exchange  of  $'i.S7  per  Pound  Sterling. 

*Avg.   Miles  *Avg.   Miles 

Year       Oper.         Gross  Surplus    Year      Oper,         Gross  Surplus 

1903-4  3,552  $27,750,208  $2,549,226  1907-8  3,536  $32,543,475  $3,446,453 
1904-5  3,535  28.532,463  3,492,452  1908-9  3,536  30,434,138  3,513,143 
1905-6  3,535  30,732,984  3,597,174  1909-10  3,536  33,868,606  3,690,0a4 
1906-7     3,535       33,924,939       4,084,879    1910-11  3,536       35,361,461       3,647,443 

*Does  not  include  Grand  Trunk  Western  Ry.  (336  miles),  Detroit, 
Grand  Haven  &  Milwaukee  Ry.  (191  miles)  and  Toledo.  Saginaw  & 
Muskegon  Ry.  (96  miles).  Entire  or  majority  stock  of  these  roads  is 
owned. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.    1911  June   30.   1911 

Common    $109,458,087  Debenture  Stock  (4%)  .$90,972,365 

Preference  1st  (5%)..     16,655,400  Debenture    Stock    (5%)  34.058,126 

Preference   2d   (5%)..     12,321.100  T^oan  Capital    6,418,660 

Preference    3d    (4%)..     34.908,425            Canadian      Govt.      Ad- 
Guaranteed    51,576,002  vances   15,153.005 

CAPITALIZATION  Total  Per   Mile 

Stock    (including    Guaranteed) $224,919,014         $63,608 

Bonds     146,602,156  41,460 

Total     371,521,170         105,068 

Fixed  Charges  below  include  $755,853  for  Rentals.  $398,549  advances 
to  Canada  Atlantic  Ry.,  $174,458  advances  to  Detroit,  Grand  Haven  & 
Milwaukee  Ry.,  and  $113,909  advances  to  Toledo,  Saginaw  &  Muskegon 
Ry.   (latter  item  account  of  deficits  for  1908-9-10). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average  miles  operated,   3,536.  Total         Per  Mile 

Operating  Revenues    $35,361,461         $10,000 

Operating  Expenses    25,736,650  7,278 

Net   Opei-ating   Revenues 9,624,811  2,722 

Other  Income   1,614,122  457 

Total   Net  Income    11,238,933  3,179 

Fixed   Charges    (including   for   Taxes.    $653,351)...       7,591,490  2,147 

Surplus    3,647.443  1.032 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of   Way $4,813,668  $1,361 

Maintenance    of    Equipment 6,078,220  1,719 

Traffic  Expenses   1,128,450  319 

Transportation   Expenses    12,807,869  3,622 

General    Expenses    908,443  257 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.8  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9  1907-8  1906-7  1905-6 
For  Maintenance  Expenses.. 29. 5%  31.67o  26.0%  25.3%  29.7%  29.9% 
For    Traffic,     Transportation 

and    General    Expenses 40.1%     38.1%     40.9%     43.0%,     38.4%     37.3%, 

For   Fixed    Charges 20.5%     19.9%,     22.1%,     21.5%,     20.3%,     21.5% 

For    Surplus    9.9%,     10.4%     11.0%,     10.2%     11.6%     11.3% 


100.0%  100.0%  100.0%o  100.0%,  100.0%,  100.0% 
1910-11       1909-10        1908-9  1907-8 

Ton    miles   per   mile    of   road 903,314        908,268        794,962        851,074 

Miles,    second,    etc.,    main    track  710  709  709  700 

Miles,    yards   and   sidings ....  1,316  1,295  1,286  1,231 

See  Notes,  page  515. 
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QUEBEC  CENTRAL  RY. 

Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1909-10     222       $1,105,867  $186,lia    1910-11     252       $1,208,949  $228,967 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1911  June    30,    1911 

♦Common   $2,780,326  Debenture  Stock  (4%).  $2,943,540 

Income  Bonds   (7%)...     1,644,933  Ddbenture  Stock  (3%).     1,644,933 

*Does  not  include  $601,277  stock  owned  by  the  Company. 

CAPITALIZATION 

Total  Per  Mile 

Stock   and   Income    Bonds $4,425,259  $17,560 

Bonds     4,588,473  18,208 

Total    9,013,732  35,768 

See  Notes  for  terms  of  proposed  lease   to  the   Canadian   Pacific  Ry. 
Co. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 

Average  miles  operated,  232. 

Total         Per  Mile 

Operating  Revenues   $1,208,949  $4,798 

Operating  Expenses    804,564  3,193 

Net  Operating  Revenues    404,385  1,605 

Other  Income   7,911  31 

Total    Net  Income 412,296  1,636 

Fixed   Charges    (including   for   Taxes.    $16,239) 183,329  728 

•Surplus    228,967  908 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way ?161,480  $641 

Maintenance  of  Equipment 123,373  490 

Traffic    Expenses    26.225  104 

Transportation  Expenses   444,129  1,762 

General   Expenses    49,357  196 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   66.5   per   cent. 
*This    Surplus    before    deducting    $115,145    interest    on    7%    Income 
bonds. 

APPROPRIATION     OF    GROSS    INCOME 

1910-11   1909-10 

For  Maintenance  Expenses   23.4%  26.3% 

For  Traffic,  Transportation  and  General  Expenses 42.7%  40.7% 

For    Fixed    Charges 15.1%  16.3% 

For  Surplus    18.8%  16.7% 

100.0%     100.0% 

"  1910-11        1909-10 

Miles,   yards  and   sidings 47  43 

See  Notes,  page  519. 
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TORONTO,  HAMILTON  &  BUFFALO  RY. 

Avg.    Miles  Avg.    Miles 

Year       Oper.  Gross  Surplus     Year       Oper.  Gross  Surplus 

1909  S4  $S8?!,;55(;  $15fl,727     1910  S-1         $1,1-15,709        $260,356 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   imo  Dec.   31,   1910 

Common $2,500,000  Fixed  Interest §4,2S0,000 

CAPITALIZATION 

Total  Per   Mile 

Stock    ?2, 500,000  $29,762 

Bonds     4.280,000  50,952 

Total     0,760,000  80,714 

Fixed  Charges  below  include  $6,3s2  for  Rentals,  and  $101,955  for  Hire 
of  Equipment. 

INCOivid  ACCOUNT   YEAR    ENDING    DECEMBER   31,    1910 

Average  miles  operated,    84. 

Total  Per   Mile 

Operating   Revenues    $1,145,769  $13,640 

Operatin--   Expenses    031,285  7,515 

Net   Operating   Revenues 514,484  6,125 

Other    Income    42,869  510 

Total    Net   Income 557,353  6,635 

Fixed    Charges    (including   for    Taxes.    $4,700) 296,997  3,535 

surplus    260,356  3,100 

OPERATING    EXPENSES 

Total  Per   Mile 

Maintenance  of  Wav $114,572  $1,364 

Maintenance  of  Equipment 91,397  1,088 

TrafHc    Exl3enses    14,553  173 

Transportation   Expenses    384,966  4,583 

General   Expenses    25,797  307 

Ratio  of  Operating   Expenses   to   Operating  Revenues,   55.1  per  cent. 

APPROPRIATION     OF    GROSS     INCOME 

1910 

For  Maintenance  Expenses 17.3% 

For  Traffic,   Transportation  and  General  Expenses 35.8% 

For   Fixed   Charges 25.0% 

For    Surplus    21.9%> 


100.0% 


1910  1909 

Ton  miles  per  mile  of  road 852,820        611,973 

Passenger  miles  per  mile  of  road 182,051        155,352 

Miles,    yards   and   sidings 30 

See   Notes,  page  519. 
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NATIONAL  RYS.  OF  MEXICO. 

(Figures  reduced  to   Gold  at  50  cents  for  the  silver  dollar.) 
Avg.   Miles  Avg.   Miles 

Year       Oper.         Gross  Surplus    Year       Oper.         Gross  Suiplus 

l!M>S-9     5,227     $24,402,761     $1,844,979    1910-11  6,132     $30,967,211     $2,352,844 
1909-10  5,262       26,281,147       2,464,111 

-STOCK   OUTSTANDING  tSONDS   OUTSTANDING 

June   30,    1911  June   30,    1911 

Common    $74,802,733  Fixed  Interest $135,537,540 

Preferred  1st   (4%) 28,831,000  $Bonds  Assumed    57,796,500 

I'referred  2d  (5%) 120,251.443  Equipment     2,106,604 

Undeposited  Stocks  Undeposited   Bonds...       5,096,847 

and   Income   Bonds..        558,400 

*Additional  amounts  of  stock  were  held  in  the  Treasury  as  follows: 
$1,900  1st  preferred,  $4,748,557  2d  preferred,  $43,933  common.  There 
vere  also  in  the  Treasury  $4,499,000  Income  Bonds  (entire  issue)  of 
the  jNIexican  International  R.  R. 

■jDoes  not  include  $39,656,896  bonds  in  Treasury,  of  which  $25,786,872 
are  deposited  as  Collateral  or  Guarantee. 

{National  R.  R.  of  Mexice  $47,740,000;  Mexican  International  R.  R. 
$10,056,500. 

Notes  Payable,  June  30,   1911.   $16,404,729. 

CAPITALIZATION  Total  Per  Mfle 

Stock    $224,443,576         $36,602 

Honds     200,537,491  32,703 

Total     424,981,067  69,305 

Fixed  Charges  below  include  $35,023  for  Rentals,  and  $232,211  Oper- 
ating Deficits  of  Subsidiary  Cos.,  but  do  not  include  $1,073,909  rep- 
lesenting   "Sundry  Adjustments   of   Operating  Expenses"    (see   below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1911 
Average   miles   operated,   6,132.  Total         Per  Mile 

Operating  Revenues    $30,967,211  $5,050 

Operating    Expenses     19,639,672  3,203 

Net   Operating   Revenues 11,327,539  1,847 

Other  Income   472,446  77 

Total   Net   Income ll,799,9So  1,924 

Fixed   Charges   (including  for  Taxes,    $206,773) 9,447,141  1,540 

"^Surplus    2,352,844  384 

OPERATING    EXPENSES  Total  Per  Mile 

;\Jaintenance  of  Way $3,580,966  $910 

Maintenance    of    Equipment 4,394,194  717 

Conducting    Transportation     8,570,708  1,398 

General    Expenses    1,093,804  178 

Ratio  of  Operating  Expenses  to  Oiierating  Revenues,   63.4  per  cent. 

*This    Surplus    before    dcductin(/    $1.in-].;))d    •'Sundry    Adjustments    of 
Operating    Expenses,"    includiug    $(i'iO ,00')    Provisions    for    Expenses    for 
Repair   and    Replacement    of    Kquijuneiit.   $l'ii},()()0   Addiiiuns   and   Better- 
ment   Adjustment   Account.    Sino.OOO    Axateritil   Ad justment    Account,    etc. 
APPROPRIATION     OF    GROSS    INCOME 

1910-11   1909-10  1908-9 

l"or    Maintenance    Expenses 31.7%     27.3%     25.4% 

For    Conducting    Transportation    and    General    Ex- 

pen.ses 30.8%     31.4%     32.7% 

For  Fixed   Charges    30.0%     32.1%     34.5% 

For   Surplus    7.5%       9.2%,       7.4% 

100.0%  100.0%  100.0% 
1910-11        1909-10  1908-9 

Ton  miles  per  mile  of  road 247.034        240,358        235,343 

I'assenger   miles   per   mile   of   roail 7(».S72  73,251  68,830 

^rile.s,    yards   and   sidings 836  635  685 

See  Notes,  page  520, 
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CUBA 

R.  R. 

Avg.   Mi 

les 

Avg.    Mi 

les 

Year       Oper, 

Gross 

Surplus 

Year       Oper. 

Gross 

Surplus 

1904-5       408 

$1,029,259 

$37,448 

1908-9       444 

$2,115,984 

$550,799 

1905-6       421 

1.619,082 

287,861 

1909-10     455 

2,500,172 

672,089 

1906-7       426 

1,935,092 

332,424 

1910-11  *602 

2,994,410 

797,316 

1907-8       440 

1,988,676 

355,425 

*Total  mileage  in  operation  June  30,  1911.  A  large  portion  of  the 
increased  mileage  was  not  in  operation  prior  to  January   1,   1911. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1911  June  30,  1911 

♦Common    '..$10,000,000  Fixed   Interest $12,030,000 

Preferred    (6%) 6,126,000  Notes  due   1912 2,000,000 

*$3,874,000  additional  unissued  common  stock  will  be  due  to  the  Cuba 
Co.  (which  controls  the  Cuba  R.  R.)  on  the  final  adjustment  of  ac- 
counts  between    the   companies. 

The  balance  sheet  of  June  30,  1911,  showed  $128,931  due  the  Govern- 
ment of   Cuba   in   1916    (without   interest). 

CAPITALIZATION  Total         Per  Mile 

Stock     $16,126,000         $26,787 

Bonds     14,030,000  23,306 

Total    30,156,000  50,093 

In  Operating  Expenses  below,  under  Maintenance  of  Way,  there  is 
included  $96,000  for  Replacement  of  Bridges,  Trestles  and  Crossties. 
Similar  Extraordinary  Replacements  included  in  Maintenance  of  Way 
in  previous  years  were:  1909-1').  $96,000;  1908-9,  $96,000;  1907-8,  $156,- 
093;    1906-7,    $157,738;    1905-6,    $113,982;    and    1904-5,    $20,155. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,   1911 

Total   miles  operated,   602.  Total         Per  Mile 

Operating  Revenues   $2,994,410  $4,974 

Operating  Expenses    1.616,359  2.685 

Net   Operating  Revenues 1,378,051  2,289 

Total     Net    Income 1,378,051  2,289 

Fixed  Charges   580,735  965 

Surplus      797,316  1,324 

OPERATING    EXPENSES 

Total         Per   Mile 

Maintenance  of   Way $387,512  $644 

Maintenance    of    Equipment 249,722  415 

Conducting   Tran.sportation    824.233  1,369 

General    Expenses    154.892  257 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  54.0  per  cent. 
APPROPRIATION     OF    GROSS    INCOME 

1910-11    1909-10    1908-9  1907-8 

For    Maintenance    Expenses 21. 3':'^     22.4';r'f-     23.0%  29.6% 

For    Conducting    Transportaticm    and    Gen- 
eral Expenses 32.7%     33.6%     32.2%  34.2% 

For   Fixed    Charges 19.4%,     17.3%     18.8%  18.4% 

For  Surplus   26.6%     26.7%,     26.0%,  17.8% 


100.07o  100.0%,  100.0%  100.0%, 


1910-11        1909-10  1908-9  1907-8 

Ton    miles   per   mile   of    road 96,606  100,115 

Passenger  miles  per  mile  of  road        71,799  68,115 

Miles,   yards  and   sidings 62         

See  Notes,  page  524. 
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PANAMA  R.  R. 

Avg.   Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus    Year       Oper.         Gross  Surplus 

1907-8         50       $4,541,438      ?1.390,017    1909-10       50       $4,224,062      $1,254,778 
1908-9         50         4,267,162        1,522,780    1910-11     *50       14,149,445      U.TH.OSO 

*Does  not  include  mileage  of  Atlantic  Terminal  (30  miles),  Pacific 
Terminal  (12  miles),  and  Relocated  Line  (62  miles). 

tDoes  not  include  $1,860,111  Gross  Revenues  from  Steamship  Line. 

^Includes  $77,188  Net  Revenue   from   Steamship  Line. 

STOCK   OUTSTANDING  *DUE   U.  S.  GOVERNMENT 

June   30,    1911  June   30,   1911 

Common    $7,000,000  For    Improvements,  etc. $1,399, 115 

For     Funds     Advanced 

to  Pay  off  Bonds 1,848,217 

*In  accordance  with  an  act  of  Congress,  March,  1911,  the  Company 
has  been  relieved  from  further  payments  as  to  principal  and  Interest. 
The  Company,  however,  until  further  action,  is  held  accountable  for 
this  Indebtedness. 

CAPITALIZATION  Total         Per  Mile 

Stock    $7,000,000       $140,000 

Due  U.   S.   Government 3.247,332  64,947 

Total    , 10,247,332        204,947 

Fixed  Charges  below  include  $21,696  for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING   JUNE  30,   1911 

Average  miles  operated,   50.  Total  Per  Mile 

Operating   Revenues    $4,149,445  $82,989 

Operating  Expenses    2.474.115  49.482 

Net   Operating   Revenues 1,675,330  33.507 

Other    Income    90.912  1.818 

Total    Net   Income 1,766,242  35,325 

Fixed  Charges   (incl.   for  Income   Tax,   $13,372) 55.161  1.103 

Surplus    1,711,080  34,222 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance   of  Way $414,678  $8,294 

Maintenance  of  Equipment 403,625  8,072 

Traffic    Expenses    11,025  220 

Trans.    Lighterage    and    Harbor    Expenses 1,325,433  26,509 

General  and  Real  Estate  Expenses 319.354  6,387 

Ratio   of  Operating  Expenses   to   Operating  Revenues,   59.6   per   cent. 

Other  Income  above  includes  $77,188  net  income  from  operations  of 
Steamship  Line  (Gross  $1,860,111;  Operating  Expenses  $1,782,923;  Net 
$77,188). 

APPROPRIATION    OF    GROSS    INCOME  1910-11 

For  Maintenance  Expenses 19.4% 

For  Traffic,  Transportation  and  General  Expenses 39.0% 

For  Fixed  Charges  1.3% 

For  Surplus  40.3% 

100.0% 

1910-11  1909-10 

Ton  miles  per  mile  of  road 1,186.344  869.645 

Passenger  miles  per  mile  of  road 566,763  549,285 

Miles,   second  and   additional  main  track 31  31 

Miles,   yards   and    sidings 14  14 

SeeNotes,  page  525. 
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NOTES. 

BANGOR   &   AROOSTOOK   R.   R. 

See    Table,    page    52. 

An  initial  (semi-annnal)  dividend  of  il^^/o  was  declared  in  Dc- 
ceml)er,  1903,  payable  to  stockholders  of  record  January  i,  1904. 
Dividends  at  this' rate  were  maintained  until  July,  1905,  when  a  2% 
dividend  was  paid.  Dividends  have  since  been  paid  at  the  rate  of 
4%  per  annum. 

Appropriations  from  surplus  earnings  for  betterments  have  been 
made  as   follows : 

Year   1900-1 $  80,000         Year   1904-5 $105,000 

Year  1901-2 1 18.741         Year  1905-6 164,842 

Year  1902-3 57,063         Year  1906-7 99.626 

Year  1903-4 79,5oo        Year  1909-10 161,949 

No  appropriations  were  made  for  betterments  during  1907-8, 
1908-9  and   1910-IT. 

On  June  30,  1905,  $1,050,000  stock  was  outsfanding  and  since  that 
date  new  stock  has  been  issued  as  follows : 

$^00,000   during    1906   to.  purchase   Fish   River   R.    R.    (53   miles) 
operated  under  lease  since  December  15,  1902; 
$g6o,ooo  during  igo8   for  the   following  purposes : 
For   additions,    for   new    equipment    and   to    retire 

floating    debt    $300,000 

For  purchase  of  Northern  Maine  Seaport  R.  R..     420.000 

For  purchase  of  Schoodic  Stream  R.  R 72,000 

In    part    payment    of    IMedford    Extension 168,000 

Total    $960,000 

$688,600  during  1909-10  and  1910-11,  of  which  $358,600  was  used 
in  part  payment  for  building  the  St.  John  River  Extension  and 
$330,000  m  part  payment   for  building  the  \Yashburn  Extension. 

The  State  of  Elaine  refunds  95%  of  all  taxes  levied. 

In  August,  1901,  the  directors  authorized  a  consolidated  mortgage 
for  $20,000,000,  of  which  $12,500,000  bonds  were  to  be  used  or  re- 
served to  take  up  the  outstanding  bonds  and  the  preferred  stock ; 
$3,000,000  for  improvements  over  a  series  of  years,  and  the  remain- 
ing $4,500,000  for  extensions  when  demanded  by  business  conditions 
and  .subject  to  the  authority  of  the  Legislature,  at  the  rate  of  $25,000 
per  mile,  including  equipment.  These  bonds  are  due  1951  and  bear 
4%  interest.  There  were  outstanding  of  this  issue  June  30,  191T, 
$6,721,000. 

In  November,  1901,  the  citizens  of  Aroostook  Countj',  Me.,  voted 
to  sell  to  the  company  the  County's  holdings  ($728,000)  of  the  pre- 
ferred stock. 
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The  Bangor  &  Aroostook  R.  R.  guarantees  $4,706,000  5%  bonds 
of  the  Northern  Maine  Seaport  R.  R.  and  Terminal  Co.  (author- 
ized $5,000,000)  and  owns  all  of  that  company's  stock.  This  line 
(completed  in  1905)  affords  the  Bangor  &  Aroostook  R.  R.  a 
route  to  Tidewater. 

On  December  29,  1906,  the  Maine  Railroad  Commission  granted 
the  Bangor  &  Aroostook  R.  R.  Co.  authority  to  build  a  145  mile 
branch,  to_  be  known  as  the  Allagash  Line,  from  Seboois  Lake  to 
St.  Francis  on  the  St.  John  River,  this  line  practically  to  com- 
plete a  direct  line  from  the  northwest  boundary  of  Maine  to  the 
Atlantic  seaboard. 

Additional  mileage  known  as  the  "Washburn  Extension"  (48 
miles)  and  the  "St.  John  River  Extension"  (about  60  miles)  was 
completed  in  1910,  the  former  extension  in  June  and  the  latter  in 
November. 

To  complete  these  extensions,  $688,600  stock  (see  previous  page) 
was  issued,  also  $1,800,000  St.  John  River  Extension  5%  bonds 
and  $1,650,000  Washburn  Extension  5%  bonds,  both  dated  August 
I,    1909,  and  due  August   i,   1939. 

Products  of  Forest  contributed  40%  of  total  freight  tonnage  in 
1910-11,  against  41%  in  1909-10  and  38%  in   1908-9. 

Main  track  as  of  June  30,  191 1,  contained: 
204  miles  of  85-pound  rail,  406  miles  of  70-pound  rail, 

17  miles  of  56-pound  rail. 


BOSTON  &  MAINE  R.  R. 

See    Table,    page    53. 

The  preferred  stock  of  this  company  is  limited  to  non-cumu- 
lative dividends  of  6%  per  annum.  Dividends  have  been  paid  on 
the  preferred  and  common   stocks  as    follows : 

1899        '00  to '07        '08  'o9-'io        '11 

Preferred   (M.&S.)  6  6  6  6  6 

Common        (Q-J.)  6]^  7    yr'ly   *6^4  6  fs 

*Reduced  to  a  6%  rate  in  October,   1908. 
fReduced  from  a  6%  rate  to  a  4%  rate  in  Julj',  191 1. 

ACQUISITION"     OF     CONTROL     EY     THE     "nEW      HAVEN." 

On  June  30,  1911.  $21,918,900  common  stock  and  $654,300  pre- 
ferred stock  of  the  Boston  &  Maine  R.  R.  was  held  by  the  Boston 
Railroad  Holding  Company.  The  common  stock  of  the  Boston 
Railroad  Holding  Co.  ($3,106,500)  is  in  turn  owaied  (except  di- 
rectors' shares)  by  the  New  York,  New  Haven  &  Hartford  R.  R. 
The  history  of  the  acquisition  of  control  of  the  Boston  &  Maine 
R.  R.  bv  the  "New  Haven"  is  as  follows : 

In  1906-7,  the  "New  Haven"  acquired  $ro.994>8oo  (about  38%)  of 
the  stock  of  the  Boston  &  Maine  R.  R.    This  stock  was  exchanged 
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share  for  sliare  for  "New  Haven"  slock.  It  was  contemplated  to 
give  all  the  stockholders  of  the  Boston  &  Maine  R.  R.  the  oppor- 
tunity to  dispose  of  their  stock  on  the  same  terms,  but  before  the 
agreement  to  this  end  became  effective,  legislation  was  enacted  by 
the  Commonwealth  of  Massachusetts  prohibiting  any  further  ac- 
quisition of  stock  bv  the  "New  Haven"  before  July  i,  1908.  These 
holdings  acquired  by  the  "New  Haven"  were  transferred  to  John 
L.  Billard,  of  Meriden,  Conn.  On  June  18,  1909,  Governor  Draper, 
of  Massachusetts,  signed  a  bill  providing  for  the  incorporation  of 
the  Boston  Railroad  Holding  Co.  under  the  laws  of  Massachusetts, 
a  majority  of  the  officers  and  directors  to  be  residents  of  that 
State,  to  take  over  the  $10,994,800  stock  held  by  John  L.  Billard. 

The  Boston  Railroad  Holding  Co.,  which  was  formed  in  the  in- 
terest of  the  "New  Haven,"  at  a  meeting  on  July  14,  1909,  agreed  to 
offer  $140  per  share  for  the  $10,994,800  of  Boston  &  Maine  R.  R. 
stock  purchased  by  John  L.  Billard  from  the  "New  Haven,"  payable 
$125  in  the  50-year  4%  bonds  of  the  holding  company,  redeemable 
at  105,  and  $15  in  its  stock,  all  of  the  holding  company's  securities 
to  be  taken  at  par. 

The  holding  company,  in  October,  1909,  took  over  the  $10,994,800 
Boston  &  Maine  R.  R.  stock  on  the  terms  stated  next  above,  issuing 
therefor  $13,743,500  of  4%  bonds  and  $1,649,200  of  stock.  The  Bos- 
ton Railroad  Holding  Co.  secured  permission  to  purchase  $i,S75,500 
additional  common  stock  at  $154  per  share,  payable  $125  in  4% 
bonds  and  $29  in  stock;  also  $582,600  preferred  stock  at  $162  per 
share,  payable  $125  in  4%  bonds  and  %2i7  in  stock.  This  made 
the  Boston  Holding  Co.'s  interest  in  Boston  &  Maine  R.  R.  stocks, 
$12,570,300  common  and  $582,600  preferred.  The  company  in  Feb- 
ruary. 1910,  acquired  $2,786,800  additional  common  stock  and  $71,700 
preferred  stock  of  the  Bostoti  &  ]\Iaine  R.  R.,  paying  $154  and  $162 
per  share  respectively,  issuing  therefor  bonds  at  $125  per  share 
and  stock  for  the  balance  of  the  amount.  This  increased  the 
Boston  Holding  Co.'s  holdings  in  Boston  &  Maine  R.  R.  stock  to 
$15,357,100  conunon  of  a  total  of  $28,841,300  and  $654,300  preferred, 
of  a\otal  of  $3,149,800;  in  all  about  51%  of  total  stock  outstanding. 

In  June,  1910,  the  Massachusetts  Legislature  authorized  the  Bos- 
ton Holding  Co.  to  issue  non-voting  preferred  stock  guaranteed 
by  the  New  York,  New  Haven  &  Hartford  R.  R.  and  secured  by 
an  equal  amount  of  Boston  &  Maine  R.  R.  stock,  this  preferred 
stock  to  take  the  place  of  bonds  previously  issued.  This  stock  will 
be  subject  to  call  at  no  at  any  time. 

In  Januarv,  191 1,  the  Boston  Railroad  Holding  Co.  subscribed  to 
$<5, 134,500  of  $10,663,700  new  Boston  &  ]\Taine  R.  R.  common  stock 
sofd  (o  stockholders  at  no  ("see  a  following  paragraph).  This 
stock,  with  a  small  additional  amount  acquired,  brought  the  total 
stock  owned  to  the  amount  stated  in  the  first  paragraph  above. 
The  securities  issued  by  the  Boston  Railroad  Holding  Co.  in  ex- 
change for  this  stock  to' June  30,  igii,  amounted  to  $3,106,500  com- 
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mon  stock  and  $27,054,400  preferred  stock.  AI!  rif  tlic  coninion 
stock  and  all  except  $2,800,000  preferred  stock  (sold  in  1910)  was 
held  by  the  "New  Haven"  on  June  30,  191 1. 

SECURITIES    OWNED. 

The  Boston  &  Maine  R.  R.  held  011  June  30,  1911,  among  its 
treasury  assets,  $5,551,400  of  the  common  stock  of  the  Fitchlniri> 
R.  R.  (carried  at  a  ledger  value  of  $5.-188,395),  and  $2,516,000  of 
the  capital  stock  of  the  J\Iaine  Centra'  R.  R.  (valued  at  par).  All 
the  balance  of  outstanding  common  stock  of  the  Fitchburg  R.  R. 
is  owned  by  that  company  itself.  The  Fitchburg  R.  R.  is  leased. 
The  Boston  &  Maine  R.  R.  has  purchased  practically  all  of  the 
$3,088,400  stock  of  the  Worcester,  Nashua  and  Rochester  R.  R. 
(previously  leased),  paying  $150  per  $100  share  for  the  outstanding 
shares  of  this  company's  stock.  The  bonds  of  the  Worcester, 
Nashua  &  Rochester  R.  R.  ($1,776,000  4s)  have  been  assumed  by 
the  Boston  &  Maine  R.  R.  The  total  cost  of  the  property  amount- 
ed in  June  30,  191 1,  to  $7,925,691,  including  equipment,  appraised 
at  $227,243,  and  expenditures  made  by  the  Boston  &  Maine  R.  R. 
for  improvements  since  the  inception  of  the  lease  amounting  to 
$1,377,492. 

$432,000  bonds  of  the  St.  Johnsbury  &  Lake  Champlain  R.  R.  are 
owned  by  the  Boston  &  Maine  R.  R. 

EXPENDITURES    FOR    BETTERMENTS     FROM     INCOME. 

There  have  been  included  in  operating  expenses  the  following 
amounts,  appropriated  under  separate  heading  for  new  equipment : 

Year  1901-2 $563,239  Year  1905-6 $1,076,427 

Year  1902-3 170.370  Year  1906-7 741,669 

Year  1903-4 350,988  Year  1907-8 863.795 

Year  1904-5 807,782  Year  1908-9. 940,99^ 

In  1909-10,  $1,054,508  was  charged  to  operating  expenses  for  re- 
newals and  depreciation  of  equipment. 

Additions  and  Betterments  charged  to  Income  amounted  in  1909- 
10  to  $198,842:  in  1908-9  to  $41,099,  and  in  1907-8,  to  $80,537.  No 
similar  expenditures  were  made  in   igio-ii. 

SALES     OF     STOCK     IN     RECENT     YEARS. 

The  company,  during  1906,  ofifered  to  stockholders,  at  $165  per 
share,  $5,331,900  common  stock,  the  majority  of  the  proceeds  to 
be  used  to  purchase  freight  cars.  The  apportionment  among  the 
stockholders  was  one  new  share  for  each  five  shares  of  their  con- 
current holdings.     In  all,  $3,633,700  stock  was  subscribed   for. 

$7,128,300  of  common  stock  previousl\-  held  in  Treasury  was  sold 
in  January,  toto,  for  $1,636,035. 

On  November  15.  1910,  the  P>oston  (S:  Maine  R.  R.  offered  for 
sale  to  stockholders  pro  rata  (one  share  for  each  three  owned) 
$10,663,700  new  common  stock  at  $110  per  share;  the  proceeds  from 
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tlie  sale  of  this  stock,  it  was  stated,  would  be  used;  about  $io,- 
000,000  for  new  equipment  and  the  balance  for  improvements. 
$10,436,400  of  this  stock  was  subscribed  for  ($11,077,935  paid  in  to 
June  30,  191 1 )  and  the  balance,  $227,300  par  value,  was  sold  at 
auction  on  July  19,  191 1,  at  $105.25  per  share. 

Bonds  and  Notes  Issued. 

During  the  year  1906-7,  $10,819,044  bonds  and  certificates  matured 
and  were  paid.  To  provide  funds  for  the  retirement  of  these, 
$10,000,000  4%  20-year  Refunding  bonds,  dated  September  i,  1906, 
were  issued,  and  sold  at  101.2%.  These  refunding  operations 
caused  an  annual  saving  beginning  September  i,  1906,  in  bond 
interest  and  sinking  fund  payments,  of  $267,246. 

The  stock  and  bond  issuing  laws  of  Massachusetts  were  in  1908 
so  amended  that  the  Boston  &  Maine  R.  R.'s  bond-issuing  power 
was  increased  about  $12,000,000,  a  sum  sufficient  to  extinguish  the 
company's  floating  indebtedness,  which  amounted  to  $11,350,000  and 
which  was  represented  by  notes  and  short  term  obligations.  The 
stockholders  on  October  14,  1908,  voted  to  authorize  a  bond  issue 
not  to  exceed  the  above  amount.  Under  such  authority  the  company 
sold  in  January,  1909,  $11,700,000  4^%  bonds  dated  April,  1909, 
and  due  April,  1929. 

The  bonds  of  the  Boston  &  ]\Iaine  R.  R.  Co.,  outstanding  June 
30,  191 1,  consisted  of  $18,700,000  41/.S,  $16,195,000  4s,  $3,500,000  3>^s, 
and  $5,454,000  3s.  Bonds  of  leased  lines  outstanding  ($42,488,000), 
bear  interest  at  an  average  rate  of  4.01%.  The  total  capital  stocl< 
of  leased  roads  outstanding  June  30,  1911,  was  $59,819,700  on 
which  dividends  were  paid  in  1910-11  at  an  average  rate  of  5.57%- 

The  Boston  &  Maine  R.  R.  guarantees  $1,328,000  First  Mortgage 
5%  bonds  of  the  St.  Johnsbury  &  Lake  Champlain  R.  R.  and 
$900,000  bonds  of  other  companies. 

Miscellaneous. 

In  1910-11,  Products  of  Mines  contributed  25.2%  of  the  total 
freight  tonnage;  Products  of  Forest,  13.6%;  and  Manufactures, 
18.6%. 

The  stock  outstanding  on  June  30,  1911,  was  owned  by  8,049 
stockholders,   residing  as   follows : 

In  ^Massachusetts,  5,319  persons,    owning 568.929  shares 

In  New  Hampshire,      1.467        "  "       18,749 

In  Maine,  623         "  ]|       15.843 

Residing    Elsewhere,        640        "  "       13,271 

A  statement  of  Combined  Income  for  1910-11  of  the  Boston  & 
Maine  R.  R.  and  other  lines  owned  and  controlled  (other  than  the 
Maine  Central  R.  R.),  including  St.  Johnsbury  &  Lake  Champlain 
R.  R..  Sullivan  County  R.  R..  Monlpelier  &  Wells  River  R.  R.,  Barrc 
R.  R.,  Conway  Electric  Street  Ry.,  etc.,  with  intcr-Conipany  trau'^ac- 
tions    eliminated,    showed    Gross    Operating    Revenue,    $46,624,410 
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($45.()i,^(S8()  in  i<;i)g-ii))  ;  Surplus  altor  (,'liarges,  $50'j,5()(i  ($2,960,6-14 
in   jQog-io). 

See  Maine  Central  R.  R. ;  also  Si.  Jnlnislnuv  &  Lake  Clianiplain 
R.  R. 

CENTRAL    VERMONT    RY. 

See   Table,   page   54. 

$2,191,100  of  the  $3,000,000  stock  and  $1,583,300  First  Mortgage 
4%  bonds  of  the  Central  Vermont  Ry.  were  on  June  30,  191 1,  owned 
by  the  Grank  Trunk  Ry.  of  Canada.  Under  a  traffic  contract  the 
Grand  Trunk  Ry.  agrees  to  make  good  any  deficiency  in  earnings 
to  meet  interest  on  the  $11,500,000  4%  bonds  up  to  30%  of  the  Grand 
Trunk's  receipts  from  traffic  interchanged. 

Reference  to  the  table  of  statistics  will  show  the  striking  feature 
of  the  operating  expenses  for  years  has  been  that  Traffic,  Trans- 
portation and  General  Expenses  have  absorbed  a  very  large  propor- 
tion of  the  gross  income  from  operation. 

The  annual  reports  state  that  the  cost  of  all  additions  and  im- 
provements to  the  property,  amounting  to  $133,170  m  1903-4, 
$203,074  in  1904-5,  $341,947  i"  1905-6,  $200,962  in  1906-7,  $126,113  in 
1907-8,  $30,275  in  1908-9,  $62,631  in  1909-10,  and  to  $27,864  in  1916-11, 
has  been  included  in  operating  expenses.  The  total  amount  of  such 
extraordinary  expenditures  so  included  in  operating  expenses  from 
May  I,  1899,  to  June  30,  191 1,  was  $2,188,028. 

$500,000  First  Mortgage  bonds  are  held  by  the  Trustee  in  reserve 
for  improvements.  On  June  30,  191 1,  there  were  held  in  the 
Treasury  of  the  company  $117,000  bonds,  and  $651,000  additional 
bonds  were  pledged  as  security  for  $450,000  Bills  Payable. 

As  of  June  30,  191 1,  main  track  contained: 

190  miles  of  80-pound  steel,  54  miles  of  72-pound  steel, 

118  miles  of  75-pourd  steel,        i8r  miles  of  56-pound  steel. 

A  company  known  as  the  Central  Vermont  Transportation  Co. 
was  incorporated  November  12,  1908,  to  build  and  operate  a  line 
of  steamships  between  New  London,  the  terminus  of  the  Central 
Vermont  Ry.,  and  New  York.  Two  steamers  to  cost  over  $400,000 
were  contracted  for.  All  of  the  stock  of  this  company  ($200,000)  is 
owned  by  the  Central  Vermont  Ry.,  which  company  guarantees 
$300,000  bonds,  maturing  $25,000  annually  from  November,  1909,  to 
November,  1921.  $225,000  of  these  bonds  were  outstanding  Feb- 
ruary, 1912.  This  company  paid  an  initial  dividend  of  $10,000  (5%) 
in  1910-11. 

The  Southern  New  England  R.  R.  was  chartered  April,  1910,  to 
build  a  line  of  road  from  Palmer,  Mass.,  on  the  Central  Vermont 
Ry.  to  Providence,  R.  L,  where  extensive  terminals  and  docks  are 
to  be  constructed.  This  company  is  to  be  owned  and  operated  by 
the  Grank  Trunk  Ry.  of  Canada  ("which  see)  and  upon  its  com- 
pletion the  Central  Vermont  Ry.  will  form  part  of  a  through  route 
from  Montreal  and  Canadian  points  to  Providence,  R.  L 
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MAINE  CENTRAL   R.   R. 
See  Table,   page   55. 

Dividends  have  been  paid  on  ihe  stock  of  this  conipau}-  in  recent 
years  as  follows:  For  years  prior  to  1903-4,  6%  per  annum;  1903-4 
to  1906-7  incUisive,  7%;  1907-8  to  1910-11,  S'^/c.  In  October,  igii, 
the  rate  was  reduced  to  b'/o  per  annum.  Dividends  are  payal)le 
quarterly  beginning  January. 

At  a  meeting  of  the  stockholders  held  on  July  i.  191  t,  the  capital 
stock  of  the  company  was  fixed  at  $10,000,000,  which  provides  for 
an  additional  issue  of  50,043  shares.  It  was  voted  that  each  stock- 
holder be  given  the  privilege  of  subscribing  on  or  before  August  7, 
191 1,  for  one  new  share  of  capital  stock  at  $100  for  each  share  held. 
The  proceeds  from  this  issue  of  stock  will  be  used  to  retire  obliga- 
tions maturing  in   1912   (see  below). 

A  majority  ($2,516,000)  of  the  capital  stock  of  this  road  is  owned 
by  ihe  Boston  &  Elaine  R.  R.,  which  company  received  permission  in 
March,  191 1,  to  purchase  the  remainder. 

The  following  amounts  have  been  included  in  operating  expenses, 
appropriated  under  a  separate  heading  for  new  equipment : 

Year  1901-2 $637,796         Year  1905-6 $828,027 

Year  1902-3 641,920         Y'ear  1906-7 514,643 

Year  1903-4 740,237         Year  1907-8 342.764 

Year  1904-5 191,764         Year  1908-9 325,158 

In  addition  to  above  amounts  considerable  sums  have  annually 
been  appropriated  from  surplus  earnings  for  construction  of  passen- 
ger stations,  terminals  and  for  miscellaneous  extraordinary  expendi- 
tures.    In  recent  years  these  appropriations  have  been  as  follows; 

Year  1905-6 $56,718         Y'ear  1908-9 $ii3,733 

Year  1906-7 724,306         Year  1909-10 217,488 

Year  1907-8 194,078         Yearigio-ii 26,311 

OTHER    COMPAXIES    COXTROLLED    OR    MERCED. 

Jn  January,  1904,  the  stockholders  voted  to  acquire  the  $2,500,000 
stock  and  guarantee  an  issue  of  $2,500,000  3^%  bonds  of  the  Wash- 
ington County  Ry.  This  road  was  operated  separately  until  July  i, 
191 1,  when  it  was  merged  with  the  Maine  Central  R.  R.  See  under 
Washington  County  Ry.  for  earnings  of  that  company.  $223,000  of 
the  Washington  County  Ry.  bonds  were  owned  by  the  Maine  Central 
R.  R.  on  June  30,  191 1. 

In  March.  1907,  and  subsequently,  the  Maine  Central  R.  R.  acquired 
at  a  cost  of  $670,225,  $705,500  of  the  $736,649  capital  stock  of  the 
Somerset  Ry.,  which  extends  from  Oakland,  Me.,  to  Kineo,  Me., 
about  94  miles.  This  road  was  operated  independently  until  July  i, 
191 1,  when  it  was  merged  with  the  Maine  Central  R.  R. 

Late  in  1910  the  JMaine  Central  R.  R.  purchased  all  of  the  out- 
standing stock   ($300,000)   and  bonds   ($300,000)   of  the  Sebasticook 
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&  Llutisclicad  R.  R.  upi'iating  from  Pittslielcl  to  Mainstream,  Me. 
(15  miles).  On  July  i,  191 1,  this  company,  together  with  the  Wash- 
ington County  Ry.  and  the  Somerset  Ry.,  was  merged  with  the 
Maine  Central  R.  R.,  which  company  assumed  the  various  outstand- 
ing ohligations  of  the  merged  companies.  The  merger  of  these  Hnes 
increased  by  248  miles  the  mileage  of  the  IMaine  Central  R.  R. 

On  May  i,  1907,  the  Portland  &  Rumford  Falls  R.  R.  was  taken 
over  under  a  ggg-year  lease.  The  Portland  &  Rumford  Falls  R.  R. 
is  the  lessee  of  the  Portland  &  Rumford  Falls  Ry.  and  the  Rumford 
Falls  &  Rangeley  Lakes  R.  R.,  together  operating  100  miles  of  road. 

In  June,  1910,  the  Rangeley  Lake  &  Megantic  R.  R.  was  incor- 
porated with  a  capital  of  $100,000  to  build  a  line  from  Oquossoc, 
terminus  of  the  Portland  &  Rumford  Falls  R.  R.,  to  the  Canadian 
border,  30  miles.  The  stock  of  this  company  will  be  owned  by  the 
Maine  Central  R.  P.,  which  company  is  to  finance  the  enterprise. 

GENERAL. 

On  April  i,  1912,  $15,484,000  Consolidated  Mortgage  bonds  and 
Notes  mature.  Of  the  bonds  $3,924,000  bear  7%  interest;  the  re- 
maining maturing  obligations  bear  interest  from  4%  to  5%.  The 
short-term  Notes  maturing  amount  to  $6,500,000;  of  these  $5,000,000 
were  sold  in  1910  to  provide  additional  equipment  and  for  other 
permanent  additions  to  the  property;  $1,500,000  were  issued  in  April, 
191 1,  and  the  proceeds  loaned  to  the  Somerset  Ry.  to  be  used  for 
the  retirement  of  that  company's  4-year  Notes. 

The  Consolidated  Mortgage  50-year  Refunding  bonds  of  1911 
(authorized  $25,000,000)  will  bear  interest  not  to  exceed  5%.  It 
was  stated  in  the  1910-11  annual  report  that  bonds  of  this  issue 
might  be  sold  to  an  amount  sufficient  with  the  proceeds  of  new 
stock  sold  (referred  to  above)  to  retire  the  $15,484,000  obligations 
maturing  April  i,  1912.  If  the  bonds  are  not  sold  for  this  purpose, 
short-term  obligations  will  be  sold  and  possibly  a  further  issue  of 
stock  made  later. 

In  April,  1909,  the  Maine  Central  R.  R.  sold  $2,000,000  4%  Coupon 
Notes  due  April,  1914.  The  proceeds  derived  from  the  sale  of  these 
notes  were  used  to  liquidate  the  company's  floating  debt  and  to  pay 
for  new  equipment  and    for  permanent  additions. 

Working  Assets,  including-  $1,509,8.30  Advances  to  Somerset 
Ry.  and  $1.3.34,777  Materials  and  Supplies  on  hand,  were  on  June 
30,  iQii.  $5,892,082,  and  \\'orking  and  Accrued  Liabilities  were 
$1,466,663. 

NEW  YORK,  NEW  HAVEN  &  HARTFORD  R.  R. 

See    Table,    page    56. 

The  stock  of  this  company  is  receiving  quarterly  dividends  in 
March,  June,  September  and  December,  at  the  rate  of  8%  per  annum. 
Dividends  have  been   paid   on  the  stock  of  this   company   without 
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iiilcrruptioii    since    1873   and   the   annnal   rate   has   ranged    fruni   8% 
to  10%. 

1SSL"1£S    01"    C-MMTAI.    STUCK    DIKIXG    RECENT    VEAKS. 

$16,352,800  capital  slock  was  issued  on  April  i,  1903,  of  which 
$16,211,900  stock  was  used  to  retire  a  like  amount  of  Convertible 
4%  Debenture  Certiticates  at  par. 

$6,753,200  slock  of  an  issue  authorized  J\lay  15,  1903  (issued  in 
full  January,-  1904),  was  sold  at  $175  per  share.  $3,500,000  notes 
and  4%  bonds  were  paid  off  with  part  of  the  proceeds  and  the 
balance  was  used  to  pay  for  equipment,  etc.  The  total  increase  in 
capital  stock  from  July  i,  1902,  to  June  30,  1906  (including  above 
amounts ;  $2,350,700  slock  issued  mostly  to  acquire  securities  of 
leased  lines;  and  $^,357,100  stock  sold  in  1905-6  for  $6,448,029), 
amounted  to  $28,671,700.  Total  stock  outstanding  June  30,  1906,  was 
$83,357,100. 

The  stock  was  further  increased  in  1906-7  to  $97,080,400,  not  in- 
cluding $24,797,700  issued  to  and  held  by  subsidiary  companies,  the 
capital  stocks  of  which  were  all  owned  by  the  New  Haven. 
$8,512,000  of  the  new  stock  was  exchanged  for  Consolidated  Ry.  Co. 
(see  following)  4%  debentures  at  the  rate  of  $100  in  stock  for  $200 
in  debentures.  A  portion  of  the  balance  was  issued  share  for  share 
in  exchange  for  stock  of  the  Boston  &  Maine  R.  R.  (see  that  com- 
pany). The  subsidiary  companies  were  merged  with  the  New  Haven 
in  1907-8  and  the  New  Haven  stock  owned  by  them  was  thus 
transferred  to  the  latter's  treasury.  A  small  portion  of  this  stock 
was  sold  so  that  the  amount  in  "the  hands  of  the  public  June  30, 
1909,  was  $ioo,oco,ooo,  and  $21,878,100  additional  stock  was  held  as 
treasury  stock. 

$5,560,000  treasury  stock  was  sold  in  1909-10  and  there  still  re- 
mained on  June  30,  1910,  in  the  treasuries  of  subordinate  companies, 
$17,442,500  stock. 

Stockholders  and  converti!)le  debenture  holders  of  record  Novem- 
ber 8,  1909,  were  oft'ered  the  right  to  subscribe  at  $125  per  share  on 
or  before  December  20,  1909,  for  $50,000,000  additional  stock.  Stock- 
holders (including  the  New  Haven  as  owner  of  $21,878,100  stock) 
were  allowed  to  subscribe  pro  rata  for  25%  of  their  respective 
holdings.  Holders  of  3^%  convertible  debentures  and  6%  con- 
vertible debentures  were  allowed  to  subscribe  to  16  2/3%  and  25% 
respectively  of  their  holdings.  Subscriptions  were  declared  payable 
in  four  installments,  the  last  installment  being  due  June  20,  191 1. 
Part  paid  shares  received  the  regular  rate  of  dividend  on  install- 
ments paid  in.  The  total  amount  of  capital  stock  subscribed  for 
was  $44,649,200. 

$12,271,200  additional  stock  was  issued  between  January  i,  191 1, 
and  June  30,  1911,  in  exchange  for  $18,406,800  3^%  convertible 
bonds  due  1950  (convertible  into  stock  at  150  from  January  i,  191 1, 
to  January  i,  1916).   The  amount  of  stock  outstanding  in  the  hands 
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ot"  the  pulilic  <ni  June  30,  191  t.  \v;is  $i57.327,j(>(i  aiwl  $21,-471,300  addi- 
tional  stock  was  held  I)y  suhsi(hary  coini)anics  as  follows:  New 
juiglaiid  Navigation  Co.,  $Ji,323,4'.>o;  Rhode  Island  Co.,  $i47.(>oo. 

About  $4,000,000  of  the  New  Haven's  stock  is  owned  by  tlie  Penn- 
sylvania R.  R. 

ISSUES   OF   BONDS,    DEllEXTUpKS,    ETC.,    SINCE    ig03. 

The  New  Haven's  balance  sheet  as  of  June  30,  1903,  showed  non- 
convertible  debentures  outstanding  to  the  amount  of  $io,(K)0.oco  and 
bonds  to  the  amount  of  $4,364,000  (total  bonds  and  debentures, 
$14,364,000).  During  1903-4  the  funded  debt  was  increased  to 
$34,305,700,  the  principal  issue  being  $9,666,700  3^470  debentures, 
which  were  issued  to  acquire  the  capital  stock  of  the  Fair  Haven  & 
W'estville  R.  R.,  controlling  the  street  railway  system  about  the 
City  of  New  Ifaven,  Conn,  (afterwards  transferred  to  the  Connecti- 
cut Co.).  $5,000,000  bonds  of  an  authorized  issue  of  $15,000,000 
(all  now  outstanding)  50-year  4%  lionds  secured  by  mortgage  on 
the  Harlem  River  &  Portchester  R.  R.  were  also  issued,  as  were 
$5,000,000  debenture  4s,  due  1914,  the  latter  to  pay  for  the  controll- 
ing stock  of  the  Central  New  England  Ry. 

The  next  important  issues  w^ere  brought  out  in  1905  and  1906 
when  the  following  bonds  and  debentures  were  sold: 

Debentures,  35/'%»  convertible  into  stock  at  150,   191 1  to 

1915,    inclusive     *$i5,ooo,425 

Debentures  (non-convertible),  4%,  due  1955  and  1956..  30,000,000 
Harlem  River  &  Portchester  4%  bonds 3,093,000 


$48,093,425 
*$9,8i  1,800  paid  to  June  30,  1906. 

The  proceeds  from  these  securities  were  mostl}'  used  to  retire 
the  floating  debt,  to  retire  the  stocks  of  various  roads  merged,  to 
purchase  the  securities  of  subsidiary  lines  and  to  reimburse  the 
company  for  cost  of  purchase  of  controlling  interest  in  the  stock 
of  New  York,  Ontario  &  Western  Rv.  ($29,160,000  common  stock 
and  $2,200  preferred,  a  majority  of  each  class).  (This  stock  has 
since  been  disposed  of;  see  a  later  paragraph).  The  cost  of  the 
purchase  was  $13,108,398.  Short  term  notes  had  previously  been 
issued  to  meet  the  cost  and  these  were  retired  by  sale  of  the  de- 
bentures due  1955.  The  above  named  and  a  few  small  issues  made 
the  total  amount  of  bonds  and  debentures  outstanding  June  30,  1906, 
$90,358,725.  In  addition  to  this  amount  the  balance  sheet  of 
Tune  30,  I9c6,  showed  "Bonded  Debt  of  Constituent  Companies, 
$22,185,000." 

During  1906-7  the  funded  debt  issued  or  assumed  by  the  New 
Haven  as  shown  by  the  lialance  sheet  was  virtually  douI)Ied.  3^/2% 
convertible  debentures  were  increased  to  about  $,-0,000,000,  deben- 
ture notes  maturing  1908  to  1912  to  the  amount  of  about  $22,000,000, 
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and  a  ^%  15-ycar  (lcl)Ciilurc  loan  amounting-  lo  $-7,985,000  (lloalcd 
in  l-'rance)  was  also  issued.  Bonded  debt  was  increased  $12,296,000, 
representing  for  the  most  part  bonds  assumed  by  the  New  Haven 
upon  the  merging  of  certain  roads.  The  bonds  outstanding  of 
subsidiary  companies  increased  slightly,  while  debentures  of  sub- 
sidiary companies  to  the  extent  of  $24,173,000  were  issued.  These 
consisted  principally  of  Providence  Securities  Co.  4%  debentures 
due  1957.  $19,898,000  of  these  debentures  were  sold  and  the  pro- 
ceeds used  to  purchase  the  stock  of  the  Rhode  Island  Co.  (see 
below).  In  the  balance  sheets  of  years  later  than  1906-7  these  bonds 
and  debentures  of  subsidiary  companies  (in  case  the  companies  men- 
tioned were  not  merged)  have  been  carried  as  Contingent  Liabilities, 
where  guaranteed  by  the  New  Haven;  otherwise  they  have  not  been 
shown  in  the  balance  sheet  (see  following  pages). 

From  July  i,  1907,  to  June  30,  1909,  debentures  and  bonds,  includ- 
ing those  assumed  of  merged  companies,  increased  from  $179,304,400 
to  $234,859,875.     The  principal  changes  were  as  follows : 
Debentures,  6%,  convertible  into  stock  at  par  after  Jan- 
uary 15,  1923  (issued  for  improvements,  etc.) $37>598,75o 

New  England  R.  R.  4%  Bonds  ($10,000,000),  and  5% 
Bonds      ($7,500,000),     both      due      1945       (company 

merged ;  bonds  assumed  by  New  Haven) 17.500,000 

Harlem  River  &  Portchester  4%  Bonds 4,042,000 

Other  increases,  including  debentures  (approx.), 
$1,200,000;  Providence  Terminal  Co.  4s,  $1,124,000; 
Boston  &  New  York  Air  Line  4s,  $3,102,000,  etc....       6,294,125 

$65,434,875 
Less  Debentures  ]\L'itured   (Approx.) 9,877,400 

Total  Licrease   $55,557,475 

During  1909-10,  debentures  to  the  amount  of  $1,460,825  were 
issued,  while  bonds,  debentures  and  notes  were  paid  off  to  the 
amount  of  $11,336,517.  This  included  $5,150,000  4%  one-year  notes 
and  $i,9T 2,000  Old  Colony  R.  R.  bonds,  which  were  not  included  in 
the  New  Haven's  capitalization.  $5,680,364  notes  w-ere  issued  dur- 
ing the  year,  practically  all  to  subordinate  companies,  the  whole 
capital  stock  of  which  is  owned  by  the  New  Haven.  The  actual 
net  decrease  in  capitalized  indebtedness  in  1909-10  (as  against 
1908-9),  as  shown  by  the  balance  sheet,  was  $2,346,071. 

During  1910-11,  $7,950,9i5  bonds  and  notes  matured  and  $18,406,800 
TiVz^o  debentures  were  converted  into  stock.  There  were  issued 
during  the  year  $22,490,000  4^%  Notes  (sold  January,  1911).  These 
notes  matured  as  follows:  January  10,  igi2,  $2,000,000;  January 
25,  1912,  $490,000;  February  i,  1912,  $10,000,000;  March  i,  1912, 
$10,000,000.  Thus  there  was  a  net  decrease  in  outstanding  indebted- 
ness in  1910-11  as  against  1909-10  of  $3,867,713.  $29,375,000  deben- 
tures and  notes   (incUiding  the  above)   matured  between  October  i. 
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l(jii,  ami  March  r,  lyiJ,  and  were  paid  off.  The  $jj,4i><),()oo  Nutcs 
above  ineiitioiied  are  not  included  in  the  capitalization  as  stated  on 
the   statistical   page  in   this   book. 

Under  date  of  January  15,  1912,  the  New  Haven  sold  $30,000.- 
000  one-5-ear  4%  Notes;  the  proceeds  were  used  to  retire  $29.- 
290,000  4J'4%  and  5%  Notes  maturing  from  January  to  March, 
1912. 

9,850  shares  Old  Colony  R.  R.  stock  (7%  dividends  guaranteed 
by  the  New  Haven)  were  sold  during  1909-10;  S,ooo  shares  were 
sold  in   1910-11,  and  5,000  shares  were  sold  January  3,   1912. 

IXCRE.\SE   I.\    CAPITALIZATION,    I9O3   TO    I9II. 

June  30,  1903,  June  30,  1911.       Increase. 

Stock    Outstanding*    ._ $70,897,300      $157,327,200      $86,429,900 

Bonds  and  Debentures,  includ- 
ing those  of  Cos.  merged.  .     14,549,000        213,029,003       198,480,003 
'■'There  is  also  $21,471,300  New  Haven  stock  in  the  treasuries  of 
snl>ordir,ate  companies. 

With  the  proceeds  of  various  issues  of  securities  a  vast  amount 
of  improvement  work  has  been  completed.  This  includes  the  elec- 
trilication  of  the  road  from  New  York  to  Stamford,  elimination 
of  numerous  grade  crossings  (221,  July  i,  1905,  to  June  30,  191 1), 
reconstruction  of  numerous  bridges,  construction  of  costly  viaducts, 
freight  yards,  stations,  better  terminal  facilities,  etc.  About  175 
miles  of  second  and  additional  main  track  and  about  240  miles  of 
sidings    have    been    constructed    since    1903,    while    equipment    has 


increased  as   follows  : 

June  30,  1903. 

June  30,  19 

II. 

Acquired 

A 

cquired 

Owned 

l^y 

Owned 

by 

Li- 

by  Co. 

Lease 

Total 

by  Co. 

Lease 

Total 

crease 

Locomotives.  .    549 

434 

983 

1,079 

148 

1,227 

244 

Pass.    Cars...  1, 1 27 

795 

1,922 

2,070 

458 

2,528 

606 

Freight    Cars.  8,784 

4.984 

13,768 

38,044 

397 

38,441 

24.673 

Service    Cars.    399 

188 

587 

1,122 

S7 

1,178 

591 

Marine  equipment  has  also  increased  to  a  considerable  extent. 
Control  has  been  secured  of  the  Central  New  England  Ry.  with 
which  is  merged  the  Newburg,  Dutchess  &  Connecticut  Ry.,  Dutchess 
County  R.  R..  Poughkeepsie  Bridge  R.  R.  and  Poughkeepsie  &  East- 
ern R.  R.  (total  277  miles).  Of  the  $8,550,000  preferred  and  com- 
mon stock  of  the  Central  New  England  Ry.,  the  New  Haven  owned 
on  June  30,  1911.  all  but  $96,213.  The  first  payment  of  interest  (4%) 
on  the  Central  New  England  Ry.  General  Mortgage  Income  bonds 
($7,250,000)  was  made  during  1908-9.  The  bonds  are  entitled  to 
5%  per  annum  and  5%  was  paid  in  1909-10  and  in  1910-11.  These 
bonds  were  called  for  redemption  early  in  191  r.  Operating  revenues 
of  the  Central  New  England  Ry.  for  the  year  ending  June  30,  191 1, 
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were  $3._'iS.253.  Net  revenue  was  $i.3'9.5.i9.  ami  llierc  was  n  sur- 
plus after  all  charges  (iiicliuliiiL;  5'v  interest  on  income  Iiunrls)  of 
jjrobahly   over  $400,000. 

On  CJctober  28,  1910,  the  Central  New  luiyland  Ry.  was  granted 
permission  to  authorize  $25,000,000  4%  Refunding  Mortgage  50- 
year  bonds.  In  May,  191 1,  $11,927,000  of  these  bonds  were  sold. 
They  are  guaranteed  as  to  principal  and  interest  by  the  New  Haven. 
The  proceeds  of  the  issue  were  used  to  redeem  an  equal  amount  of 
notes,  bonds  and  income  bonds,  including  $7,230,000  Central  New 
England  General  Mortgage  Income  bonds.  $370,000  bonds  are 
reserved  to  retire  underlying  bonds  (including  $20,000  Incomes), 
and  the  balance  may  be  issued  only  under  carefully  guarded  re- 
strictions, for  extensions,  betterments,  etc. 

Additional  acquisitions  included  a  large  block  of  stock  of  Boston 
&  Maine  R.  R.,  which  was  afterwards  disposed  of  by  order  of 
Court,  but  which  is  now  indirectly  controlled  by  the  New  Haven 
through  the  latter's  control  of  the  Boston  R.  R.  Holding  Co.  (see 
Boston  &  Maine  R.  R.  for  full  details).  Controlling  interest  of  the 
stock  of  the  New  York,  Ontario  &  Western  Ry.  was  also  acquired. 
This  stock  was  later  exchanged  for  an  equivalent  value  of  4^2% 
Debentures  issued  by  the  New  York  Central  &  Hudson  River  R.  R. 
(Total  amount  of  Debentures  issued  $13,108,392.)  A  large  inter- 
est in  the  stock  of  the  Rutland  R.  R.  was  also  acquired  (see  a 
following   paragraph). 

STEAMSHIP    LINES    ACQUIRED. 

The  paragraphs  next  below  will  explain  to  a  large  extent  the  ac- 
quisition of  the  various  large  steamship  lines,  mostly  secured  since 
ic>03  and  which  gives  the  New  Haven  practically  the  control  of  the 
coastwise  trade  of  the  New  England  States. 

The  New  Haven  for  several  years  to  May,  1907,  owned  all  the 
capital  stock  of  the  New  England  Navigation  Co.  On  November 
13,  1905,  the  latter  company  acquired  by  purchase  all  the  property 
of  the  Old  Colony  Steamboat  Co.  During  the  year  1904-5  the 
various  w-ater  lines  acquired  by  the  New  Haven  had  been  consoli- 
dated and  merged  into  the  New  England  Navigation  Co.  and  Old 
Colony  Steamboat  Co.  The  gross  earnings  of  these  water  lines 
(the  New  England  Navigation  Co.)  in  igog-io  (1910- 11  earnings 
not  stated)  were  $5,044,737,  and  the  surplus  was  $1,618,774.  On 
May  31.  1907,  the  Consolidated  Ry.  (see  below)  purchased  the  prop- 
erty of  the  New  England  Navigation  Co.,  the  capital  stock  of  the 
Consolidated  Ry.  having  then  been  increased  from  $10,000,000  to 
$30,000,000.  The  New  Haven,  as  owner  of  all  tlie  stock  of  the 
Consolidated  Ry.,  exchanged  the  same  for  its  own  stock  to  equal 
par  value,  which  stock,  going  into  the  treasury  of  the  Railroad, 
became  available  for  general  purposes. 

In  October,  1906,  control  was  acquired  (of  the  Hartford  &  New 
York  Transportation  Co. ;   in  January,   1907,  control  of  the   Maine 
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Steamship  Co.  was  acquired  ;  and  in  ^larch,  1907,  one-half  of  tlie 
stock  of  the  Merchants'  &:  Miners'  Transportation  Co.  was  ac- 
quired. The  last  mentioned  company  owns  the  Boston  &  Philadel- 
phia Steanibhip  Co..  having  acquired  its  entire  capital  stock  from 
the  New  England  Navigation  Co.,  which  in  turn  had  purchased 
the  stock  early  in  1907. 

TRACTION    LINES    AND    PUBI.IC   .SERVICE    COMPANIES    ACQUIRED. 

During  recent  years  the  New  H-\ven  has  been  making  large 
purchases  of  traction  lines,  of  lighting  and  water  companies,  etc. 
The  company's  operations  in  this  field  have  been  confined  mainly 
to  the  three  states  of  Connecticut,  Rhode  Island  and  Massachu- 
setts. In  1904-5  the  securities  representing  control  of  these  com- 
panies were  transferred  to  the  Consolidated  Ry.  Co.,  the  capital 
stock  of  which  was  all  owned  by  the  New  Haven.  The  mileage 
of  traction  lines  at  that  time  totaled  about  750  miles.  The  Con- 
solidated Ry.  later  acquired  the  property  of  the  New  England 
Navigation  Co.,  and  was  then  merged  with  the  New  Haven  (see 
aljove).  Owing  to  opposition  on  the  part  of  the  State  of  Massa- 
chu.'-etts  to  the  ownership  on  the  part  of  the  Consolidated  Ry. 
(New  Haven),  of  traction  lines,  etc.,  operating  within  that  state,  all 
of  the  holdings  of  the  Consolidated  Ry.  in  Massachusetts  were 
disposed  of  to  a  voluntary  association  known  as  the  New  England 
Investment  &  Security  Co.  which  was,  however,  until  February, 
IQ09,  controlled  by  the  New  Haven.  At  that  time  President  Mellen 
of  the  New  Haven  wrote  to  the  clerk  of  the  Massachusetts  Rail- 
road Commission,  as  follows :  "This  company  is  no  longer  directly 
or  indirectly  concerned  in  the  control  of  any  street  railways  in 
Massachusetts."  This  action  was  taken  in  compliance  with  a  final 
decree  handed  down  bv  the  Court  that  the  New  Haven  must  divest 
itself  of  all  holdings  in  street  railways  in  Massachusetts  bv  July 
I,  1909.  Late  in  191 1  the  New  England  Investment  &  Security  Co. 
applied  to  the  Massachusetts  legislature  for  permission  to  resell 
its  assets  to  the  New  Haven. 

Through  the  enactment  of  a  law  bv  the  Massachusetts  Legislature 
the  New  Haven  repurchased  from  the  New  England  Investment  & 
Security  Co.  $1,936,500  of  $1,948,100  stock  of  the  Berkshire  Street 
Railway,  operating  6g  miles  of  road   (112  miles,  June  30,   1911). 

During  1906  and  1907  and  prior  to  the  merger  with  the  New 
Haven,  the  Consolidated  Rv.  made  further  important  acquisitions, 
ircludiug  the  purchase  of  the  Connecticut  Ry.  &  Lighting  Co.  and 
the  Rhode  Island  Securities  Co.  The  Connecticut  Ry.  &  Lighting 
Co.  at  that  time  operated  193  miles  of  urban  and  interurban  elec- 
tric lines,  and  numerous  city  gas  and  electric  lighting  plants,  all 
located  in  Connecticut.  This  company's  properties  were  acquired  by 
lease  for  999  years  at  a  varving  rental  frnm  August  i,  1906.  to 
August  I,  1914,  and  at  a  fixed  rental  thereafter.  .At  the  same  time 
purchases  were  made   of  the   stock   of   The    Meriden,    Southiugton 
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&  Compounce  Tramway  Co.,  of  The  New  Alilford  Power  Co.  and 
of  the  Housatonic  Power  Co.  All  of  the  various  gas  and  electric 
light  companies  in  Connecticut  owned  by  the  Connecticut  Co.  were 
transferred  to  the  Housatonic  Power  Co.  These  properties  with 
the  exception  of  those  used  for  railway  power  purposes  have  been 
leased  for  994  years  to  the  United  Electric  Light  &  Water  Co.  at  au 
annual  rental  of  $365,000. 

The  Rhode  Island  Securities  Co.  was  the  sole  owner  of  the 
stock  of  the  Rhode  Island  Co.,  controlling  through  leases  295 
miles  of  electric  railways  situated  in  the  cities  of  Providence  and 
Pawtucket  and  adjacent  territory  in  the  State  of  Rhode  Island. 

The  purchase  of  the  stock  of  The  Rhode  Island  Securities  Co. 
was  made  with  an  issue  of  4%  50-year  debentures  dated  May  ist, 
1907,  to  the  amount  of  $19,911,000  of  The  Providence  Securities 
Co.  (a  company  whose  capital  stock  was  owned  wholly  by  the 
\ew  Haven),  and  the  New  Haven,  in  consideration  of  such  owner- 
ship, guaranteed  said  issue  of  debentures  as  to  principal  and  in- 
terest. 

The  Rhode  Island  Securities  Co.  was  dissolved  and  the  name 
changed  to  Providence  Securities  Co.  The  Rhode  Island  Co.,  as  the 
operating  company,  earned  for  the  year  igog-io  (1910-11  earnings 
not  stated),  gross,  $4,440,809:  net  $1,903,123;  other  income,  $62,114: 
charges,  $1,391,671  ;  net  income,  $573.565. _  Miles  of  road  operated 
June  30,  1911,  347  miles,  of  which  308  miles  were  leased. 

Since  the  merger  of  the  Consolidated  Ry.,  the  street  railways  and 
other  properties  (not  including  steamship  lines  operated  as  the 
New  England  Navigation  Co.),  operating  within  the  State  of  Con- 
necticut, have  been  operated  under  conditions  similar  to  the  Rhode 
Island  Co.  In  iQog-io  the  Connecticut  Co.  earned,  gross  $7,944,313: 
net,  $3,199,288.  The  taxes,  rentals,  etc.,  amounted  to  $326,201,  and 
the  net  income  was  $2,873,086.  On  June  30,  1911,  783  miles  of 
road  were  operated,  of  which  480  miles  were  owned  and  303  miles 
were  leased. 

A  company  known  as  the  Vermont  Co.  has  been  formed  to  oper- 
ate traction  lines,  etc.,  in  the  State  of  Vermont.  This  company  on 
June  30,  191 1,  operated  21  miles  of  road  in  and  near  P.cn- 
nington,  Vt. 

COMBINED    INCOME    ACCOUNT. 

There  follows  a  Combined  Income  Account  (with  all  Inter- 
company transactions  eliminated)  of  the  New  York,  New  Haven 
&  Hartford  R.  R.  (see  table  page)  ;  Central  New  England  Ry. 
(277  miles)  ;  Connecticut  Co.  (783  miles)  ;  New  York  &  Stamford 
R.  R.  (34  miles)  :  Westchester  Street  Ry.  (29  miles)  :  Berkshire 
Street  Rv.  (112  miles)  ;  Hoosick  Falls  R.  R.  (7  miles)  ;  The  Ver- 
mont Co.  (21  miles)  ;  Housatonic  Power  Co.  (operates  gas.  elec- 
tric litjhling,  water  and  power  plants  in  eight  cities)  ;  the  Rhode 
Islai^rCo.    (347  miles);   the   New  England  Navigation   Co.;   Hart- 
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ford  &  New  York  Transportation  Co. ;  jMaine  Stcanisliip  Co.,  and 
the  New  Bedford,  Martha's  Vineyard  and  Nantucket  Steamboat 
Co.  These  water  lines,  ow-ning  41  steamers,  g  tugs  and  52  barges 
and  lighters,  operate  into  New  York,  Bridgeport,  New  London, 
New  Haven,  Newport,  ball  River,  Providence,  New  Bedford,  Bos- 
ton,  Portland,  etc. : — ■ 

Gross    Revenue    $87,230,963 

Operating     Expenses     58,070,456 

Other    Income    (including    Net    Pevenucs    from 

Outside    Operations)     4,902,395 

Fixed    Charges    (including    for   taxes   $4,682,384 

and    for   Rentals   $6,992,984) 23,489,500 

Surplus    io,;573,402 

Dividends  paid  on  stock  outstanding  in  the  hands  of  the  public 
amounted  to  $10,886,691,  making  the  actual  deficit  for  the  year 
$313,289  (as  against  $1,267,539  as  shown  in  the  Income  Account 
of  the  New  York,   New  Haven  &  Hartford  R.   R.  proper). 

The  total  fixed  interest  bearing  debt  of  the  New  Haven  and  all 
Subsidiary  Companies  as  of  June  30,  191 1,  amounted  to  $252,925,- 
551.  This  included  $40,409,351  Funded  Debt  of  Subsidiary  Com- 
panies in  hands  of  the  public,  which  debt  had  not  been  assumed  by 
the  New  Haven  but  represented  the  direct  obligations  of  the  Sub- 
sidiary Companies.  A  large  amount  of  these  bonds  of  Subsidiary 
Companies  are,  however,  guaranteed  by  the  New  Haven,  and  are 
show^n   among  the   latter's  Contingent  Liabilities. 

In  1907-8  control  of  the  New  York,  Westchester  &  Boston  Ry. 
and  the  New  York  and  Portchester  R.  R.,  electric  roads  projected 
between  177th  Street,  New  York,  and  the  Connecticut  State  line, 
was  acquired.  The  New  York,  \\'estchester  &  Boston  Ry.,  when 
finally  completed,  will  operate  about  75  miles  of.  track.  The  entire 
line  is  fenced  in  private  right  of  way  and  there  are  no  grade  cross- 
ings. \Ye.  quote  from  the  annual  report  of  the  New  Haven  Com- 
pany as   follows : 

"As  yet  your  Company  has  received  no  return  from  its  invest- 
ment in  the  New  York,  Westchester  &  Boston  Railway,  although 
its  income  account  has  been  charged  with  the  interest  upon  the 
money  required  to  be  raised  for  the  purpose. 

"Part  of  this  investment  is  represented  by  $16,300,000  of  bonds, 
no  part  of  the-  interest  on  which,  amounting  on  June  30,  191 1,  to 
$1,238,926,    has    been    credited    to    income. 

'"While  notes  have  been  given  for  this  interest  and  for  interest 
on  advances  amounting  to  a  further  sum  of  $58,465,  or  a  total  of 
$1,297,392,  which  notes  will  eventually  be  paid,  your  directors  feel 
that  it  is  in  consonance  with  conservative  accounting  to  defer  the 
consideration  of  the  crediting  of  this  interest  to  the  earnings  of 
the   Company  imtil  the  money  has  actually  reached   the  treasury. 

"Had  this  interest  been  available  as  a  credit  to  earninss  during 
the  fiscal  year  of  191T,  the  deficit  of  The  N.  Y.,  N.  H.  &  H.  R.  R. 
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proper,   would  have  been   converted   into  a   surplus  of  $29,852,   and 
the  deficit  of  all  companies  into  a  surplus  of  $984,103." 

The  New  York,  Westchester  &  Boston  Ry.  has  canceled  its  old 
mortgages  and  created  a  new  mortgage  dated  July  i,  191 1,  matur- 
ing July  I,  1946,  to  cover  an  authorized  issue  of  $60,000,000  bonds. 
$17,200,000  of  these  bonds,  bearing  interest  at  tlie  rate  of  41/2% 
per  annum,  were  issued  to  the  New  Haven  in  exchange  for  the 
old  bonds  held  by  that  company.  In  August,  191 1,  these  bonds 
were  sold  by  the  New  Haven,  which  company  guarantees  them 
both  as  to  principal  and  interest. 

The  total  book  value  of  all  securities  owned  by  the  New  Haven 
on  June  30,  191 1,  amounted  to  $246,918,676.  This  total  includes 
$107,674,717  (book  value)  of  stocks  (including  Connecticut  Co., 
Rhode  Island  Co.,  etc.),  and  $31,055,697  bonds,  notes,  etc.,  of  Pro- 
prietary, Affiliated  and  Controlled  Companies;  $65,941,147  (book 
value)  stocks  and  notes  carried  as  "Aliscellaneous  Investments"  (in- 
cluding securities  of  the  New  England  Navigattion  Co.,  the  Boston 
R.  R.  Holding  Co.  common  stock,  etc.).  There  were  in  the  treasury 
$42,045,415  (book  value)  Marketable  Securities  (including  Boston 
R.  R.  Holding  Co.  preferred  stock,  etc.). 

The  following  securities  were  included  in  the  list  of  securities 
owned  on  June  30,   191 1: — 

Par  Value  Book  Value 

Connecticut    Co..   stock $40,000,000  $40,000,000 

N.    Y.,    Ontario   &   Western    Ry.    (Pfd. 

and    Com.)     *29,i62,200   .  13,108.398 

Old   Colony  R.  R 8.682.900  1 1,028,920 

N.  Y.  Westchester  &  Boston  Ry.  stock..       4.924,800  6.205.005 

"  "  "  "  "   bonds.  *i6,300,ooo  16,300,000 

Rhode    Island    Co.    stock 9,685.500  24.220,970 

Harlem  Riv.  &  Pt.  Chester  R.  R.  notes 24.825.158 

Vermont   Co.   stock    650,000  569,164 

"  "       temporary    bond    846,000  846,500 

Central    New    England   Ry.    stocks 8,441,450  1.775.5.38 

New  England   Navigation   Co.   stock....     53,000,000  54.^10,969 

"  "  "  "      notes     7.825'000 

Boston  R    R.   Holding  Co.   Common...       3,106,500  3.106.500 

"     ^     "       Pfd.     24,254,400  24,254400 

*Since  disposed  of;  see  preceding  pages. 

CONTINGENT    LIABILITIES. 

In  addition  to  the  bonds,  debentures,  notes,  etc..  issued  or  as- 
sumed by  the  New  Haven,  that  company  is  liable  iointly  with  other 
roads  for  ^uy  deficiency  on  foreclosure  of  bonds  of  the  Boston 
Terminal  Co.  ($14,500,000  3'/-%  bonds).  The  New  Haven  also 
guarantees : 

4%  dividends  on  $3,387,900  preferred  stock  of  the  Springfield  Ry. 
Cos.  and  payment  of  principal  at  105  on  liquidation ; 
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4%  dividends  on  preferred  stock  of  tlie  New  England  Invest- 
ment &  Security  Co.,  $4,000,000  and  payment  of  principal  at  105% 
on   liquidation ;   also   guarantees   the   payment   of   principal,   $3,400,- 

000,  and  interest  of  the  New  England  Investment  &  Security  Co.  15- 
year  Funding  Gold  Notes  dated  April  i,  1909;  also  guarantees  the 
payment  of  an  additional  $12,850,000  and  interest  of  New  England 
Investment  &  Surety  Co.  15-year  I""unding  Gold  Notes  dated  April 

1,  1909,  when  requested  to  do  so  by  John  L.  Billard,  as  per 
contract; 

The  4%  50-ycar  Gold  Debentures  of  the  Providence  Securities 
Co.,  dated   May   i,   1907,  to  the   amount  of  $19,899,000; 

The  payment  of  principal  and  interest  of  the  Gold  Debenture  of 
The  New  England  Navigation  Co.  in  case  of  termination  of  lease 
of   the  Old  Colony  R.  R.,  $3,600,000; 

The  4%  50-year  Eirst  and  Refunding  Mortgage  Gold  Bonds  of 
the  New  York  &  Stamford  Ry.  Co.,  dated  November  i,  1908,  to 
the   amount   of  $274,000; 

The  Central  New  England  Ry.  4%  bonds  to  the  amount  of  $11,- 
927,000 ; 

The  New  York,  Westchester  &  Boston  Ry.  4]^%  bonds  to  the 
amount   of  $17,200,000. 

Under  the  provisions  of  a  decree  of  the  General  Court  of  Massa- 
chusetts, passed  at  its  1909  Session,  the  New  Haven  promises 
when  they  shall  be  sold  to  guarantee  the  principal  of,  and  the  divi- 
dends, and  interest  upon  the  capital  stock,  bonds,  notes  and  other 
evidences  of  indebtedness  of  the  Boston  R.  R.  Holding  Co.  ac- 
quired by  it.  On  June  30,  191 1,  the  New  Haven  held  stock  of  the 
Boston  R.  R.  Holding  Co.  to  the  amounts  stated  in  a  preceding 
paragraph,  and  there  was  outstanding,  as  previously  stated,  $2,- 
800.000  preferred   stock   guaranteed   by  the   New   Haven. 

The  New  York,  New  Haven  &  Hartford  R.  R.  as  part  of  its 
rentals  pays  the  interest  on  bonds  of  leased  roads  to  the  par  value 
of  $32,099,000.    The  amount  thus  paid  in  1910-11   was  $1,352,815. 

WORKING    ASSETS    AND   LIABILITIES. 

The  general  balance  sheet  of  June  30,  191 1,  showed  Working 
Assets  (including  $3,949,773  material,  fuel  and  supplies,  and  $28,164,- 
985  cash),  $82,586,657  and  Working  and  Accrued  Eiabilities,  $39,- 
205,032.  Excess  of  Working  Assets  was  $43,381,625.  Working 
LiabiHties  included  $24,509,960  Loans  and  Bills  Payable,  among 
which  were  the  $22,490,000  one-year  notes  mentioned  heretofore. 

The  combined  balance  sheet  of  the  New  Haven  and  its  Subsidiary 
Companies  showed  Working  Assets  of  $108,598,743,  against  Work- 
ing and  Accrued  Liabilities  of  $39,721,217.  Excess  of  Working 
Assets  $68,877,526. 

BOSTON    &    MAINE    R.    R.    OWNERSHIP. 

Full  details  of  the  New  Haven's  ownership  of  Boston  &  Maine 
R.  R.  stock  will  be  fotmd  under  heading  of  latter  company. 
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MISCELLANEOUS. 

During  1910-11  the  New  Haven  acquired  from  the  New  York 
Central  &  Hudson  River  R.  R.  one-half  of  its  holdings  of  the 
preferred  stock  of  the  Rutland  R.  R.  ($2,352,050  of  $4,704,100). 
The  holdings  of  the  two  companies  constituted  a  majority  of  the 
capital  stock.  The  New  Haven  in  December,  191 1,  requested  per- 
mission of  the  Public  Service  Commission  of  New  York  to  acquire 
the  balance  of  the  Rutland  R.  R.  stock  held  by  the  New  York  Cen- 
tral, and  also  to  acquire  additional  shares. 

Effective  July  i,  191 1,  the  New  Haven  entered  into  an  agreement 
whereby  it  is  to  share  equally  with  the  New  York  Central  &  Hud- 
son River  R.  R.  in  the  net  results  of  the  operation  of  the  Boston 
&  Albany  R.  R.  (leased  by  N.  Y.  Central  for  99  years,  from  July 
I,  1900).  The  Boston  &  Albany  R.  R.  operates  about  392  miles  of 
road  and  was  operatedHn  1910  at  a  loss  to  the  lessee  (after  charges, 
guaranteed  dividends,  etc.),  of  $1,115,144.  This  agreement,  it  is 
expected,  will  prove  beneficial  to  all  parties  concerned.  It  will 
enable  the  New  Haven  not  only  to  make  better  connections  with 
lines  owned  and  controlled  by  it.  but  also  to  operate  between  a 
number  of  important  points  with  better  results.  The  Boston  & 
Albany  R.  R.,  it  is  believed,  will  be  operated  at  a  profit  with  the 
development  of  new  through  routes  to  their  full  traffic  efficiency. 

RUTLAND  R.  R. 
See    Table,    page   57. 

In  Jul}',  1903,  dividends  were  suspended  that  ail  surplus  earn- 
ings might  be  applied  to  improvements.  Dividends  were  resumed 
in  1906  by  the  payment  of  iy'>%  in  January.  An  equal  dividend 
was  paid  in  January.  1907,  and  in  Januar\',  1908;  no  dividends  were 
paid  in   1909,   1910  and   191 1. 

The  accumulated  dividends  on  the  preferred  stock  were  said  to 
aggregate  200%  to  January,  1912. 

In  January,  1905,  it  was  announced  officially  that  the  control  of 
this  road  had  passed  to  the  New  York  Central  &  Hudson  River 
R.  R.,  the  latter  having  acquired  a  majority  ($4,704,100)  of  the 
preferred  stock.  In  February,  191 1,  one-half  of  this  stock  was 
sold  to  the  Ne\v  York,  New  Haven  &  Hartford  R.  R.,  and  in  De- 
cember, 191 1,  the  latter  company  requested  permission  of  the  Pub- 
lic Service  Commission  of  New  York  State  to  purchase  the  bal- 
ance of  the  holdings  of  the  N.  Y.  C.  &  H.  R.  R.  R.  and  also 
additional    shares. 

Practically  all  of  the  common  slock  has  been  exchanged  for  pre- 
ferred on  the  basis  of  ten  shares  of  common  for  one  share  of 
preferred. 

$103,600  preferred  stock,  $500  common  stock  and  company's  bonds 
to  the  amount  of  $675,200  were  in  the  treasury  on  December  31, 
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1910.  Other  stocks  owned  inchKled  $r, 000,000  Rntlaiul  Transit  Co. 
common  stock  (entire  issue).  This  latter  company  owns  a  line  of 
six  steamships  operating  on  the  St.  Lawrence  River  and  the  Great 
Lakes.  The  Rutland  Transit  Co.  for  the  calendar  year  1910  earned 
gross,  $528,776;   deficit  after  charges,  $10,353. 

In  November,  1901,  the  right  was  given  to  the  shareholders  to 
subscribe  for  new  preferred  stock  to  the  amount  of  $3,578,400,  at 
$90  per  share,  the  proceeds  to  be  used  to  pay  the  floating  debt  and 
to  pay  for  improvements  and  for  extensions.  Of  the  proceeds  of 
this  sale,  $565,000  was  credited  to  a  special  improvement  fund.  There 
had  been  expended  in  excess  of  this  amovuit  to  June  30,  1904,  $217,- 
loi.  From  the  surplus  of  1903-4,  $103,043  was  appropriated  to  meet 
the  cost  of  this  improvement  work.  The  annual  report  for  1905 
stated  that  there  was  expended  for  improvements  to  roadway  and 
structures  and  charged  to  expenses  during  the  year  the  sum  of 
%77.7'i7.  The  amount  of  such  expenditures  in  1906  was  not  stated 
in  the  report  for  1906.  Included  in  operating  expenses  during  1907 
were  $125,666  extraordinary  expenditures,  in  1908,  $55,605,  and  in 
190Q,   $114,057. 

The  entire  surplus  earnings  for  1908  and  1909  ($273,495)  was 
credited  to  "Appropriated  Surplus,"  from  which  there  was  ex- 
pended $264,323  (for  equipiTDent,  $190,013,  and  for  improvements, 
$74,310). 

From  the  surplus  of  1910  there  was  expended  $21,029  for  ad- 
ditions and  betterments,  and  $270,000  was  appropriated  for  im- 
provements. 

In  1910  and  1909  Products  of  Mines  contributed  34%  of  the 
freight  carried  by  this  company,  and  Forest  Products  contributed 
21%. 

On  December  31,  1910,  Working  Assets  amounted  to  $1,181,316 
and  Working  and   Accrued  Liabilities   amounted   to   $821,734. 

ST.  JOHNSBURY  &   LAKE   CHAMPLAIN   R.   R. 
See   Table,   page   58. 

The  majority  of  the  stock  of  this  road  is  owned  by  the  Boston 
&  Lowell  R.  R...  which  company  is  leased  to  the  Boston  &  Maine 
R.  R.  and  additional  stock  ($22,750  common  and  $17,700  preferred, 
carried  at  a  valuation  of  $4,304)  is  owned  by  the  Boston  &  INIaine 
R.    R.      No   dividends   are   being   paid. 

The  Boston  &  Maine  R.  R.  guarantees  the  interest  on  $1,328,000 
of  the  $2,500,000  First  Mortgage  s%  bonds  outstanding.  The  re- 
maining $1,172,000  lionds  arc  held  by  the  Boston  &  Lowell  R.  R. 
and  the  Boston  &  ]\Iaine  R.  R.,  and  the  interest  on  these  bonds  has 
never  been  paid. 

Notes    Payal)le   June   30,    1911.   $532,352. 

The  deliit  l)alance  to  Prullt  and  l.oss  on  June  30,  lOir,  aniomifi-d 
to  $1,036,635. 
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On  January  i.  1912.  the  Maine  Central  R.  R.  leased  from  this 
company  28  miles,  including  23  miles  from  the  Connecticut  River, 
at  Lunenburg,  Vt.,  to  St.  Johnsbury. 


SOMERSET   RY. 

See    Table,    page    59. 

In  March,  1907,  and  subsequently,  the  jMaine  Central  R.  R.  pur- 
chased 8705,900.  about  96%  of  the  stock  of  the  Somerset  Ry.  at  a 
cost  of  $670,566.  The  Somerset  Ry.  was  merged  with  the  INlaine 
Central  R.  R.  on  July  i,  191  r,  and  became  a  part  of  the  latter's 
system. 

Of  the  bonds  outstanding,  $864,000  are  First  Mortgage  and 
Refunding  4%  bonds.  Jn  May,  1907,  an  issue  of  $1,500,000  4-ycar 
5%  Notes,  guaranteed  principal  and  interest  by  the  Maine  Central 
R.  R.,  was  authorized.  These  notes  matured  June  i,  191 1,  and 
were  paid  off.  The  ^^laine  Central  R.  R.  advanced  the  necessary 
funds.  The  balance  sheet  of  the  Somerset  Ry.  on  June  30,  191 1, 
showed  $1,509,830  due  to  the  Maine  Central  R.  R.  for  advances 
and  $34,000  Notes  unpaid.  The  floating  indebtedness  of  the  com- 
pany, amounting  on  June  30,  1906,  to  $657,481.  was  paid  off  in 
1906-7  I)y  the  proceeds  derived  from  the  sale  of  First  Mortgage 
and  Refunding  bonds. 

In  December,  1906,  the  extension  from  Binglianu  Me.,  to  Kineo, 
Me.    (54  miles),   was   completed   and   put   in   operation. 

Notes  Payable,  June  30,  191 1,  $275,000;  Notes  Receivable, 
$175,000. 


WASHINGTON  COUNTY  RY. 
See    Table,    page    60. 

$2,500,000  of  the  $2,540,000  capital  stock  of  this  company  is  owned 
by  the  Elaine  Central  R.  R.  and  is  carried  in  the  latter's  balance 
sheet  at  a  valuation   of  $625,000. 

All  of  the  company's  ])onds  ($2,500,000  3^j%  due  1954^  are  guar- 
anteed principal  and  interest  by  the  Maine  Central  R.  R.,  which 
companv   owns  $223,000  of  the  bonds    (valued   at  $I9'5,282)._ 

An  initial  di\idcnd  of  $40,000  was  declared  on  the  stock  in  May, 
191T. 

On  Julv  I,  191 1,  this  c(  nipanv  was  merged  with  the  JMaine  Cen- 
tral R.  R. 

From  surplus  earnings  during  recent  years  the  following  sums 
have  been  expended   for  improvements  : 

1910-TI  T909-10  Tgo8-9  1907-8 

$038  $30,320  $40,789  $6,500 
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BALTIMORE    &    OHIO    K.    R. 

See    Table,   page    61. 

The  preferred  stock  is  linnidl  tn  injn-cuimil;iti\  c  dhideiuls  at  ll  e 
rate  of  4%  per  annum.  Tlu'  preferred  and  common  stocks  are 
receiving  4%  and  6%,  respectively,  per  annum,  the  dividends  heint; 
payable  in  March  and  September.  Prior  to  September,  1906,  the 
dividend  on  the  common  stock  was  at  the  rate  of  s'^'fc  per 
annum,  and  prior  to  September,  1905,  at  the  rate  of  4%. 

OWNERSHIP    OF    STOCK. 

On  June  30,  191 1,  The  Oregon  Short  Line  R.  R.  (Union  Pacilie 
System)  owned  $7,206,400  preferred  stock  and  $32,334,200  common 
stock  of  the  Baltimore  &  Ohio  R.  R.,  this  stock  having  been  pur 
chased  from  the  Pennsylvania  R.  R.  in  September,  1906,  at  9214  for 
the  preferred  and  120  for  the  common.  The  Pennsylvania  R.  R. 
retained  a  large  stock  interest  in  the  Baltimore  &  Ohio  R.  R.  On 
December  31,  1910,  the  Pennsylvania  Lines  owned  preferred  and 
common  stock  as  follovv? : 

Preferred.  Common. 

Pennsylvania  R.  R $14,273,600  $  5,725,000 

Pennsylvania  Co 5,000,000  13,451,200 

Philadelphia,     Baltimore     & 

Washington  R.  R 1.000,000  1,048,700 

Northern   Central   Ry 1,000,000  1.048,700 

Total   $21,273,600  $21,273,600 

SECURITIES    OWNED. 

On  June  30,  1911,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $14,265,000  second  preferred,  and  $10,002,500  commou 
stock  of  the  Reading  Co.  This  stock  was  acquired  in  1901,  in  which 
year  the  market  price  of  Reading  Co.  common  stock  ranged  from 
24J^  to  58.  In  1910,  the  Lake  Shore  &  Michigan  Southern  Ry.  lu-ld 
in  its  treasury  a  like  amount  of  each  of  the  above  Reading  Co. 
securities.  On  June  30,  1904,  the  Baltimore  &  Ohio  R.  R.  held 
$3,950,000  additional  Reading  Co.  common  stock,  but  this  amount 
was  sold  during  the  year  1904-5. 

On  June  30,  1911,  the  Baltimore  &  Ohio  R.  R.  owned  stocks  of  a 
total  par  value  of  $59,921,577,  carried  at  a  book  value  of  $32,674,8  )o, 
and  bonds  of  a  total  face  value  of  $.-8,073,840,  carried  at  $33,985, 54(). 

The  Baltimore  &  Ohio  R.  R.  controls,  through  ownership  of  ;ill. 
or  nearlv  all  their  capital  stock,  the  Cleveland  Terminal  &  Valkv 
R.  R.,  the  Cleveland,  Lorain  &  \\'hceling  Ry..  the  Ohio  &  Little 
Kanawha  R.  R..  and  other  lines,  altogether  comprising  over  ^50 
miles  of  road,  the  gross  earnings  of  which  lines  were  for  1908-9, 
$5,.369,337,  and  the  net  earnings,  $1,757,333.  The  earnings  of  these 
lines  were  in  1909-10  and  in  1910-11  included  in  the  income  account 
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(if  llic  L'.allinnirc  &  Uliio  ]\.  R.  (lluis  explaining  Llic  laiyc  increase 
in  mileage  operated).  In  19<^7-S,  about  $3,000,000  stock  of  the 
Cleveland,  Lorain  &  Wheeling  Ry.  ($],2i2,70o  common  and 
$1,718,300  preferred)  was  purchased,  securing  to  the  B.  &  O.  R.  R. 
the  ownership  of  the  entire  capital  stock  of  this  company.  The 
Cleveland,  Lorain  &  Wheeling  Ry.  operated  194  miles  of  road  in 
1908-9  and  earned  gross  $3,374,023,  net  $1,331,299,  and  a  surplus  in 
excess  of  $700,000.  Earnings  for  this  road  for  previous  years  may 
be  found  in  the  1909  edition  of  this  publication.  The  1910-11  earn- 
ings are  included  in  those  of  the  Baltimore  &  Ohio  R.  R.  as  stated 
above. 

The  Baltimore  &  Ohio  R.  R.  owned  on  June  30,  191 1,  $1,038,750 
of  the  $1,050,000  stock  of  the  Staten  Island  Ry.  (balance  of  the 
stock  since  acquired);  also  $8,000,000  (entire,  issue)  of  the  stock 
of  the  Baltimore  &  Ohio  Chicago  Terminal  R.  R.  (see  following), 
and  $28,000,000  of  the  latter  company's  490  bonds.  These  com- 
panies, as  well  as  the  Staten  Island  Rapid  Transit  Ry.,  are 
operated  separately. 

In  the  income  account  for  1902-3.  the  earnings  and  expenses 
of  the  following  lines  were  included :  Ohio  River  R.  R.,  West 
\'irginia  Short  Line,  Pittsburg  &  Western  Lines  (P.  &  W.,  P.  C. 
&  T.  and  P.  P.  &  F.),  and  the  Pittsburg  Junction  R.  R.  The 
earnings  of  these  lines  were  reported  separateU'  for  1901-2.  Thus 
the  large  increase  in  the  mileage  operated  in  1902-3  is  explained. 

The  appropriations  from  surplus  earnings  for  additions  and  im- 
provements during  the  past  twelve  years  have  been  as  follows : 

Year  1899-0 $2,540,230  Year  1905-6 $4,066,038 

Year  1900-1 2.740,932  Year  1906-7 4,099,981 

Year  1901-2 2.765,194  Year  1907-8 265,950 

Year  1902-3 4.073.000  Year  1908-9 546,048 

Year  1903-4 2,408,650  Year  1909-10 415,761 

Year  1904-5 2,979,454  Year  1910-11 None 

COMMON    STOCK    ISSUED   AT   PAR. 

In  March,  1901,  $15,000,000  convertible  4%  debentures  w-ere  issued. 
All  have   been    converted   into   common   stock.     In   addition   to   the 
common  stock  issued  in  exchange  for  these  debentures,  the  follow- 
ing amounts  of  common  stock  have  been  sold  at  par  to  stockholders: 
In  1901  Common  Stock  was  sold  at  par....  $22,537,200 

In  1902  "  "         "       "      "     "    42,316,860 

In  1906  "  "         "       "      "     "    27,750,000 

Thus,  since  January  i,  190T,  common  stock  to  the  amount  of 
over  $107,000,000  has  been  issued  for  an  equivalent  amount  in  cash. 
The  proceeds  from  the  sales  of  stock  have  been  used  for  the  most 
part,  for  improvements  and  the  purchase  of  equipment. 

The  capital  expenditures  for  thirteen  years  to  December  31,  1909, 
amounted  to  $151,704,000. 
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13ALT1MCIKK.    &    OHIO,    ClUCAGO    TERMINAL    R.    R. 

The  Baltimore  &  Ohio  R.  R.,  in  January,  1909,  purchased  a  large 
hlock  of  preferred  stock  of  the  Chicago  Terminal  Transfer  R.  R. 
at  $20  per  share.  On  June  30,  1909,  the  Baltimore  &  Ohio  R.  R. 
owned  $8,508,100  preferred  stock,  and  r'n  October,  1909,  full  stock 
control  was  acquired  by  purchase  of  additional  preferred  and  com- 
mon stock  from  the  Chicago,  Burlington  &  Quincy  R.  R. 

Negotiations  were  concluded  during  the  year  1909-10  whereby  the 
Baltimore  &  Ohio  R.  R.  secured  its  own  entrance  into  Chicago  and 
the  freight  and  passenger  facilities  it  had  occupied  there  under  lease 
for  a  number  of  years.  The  ownership  is  through  the  Baltimore 
&  Ohio  Chicago  Terminal  R.  R.,  all  the  stock  of  which  is  owned  by 
the  Baltimore  &  Ohio  R.  R.,  the  former  having  purchased  at  fore- 
closure sale  January  6,  1910,  all  of  the  property  and  franchises 
formerly  owned  by  the  Chicago  Terminal  Transfer  R.  R.  (see 
above),  which  consist  of  passenger  and  freight  terminal  facilities 
and  other  properties  in  Chicago,  and  approximately  loi  miles  of 
railway  lines,  84  of  which  are  owned  and  the  remainder  held  under 
permanent  lease.  69  miles  of  this  line  are  double-tracked  and  there 
are  118  miles  of  side  track.    Total  track,  288  miles. 

The  Baltimore  &  Ohio  Chicago  Terminal  R.  R.  made  a  mortgage, 
dated  April  i,  1910,  to  secure  an  authorized  issue  of  $50,000,000 
First  Mortgage  4%  bonds,  due  April  i,  i960,  and  guaranteed  by  the 
B.  &  O.  R.  R.  Of  the  $33,000,000  of  these  immediately  issuable, 
the  Baltimore  &  Ohio  R.  R.  has  acquired  $28,000,000,  the  remainder 
being  held  in  the  treasury  of  the  Terminal  Co. 

The  terminal  properties  of  the  Baltimore  &  Ohio  Chicago  Ter- 
minal R.  R.  are  used  by  the  following  companies  as  tenants :  Pere 
Marquette  R.  R.,  Chicago  Great  Western  R.  R.  and  Chicago 
Junction  Ry. 

CINCINNATI,    HAMILTON    &    DAYTON    RY. 

Negotiations  pending  during  1908-9  were  concluded  and  made 
effective  July  i,  1909,  whereby  the  B.  &  O.  R.  R.  will  acquire 
on  July  I,  1916,  at  a  price  then  to  be  agreed  upon  or  deter- 
mined by  arbitration,  the  controlling  stock  of  the  Cincinnati,  Ham- 
ilton &  i3ayton  Ry.  Co.  In  this  connection  a  plan  was  effected  for 
adjustment  of  future  interest  charges  and  the  payment  or  adjust- 
ment of  the  floating  debt  of  the  Cincinnati,  Hamilton  &  Dayton 
Ry.  Co.,  and  providing  approximately  $7,000,000  for  improvements 
and  working  capital.  Under  this  plan  the  Baltimore  &  Ohio  R.  R. 
guarantees  $12,500,000  of  the  Cincinnati,  Hamilton  &  Dayton  Ry. 
Co.'s  First  and  Refunding  IMortgage  4%  50-year  bonds,  dated  July 
I.  1909  ($7,500,000  in  hands  of  the  public),  and  $11,557,000  of  that 
Company's  4%  Notes,  due  July  i,  1913,  secured  by  a  deposit  of 
$13,000,000  of  the  First  and  Refunding  bonds.  Also,  upon  the  acqui- 
sition under  the  agreement  of  the  stock  of  the  Cincinnati,  Hamilton 
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&  Dayton  Ry.  Co.,  llie  Baltimore  &  Ohio  R.  R.  is  obligated  cither  to 
I)urchase  at  85  or  guarantee  $20,o<x),ooo  of  that  Company's  General 
Mortgage  bonds,  due  July  i,  1939.  See  under  Cincinnati,  Hamilton 
&  Dayton  Ry. 

GENERAL. 

In  February,  1909,  the  company  sold  $13,100,000  Pittsburgh,  Lake 
Eric  &  \\  est  Virginia  System  Refunding  4s,  mostly  bonds  previously 
held  in  the  treasury.  The  proceeds  were  used  to  pay  ofif  $11,600,000 
Loans  and  Bills  Payable,  largely  in  the  form  of  one-year  Notes; 
$3,600,000  of  these  Notes  had  been  issued  to  purchase  $3,000,000 
Cleveland,  Lorain  &  Wheeling  Ry.  stock  (as  previously  stated). 

In  March,  1910,  $10,000,000  4%  Notes  due  March  10,  191 1,  vi'ere 
sold.  In  May,  1910,  an  issue  of  $50,000,000  3-year  ^1^2%  Notes  was 
authorized  for  improvements,  equipment,  etc.  These  Notes  were 
secured  by  $30,000,000  Reading  Co.  stocks  owned,  also  by  $28,000,000 
Baltimore  &  Ohio  Chicago  Terminal  R.  R.  4%  bonds  (see  above). 
$40,000,000  of  these  Notes  were  immediately  issued  and  $10,000,000 
were  later  sold  to  retire  the  $10,000,000  4%   Notes  due  March   10, 

Under  date  of  February  i,  1912,  $10,000,000  4^^%  Equipment 
Trust  Certificates  were  issued.  These  certificates  mature  $1,000,000 
annualh^  beginning  February  i,  1913,  and  represent  90%  of  the 
total  cost  of  new  equipment  purchased. 

In  1903  a  one-sixth  interest  in  $6,924,200  of  the  $11,000,000  Hock- 
ing Valley  Ry.  common  stock  was  acquired.  This  stock  was  sold 
to  the  Chesapeake  &  Ohio  Ry.  in  1909-10. 

On  June  30,  191 1,  Working  Assets,  including  $7,311,150  materials 
and  supplies,  exceeded  Working  and  Accrued  Liabilities  by 
$37,575,361.  Working  Assets  included  $18  750,934  Loans  and  Bills 
Receivable,    $8,466,257,    marketable    securities    and    $7,539,415    cash. 

Of  the  total  tonnage  carried  in  1910-11,  bituminous  coal  con- 
tributed about  45%  against  43%  in  1909-10,  43/^%  in  1908-9,  44%  in 
1907-8,  39%  in  1906-7,  40%  in  1905-6,  43%  in  1904-5,  43%  in  1903-4 
and  39%  in  1902-3. 

A  comparison  of  the  equipment  in  service  on  June  30,  191 1,  and 
that  in  service  on  June  30,  1901,  shows  the  following  changes : 

1901 

Locomotives  I,I34 

Passenger  Equipment 708 

Freight  Equipment 50,503 

Service  Equipment    1,053 

Floating  Equipment 139 

Total   in   Service 53,537        95,947        42,410 


I9II 

Increase 

2,205 

1,071 

1,181 

473 

89,522 

39,019 

2,881 

1,828 

158 

19 
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BUFFALO    &    SUSQUEHANNA   RY. 
See  Table,  page  62. 

On  May  2,  igio,  a  Rccri\er  was  appuinlcd  fur  the  lUil'lalo  & 
Susquehanna  Ry.,  default  having  been  made  in  the  interest  on 
that  company's  First  Mortgage  4^/2%  bonds.  On  July  23,  1910,  a 
Receiver  was  likewise  appointed  for  the  Buffalo  &  Susquehanna 
R.  R.,  this  company  having  defaulted  in  payment  of  interest  on  its 
First  Refunding  Mortgage  4%  bends.  The  dividends  on  the 
Buffalo  &  Susquehanna  R.  R.  preferred  and  common  stocks  guar- 
anteed under  the  lease  of  the  Railroad  Co.  to  the  Railway  (see 
following)  are  also  in  default.  Committees  have  been  formed  in 
the  interests  of  the  holders  of  the  above  mentioned  securities.  No 
plan    of    reorganization    had    been    announced    to    January    i,    1912. 

The  Buffalo  &  Susquehanna  Ry.  is  an  "operating  company,"  and 
as  such  directly  operates  all  the  railroad  properties  comprising  what 
is  commonly  known  as  "the  Buffalo  &  Susquehanna  Ry.  System," 
the  larger  part  of  the  mileage  being  owned  by  the  Buffalo  &  Sus- 
quehanna R.  R.  The  properties  of  the  latter  company  were  leased 
to  the  Railway  for  a  term  of  999  years   from  June  29,   1907. 

The  mileage  of  the  Buffalo  &  Susquehanna  Ry.  proper,  includes 
a  line  of  railroad  from  Wellsville,  N.  Y.,  to  Buffalo,  N.  Y.  (87 
miles)  completed  in  1906-7.  The  Buffalo  &  Susquehanna  Ry.  Sys- 
tem comprises  373  miles. 

The  common  stock  of  the  Buffalo  &  Susquehanna  Ry.  has  never 
received    dividends. 

According  to  the  terms  of  the  lease,  interest  is  guaranteed  on 
the  bonds  of  the  Buffalo  &  Susquehanna  R.  R.  The  preferred 
stock  of  the  Railroad  Co.  is  guaranteed  dividends  at  the  rate  of 
4%  per  annum,  payable  quarterly,  beginning  March.  The  common 
stock  of  the  Railroad  Co.  is  guaranteed  dividends  at  the  rate  of  4% 
per  annum,  payable  January  i  and  July  i.  The  entire  issue  of 
common  stock  is  owned  by  the  Buffalo  &  Susquehanna  Ry.  (lessee), 
and  is  deposited  as  part  of  security  for  First  Mortgage  50-year 
4K'%  bonds  of  the  latter  company.  Dividend  payments  due  July  i, 
1910,  on  preferred  and  common  stocks  were  not  made  and  subsequent 
dividends  have  been  defaulted. 

In  1902,  $4,000,000  of  preferred  stock  of  the  Railroad  Co.  was 
authorized  and  $3,000,000  sold,  the  proceeds  to  be  used  to  pay 
for  bituminous  coal  properties,  construction  of  new  lines  and  for 
general  purposes.  In  1905-6  the  remaining  $1,000,000  preferred 
stock  was  sold.  Large  tracts  of  bituminous  coal  lands  in  Clear- 
field and  Jefferson  counties,  Pennsylvania,  have  been  acquired.  An 
extension  to  these  coal  lands,  the  Susquehanna  &  Southern  R.  R. 
(70  miles),  was  merged  on  July  i,  1905,  and  an  extension  from 
Wellsville  to  Buffalo,  87  miles,  was  completed  by  the  Buffalo  & 
Susquehanna   Ry.   Co.  during  the  year   1906-7,  as  above  stated. 
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GEN  URAL. 

At  the  Ix'ginning  of  the  fiscal  year  1905-6  the  Buffalo  &  Sus- 
quehanna Coal  &  Coke  Co.  and  the  Powhatan  Coal  &  Coke  Co., 
both  owned  by  the  Railroad  Co.,  owned  and  controlled  and  held 
under  options  with  intention  to  purchase,  lands  conservatively  esti- 
mated to  contain  about  114,000,000  tons  of  bituminous  coal.  Ex- 
cepting $2,400,000  Second  Mortgage  bonds  of  the  former  company, 
the  entire  capital  stock  and  other  obligations,  aside  from  current 
bills,  of  these  coal  companies  are  owned  and  held  by  the  Railroad 
Co.   and   leased  to   the  Railway   Co. 

In  1901,  a  mortgage  was  made  by  the  Railroad  Co.  securing  the 
First  Mortgage  4%  bonds,  dated  April  i,  1901.  This  mortgage 
provided  for  the  retirement  of  the  5%  bonds,  of  which  only  $61,500 
were   outstanding   June   30,    1911. 

The  directors  estimated  several  years  ago  that  after  the  extension 
to  Buttaio  was  completed,  the  net  surplus  of  the  System,  after 
meeting  tlj^  interest  on  the  bonds  and  the  guaranteed  dividends  on 
the  preferred  stock  of  the  Railroad  Co.,  and  the  interest  on  the 
4^%  bonds  of  the  Railway  Co.,  would  be  not  less  than  $275,000 
per  annum  and  would  steadily  increase  to  not  less  than  $775,000 
per   annum. 

The  line  of  the  Railway  Co.  (from  Wellsville,  N.  Y.,  to  Buffalo, 
N.  Y.,  87  miles)  and  nearly  the  entire  line  of  the  Railroad  Co.  is 
laid  with  80-pound  rail.  The  terminals  of  the  Railway  Co.  at 
Buffalo  comprise  18  acres  of  land  directly  on  Lake  Erie,  adjoining 
the  plants  of  the  Lackawanna  Steel  Co.  and  Buffalo  &  Susque- 
hanna  Iron   Co. 

BUFFALO,   ROCHESTER   &   PITTSBURGH   RY. 
See  Table,  page  63. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.  After  the  common  stock  has  received  6%  the  two 
issues  share  pro  rata. 

The  following  dividends  have  been  paid  annually  since  1904: 

1904-06         1907  1908         1909       1910       191 1 

Preferred   6%        6     %        6    %        6%        6%        6% 

Common    6%        5^%        4J^%        4%        4%        S% 

The  dividends  are  paid  semi-annually,  February  and  August.  The 
regular  semi-annual  dividends  of  3%  and  2^/2%  respectively,  were 
paid  on  the  preferred  and  common  stocks  in  February,  igi2.  See 
a  subsequent  paragraph  regarding  dividends  paid  upon  the  stock 
of  the  ]Mahoning  Investment  Co. 

COAL  PROPERTIES. 

For  a  number  of  years  the  treasury  assets  included  all  except 
directors'  shares  of  the  Rochester  &  Pittsburgh  Coal  &  Iron  Co.'s 


OP    RAILROADS  253 

.sliK'k  (caiiiijil  $4 .()()(),( Kit)).  'I'liis  cniiipany  purcliasnl  in  iijO_'-3  llie 
l'()iiS(^licl;;kd  Coal  &  Iron  Co.  and  the  Jiuliaiia  County  Coal  Co., 
issuing  in  payment  therefor  $2,000,000  414%  sinking  fund  bonds 
due  1932. 

The  following  dividends  from  surplus  earnings  of  the  Coal  Co. 
were  paid  to  the  Railway  Co.  and  credited  to  the  hitter's  Profit  and 
Loss  account:  1902-3,  $600,000  (18%);  1903-4,  $320,000  (8%); 
190-1-5,  $120,000  (.?%).  In  1905-6  no  dividends  were  paid  as  the 
business  of  the  company  was  seriousl}'  affected  by  the  miners'  strike. 

At  the  annual  meeting  held  on  November  19,  1906,  the  Directors 
were  authorized  to  sell  the  39,995  shares  of  the  Rochester  &  Pitts- 
burgh Coal  &  Iron  Co.'s  stock  owned  by  the  Buffalo,  Rochester  & 
Pittsburgh  Ry.  Pursuant  to  tiiis  authority,  the  Directors  sold  and 
transferred,  on  December  13,  1906,  these  39,995  shares  to  the 
Mahoning  Investment  Co.,  a  corporation  of  the  State  of  Maine, 
with  a  capital  of  $4,200,000,  divided  into  42,000  shares  of  $100  each. 

The  company  receixed  from  tlie  Mrdioning  Investment  Co.  its 
full-paid  capital  stock  to  tlie  amount,  at  par,  of  $4,125,000,  being 
the  consideration  for  said  sale,  and  distributed  the  same  on  Decem- 
ber 27,  1906,  among  the  holders  of  the  preferred  and  common 
stock  of  tiie  Buffalo,  Rochester  &  Pittsburgh  Ry.,  in  the  proportion 
of  25%  of  the  respective  holdings  of  each  stockholder  of  record 
on  December  20,  1906. 

In  August,  1907,  the  Mahoning  Investment  Co.  paid  a  dividend 
of  2%  on  its  stock.  In  March.  1908,  and  in  August,  1908,  2%  each 
was    paid.      In    March,    1909,    the    dividend    was    passed. 

The  annual  profits  of  the  Rochester  &  Pittsburgh  Coal  &  Iron 
Co.  have  been  reported  as  follows : 

Year  1906-7.     (after  Sinking  Fund  payments) $360,527 

Year  1907-8,     (     "  "  "  ' "  ) 372,44^ 

Year  1908-9,     (     "  "  "  "         ) loss         53.807 

Year  1909-10,   (     "  "  "  "  ) i.1.3,6q6 

Year  19T0-IT,   (     "  "  "  "  ) 184,673 

IMTROVEMEXTS    ETC. 

Appropriations  from  surplus  earnings  for  improvements,  con- 
struction   and    equipment,    have  been    made    as    follows : 

Year  1899-0 $446,977  Year  1904-5 $413,516 

Year  1900-1 5.^0-i34  Year  1905-6 .394,142 

Year  1901-2 5S3.562  Year  1906-7 308,748 

Year  1902-3 950,749  Year  1909-10 315,000 

Year  1903-4 407.389  Year  1910-11 *37i,5oo 

*$246,5oo  of  the  appropriation  for  1910-11  was  used  to  retire 
equipment  bonds  and  the  balance  ($125,000)  was  used  to  purchase 
new    equipment. 

No  special  appropriations  were  made  during  1907-8  and  1908-9. 
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In  November,  1904,  llie  autliorized  issue  of  coinnu)!!  slock  was 
increased    from   $9,ooo,cxx)   to   $12,ooo,ock). 

Prior  to  July  i,  1908,  $3,500,000  connnon  slock  liad  l)een  sold  to 
stockholders  at  par  and  the  greater  part  of  the  proceeds  used  to  pay 
for  the  construction  of  63   miles  of  road    (the  Indiana  branch). 

On  May  i,  1907,  a  new  Consolidated  Mortgage  was  created  to 
secure  $35,000,000  50-year  4>^%  bonds.  Of  these  bonds,  $3,000,000 
were  immediately  deliverable  to  the  company  for  corporate  uses, 
$18,145,000  were  reserved  for  retirement  of  underlying  obligations 
and  the  balance  reserved  for  the  future  wants  of  the  company,  to 
be  issued  after  July  I,  1908,  at  not  exceeding  $1,500,000  per  annum. 
$6,189,000   of   these  bonds   were   outstanding   June  30,    191 1. 

On  June  30,  1911,  Working  Assets  exceeded  Working  and  Ac- 
crued Liabilities  by  $4,035,066.  Included  in  Working  Assets  were 
material    and    supplies    to    the    value    of    $890,356. 

In  1910-11  about  68%  of  the  tonnage  moved  over  the  Buffalo, 
Rochester  &  Pittsburgh  Ry.  consisted  of  bituminous  coal,  against 
65%  each  in  1909-10,  1908-9,  1907-8  and  1906-7,  62%  in  1905-6,  6770 
in   1904-5  and  64%  in   1903-4. 

Products  of  Mines  totalled  over  So'^'c  of  the  freight  tonnage 
moved    in    1910-11    and    in    1909-10. 

As    of   June   30,    191 1,    main    track    operated    contained: 
74  miles  of  100-pound  rail  21  miles  of  85-pound  rail. 

290  miles  of    90-pound  rail,  176  miles  of  80-pound  rail, 

12  miles  of  71   and  60-pound  rail. 

150  miles  of  second  track  were  laid  with  90-pound  rail  and  41 
miles  with  80-pound  rail.  285  miles  of  sidings  were  laid  with  80- 
pound  and  heavier  rail. 

CENTRAL    R.    R.    OF   NEW   JERSEY. 

See  Table,  page  64. 

Dividends  are  paid  quarterly,  beginning  February.  'I  he  divi- 
dend rate  was  increased  in  February,  1902,  to  8%  per  annum, 
which  rate  was  paid  in  1908-9,  but  in  December,  igog,  an  extra  divi- 
dend of  2%  was  declared.  In  1910  and  in  191 1,  regular  quarterly 
dividends  of  2%  each  were  paid.  There  were  also  paid  in  each 
of  these  years  from  profits  of  the  Coal  Co.  extra  dividends  of  2% 
each  in  June  and  December,  making  12%  paid  in  each  calendar  year. 

As  of  June  30,  191 1.  the  Reading  Co.  owned  $14,504,000  of  the 
capital  stock  of  the  Central  R.  R.  of  New  Jersey.  This  stock 
was    acquired    in    1901. 

C0.\L     PROPERTIES. 

The  Central  R.  R.  of  New  Jersey  owns  practically  all  the  stock 
of  the  Lehigh  &  Wilkes-Barre  Coal  Co.,  viz.:  $8,491,150  of  $9,212,- 
500    outstanding;    also    $6,291,000    of    that    company's    bonds. 

The  gross  earnings  of  the  Lehigh  &  Wilkes-Barre  Coal  Co.  were 
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,  for  1910-11  $16,879,575  (against  $16,284,969  for  1909-10),  and  the 
surplus  for  the  year  was  $2,181,799.  Earnings  of  Coal  Department 
are  reported  separately. 

In  December,  1909,  an  initial  semi-annual  dividend  of  6j/2%  was 
declared  on  the  Coal  Co.'s  stock,  which  rate  has  been  maintained. 
The  sums  secured  by  the  C.  R.  R.  of  N.  J.  from  these  dividends 
were  slightly  in  excess  of  the  four  2%  extra  dividends  declared 
by  the  company  m   1910  and   191 1. 

The  total  fixed  interest  and  bonded  debt  of  the  Coal  Co. 
amounted,  on  June  30,  1909,  to  $19,687,000.  Of  these  bonds  $12,- 
175,000  4^%  bonds  and  $4,821,000  5%  bonds  (latter  all  owned 
by  the  Railroad),  were  retired  at  maturity  June  i,  1910.  $16,996,000 
Consolidated  JNIortgage  4%  serial  bonds  of  an  authorized  issue 
of  $20,000,000  guaranteed  principal  and  interest  by  the  Central 
R.  R.  of  N.  J.  were  issued  to  retire  these  bonds.  The  only  other 
bonds  of  the  Coal  Co.  outstanding  on  June  30,  1911,  were  the  5s  of 
1912  ($2,691,000),  but  these  bonds  are  not  guaranteed.  The  C.  R.  R. 
of  N.  J.  held  in  its  treasury  on  June  30,  191 1,  $6,291,000  of  the 
new    4%    bonds    of    the    Coal    Co. 


Jointly  and  severally  witli  the  Lehigh  Coal  &  Navigation  Co. 
the  Central  R.  R.  of  New  Jersey  guarantees  principal  and  interest 
of  $1,062,000  General  Mortgage  5%  bonds  ($2,265,000  outstanding) 
of  the  Lehigh  &  Hudson  River  Ry.  The  Central  R.  R.  of  New 
Jersey  guarantees  the  $4,987,000  5%  bonds  due  1921,  "of  the  Ameri- 
can Dock  &  Improvement  Co. 

As  of  June  30,  191 1,  the  Central  owned  among  other  securities, 
$35,000  of  the  capital  stock  of  the  Lehigh  Valley  R.  R.,  $3,000,000 
.American  Dock  &  Improvement  Co.'s  stock,  $2,000,000  stock  of  the 
Xew  York  &  Long  Branch  R.  R.,  $'3,010,000  of  its  own  Equipment 
bonds,  and  $1,167,000  C.  R.  R.  of  N.  J.  General  Mortgage  5% 
bonds.  $1,565,000  additional  Lehigh  Valley  R.  R.  stock  previously 
owned  was  sold  and  the  profit  derived  from  the  same  (fully 
$2,000,000)  was  included  in  Other  Income  in  the  annual  report  of 
the  companj-  for  1909-10. 

On  June  30.  19TT,  the  C.  R.  R.  of  N.  J.  owned  $21,623,772  par 
valre  of  stocks  of  various  companies  carried  at  a  book  value  of 
$14,109,225;  also  $16,754,822  face  value  of  bonds,  carried  at 
$i6.j78.996.  A  large  part  of  the  stocks  were  pledged  but  the 
bonds  were  unpledged. 

From  the  surplus  earnings  for  recent  years  there  have  been 
appropriated  for  improvements,  additions,  new  equipment  and 
depreciation,    the    following    sums : 

Year  T903-4 $1,665,146  Year  1007-S $2,000,000 

Year  1904-5 2.697.702  Year  1908-9 2.000,000 

Year  1905-6 3.373,790  Year  1909-10 4,000,000 

Year  1906-7 3.512.062  Year  toto-ti 3,000,000 
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The  balance  sheet  as  of  June  30.  191 1,  showed  Working  and 
Accrued  Assets  (including  $i.755.8o3  material  and  supplies),  $25,- 
556,871,  and  Working  and  Accrued  Liabilities.  $5,919,044.  Excess 
of  Working  Assets  amounted  to  $19,637-829.  The  Proht  and  Loss 
Surplus  was   $I3-5I9,634-  ,     •      ,    r 

4670  of  the  total  freight  earnings  in  1910- 11  was  derived  from 
anthracite  coal  traffic,  against  44>47o  in  1909-10,  5o7o  in  1908-9. 
52>4%  in  1907-8,  475^%  in   1906-7,  46^%   in   1905-6  and  51^3%  m 

1904-5- 

CUMBERLAND   VALLEY   R.   R. 
See   Table,   page   65. 

The  preferred  issues  ate  guaranteed  dividends  of  8%  per  annum. 

The  preferred  issues  and  the  common  are  receiving  8%  per 
annum,  payable  quarterly,  beginning  January.  This  rate  has  been 
paid  since  1885.  An  extra  dividend  of  4'/o  was  paid  on  all  classes 
of  stock  in  1908  and  1909.  The  regular  dividends  of  8%  were 
paid  in  1910   (see  following). 

This  company  has  no  bonded   debt. 

During  recent  years  appropriations  have  been  made  for  lietter- 
ments  or  sums  have  been  credited  to  Reserve  for  Additions  and 
Betterments,  as  follows : 

Year  1910 $543,717  Year  1906 $820,396 

Year  1909 Year  1905 709-031 

\  ear  1908 719,017  Year  1904 436,830 

Year  1907 842,873  Year  1903 131,299 

The    balance    to    the    credit    of  the    Extraordinary    Expenditure 

Fund  on  Deceimber  31,  1910,  was  $463,138  against  $100510  on  De- 
cember 31,  1909;  and  against  $1,462,449  in  1908.  $1,000,000  was 
transferred  from  this  fund  to  Profit  and  Loss  during  1909  by  resolu- 
tion   of   Directors    (see  next   paragraph). 

To  represent  a  portion  of  the  surplus  income  expended  in  past 
years  for  improvements,  etc.,  an  extra  dividend  of  $100  in  scrip 
per  $50  share  of  stock  (all  classes)  was  declared  to  holders  of 
record  December  31.  i-too  This  scrip  was  converted  into  com- 
mon stock  at  par.  To  offset  this  scrip  dividend  of  $3,555,700,  cost 
of  Road,  Property  and  Real  Estate  was  increased  $1,500,000  and 
Profit  and   Loss   was  charged  $2,055,700. 

Coal  and  Coke  contributed  over  70"/^  of  the  total  tonnage  carried 
in    1910. 

In  December,  1906,  the  Pennsylvania  R,  R.  offered  to  exchange 
three  shares  of  its  stock  for  one  share  of  Cumberland  Valley  R.  R. 
stock,  and  acquired  under  this  offer  practically  all  the  outstanding 
stock.  For  a  nimiber  of  years  the  majuritx'  of  stock  has  been 
owned    by    the    Pennsvlvania    R.    'R. 
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As  of  Ucccinlier  31,  1910,  Working  Assets  (including  $1,105,896 
casli  in  hands  of  Treasurer)  amounted  to  $2,935,270,  while  Work- 
ing and  Accrued  Liabilities  were  $765,637 ;  excess  of  Working  Assets 
were    $2,169,633. 

With  the  operated  mileage  practically  unchanged  the  total  ton- 
nage of  freight  moved  one  mile  increased  from  47,960,424  in  1900, 
to  435,067,592  in  1910;  Gross  Earnings  increased  in  the  same 
period  from  $1,052,377  to  $3,128,258,  and  the  Net  Earnings  from 
$255,218   to  $1,172,759. 


DELAWARE   &   HUDSON   CO. 
See   Table,  page   66. 

Dividends  are  paid  quarterly,  beginning  INIarch.  The  dividend 
rate  is  at  present  9%,  the  rate  having  been  raised  in  January,  1907, 
from  y%  to  97c.  A  dividend  of  9%  (in  quarterly  payments)  has 
been  declared  for  the  calendar  year  191 2. 

From  the  date  of  its  organization  (1826)  to  December  31, 
191 1,  this  company  has  paid  a  total  of  206  cash  dividends  aggre- 
gating 641%   or  $103,032,936. 

For  years  a  large  amount  of  betterment  and  new  work  has 
been  provided  for  by  charges  to  expenses,  both  in  the  Railroad 
and    Coal    Departments. 

ISSUES    OF    NEW    SECURITIES    DURING    RECENT    YEARS. 

$4,000,000  6%  bonds  and  $1,000,000  4^%  debentures  matured  May 
I,  1904.  To  provide  for  the  payment  of  these,  and  for  other 
purposes,  there  was  sold  to  stockholders  in  .1904,  $7,000,000  of  an 
authorized  issue  of  $10,000,000  new  capital  stock' at  $135  per  share. 

On  April  i,  1906,  $7,000,000  6%  and  $3,000,000  7%  bonds  of  the 
Albany  &  Susquehanna  R.  R.  matured.  To  provide  funds  for  the 
retirement  of  these  bonds  there  were  offered  at  par  to  stock- 
holders $10,000,000  Albany  &  Susquehanna  R.  R.  3^4%  bonds  dated 
April  I,  1906,  and  convertible  at  option  of  holder  until  April  i. 
1916,  into  capital  stock  of  the  Delaware  &  Hudson  Co.  at  the  rate 
of  $200  in  bonds  for  $100  in  stock.  The  Albany  &  Susquehanna 
R.  R.  is  leased  for  150  years  from  February,  1870,  the  rental  being 
9%  yearly  on  its  capital  stock.  After  the  above  mentioned  bonds 
were  refunded,  at  an  annual  interest  saving  to  the  Delaware  & 
Hudson  Co.  of  an  amount  equal  to  about  3^/2%  yearly  on  the 
Albany  &  Susquehanna  R.  R.  stock,  the  stockholders  of  the  latter 
company  claimed  that  the  Ijenefit  resulting  from  this  saving  should 
accrue  to  their  stock.  The  Court  sustained  their  position.  LTnder 
this  judgment  the  Delaware  S:  Hudson  Co.  paid  to  the  Albany 
&  Susquehanna  R.  R.  in  T909  the  sum  of  $1,350,512  and  charged 
sanie  to  Profit  and  Loss  Accomif. 
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To  September  i,  191 1,  $3,556,000  Albany  &  Susquehanna  R.  R. 
3H%  bonds  had  been  converted  into  stock  and  the  bonds  were 
held    in    the    treasury    of    the    Delaware    &    Hudson    Co. 

In  1906,  $14,000,000  4%  ten-year  convertible  debentures,  dated 
June  15,  1906,  of  the  Delaware  &  Hudson  Co.  were  subscribed  for 
b}'  stockholders  at  par.  These  debentures  are  exchangeable  for 
capital  stock  until  June  15,  191 2,  at  the  rate  of  $200  in  debentures 
for  $100  in  stock.  The  proceeds  derived  from  the  sale  of  these 
debentures  were  to  be  used  as  follows :  Cost  of  electric  railway 
acquisitions  (see  following)  $9,600,000;  new  equipment,  $2,400,000; 
cut-ofif  around  Wilkes-Barre,  Pa.,  $2,000,000.  $13,974,000  of  these 
debentures  remained  unexchanged  and  outstanding  in  September, 
igii. 

On  May  12,  igo8,  the  stockholders  authorized  a  First  and  Re- 
funding Mortgage  for  $50,000,000  bearing  4%  interest,  the  date 
of  maturity  being  1943.  The  bonds  are  subject  to  call  as  an 
entirety  only,  at  lO/J^  on  any  interest  day  beginning  May  i,  1918. 
In  July,  1908,  application  was  made  to  the  Public  Service  Commis- 
sion of  the  State  of  New  York  to  issue  $20,000,000  of  these  bonds 
to  discharge  outstanding  obligations.  Authority  was  granted  to 
issue  $i3>539,ooo  bonds,  decision  being  reserved  as  to  Hie  remainder 
of  the  $20,oco,ooo  applied  for. 

$13,309,000  of  these  bonds  were  sold  in  1908.  Upon  the  announce- 
ment by  the  Commission  of  its  refusal  to  consent  to  the  issue  of 
the  remaining  $6,461,000  bonds  the  company  caused  the  decision, 
to  be  reviewed  by  the  Supreme  Court  and  in  December,  1909.  this 
court  handed  down  a  decision  in  favor  of  the  company.  These 
bonds  and  additional  bonds,  making  in  all  $7,395,000  were  sold 
during    1909   for  $7,108,991    cash. 

In  January",  191 1.  $7,000,000  additional  of  these  bonds  were  sold 
making  $27,704,000  outstanding. 

$10,000,000  4J^%  equipment  bonds,  due  1922,  were  sold  in  July, 
1907.  $650,000  must  be  set  aside  by  the  company  annually  to  pur- 
chase thes2  bonds  or  other  securities  or  to  purchase  new  equip- 
ment,  all  to  be  held  as  security  for  this  issue. 

SECURITIES    OWNED,     FINANCES. 

On  December  31,  1910,  the  Delaware  &  Hudson  Co.  owned 
$23,442,733  par  value  of  stocks  and  $4,499,016  par  value  of  bonds 
of  other  corporations.  The  ledger  value  of  these  securities  was 
$23,967,687  and  the  direct  revenue  therefrom  during  the  year  igio 
was  $1,200,565  or  over  5%  upon  the  cost.  During  1508  there 
were  merged  with  the  Delaware  &  Hudson  Co.,  the  New  York  & 
Canada  R.  R.  and  the  Cherry  Valley,  Sharon  &  Albany  R.  R. 
Ctotal  mileage  171).  By  virtue  of  these  mergers  the  ledger  value 
of  stocks  and  bonds  owned  was  decreased  ,$9,589,100,  and  this  suni 
was  added  to  Cost  of   Property. 
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Loans  payable,  December  31,  1910,  $4,494,320.  Cash  and  Bills 
Receivable  amounted  to  $7,5fx),773.  Tlure  was  a  credit  balance  to 
Profit   and   Loss   of   $12,396,840. 

TRACTION     LINES     ACOUIRED. 

In  February,  1905,  a  half-interest  in  the  stock  of  the  Schenectady 
Ry.  (122  miles  single  track  operated,  of  which  106  miles  owned) 
was  purchased,  and  in  November,  1905,  over  gg%  of  the  $5,000,000 
stock  of  the  United  Traction  Co.  of  Albany  (92  miles)  was  ac- 
quired. The  capital  stock  of  the  latter  company  was  increased  in 
December,  1906,  to  $I2,SookxK)  to  acquire  most  of  the  stock  and 
bonds  of  the  LIudson  Valley  Ry.,  an  electric  road  operating  137 
miles  of  single  track.  The  Delaware  &  Hudson  Co.  owned  on 
December  31,  1910,  $12,499,600  of  the  stock  of  the  United  Traction 
Co.   4%  dividends  were  paid  on  this  stock  in  1909  and  1910. 

The  Delaware  &  Hudson  Co.  owns  interest  in  various  other 
traction  lines.  The  net  income  of  all  the  electric  companies  con- 
trolled by  the  Delaware  &  Hudson  Co.  has  exceded  4%  on  their 
cost  to  that  company.  The  company  received  in  1910,  4%  divi- 
dends on  the  capital  stock  owned  of  the  Troy  &  New  England 
Ry.,  6^%  on  the  stock  of  the  Schenectady  Ry.  and  5%  on  that  of  the 
Piattsburgh  Traction  Company;  in  1909  the  rate  of  dividend  paid  by 
the   two    last    mentioned    companies    was    4%. 

COAL    DEPARTMENT. 

The  amount  of  anthracite  coal  produced  by  the  Coal  Department 
during  1910  was  6,647.659  tons,  of  a  total  of  64,905,786 
tons  produced  in  the  region  during  that  year.  The  estimated 
amount  of  minable  coal  owned  and  controlled  January  i,  1909, 
was  considerably  above  600,000,000  tons.  Value  of  unmined  coal 
owned  and  controlled  as  shown  among  assets  (1910)  was  $16,828,497. 

44%  of  the  total  freight  tonnage  moved  in  1910  consisted  of 
anthracite  coal,  against  43%  in  1909,  52^^  in  1908,  49%  in  1907, 
48%  in  1906,  52%" in  1905,  SZ%  in  1904,  58%  in  1903,  44%  in  1902 
and   58%   in   1901. 

Coal  and  coke  contributed  about  56%  of  the  total  freight 
tonnage  moved  in  1910.  and  Coal  Jhreight  Traffic  earnings  con- 
tributed about  43%  of  the  gross  earnings. 

In  order  to  comply  strictly  with  the  terms  of  the  recent  de- 
cision on  the  commodities  clause  of  the  Hepburn  law,  the  com- 
pany arranged  in  June,  1909,  to  turn  over  to  the  Hudson  Coal 
Co.,  all  of  whose  stock  it  ow-ns,  its  entire  present  and  future 
output  of  coal.  At  the  same  time  the  Delaware  &  Hudson  Co. 
made  a  contract  with  the  Hudson  Coal  Co.,  by  which  the  Coal 
Company  purchases  outright,  at  the  pit-mouth,  all  the  coal  produced 
from  the  mines  owped  by  the  company. 
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The  earnings  of  Coal  and  Sales  Department  since  1901  have 
been  as  follows : 

Profit   (not 
Gross  including  interest 

Earnings.  on  investments). 

1901 $28,008,747  $1,638,643 

1902 19,445,950  792,477 

1903 20,183,231  3,550,626 

1904 19,032,414  1,828,986 

1905 20,214,296  1,790,699 

1906 18,571,342  1,049,048 

1907 23,184,766  957,482 

1908 23,847,117  853,116 

1909 ^16,340,290  *2o6,454 

1910 *ii,8o6,888  *4i,923 

*See  next  above  for  explanation  of  large  decrease  in  earnings. 
The  surplus  of  $41,923  for  1910  remained  after  appropriations  of 
$766,674  for  construction  and  betterments. 

MISCELLANEOUS. 

Through  stock  ownership,  the  Delaware  &  Hudson  Co.,  late  in 
1906,  acquired  control  of  the  Quebec,  Montreal  &  Southern  Ry., 
(144  miles).  The  Napierville  Junction  Ry.  (28  miles)  and  the 
Greenwich  &  Johnsonville  Ry.  (32  miles)  were  also  acquired.  In 
1909  an  extension  of  the  Quebec,  Montreal  &  Southern  Ry.  was 
completed  and  placed  in  operation  (Pierreville  to  Fortierville, 
49  miles).  Following  the  completion  of  the  construction  of 
about  50  miles  additional  (Fortierville  to  Levis),  the  Quebec, 
Montreal  &  Southern  Ry.  will  have  a  mileage  of  264  miles 
with  running  rights  on  16  miles  additional.  The  Delaware  & 
Hudson  Co.  will  then  control  the  shortest  line  between  Quebec 
and  New  York,  between  Montreal  and  New  York,  and  between 
Quebec  and  Montreal. 

A  comparison  of  equipment  in  service  on  December  31,  1900, 
with  that  in  service  on  December  31,  1910,  shows  the  following 
changes : 

1900  1910       Increase 

Locomotives    332  447  115 

Passenger    Cars    400  475  75 

Freight    Cars    13.030         20,857  7,827 

Service    Cars     208  737  529 

Total    T3.970        22,516          8.546 
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DELAWARE,  LACKAWANNA  &  WESTERN  R.  R. 
See  Table,  page  67. 

Dividends  are  paid  quarterly,  beginning  January.  Present  regu- 
lar rate,  10%  per  annum.  In  December,  in  each  of  the  last  seven 
years,  an  extra  dividend  of  lo^o  has  been  paid.  (See  next  para- 
graph.) 

IXCRE.ASE    IX    STOCK. 

In  July,  igog,  special  dividends  of  15%  in  stock  and  50%  in 
cash  were  declared  by  the  Railroad  Co.  and  the  stockholders  were 
given  the  right  to  use  one-half  of  their  cash  dividend  to  subscribe 
at  par  for  $6,590,700  stock  (entire  issue)  of  the  Delaware,  Lacka- 
wanna &  Western  Coal  Co.  This  company  was  formed  in  fur- 
therance of  a  plan  to  separate  the  Railroad's  coal  business  from 
its  transportation  business.  Prior  to  the  formation  of  the  Coal  Co. 
the  Railroad  Co.  owned  directly  its  anthracite  mines  (see  follow- 
ing). Quarterly  dividends  of  2Vj%  each  were  paid  during  igic 
and  191 1,   on  the  stock  of  the   Coal  Co. 

To  provide  for  this  stock  dividend  of  15%  and  for  the  merger 
of  two  subsidiary  companies,  the  authorized  stock  of  the  Rail- 
road Co.  was  increased  to  $,'0,277,000.  The  Railroad  Co.  issued  to 
its  stockholders  of  record  December  i,  191 1,  $io,56g,5oo  stock  of 
the  Lackawanna  R.  R.  of  N.  J.  ($11,000,000  authorized),  being  an 
amount  equal  to  35*^  of  their  respective  holdings.  The  Dela- 
ware. Lackawanna  &  Western  R.  R.  guarantees  annual  dividends 
of  4%  on  this  stock.  This  stock  was  issued  in  connection  with  the 
building  of  a  cut-off  (28  miles)  from  Hopatcong,  N.  J.,  to  near 
Portland,  Pa. 

At  the  annual  meeting  on  February  20,  igi2,  an  increase  in  stock 
from  $30,277,000  to  $42,277,000  was  voted.  The  new  stock,  it  is 
expected,  will  be  offered  for  subscription  to  the  stockholders  at  par. 
The  proceeds  will  be  used  to  shorten  that  portion  of  the  main  line 
between   Scranton,   Pa.,   and  Binghamton,   N.  Y. 

GEX'ER.M.. 

Appropriations  from  income  for  renewals  and  betterments  have 
been  made  as   follows : 

Year  igoi $2,523,127  Year  1906 $5,551.6:0 

Year  1902 3,058,148  Year  1907 3.820.088 

Year  1903 4.319.166  Year  igo8 2,781.603 

Year  igo4 T  . . .  3.446,719  Year  1909 2,099,454 

Year  igo5 3,587,486  Year  1910 2,542,117 

The  report  for  1907  states  that  the  cost  of  Maintenance  of  Way 
and  Structures  included  the  cost  of  sundry  renewals,  betterments 
and  additions  of  an  lumsual  character,  the  aggregate  amount  of 
which  was  $2,003,765.  In  1906,  1905.  1904,  1903  and  1902  there 
^vas  so  included  und,er  the  heading  of  Maintenance  of  Way  anfi 
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Structures  $2,174,937,  $2,281,881,  $1,715,523,  $1,478,106  and  $1,632,737 
respective!}'.  In  1908,  1909  and  1910,  owing  to  the  new  accounting 
methods  adopted,  no  charges  of  this  character  were  made  to  Main- 
tenance of  Way.  In  1908  the  sum  of  $1,172,121,  which  in  former 
years  would  have  been  so  charged,  was  included  in  the  $2,781,603 
appropriation   from  surplus  as  stated  in  table  above. 

$16,677,000  •/%  ))onds  of  the  Morris  &  Essex  R.  R.  Co.,  leased 
to  the  Delaware,  Lackawanna  &  Western  R.  R.,  mature  in  1914  and 
1915.  The  Delaware,  Lackawanna  &  Western  R.  R.  itself  has  no 
bonds  outstanding  other  than  $320,000  Bangor  &  Portland  Ry. 
bonds. 

The  balance  sheet  as  of  December  31,  1910,  showed  Working 
.Assets  of  $19,006,912  as  against  Working  and  Accrued  Liabilities 
of  $9,347,377.  The  credit  balance  to  Profit  and  Loss  on  that  date 
amounted   to  $32,449,789. 

The  Delaware,  Lackawanna  &  Western  R.  R.  controls  and 
operates,  in  addition  to  its  owned  and  leased  lines,  142  miles  of 
road,    the   earnings    of    which    are    reported    separately. 

COAL    DEPARTMENT. 

Earnings  of  the  Coal  Department  have  been  reported  as  follows: 

Total  Profit  (after  all 

Sales  and  E.xpenditures  for  Sales 

Earnings  Improvements)  (tons) 

1903 $34o77, 106  $3,036,194  8,636,344 

1904 35,950,575  3,445.477  8,877,206 

1905 41.226,647  3,295,425  9,642,138 

1906 38,564.171  3,655.119  9,205,728 

1907 42,184,935  4,224,921  10,384,191 

1908 38,185,417  4,166.792  9.610,127 

1909 *35,535,8i3  *4,628,77i  10,565,906 

1910 *2r. 708,054  *3,38i,262  9,916,837 

*Decrease  in  Total  Sales  and  Earnings  in  1909  and  1910  was 
due  to  the  fact  that  the  Railroad  on  August  i,  1909,  discontinued 
the   Sales   Division   of   its   Coal   Department    (see   following). 

The  tonnage  of  anthracite  coal  moved  in  igio  was  9-99I-557 
tons  or  46%  of  the  total  tonnage  against  50%  in  1909,  55%  in  1908, 
50%  in  1907.  and  475/»%  in  1906.  For  the  years  1905,  1904,  and 
i(X)3.  between  53%  and  54%  of  the  tonnage  mc^ved  consisted  of 
anthracite   coal,  against  about  40%   in   1902. 

Tt  has  been  estimated  that  the  total  unmined  coal  supplies  of 
this  company  appro.ximate  400.000,000  tons  of  anthracite. 

Tn  conformance  with  the  decree  of  the  Supreme  Court  that 
railroads  cannot  lawfully  transport  in  Inter-State  conmierce,  coal 
owned  by  themselves.  Sales  Division  of  the  Coal  Department 
was  discontinued  August  i,  1909,  and  a  coal  selling  company  (Dela- 
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ware,  l.ackauaiilia  liv  Western  Coal  Co.)  was  organized.  A  con- 
Iract  was  entered  into  with  the  new  Coal  Co.,  whereby  the  Rail  mad 
agrees  to  sell  its  coal  on  hoard  cars  at  the  mines  on  what  is  known 
as  the  65%  basis  of  tidewater  prices;  also  to  sell  and  turn  over 
all  stocks  of  coal  along-  its  lines  and  on  western  docks,  and  to 
lease  its  trestles  to  the  Coal  Co. 

For  the  seventeen  months,  from  August  i,  1909,  to  December  31, 
1910,  the  Delaware,  Lackawanna  &  Western  Coal  Co.  reported:  Coal 
sales,  $55,283,944;  proht  from  operation,  $2,060,340;  other  income, 
$140,003;  dividends,  $823,821;  surplus  after  dividends,  $1,376,530. 
(191 1  earnings:  coal  sales,  $39,865,493;  surplus,  $1,136,590;  divi- 
dends, $659,070).  

In  December,  1909.  the  Delaware,  Lackawanna  &  JVVestern 
R.  R.  sold  its  holdings  in  Lehigh  Valley  R.  R.  stock  amounting 
to  37,000  shares  ($1,850,000).  The  amount  which  the  Company 
realized   above   the   original   cost   was  $2,622,739. 

ERIE   R.   R. 
See  Table,  page  68. 

The  first  preferred  and  second  preferred  stocks  are  limited  to  non- 
cumulative  dividends  of  4%  per  annum.  From  January  i,  1901,  to 
June  30,  1907,  cash  dividends  were  paid  on  the  first  preferred  stock  to 
an  aggregate  amount  of  22%  and  on  the  second  preferred  stock 
to  an  aggregate  amount  of  8%;  total  dividends  paid,  $11,816,328. 
The  usual  cash  dividends  were  omitted  in  the  autumn  of  1907,  and 
instead  thereof,  there  were  declared  dividends  of  2%  on  the  first 
preferred  stock  in  scrip,  payable  October  i.  1917,  and  of  4%  on 
the  second  preferred  stock  in  scrip,  payable  November  i,  1917,  viz.: 
2%  to  stock  of  record  October  10,  1907,  and  2%  to  stock  of  record 
April  10,  1908.  In  March,  1508,  the  Public  Service  Commission 
forbade  the  issue  of  these  scrip  dividends.  No  dividends  have  since 
been  paid. 

The  company  has  the  right  to  retire  the  preferred  stocks  at 
par  for  cash. 

Appropriations  for  improvements,  additions,  etc.,  have  been 
made    from    income    as    follows : 

Year    1902-3 $2,377,856  Year    1906-7 $1,642,029 

Year    1903-4 1.540,320  Year    1907-8 S75,8o4 

Year    1904-5 1,360,555  Year    1908-9 381,927 

Year    1905-6 1,926,973  Year    1909-10 737,087 

Year     1910-11 I.339.737- 

During  the  three  fiscal  years,  June  30,  1899,  to  June  30,  1902, 
there  were  expended  for  improvements  and  charged  to  operating 
e.Kpenses  the  following  sums:  1899-0,  $1,177,040:  1900-1,  $1,153,540; 
T901-2,  $1,257,857.  Since  the  report  for  1901-2,  the  annual  reports 
have  not  shown  the  amounts  included  in  expenses  for  extraordinary 
improvements. 
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EXPEXDITL'RES    CHARGED    TO    CAriTAL. 

Frum  Dtceniber  I,  1895,  to  June  30,  191 1.  $17,361,106,^  lia.l  l>ccn 
expended  in  improvements  and  additions,  and  $-12,037,178  expended 
for  new   equipment  and  charged  to   capital   account. 

From  December  i.  189.5.  to  June  30,  191 1,  the  Erie  R.  R.  re- 
ceived $35,554,628  cash  from  all  sources  for  construction  and  equip- 
ment purposes  as  follows : 

Cash  turned  over  by  the  Erie  Reorganization   Committee  $4,343,850 
Cash  realized  from  sale  of  securities  turned  over  by  said 

Committee 2.973,199 

Cash  from  sale  of  $5,000,000  Prior   Lien    Bonds 4,539,884 

Cash  from  sale  of  $3,000,000  General   Lien    Bonds 2,484.111 

Cash  from  sale  of  $21,015,000   Convertible    Bonds    19.215,000 

Cash  from  other    sources    1,998.584 

Total    $35,554,628 

From  December  i.  18135,  to  June  30,  191 1.  tlic  company  expended 
from  its  current  cash  for  liquidating  the  Receivership  of  the  N.  Y., 
L.  E.  &  W.  R.  R.  Co.  and  for  construction  and  equipment  purposes 
the  sum  of  $16,007,341  for  which  it  is  or  will  be  entitled  to  be 
reimbursed  from  the  sale  of  either  General  Lien  bonds  or  Con- 
vertible bonds.  On  June  30,  191 1,  the  company  held  unsold 
$9,000,000  of  $T2,oco.ooo  General  Lien  bonds,  which  had  been 
turned  over  by  the  Trustee.  These  were  part  of  $17,000,000  Gen- 
eral Lien  bonds,  reserved  by  the  provisions  of  the  mortgage  for 
construction  purposes.  The  comfany  held  $3,839,000  additional 
General  Lien  bonds  and  $985,000  Convertible  bonds.  On  June 
30,  191 1,  $4,525,000  Pennsylvania  Collateral  Trust  bonds  were 
held  alive  in  the  sinking  fund. 

On  June  30.  191 1,  the  total  amount  for  which  the  company 
had  not  been  reimbursed  from  the  sale  of  bonds  for  expenditures 
made  under  the  terms  of  the  First  Consolidated  Mortgage  Deed, 
the  General  Mortgage  and  the  Pennsylvania  Collateral  Trust  In- 
denture was  $16,079,759. 

COXVERTIBLE    BONDS. 

To  June  30.  191 1,  the  company  had  sold  all.  except  $985,000.  of 
$22,ooo.oco  of  an  authorized  issue  of  $50,000,000  4%  Convertible 
Fifty-Year  bonds.  Of  these  bonds  $10,000,000  (Series  A)  were 
outstanding  June  30,  1905,  having  been  issued  for  improvements 
and  equipment.  The  bonds  of  this  series  are  convertible  at  any 
time  before  April  i,  1915,  into  common  stock  at  $50  per  share. 
Stockholders  of  record,  October  2t.  1905  were  offered 
the  right  to  subscribe  pro  rata  at  par  for  $12,000,000 
(Series  B)  of  this  issue.  The  bonds  of  the  latter  series  are  con- 
vertible into  common  stock  at  %6o  per  share  at  any  time  prior  to 
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October  I,  1917.  The  greater  part  of  the  proceeds  from  the  sale 
of  the  series  B  bonds  was  intended  to  be  used  to  acquire  a  ma- 
jority of  the  common  stock  of  the  Cincinnati,  Hamilton  &  Dayton 
Ry.  As  the  Erie  R.  R.  gave  up  its  ownership  in  the  latter,  before 
payment  was  actually  made,  the  proceeds  of  these  bonds  were 
applied  to  improvement  work. 

OLD    COLLATERAL    NOTES. 

During  1907-8  $15,000,000  6%  3-year  Collateral  Gold  Notes  were 
authorized.  $5,500,000  of  this  issue  were  sold  at  95%  and  the 
proceeds  used  to  retire  a  corresponding  amount  of  short  term  Notes 
maturing  April  8,  1908,  and  a  contract  was  at  the  same  time  made 
for  the  sale  at  par  of  an  additional  $5,000,000  of  such  Notes  for 
cash.  Additional  Notes  were  sold  in  1909,  raising  the  amount  of 
Notes  outstanding  to  $13,984,000.  They  matured  April  8,  191 1 
(See  a  following  paragraph).  These  Notes  were  secured  by  $10,- 
457,000  Erie  R.  R.  General  Lien  bonds,  $985,000  Erie  R.  R.  Con- 
vertible "B"  bonds,  $6,027,000  Interest  Obligations  and  Coupons 
of  Erie  R.  R.  and  a  large  amount  of  miscellaneous  bonds,  equip- 
ment  securities   and   stocks. 

With  reference  to  the  sale  of  these  Notes  and  the  purchase  of 
interest  coupons  by  J.  P.  Morgan  &  Co.,  the  president  of  the  com- 
pany, in  the  annual  report  for  1907-8  said : 

"Arrangements  have  also  been  made  under  which  interest  obli- 
gations and  coupons  of  your  Company,  or  for  which  it  is  liable, 
incurred  or  issued  before  April  i,  1908,  and  maturing  on  or  before 
July  I,  1909,  may  be  purchased  for  cash  and  deposited  and  pledged 
under  the  Indenture  securing  such  Collateral  Trust  Notes  as  addi- 
tional security  for  all  of  the  $15,000,000  of  said  Notes  issued  or 
to  be  issued  thereunder,  such  Notes  to  be  accepted  at  par  by  the 
purchasers  of  the  coupons  or  interest  obligations  for  the  actual 
cost  of  the  coupons  or  interest  obligations  so  purchased.  The 
result  of  this  arrangement  will  be  to  fund  the  coupons  and  interest 
obligations  during  the  life  of  the  Collateral  Trust  Notes  and  at  the 
same  time  to  largely  increase  the  security  of  such  notes  and  render 
the  unsold  balance  of  $4,500,000  readily  salable  in  case  the  Company 
should  desire  to  dispose  of  them. 

"While  the  proceeds  of  these  notes  should  be  sufficient  to  meet 
the  ordinary  requirements  of  the  Company,  they  will  not  be  suffi- 
cient also_  for  the  completion  of  the  improvements  now  being 
made,  which  have  not  reached  the  point  where  they  contribute 
additional  revenue  to  the  Compan^^ 

"As  these  improvements  all  serve  to  strengthen  the  security  of 
the  General  Lien  and  the  General  Mortgage  bonds,  it  is  expected 
that  a  plan  will  shortly  be  prepared  for  funding  the  coupons  matur- 
ing on  these  bonds  for  a  period  sufficiently  long  to  enable  the 
Company    out    of    its    current    funds    to    complete    the    work    now 
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under  way,  and  thus  get  the  benefit  of  the  hirge  expenditm-es  ahciidy 
made,  but   uliieh  as  above  stated  remain  as  yet  unproductive." 

FINANCIAL   PLAN    WHICH    WAS    ABANDONED. 

In  February.  IQ09,  the  Erie  R.  R.  was  granted  permission  to 
issue,  under  carefully  guarded  restrictions,  $30,000,000  of  30-year 
5%  Collateral  Trust  bonds,  on  the  express  condition  that  the 
holders  of  at  least  go%  of  the  $11,380,000  coupons  falling  due 
during  a  period  of  five  years  on  the  $35,885,000  General  Lien  bonds 
and  the  $21,015,000  Convertible  bonds  in  the  hands  of  the  public, 
should  exchange  the  coupons  before  October  i,  1909,  for  an  equal 
amount  of  the  new  bonds.  A  portion  of  the  proceeds  derived  from 
the  sale  of  these  bonds  was  to  be  used  to  retire  the  6%  Notes 
above  referred  to.  The  cash  price  at  which  these  bonds  could  be 
sold   was   fixed   at  873^.. 

These  bonds  authorized  by  the  PuIjHc  Service  Commission  have 
not  been  issued.  The  directors,  on  Alay  27.  1909,  authorized  the 
following    statement : 

"The  Company  has  disposed  of  the  balances  of  the  $15,000,000 
of  6%  Collateral  Gold  Notes  which  were  issued  for  the  purpose, 
among  other  things,  of  refunding  obligations  maturing  on  or  prior 
to  July  I,  1909.  It  is  therefore  proposed  to  proceed  with  the 
refunding  and  accordingly  to  purchase  the  coupons  and  other 
obligations  of  the  company  maturing  on  or  prior  to  July  i,  1909. 

"This  will  provide  amply  for  the  company's  present  cash  require- 
ments, and  it  is  believed  that  it  will  not  be  necessary  now  to  pro- 
ceed with  the  plan  of  funding  later  coupons  of  the  General  Lien, 
the  General  Mortgage  and  the  Convertible  bonds  bv  an  issue  of 
Collateral  Trust  20-year  Gold  bonds,  as  recently  authorized  by  the 
Public  Service  Commission." 

The  following  is  quoted  from  the  remarks  of  the  president  in 
the   annual   report    for    1908-9: 

"With  the  increased  net  income  of  the  company,  it  is  hoped 
that  the  proceeds  of  the  Collateral  Notes  so  issued  will  be  sufficient 
to  meet  the  company's  requirements  until  additional  funds  can  be 
realized  from  the  sale  of  its  securities  already  issued  and  the  bonds 
of  subsidiary  lines  received  and  to  be  received  in  reimbursement 
of  advances  for  construction,  thereby  rendering  the  further  funding 
of  your  company's  interest  obligations  unnecessary." 

NEW    COLLATERAL    NOTES. 

The  original  issue  of  3-year  Notes  matured  April  8,  191 1,  and 
on  the  same  date  $12,500,000  Collateral  Trust  6%  Gold  Notes,  due 
April  8,  1914,  were  issued.  They  are  secured  by  $12,839,000  Erie 
R.  R.  General  Lien  bonds,  $985,000  Erie  R.  R.  Convertible  "B" 
bonds,  $6,306,000  preferred  stock  of  the  New  York,  Susquehanna 
&  Western  R.  R.  and  by  other  bonds  and  stocks. 
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LikIlt  dak-  of  Octiil)cr  2.  191  1,  the  Erie  R.  R.  issued  $4,550,000 
.5-year  Collateral  5%^  Notes  due  Oetober  2,  1914.  These  notes  were 
issued  to  retire  $3,000,000  Erie  &  Jersey  R.  R.  Notes  due  De- 
cember I,  1911,  and  maturing  Notes  of  the  Genesee  River  R.  R.  Co. 
(These  securities  have  not  been  shown  in  the  balance  sheet  of 
the  Erie  R.  R.)  The  companies  named  have  completed  about  70 
miles  of  low-grade  cut-offs,  which  shorten  considerably  the  main 
line  of  the  Erie  R.  R.  These  cut-of¥s  (which  were  under  construction 
for  several  years)  have  cost  to  date  upwards  of  $13,000,000. 
The  Notes  are  secured  by  $4,000,000  Eirst  Mortage  4%  bonds  of 
the  Erie  &  Jersey  R.  R.,  and  $3,(XX),ooo  First  Mortage  4%  bonds 
of  the  Genesee  River  R.  R. 

INCREASE    IX    BOXns    FOR   ELEVEN    YEARS. 

The  increase  in  the  Bonded  Debt  of  the  Erie  R.  R.  during  the 
eleven  years  from  June  30,  1900,  to  June  30,  191 1,  is  accounted  for 
as   follows : 

Outstanding  Outstanding 

June  30,  1900  June3o,  1911  Increase 

Prior   Lien   4% $32,452,000  $35,000,000  $2,548,000 

General   Lien  4% 32.954.000  =^48,724,000  15,770,000 

Convertible   4%    None  22,000,000  22,000,000 

Pennsylvania    Coll.    4/o...         None  t34.ooo,ooo  34,000,000 

$74,318,000 
Less   Bonds   retired    1,590,000 

Net  increase  in  bonds $72,728,000 

*0f  the  Consolidated  General  Lien  bonds,  $12,839,000  of  the 
amount  stated  above  as  outstanding,  are  held  to  secure  the  Erie 
R.  R.  6%  Notes  due  April  8,  1914.  The  Consolidated  Prior  and  the 
Consolidated  General  Mortgage  bonds  have  voting  power — ten  votes 
for  each  $1,000  bond. 

tTncludes  $336,000  bonds  in  treasury  and  $4,525,000  bonds  in  Siiik- 
ing  Fund. 

EQUIPMENT    TRUSTS. 

A  large  part   of  the   expenditures   for   New   Equipment  has  been 
financed  by  the  sale  of  Equipment  Trusts. 
Amount  of  Trusts  outstanding  on  June  30,  1900.  ...   $  4,652,284.13 
New  Trusts  created  during  11  years  to  June  30,  191 1     28,986,418.55 

$33,638,702.68 
Aggregate  payments  made  on   all   Trusts  during   11 

years    23,878,330.14 

Equipment  Trusts  outstanding  June  30,   1911 '"$9,760,372.54 
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XoTK — On  June  30,  1896,  Eciuipnicnt  Trusts  were  outstanding  to 
the  amount  of  $6,032,693.75.  Additional  Equipment  Trusts  were 
sold  late  in  191 1. 

SURPLUS    FOR   ELEVEN    YEARS. 

After  the  payment  of  sinking  fund  charges,  taxes,  rentals  and 
all  fixed  charges,  the  total  Surplus  Earnings  of  the  Erie  R.  R.  for 
the  eleven  years  to  June  30,  191 1,  were  $48,041,227,  and  were  dis- 
posed of  as  follows : 

Surplus  Earnings  for  11  years  to  June  30,  191 1 $48,041,227 

Dividends   paid    1 1,816,328 

Surplus  after  dividends  paid $36,224,899 

Appropriation   for  Additions  and   Betterments 11,882,288 

Balance  $24,342,61 1 


The  balance  sheet  of  June  30,  191 1,  showed  Working  Assets, 
$14,836,910  (including  $3,322,513  materials  and  supplies  and 
$7,198,749  cash)  and  Working  and  Accrued  Liabilities,  $10,558,286. 
Deferred  Debit  items  included  $11,879,594  Temporary  Advances 
to  Proprietary.  Affiliated  and  Controlled  Companies  (against 
$10,957,692  on  June  30,  igio).  There  was  a  credit  balance  to 
Profit   and   Loss   of  $24,095,533. 

$23,379,825  or  60%  of  the  total  operating  expenses  for  1910-11 
was  paid  by  the  company  direct  to  labor,  being  distributed  among 
36,370   employees. 

The  coal  tonnage  contributed  48%  of  total  tonnage  transported 
in  1910-11  against  44^0  in  1909-10,  47%  in  1908-9,  48%  in  1907-8, 
40%  in  1905-6,  and  in  1906-7,  44%  in  1904-5,  45%  in  1903-4,  and 
40%   in    1902-3. 

About  25^%  of  the  tonnage  handled  in  1910-11  consisted  of  an- 
thracite  coal   and   23%    consisted   of   bituminous   coal. 

The  Erie  R.  R.  owns  practically  all  of  the  stock  of  the  New  York, 
Susquehanna  &  Western  R.  R.   Co.    (operated  separately). 

The  Erie  R.  R.  formerly  owned  a  one-sixth  interest  in  $6,924,200 
(total  $11,000,000)  Hocking  Valley  Rv.  common  stock.  This  stock 
was  sold  to  the  Chesapeake  &  Ohio  Ry.  in  1909-10.  In  1907-8  the 
company  sold  its  holdings  of  Lehigh  Valley  R.  R.  stock. 

The  4V0  second  preferred  stock  is  worthy  the  notice  of  investors. 
Should  the  company  earn  4%  on  its  common  stock  it  would  mean 
that  over  32%  had  been  earned  on  the  second  preferred.  An  earn- 
ing power  which  would  warrant  the  payment  of  4%  on  the  first 
preferred  would  be  ample  to  give  good  promise  of  dividends  on 
the  second  preferred   stock. 
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FONDA,  JOHNSTOWN   &   GLOVERSVILLE   R.   R. 

See    Table,    page   69. 

The  ijreferred  stock  of  this  compaii}'  (subject  to  call  at  105)  is 
entitled  to  non-cumulative  dividends  at  the  rate  of  6%  per  annum, 
and  has  priority  over  common  stock  in  case  of  liquidation.  The 
authorized  amount  of  preferred  stock  is  $1,000,000,  of  which  $500,000 
was  outstanding  November,  191 1.  An  initial  quarterly  dividend  of 
1^2%  was  paid  June  15,  1909,  which  ra*^e  (6%  per  annum)  has  since 
been  maintained  (quarterly  March).  Dividends  on  the  company's 
common  stock  have  been  paid  as  follows  (at  present  annuallv  in 
July)  : 

'99-'oi.  '02.  '03  to  '09.  'lo-'ir. 

8%  yearly  4%  None  2%  yearly 

32  miles  of  this  road  is  operated  by  steam,  the  balance  of  the 
mileage  by  electricity. 

An  extension  (electric)  from  Johnstown,  N.  Y.,  to  Little  Falls, 
N.  Y.   (27  miles),  is  projected. 

The  bonds  of  this  company  consist  of  the  following  issues: 

Out- 
Due.         Authorized.         standing. 

Consolidated   ]\Iortgage  6% 1921  $200,000  $200,000 

1st  Consol.  Rfd'g  Mtge  414%..     1947  700,000  500,000 

50-year    General    Rfd'g   4% 1950  1,500,000  800,000 

1st  Consol.  Rfd'g  Gen'l  4^% 1952  7,000,000  5,150,000 

Cayadutta  Electric  Ry.  Mtge  6%     1922  350,000  350,000 


$9,750,000  $7,000,000 

$463,000  of  the  First  Consolidated  Refunding  General  4^/2%  bonds 

were -sold  in  March,  191 1. 

On  June  30,   1911,  Working  Assets  were  $269,987  and  Working 

and  Accrued  Liabilities  were  $216,940. 

LEHIGH    &   HUDSON   RIVER   RY. 
See   Table,   page  70. 

Xo  dividends  are  being  paid  on  the  stock  of  this  company. 

The  control  of  this  company  is  held  by  the  Lehigh  Coal  & 
Navigation  Co.  and  by  various  railroads.  Of  the  $1,340,000  stock 
outstanding,  $163,200  is  owned  by  the  Pennsylvania  R.  R.,  $163,- 
100  by  the  Lehigh  Valley  R.  R.,  $163,100  by  the  Erie  R.  R..  $163,200 
ny  tlie  Delaware.  Lackawanna  &  Western  R.  R.,  and  $163,300  by 
the  Central  R.  R.  of  N.  J.,  which  last  named  company,  together 
with  the  Lehigh  Coal  &  Navigation  Co.,  guarantees  principal  and 
interest,  $1,062,000  of  the  $1,320,000  General  IMortgage  5%  bonds 
outstanding.  The  stock  owned  by  the  Erie  R.  R.,  Pennsylvania 
R.  R.,  Lehigh  Valley  R.  R.  and  "Lackawanna"  was  acquired  by 
these  companies  in  November,  1904,  at  a  cost  of  $76  per  share. 


250  THE    EARNING    POWER 

Duriiii;  the  year  1906-7  there  were  sohl  $23i).<kk)  4'/o  Deheii- 
tures  due  1920,  and  $_ino.(i()()  4^2%  Equipment  Trust  Cerlihcates 
due  $40,000  (or  one-tentli)  yearly.  During  1908-9,  $161,000  4% 
Debentures  were  sold,  completing  the  authorized  issue  of  $400,000. 
A  large  amount  of  these  Debentures  is  held  by  the  various  com- 
panies controlling  the  Lehigh  &  Hudson  River  Ry. 

$145,000  4^2%  bonds  and  $800,000  5%  bonds  matured  July  i,  191 1  : 
$240,000  6%  bonds  matured  April  i,  1912.  They  were  paid  off  at 
maturity  and  an  equal  amount  of  General  Mortgage  57^  bonds,  due 
July  I,  1912,  were  issued.  $3,000,000  of  the  latter  bonds  are  author- 
ized, of  which  $2,505,000  have  been  issued  (including  the  $1,185,000 
issued  to  retire  the  matured  bonds  just  mentioned). 

The  main  track  of  the  Lehigh  &  Hudson  River  Ry.  contained  on 
June  30,  191 1  :  3  miles  of  lOO-pound  steel,  /2  miles  of  80-pound  steel 
and  3  miles  of  65-pound  steel. 

$49,204  of  the  cost  of  relaying  part  of  main  line  with  80-pound 
rail  was  charged  to  operating  expenses  in  1908-9.  $40,534  was  so 
charged  to  operating  e.Kpenses  in   1907-8. 

With  no  increase  of  mileage  the  freight  trafiic  increased  during 
1908-9,  55.5%.  Tons  carried  one  mile  increased  78.7%.  In  1909-10 
and  in  1910-11  there  were  further  large  increases.  21.3^^  of  total 
tonnage  originated  on  this  company's  line  in  1910-11.  Coal  con- 
tril)Uted  40%  of  the  tonnage  handled. 

LEHIGH   &   NEW   ENGLAND    R.    R. 
See  Table,  page  71. 

A  majority  of  the  stock  of  this  company  is  owned  l)y  tlie  Lehigh 
Coal  &  Navigation  Co.     No  dividends  are  being  paid. 

In    1908,   $7,500,000   General   Mortgage   4%   bonds   due    1953   were 

authorized,   $3,450,000  to    retire   underlying   bonds   and    the   balance 

($4,050,000)    for    future    requirements.      $1,280,000    of    these    bonds 

,  were' outstanding   June    30,    1911,   and   were   owned    by   the    Lehigh 

Coal  &  Navigation  Co. 

A  contract  w-as  let  bv  this  company  in  January,  1911,  to  construct 
a  new  branch  line  from  Danielsville,  Pa.,  to  Tamaqua,  Pa.  (about 
34  miles),  connecting  with  certain  of  the  mines  of  the  Lehigh  Coal 
&  Navigation  Co.  It  is  stated  that  this  new  line  will  have  from 
the  start  an  assured  tonnage  of  1,000,000  tons  annually. 

LEHIGH   VALLEY   R.   R. 
See  Table,  page  72. 

Tlie  following  dividends  have  been  paid  on  both  classes  of  stock 
since  1904  (no  dividends  had  been  paid  on  the  conunon  stock  prior 
to  that  date  since   1893)  : 

1904  1905  7906  i907toi9io  191 1 
Preferred  .  .  .  10%  10%  10%  10%  yearly  10% 
Common    ....     i7o  4%  47o  6%  yearly         10% 
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The  semi-annual  dividend  paid  in  Januarj-.  191 1,  on  the  common 
stock  was  5%,  placing  the  stock  on  a  10%  basis.  Dividends  are 
payable  January  and  July.  The  regular  semi-annual  dividends  of 
5%    were    paid    on   the   two   classes    of   stock    in   January,    1912. 

An  extra  dividend  of  10%  was  paid  from  accumulated  surplus 
on  February  26,  1912.  Stockholders  were  given  the  privilege  to  use 
the  dividends  declared  for  their  benefit,  to  subscribe  at  par  for 
stock  of  the  Lehigh  Valley  Coal  Sales  Co.  to  an  amount  equal  to 
the  dividend  received.  In  this  transaction  the  Railroad  dealt  with 
its  stockholders  only  through  its  bankers.  (See  a  following  para- 
graph under  Coal  Department). 

STOCK    PREVIOUSLY    OWNED    BY    OTHER    COMl'AXIES. 

In  1901  representatives  of  the  Erie  R.  R.,  Lackawanna,  Cen- 
tral R.  R.  of  New  Jersey,  Reading  Co.,  and  Lake  Shore  and  Michigan 
Southern  Ry.  entered  the  directorate  of  the  company.  In  1908  the 
Erie  R.  R.  holdings  were  sold  and  the  various  other  holdings  have 
since  been  mostly  sold,  including  those  of  the  C.  R.  R.  of  N.  J., 
Reading  Co.,  Lackawanna  and  the  Lake  Shore.  See  paragraph  next 
below. 

.As  of  December  3*1,  1902,  the  Lake  Shore  held  $3,200,000  of 
Lehigh  Valley  R.  R.  stock  purchased  at  $30  per  share  in  1901,  and 
the  Central  R.  R.  of  New  Jersey  reported  $1,600,000  of  the  stock 
held  in  its  treasury.  In  1903  the  Lake  Shore  added  largely  to  its 
holdings  of  Lehigh  Valley  R.  R.  stock  by  the  purchase  of  $2,500,000 
par  value  of  the  stock.  On  June  30,  1909,  the  Reading  Co.  owned 
Si, 000.000  Lehigh  Valley  R.  R.  stock,  and  the  Central  R.  R.  of  New 
Jersey  the  amount  stated  above.  In  December,  1909,  the  holdings 
of  the  Lackawanna,  amounting,  it  is  reported,  to  $1,850,000,  were 
sold.  The  profit  derived  by  the  Lackawanna  on  this  transaction 
amounted  to  $.?,622,739.  The  Readhig  Co.'s  profit  from  the  sale  of 
its  holdings  in  Lehigh  Valley  stock  was  $1,153,1^6. 

GEXER.JiL    CONSOLIDATED    MORTGAGE. 

In  1903  a  General  Consolidated  Mortgage  securing  bonds  to 
the  amount  of  $150,000,000  was  created.  Bonds  to  be  issued  under 
this  mortgage  were  to  provide  for  the  retirement  of  over  $94,000,000 
outstanding  fixed  obligations  of  the  railroad  compan\'  and  for  all 
reasonable  demands  of  the  future  for  improvements.  Provision  is 
made  that  any  amount  not  exceeding  $25,000,000  in  the  aggregate 
may  1  e  made  convertible  into  capital  stock  of  the  company.  On 
Tune  30,  191 1,  there  were  outstanding  in  the  hands  of  the  public 
$26,639,000  General  Consolidated  Mortgage  bonds.  As  against  the 
sale  in  1904-5,  1905-6,  1906-7,  1907-S  and  1908-9  of  $26,639,000  bonds 
tbcrc  were  cancelled  and  retired  or  changed  from  fixed  obligations 
i)t'  tin-  Lehigh  Valley  R.  R.  Co.,  subsidiary  lines  and  coal  companies, 
bonds  and  other  forms  of  indebtedness,  to  the  aggregate  of  about 
$33,000,000.      In    addition    to   the   $26,639,000    General    Consolidated 
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I\Iortgage  bonds  in  the  hands  of  the  public,  $13,000,000  of  these 
bonds  were  held  in  the  treasury  of  the  company  on  June  30,  191 1. 

On  June  30,  191 1,  $29,065,651  face  value  of  securities  were  held 
unpledged  in  the  treasury,  of  which  $25,936,500  were  bonds  (mostly 
company's  bonds).     $6,000,000  7%  bonds  matured   Sept.    i,   1910. 

On  November  i,  1905,  the  Lehigh  Valley  R.  R.  completed  the 
purchase  of  the  Coxe  interests,  including  Coxe  Bros.  &  Co.,  In- 
corporated, the  Delaware,  Susquehanna  and  Schuylkill  R.  R.  {yj 
miles)  and  allied  water  companies.  Coxe  Bros.  &  Co.,  Incorporated, 
were  the  largest  individual  operators  in  the  anthracite  field,  their 
annual  capacity  exceeding  2,000,000  tons.  In  payment  for  these 
properties  there  were  issued  $19,000,000  4%  Collateral  Trust  bonds. 
These  bonds  mature  at  the  rate  of  $i,oco,ooo  each  year  in  semi-an- 
nual installments,  the  first  installment  having  been  paid  August  i, 
1907,  the  last  installment  maturing  February  i,  1926.  These  bonds 
are  subject  to  call  as  a  whole  at  io2j/2  beginning  August  I,  1912, 
or  in  the  order  of  serial  numbers  ($15,000,000  outstanding  June 
30,  191 1,  of  which  $2,268,000  were  in  the  company's  treasury.  The 
treasury  bonds  were  purchased  by  the  company  in  1910-11). 

CAPITAL   STOCK    SOLD    IN    1910. 

At  a  meeting  of  stockholders  held  June  22,  1910,  an  increase  in 
the  common  stock  from  $40,334,800  to  $80,000,000  was  authorized. 
$20,220,550  of  this  stock  was  offered  to  stockholders  at  par,  this 
being  in  the  proportion  of  one  share  of  new  stock  to  two  shares 
of  old  stock,  $20,166,900  of  this  stock  was  subscribed  for,  providing 
the  company  with  an  equal  amount  in  cash,  which  was  used  to  pay 
oflf  the  $6,000,000  7%  bonds  which  matured  September  i,  1910,  for 
the  retirement  of  other  obligations  and  for  additions,  betterments, 
new  equipment,  corporate  purposes,  etc. 

Through  the  retirement  of  the  7%  bonds  which  matured  Septem- 
ber I,  1910,  and  through  the  retirement  or  purchase  for  the  treas- 
ury of  other  bonds  or  guaranteed  stocks  a  reduction  of  $646,476  in 
the  Fixed  Charges  for  1910-11,  was  affected. 

COAL    DEPARTMENT. 

In  1910-11,  coal  traffic  contributed  about  45%  of  the  gross  earn- 
ings and  about  SAVz^o  (5iH%  in  1909-10)  of  the  total  tonnage 
carried. 

The  Lehigh  Valley  Coal  Co.  and  affiliated  coal  companies  earned 
net  in  T910-11,  after  all  interest  charges,  $1,512,844,  against  $1,136,543 
in  1909-10,  $375,452  in  1908-9,  $388,606  in  1907-8,  $111,250  in  1906-7, 
$318,489  in  1905-6,  $635,548  in  1904-5,  $856,437  in  1003-4.  and  $895.- 
918  in  1902-3.  The  Lehigh  Valley  Coal  Co.  and  affiliated  companies 
produce  and  purchase  a  very  large  part  of  the  anthracite  coal  trans- 
ported by  the  Lehigh  Valley  R.  R.  The  total  production  of  anthra- 
cite coal  from  the  lands  owned  and  controlled  by  the  Lehigh  Val- 
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ley  Coal  Co.,  and  other  companies  in  which  it  and  the  Lehigh  Val- 
ley R.  R.  are  interested,  through  ownership  of  stock,  was  9,021,206 
tons  for  the  year  1910-11,  as  compared  with  8,092,940  tons  for  the 
previous  year.  On  June  30,  IQII,  the  Current  Assets  of  the  Lehigh 
Valley  Coal  Co.  were  $5,423,694  in  excess  of  Current  Liabilities.  The 
Coal  Co.  had  outstanding  $12,796,000  bonds  and  $10,537,000  Certifi- 
cates of  Indebtedness.  The  Certihcates  of  Indebtedness  were  all 
owned  by  the  Lehigh  Valley  R.  R.  Co.  and  pledged. 

The  Board  of  Directors  of  the  Lehigh  Valley  R.  R.,  on  January 
II,  1912,  authorized  an  appropriation  of  $6,060,800  out  of  the  ac- 
cumulated surplus  of  the  company  and  the  distribution  of  the  same 
as  a  dividend  on  February  26,  1912,  pro  rata  to  common  and  pre- 
ferred stockholders  of  the  Lehigh  Valley  R.  R. ;  such  distribution 
being  equivalent  to  10%  of  the  outstanding  capital  stock  of  the 
Railroad. 

The  Board  of  Directors  of  The  Lehigh  Valley  Coal  Co.,  on  Jan- 
uary II,  1912,  authorized  the  organization  of  a  new  corporation,  to 
be  called  "Lehigh  Valley  Coal  Sales  Co.,"  with  an  authorized 
capital  stock  of  $10,000,000,  consisting  of  200,000  shares  of  the  par 
value  of  $50  each,  of  which  121,216  shares,  of  the  par  value  of 
$6,060,800  were  issued  immediately,  the  balance  being  reserved  for 
such  future  needs  as  might  arise. 

The  Lehigh  Valley  Coal  Co.  entered  into  a  contract  with  the 
Sales  Co.  for  the  purpose  of  having  the  latter  purchase  and  sell, 
during  a  time  and  upon  equitable  terms  which  were  fixed  in  said 
contract,  such  coal  as,  "during  said  time,  shall  be  mined,  purchased, 
owned  or  otherwise  acquired  by  The  Lehigh  Valley  Coal  Co.  and 
affiliated  companies.  It  is  further  expected  that  under  such  con- 
tract the  Coal  Sales  Co.  will  thereafter  conduct  generally  all  such 
matters  as  are  now  conducted  by  The  Lehigh  Valley  Coal  Co.  inci- 
dent to  the  transporting  and  marketing  of  its  coal." 

The  Lehigh  Valley  Coal  Co.  further  authorized  a  subscription  for 
said  121,216  shares  of  the  capital  stock  of  the  Lehigh  Valley  Coal 
Sales  Co.  by  the  common  and  preferred  stockholders  of  the  Lehigh 
Valley  R.  R.,  to  whom  was  given  the  privilege  of  subscribing  for  an 
amount  equivalent  to  10%  of  their  holdings  of  stock  of  the  Railroad 
Co.,  January  19,  1912. 


Appropriation   for  additions  and  improvements  have  been  made 
from  surplus  earnings  of  the  Lehigh  Valley  R.  R.  as  follows : 

Year  1901-2 '■$1,676,974  Year  1906-7 $2,068,590 

Year  1902-3 1,266,182  Year  1907-8 1,775,264 

Year  1903-4 1,465,290  Year  1908-9 582.643 

Year  1904-5 1,411,551  Year  1909-10 843,877 

Year  1905-6 1,570,227  Year  1910-11 980,549 

*Charged  to  operating  expenses, 
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Operating  expenses  have  for  years  been  charged  heavily  for 
improvement  work.  With  the  annual  report  of  1902-3  was  intro- 
duced a  new  method  of  bookkeeping  whereby  a  distinct  and  separate 
charge  was  made  to  net   income   for  extraordinary   expenditures. 

$15,003,166,  or  57%  of  the  total  operating  expenses,  including 
outside  operations,  for  1910-11,  was  paid  direct  to  labor,  being  dis- 
tributed during  the  year  among  an  average  of  21,654  employes. 

Working  and  Accrued  Assets  (including  $20,620,988  cash  and  $17,- 
668,350  securities)  as  of  June  30,  1911,  were  $39,643,688  in  excess 
of  Working  and  Accrued  Liabilities.    Profit  and  Loss   Surplus  was 

$30,330,647- 

During  1910-11  sixty-eight  new  industries  were  located  on  the  lines 
of  this  company. 

LONG  ISLAND   R.   R. 

See   Table,   page   73. 

No  dividends  have  been  paid  on  the   stock  since   1896. 

In  May,  1900,  a  majority  of  the  stock  was  purchased  by  the 
Pennsylvania   R.    R.,   which    company    owned,   as    of    December   31, 

1910.  $6,797,900  par  value  of  Long  Island  R.  R.  stock. 

Since  the  completion  of  the  Interborough  R.  R.  Subway  and 
tunnel  from  Flatbush  Avenue,  Brooklyn,  to  City  Hall,  New  York, 
the  permanent  traffic,  as  well  as  the  summer  traffic  of  the  Long 
Island  R.  R.,  has  been  greatly  increased.  This  traffic  has  been 
augmented  by  the  completion  (in  September,  1910)  of  the  Pennsyl- 
vania R.  R.  tunnel  connecting  New  Jersey  and  New  York  with 
Long  Island  City. 

BOXD.S    AXD    DEBENTURES. 

In  October,  1903,  it  was  announced  that  a  new  Refunding  ]\Iort- 
gage  had  been  created,  limited  to  $45,000,000,  securing  4%  bonds. 
The  total  amount  issued  under  this  mortgage  to  December  31,  1906, 
was  $22,408,000,  of  which  about  $4,000,000  were  issued  in  exchange 
for  Unified  Mortgage  4%  bonds.  The  balance  of  the  authorized 
issue  is  required  either  to  retire  other  securities  or  to  take  up  un- 
derlying bonds  at  maturity.  The  company  sold  no  bonds  in  1907. 
1908,  1909  and  1910,  the  funds  to  meet  the  capital  expenditures  of 
those   years   having  been   advanced  by  the   Pennsylvania   R.   R.    In 

191 1,  $2,000,000  of  these  bonds  were  sold.  The  advances  referred 
to  amounted  on  December  31,  1910,  to  $12,797,952,  of  which  $8,062.- 
952  had  been  settled  by  the  issue  of  Debenture  bonds  (see  next 
paragraph  following).  The  Refunding  Mortgage  bonds  bear  the 
guarantee  as  to  principal  and  interest  of  the  Pennsylvania  R.  R. 
Co.  The  proceeds  of  these  bonds  as  well  as  the  advances  by  the 
Pennsylvania  R.  R.  were  used  to  retire  old  bonds  as  stated,  to  pay 
for  the  double-tracking  of  portions  of  the  line  and  for  the  fur- 
nishing   of    increased    facilities,    made    necessary    by    the    constant 
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increase    in    business    and    the    large    additional    volume    of    traffic 
expected  to  result  from  the  completion  of  the  tunnel  lines. 

On  November  20,  1909,  the  company  was  granted  permission  to 
issue  $16,500,000  4%  lo-year  Debenture  bonds  to  be  issuable  as 
follows:  the  Pennsylvania  R.  R.  for  advances,  $6,062,952;  $10,437,- 
048  reserved  to  be  issued  on  account  of  further  additions  and  im- 
provements. Debentures  to  the  amount  of  $8,062,952  were  issued 
late  in  1909  and  in  1910  to  the  Pennsylvania  R.  R. 

GENERAL. 

The  company  has  completed  the  electrification  of  its  lines  in  and 
adjacent  to  the  boroughs  of  Brooklyn  and  Queens.  Large  sums 
have  been  expended  for  additional  terminal  facilities  at  Bay  Ridge 
and  Long  Island  City  and  for  the  Atlantic  Avenue  Improvement. 

Of  the  $3,322,000  Equipment  Trust  Obligations  outstanding  De- 
cember 31,  1910,  $722,000  were  owned  by  the  Pennsylvania  R.  R. 
and  $2,000,006  were  owned  by  the  Pennsylvania  Co. 

The  general  balance  sheet  of  December  31,  1910,  showed  a  prop- 
erty investment  since  January  30,  1907,  of  $10,299,284.  of  which 
$8,079,557  represented  the  cost  of  improvement  to  road  and  $2,- 
219,408  the  investment  in  equipment. 

Fixed  Charges  during  the  last  few  years  have  not  included  all 
the  interest  paid,  "a  proper  proportion"  having  been  charged  to 
Construction.  This  represented  the  interest  on  securities,  etc.,  issued 
to  finance  the  cost  of  improvement  work  which  was  in  progress 
during  the  period,  and  from  which  no  revenue  was  derived. 

In  March,  1906,  the  stockholders  voted  to  guarantee,  principal 
and  interest,  an  authorized  issue  of  $10,000,000  4|^2%  40-year  Col- 
lateral Trust  bonds  of  the  Long  Island  Consolidated  Electrical 
Companies,  all  of  whose  stock  is  owned,  being  a  holding  company 
for  the  trolley  lines  owned  and  controlled  by  the  Long  Island  R.  R. 
That  company  in  1906  completed  the  acquisition  of  a  one-half 
interest  in  the  New  York  &  Long  Island  Traction  Co.  and  the 
Long  Island  Electric  Ry.  Co.  Large  sums  have  been  advanced  to 
this  company  by  the  Long  Island  R.  R. 

None  of  the  above  mentioned  bonds  (Long  Island  Consolidated) 
had  been  sold  to  December  31,  1910. 

The  debit  balance  to  Profit  and  Loss  Account  of  the  Long 
Island  R.  R.  as  of  December  31,  1910,  was  $3,089,957.  Loans  and 
Bills  Payable  December  31,  1910,  amounted  to  $4,700,000. 

During  the  year  1910  there  were  constructed  in  villages  on  the 
lines  of  the  Long  Island  R.  R.  outside  of  Long  Island  City  and 
Brooklyn,  7.068  dwelling  houses  (6,524  in  1909),  803  stores  (694 
in  1909),  A2  factories  (40  in  1909),  and  604  miscellaneous  build- 
ings  (411   in  1909). 

The  average  number  of  daily  commuters  per  month  was  ll,86g 
in  lOfo.  against  S^.'f^j  in  1905.  Of  the  total  number  of  passengers 
carried  in   19TO,  28.8%  were  commuters. 
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MARYLAND  &   PENNSYLVANIA  R.   R. 
See  Table,  page  74. 

No  dividends  are  being  paid  on  the  common  stock. 

4%  is  being  paid  annually  on  the  $900,000  Income  bonds  out- 
standing (April  and  October).  This  rate  has  been  maintained 
since  1902.    These  bonds  mature  April  i,  1951. 

The  company  guarantees  principal  and  interest  $200,000  ]\Iary- 
land  &  Pennsylvania  Terminal  Ry.  5%  bonds.  The  capital  stock 
of  the  latter  company  is  owned  by  the  Maryland  &  Pennsvlvania 
R.  R. 

A  part,  at  least,  of  this  line  is  to  be  operated  by  electricity. 

The  entire  line  is  laid  with  70-pound  to  75-pound  rail,  excepting 
one   mile  laid  with   56-pound   rail. 

The  following  sums  have  been  appropriated  during  recent  years 
from  surplus  for  betterments,  etc. : 

1905 $46,526  1908 $32,508 

1906 27,765  1909 29,683 

1907 26,704  1910 39.998 

NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 
See  Table,  page  75. 

Dividends  are  payable  quarterly,  beginning  January.  During  the 
year  1907  and  in  January,  1908,  quarterly  dividends  of  l^%  were 
paid.  In  April,  1908,  the  dividend  was  reduced  to  a  5%  basis, 
which  rate  was  continued  to  and  including  the  dividend  paid  Janu- 
ary, 1910.  In  April,  191 0,  the  dividend  rate  was  raised  to  6%,  but 
in  April,  191 1,  the  rate  was  again  reduced  to  a  5%  basis. 

In  1906,  the  Oregon  Short  Line  R.  R.  (Union  Pacific  System) 
purchased  $14,285,700  stock  of  the  New  York  Central  &  Hudson 
River  R.  R.  at  about  $137  per  share.  These  holdings  were  later 
increased  to  $17,857,100  by  subscription  to  new  stock  at  par  (see 
following). 

From  July  i,  1899,  to  December  31,  1006,  there  were  appropriated 
from  surplus  earnings  to  special  improvement  fund  and  for  new 
equipment,  etc.,  sums  aggregating  $13,507,099.  No  such  special 
appropriations  were  made  in  the  years  1907  to  1910,  inclusive. 

In  1903-4  there  was  expended  and  charged  to  operating  expenses 
for  additions,  improvements,  etc.,  the  sum  of  $3,196,453,  against 
$3,256,712  so  charged  in  1902-3,  and  $2,100,805  in  1901-2.  In  the 
reports  for  1905,  and  later  years,  no  statements  were  given  as  to 
the  extraordinary  expenditures  included  in  operating  expenses,  but 
special  deductions  of  $1,5.32,722  and  $1,308,260  respectively,  in  the 
years  1905  and  1906,  were  made  from  net  income  for  new  additional 
construction  and  equipment.  So  far  as  the  figures  on  the  statistical 
page  are  concerned,  these  sums  are  considered  as  having  been 
deducted  from  the   surplus  for  the  years  mentioned. 
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CAPITAL    STOCK    SOLD. 

During  recent  years  new  stock  has  been   sold  as   follows : 

In  April,  igoo,  issued  to  stockholders  at  par  to  provide 

for    new    equipment    $15,000,000 

In  1902,  issued  to  stockholders  at  $125  per  share  (au- 
thorized stock  increased  from  $115,000,000  to 
$150,000,000  April,  1902).  Proceeds  used  for  im- 
provements        16,912,900 

In  March,   1906,  issued  to  stockholders  at  par 16,947,800 

In  1906,  issued  to  stockholders  at  par  (authorized 
amount  was  increased  to  $250,000,000).  Proceeds 
used  for  improvements,  new  equipment  and  terminal 
improvements   in   New   York 28,984,900 

During  1907-1909,  issued  for  various   purposes    (making 

total  outstanding  December  31,  1909,  $178,632,000) .  .         449.30" 

In  January,  1910,  issued  to  stockholders  at  par  (about 
$22,000,000  of  the  proceeds  was  used  to  refund  5% 
'Notes,  and  about  $22,000,000  was  used  for  exten- 
sions,  improvements,   etc.)    44iO97'3O0 

Other  increases  at  various  times,  1900  to  1910 337.ioo 

$122,729,300 

During  the  stated  period  above  (1900-1910)  over  $127,000,000 
cash  has  been  realized  by  the  company  from  sales  of  stock  at  par 
or  better. 

BONDS. 

Through  refunding  high  rate  interest  bonds  the  New  York 
Central  &  Hudson  River  R.  R.  has  effected  a  considerable  saving 
(about  $1,500,000  yearly),  in  interest  charges.  A  further  saving 
will  be  made  by  refunding  bonds  of  leased  lines. 

In  1904,  $50,000,000  4%  Debentures  were  authorized,  of  which 
$30,000,000  were  sold  in  1904;  $13,000,000  additional  Debentures 
were  sold  in  190S;  $5,000,000  additional  Debentures  were  sold  early 
in  1910  to  pay  for  $5,000,000  (4%)  first  preferred  stock  of  the 
Geneva.  Corning  &  Southern  R.  R.  This  is  a  leased  line.  These. 
Debentures  are  to  be  secured  by  any  new  mortgage,  but  existing 
mortgages  may  be  extended. 

The  Public  Service  Commission  of  New  York  in  December, 
igii,  granted  permission  to  the  New  York  Central  to  purchase  all  or 
any  part  of  the  $10,000,000  stock  of  the  New  York  &  Harlem  R.  R.  at 
not  over  $175  per  $50  share.  Permission  was  also  granted  to  the 
New  York  Central  to  issue  cither  $50,000,000  30-year  4%  Debentures 
(at  not  less  than  00),  or  $35,000,000  4^^%  Notes  to  be  sold  at  not 
loss  than  98J/2  and  to  mature  within  three  years  from  date  of  issue; 
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such  Notes  as  were  issued  to  be  retired  out  of  proceeds  of  the  sale 
of  the  Debentures. 

Late  in  191 1  it  was  announced  tliat  plans  would  Vjc  made  to 
merge  a  number  of  the  various  lines  comprising  the  New  York 
Central  Svstem  into  one  company.  It  is  the  intention,  if  the  holders 
of  the  n!  Y.  C.  &  H.  R.  R.-Lake  Shore  Collateral  3K'7o  bonds 
cjjnsent,  to  merge  the   Lake  Shore  at  an  early  date. 

In  igoo  the  New  York  Central  &  Hudson  River  R.  R.  leased 
the  Boston  &  Albany  R.  R.  for  ninety-nine  years,  guaranteeing 
its  bonds  and  paying  as  an  annual  rental  8%  on  the  Boston  & 
Albany  R.  R.  capital  stock.  The  earnings  of  the  Boston  &  Albany 
R.  R.  are  merged  with  those  of  the  lessee  company.  The  road  has 
l;een  operated  at  a  loss  to  the  lessee   (Deficit  for  1910,  $1,115,144). 

Beginning  July  i.  iQii,  the  New  York,  New  Haven  &  Hartford 
R.  R.  has  trackage  rights  over  the  Boston  &  Albany  R.  R.  for  ten 
vears.  <'nul  shares  equally  with  the  lessee  in  net  losses  or  profits 
from   its   operation. 

CO.VTROL    OF    OTHKR   RAILRO.\DS. 

The  New  York  Central  &  Hudson  River  R.  R.  owns  practi- 
cally all  of  the  capital  stock  of  the  Lake  Shore  &  Michigan 
Southern  Ry.  and  of  the  Michigan  Central  R.  R.  ($45,289,200  Lake 
Shore  and  $16,819,300  Michigan  Central  on  December  31,  1910). 
The  stocks  of  these  companies  were  acquired  by  exchange  for 
New  York  Central  R.  R.  3^2%  bonds  on  the  basis  of  $200  in  bonds 
for  $100  in  L.  S.  &  M.  S.  Ry.  stock,  and  $115  in  bonds  for  $100 
in  Michigan  Central  R.  R.  stock.  The  equity  of  the  New  York 
Central  R.  R.  in  the  earnings  of  these  two  roads  is  largely  in 
excess  of  the  dividends  now  received  by  it  as  owner  of  their  stocks. 
In  1907,  the  dividend  rate  on  the  Lake  Shore  stock  was  raised 
from  8%  to  12%,  and  in  1908,  1909.  1910  and  1911  dividends  of 
14%,  12%,  18%  and  18%  respectively  were  paid.  In  January,  1907, 
the  rate  on  ^lichigan  Central  R.  R.  stock  was  raised  from  4%  to 
6%,  and  in  1908.  8%  was  paid;  in  1909,  1910  and  1911,  6%  each 
was  paid.  Increased  dixidends  were  established  by  other  companies 
in   the   System. 

The  control  of  the  "Nickel  Plate,"  "Big  Four,"  Pittsburgh  & 
Lake  Erie  R.  R..  Lake  Erie  &  Western  R.  R..  Toledo  &  Ohio  Cen- 
tral Ry.,  and  Chicago.  Indiana  «&  Southern  R.  R.  is  held  by  the 
Lake  Shore  &•  Michigan  Southern  R3'.  through  its  ownership  of 
their  stocks.  Jointly  with  the  Chesapeake  &  Ohio  Ry..  the  L.  S. 
&  M.  S.  Ry.  owns  a  majority  of  the  stock  of  the  Kanawha  & 
Michigan  Ry.  The  L.  .S.  &  M.  S.  Rv.  owned  December  31,  1910.  a 
large  amount  of  Reading  Co.  stock.  The  Lehigh  Valley  K.  R. 
stock  owned  by  the  L.  S.  &  M.  S.  Ry.  ($5,700,000)  was  sold  in  1008. 
See.  Baltimore  &  Ohio  R.  R.  as  to  joint  control  of  Reading  Co. 
See   Chesapeake  I'v   Ohio   Ry.   as   lo   former   ownership   of   stock   in 
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that  roiiipanv .  The  W'w  ^'ll^k  ('ciitral  .jKo  (jwii.s  a  inajmitx  nf 
llie  stock  of  the  Xiu  \'<\-k.  (  )ntariM  \  WtsttTii  Ry.  The  hitter 
stock  was  purchased  in  uju  frum  thr  "Xcw  Haven.''  The  New 
York  Central  for  several  years  held  a  contrdjling  interest  in  the 
stock  of  the  Rutland  R.  R.,  hut  in  nji  i  and  1912  this  stock  was 
sold  to  the  "New  Haven." 

Late  in  191 1  it  was  announced  that  plans  would  he  made  to  nTert>e 
a  number  of  the  various  lines  comprising  the  New  York  Central 
Svstem  into  one  company.  It  is  the  indention  if  the  holders  of  the 
N.  Y.  C.  &  II.  R.  R.  R.-Lake  Shore  Collateral  y/2%  bonds  consent, 
to  merge  the  Lake  Shore  at  an  early  date. 

LIGHTING     AX!)     TRACTION     COS.     ACOUIREU. 

The  New  York  Central  &  lludMin  River  R.  R.  has  adopte  1  a 
policy  similar,  to  that  of  the  New  York,  New  Haven  &  Hartford 
R.  R.,  and  has  secured  control  of  a  number  of  traction  lines,  gas 
and  electric  light  companies,  etc  Like  the  "New  Haven''  the  New 
York  Central  has  organized  sub-companies  to  control  its  opera- 
tions in  this  field,  namely: — the  Mohawk  \'alley  Co.,  which  controls 
the  lighting  companies  (formerly  held  ])>•  the  New  York  Central 
and  since  acquired),  and  the  New  York  State  Railways  Co.  which 
controls  the  traction  lines. 

The  AL)hawk  Yalley  Co.  formerly  controlled  the  traction  prop- 
erties, but  in  March,  1909,  these  were  transferred  to  the  New  York 
State  Railways  Co.  (see  below)  and  at  the  same  time  the  capital 
stock  of  the  Mohawk  Valley  Co.  was  reduced  from  $20,000,000  to 
$7,500,000.  The  New  York  Central  &  Hudson  River  R.  R.  owned 
on  December  31,  1910,  $5,114,300  of  this  stock.  In  1910  4>^9f  in 
dividends  was  paid. 

The  Mohawk  Valley  Co  controlled  as  of  December  31,  Hyio, 
several  companies,  principal  among  which  was  the  Rochester  Ry. 
&  Light  Co.  This  company  gives  lighting  service  to  the  entire 
city  of  Rochester.  This  company  had  about  $14,023,000  bonds  out- 
standing, also  $3,000,000  5%  preferred  stock  and  about  $6,500,000 
common  stock,  a  majority  of  which  is  owned  by  the  Mohawk  Val- 
ley Co.  The  total  income  of  the  various  companies  controlled,  for 
the  year  ending  December  31.  1910,  amounted  to  $3,211,822  and  the 
surplus  was  $765,731. 

The  control  of  the  various  traction  lines  is  vested  in  the  Xew 
York  State  Railways  Co..  as  previously  stated,  a  company  incor- 
porated March  23,  1909.  The  company  at  that  time  took  over  the 
traction  properties  previously  controlled  by  the  jNIohawk  Valley  Co. 
The  New  York  State  Railways  Co.  directly  operated  on  December 
31,  1910.  149  miles  of  railway,  controlled  through  ownership  of  a 
majority  of  the  stock,  companies  operating  2^^  miles  of  road,  in- 
cluding 69  miles  of.  road  owned  jointly  with  the  Delaware  &  Hud- 
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son  Co.;  total,  .104  miles.  (Total  track.  6S.5  miles.)  These  proper- 
ties arc  ill  and  adjacent  to  Rochester,  Syracuse,  Utica,  Schcnectadx, 
.Alhany,   Troy,   Rome,   etc. 

The   capitalization   of   the   New    York   State   Railways   Co.   as   of 
December  31,  1910,  was  as  follows: 

Owned  by 
Stock  Total  X.  Y.  Central 

Preferred   Stock    {-,%)    ....  $3,862,500  $600 

Common  Stock   19,952,400  13,604,300 


$23,814,900  $13,604,900 

On  ]\Iay  22,  1910,  permission  was  granted  to  the  New  York 
State  Railways  to  authorize  $35,000,000  Fifty- Y'ear  5%  bonds,  of 
which  $4,500,000  were  to  be  issued  immediately.  The  bonds  are 
due  May  I,  i960.  There  are  also  $4,375,000  prior  (assumed)  bonds 
outstanding. 

For  the  calendar  year  1910  the  earnings  of  the  New  Y'ork  State 
Rys.  were,  gross,  $3,421,791  ($3,102,923  in  1909)  ;  net,  after  taxes 
deducted,  $1,121,201;  other  income,  $569,634;  surplus,  $1,163,710 
($1,183,970  in    1909). 

In  July,  1910,  an  initial  quarterly  dividend  of  iJ/2%  was  paid  on 
the  common  stock  of  the  New  York  State  Rys.,  which  rate  is  now 
being  maintained. 

EQUIPMENT    TRUSTS. 

Since  1906  the  subsidiary  lines,  with  the  exception  of  the  New 
York,  Chicago  &  St.  Louis  'R.y.  (Nickel  Plate),  have  been  known 
as  the  "New  York  Central  Lines."  Late  in  1907,  $30,000,000  5% 
New  York  Central  Lines  Equipment  Trust  Certificates  were  sold, 
such  certificates  being  guaranteed  by  agreement,  jointly  and  sev- 
erally, both  as  to  principal  and  interest,  by  the  New  York  Cen- 
tral &  Hudson  River  R.  R.,  Lake  Shore  &  Alichigan  Southern  Ry., 
Michigan  Central  R.  R.,  Cleveland,  Cincinnati,  Chicago  and  St. 
Louis  Ry.  and  Chicago,  Indiana  &  Southern  R.  R.  $2,000,000  each 
of  thesf  certificates  matured  November  i,  1908,  1909,  1910  and 
191 1,  and  the  balance  are  to  be  retired  $2,000,000  annually  from 
November  i,  1912,  to  November  i,  1922,  inclusive.  $5,845,252  of 
said  certificates  were  purchased  by  the  New  York  Central  &  Hud- 
son River  Railroad  in  1907;  the  cost  of  the  equipment  to  be  leased 
by  this  company  under  the  terms  of  this  agreement  approximated 
$13,500,000. 

The  following  statement  shows  the  character  of  the  equipment 
acquired  under  the  terms  of  the  New  York  Central  Lines  Equip- 
ment Trust  Agreement  and  Lease  of  1907,  together  with  the  total 
amount  of  certificates  issued  by  the  Guaranty  Trust  Co.,  and  the 
amount   outstanding   December  31,    1910: 
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Frt.  Balance 

Pas-  and  Certificates  certificates 

Lo-    sen-  ser-  Issued  Certifi-  outstand- 

como-  ger  vice  for  90%  cates  ing  Dec. 

Koad                     tives   cars  cars  of  value  redeemed  31,  1910 

N  Y  C  &  H  R  R  R.   447       88  4,000  $11,904,902  $2,380,980  $9,523,922 

I,   S    &   M    S    Ry....   125       25  4,200  (5,708,393  1,341,679  5,366,714 

CI&SRR 2         8  3,550  3,779,976  755,995  3,023,981 

M    C    R    R 5       15  3,700  3,906,382  781.276  3,125,105 

G  C  C  &  St  L>  Ry..   112       17  1,625  3,700,347  740,070  2,960,278 

Totals     691     153     17,075     "30,000,000     $6,000,000     $24,000,000 

$30,000,000  additional  New  York  Central  Lines  Equipment  bonds 
were  authorized  in  March,  1910.  These  bonds  bear  interest  at  the 
rate  of  4}^%  per  annum  and  mature  serially  from  January  i,  1911, 
to  1925.  $22,500,000  of  these  bonds  were  sold  in  June,  1910,  and 
the  balance  were  sold  in  November,  1910.  The  bonds  were  issued 
to  cover  not  over  90%  of  the  cost  of  new  equipment.  The  issue  is 
divided  as   follows : 

Freight      Certificates 
Pas-  and  issued 

Loco-       senger       service  for  90% 

Road  motives       cars  cars  of  value 

N  T  C  &  H  R  R  R 127  30  4,000  $6,509,466 

L,    S    &    M    S    Ry 100  60  12,750  13.771.066 

CI&SRR 31  2  1,000  1,638,608 

M    C    R    R 87  34  3,300  5,086,473 

C   C   C    &    St  L,   Ry 80  6  1,600  2.994,387 

Totals     425  132  22,650  $30,000,000 

$15,000,000  additional  4^%  New  York  Central  Lines  Equipment 
bonds  were  sold  in  December,  1911.  The  bonds  are  dated  January 
I,  1912.  and  mature  $1,000,000  annually  from  January  i,  1913  to 
January  i,  1927.  The  bonds  were  issued  to  cover  not  over  90% 
of  the  cost  of  equipment  and  are  guaranteed  jointly  and  severally 
by  the  N.  Y.  C.  &  H.  R.  R.  R,  "Lake  Shore,"  Michigan  Central 
R.  R.  and  "Big  Four." 

WORKING   ASSETS    AND   LIABILITIES. 

On  December  31,  1910,  Working  Assets  (including  $6,777,901 
cash,  $27,681,683  marketable  securities,  $24,724,472  loans  and  bills 
receivable  and  $9,144,817  materials  and  supplies)  were  $83,166,407, 
and  ^^'orking  and  Accrued  Liabilities  were  $31,210,493. 


NEW   YORK,   ONTARIO   &  WESTERN   RY. 
See  Table,  page  76. 

Dividends  have  been  paid  since  1904  as  follows :  In  1905  4^2% 
(of  which  3%  was  the  initial  dividend  paid  in  January,  1905)  ; 
1906  to  191 1,  2%  annually  in  August. 

A  majority  of  the  stock  of  this  road,  namely,  $29,160,000  com- 
mon stock  and  $2,200  preferred  stock  was  purchased  in   October, 
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nju-i,  by  the  New  York,  New  JIaveu  &  llarllurd  R.  R.  al  $45  P<?f 
share  for  the  coinnion  stock.  In  1912  this  stuck  Avas  sold  to  the 
New  York  Central  &  Hudson  River  R.  R. 

On  November  g,  1904,  $12,000,000  General  Mortgage  4%  bonds, 
due  June  i,  1955,  were  authorized,  of  which  $6,650,000  were  out- 
standing June  30,  191 1.  $2,000,000  bonds  of  the  issue  were  created 
to  reimburse  the  company  for  extraordinary  expenditures  made 
prior   to   the   authorization   of   the  mortgage. 

On  June  30,  191 1,  Working  Assets  (including  $1,059,618 
materials  and  supplies)  amounted  to  $3,952,561,  and  Working  and 
Accrued  Liabilities  (including  $408,809  Loans  and  Bills  Payable) 
amounted   to   $3,120,609. 

In  1899  and  1900  the  New  York,  Ontario  &  Western  Ry.  secured 
control  of  extensive  coal  properties,  from  which  the  majority  of 
its  coal  tonnage  is  derived.  The  company  issued  $5,825,000  5% 
Gold  Notes  secured  by  mortgages  on  the  coal  company's  property. 
As  of  June  30,  191 1,  $1,800,000  of  these  Notes  were  outstanding. 
A  portion  of  these  Notes  is  retired  each  year. 

The  policy  pursued  by  the  company  in  the  matter  of  charging 
its  operating  expenses  for  maintenance  and  improvement  work 
has   for   years   been   most   liberal. 

As  of  June  30,  1911,  main  track  contained,  exclusive  of  53  miles 
of   trackage: 

36  miles  of  95-pound  steel,       126  miles  of  75-pound  steel, 
2,7  miles  of  85-pound  steel,         51  miles  of  67-pound  steel, 
225  miles  of  76-pound  steel,         17  miles  of  62   and    56-pound   steel. 

]n  1902.  1903  and  1904,  the  surplus  earnings  were  applied  to  the 
double-tracking  of  the  line  from  Cadosia  to  Cornwall  (107  miles). 
To  June  30,  191 1,  $4,047,879  had  been  expended  for  second  track 
on   the   main   line  and   Scranton   Division. 

Of  the  freight  traffic  earnings  iti  1910-11,  coal  contributed  about 
63%,  against  about  58%  in  1909-10;  about  60%  in  1908-9  and 
1907-8;    about   56^0    in    1906-7,   and   about   54%    in    1905-6. 

NEW  YORK,  PHILADELPHIA  &  NORFOLK  R.  R. 
See  Table,  page  77. 

This  company  has  paid  dividends  for  a  number  of  3'ears.  In 
the  years  1908  to  1911,  inclusive,  12%  was  paid;  in  1907,  11%; 
in  1906,  10%  in  cash  and  25%  in  stock;  in  1905,  10%;  in  1904, 
8%;  in  1903,  6%. 

During  1908  the  Pennsylvania  R.  R.  secured  all  except  $7,250  of 
the  $2,500,000  New  York,  Philadelphia  &  Norfolk  R.  R.  stock, 
giving  in  exchange  therefor  $300  in  4%  Stock  Trust  Certificates,  due 
1948,  and  guaranteed  principal  and  interest  by  the  Pennsylvania 
R.  R.,   for  $100  in   stock. 

The  New  York,  Philadelphia  &  Norfolk  R.  R.  on  December  31, 
1910,   held    in    its   Sinking  Fund  $100,000   Norfolk  &  Western  Ry. 
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preferred  stDck,  $,^10,000  Nurfulk  &  Western  R_\ .  eoninmn  stock, 
and  $31,000  Norfolk  &  Wesleni  Ry.  Convertible  4%  bonds;  also 
$261,250  preferred  stock,  and  $250,000  common  slock  of  the  Balti- 
more,   (_  liesaneake    &   Atlantic   Ry, 

From  tlie  surplus  of  1910  $300,000  was  transferred  to  Reserve 
for  -Additions  and  Betterments.  Similar  large  deductions  have 
been  made  in  previous  years. 

The  company  received  permission  in  April,  igio,  to  increase  its 
capital  stock  from  $2,500,000  to  $3,750,000.  It  was  said  that  the  new 
stock  would  he  given  as  a  dividend  in  part  reimbursement  for 
capital  expenditures  made  in  recent  years  and  charged  to  Income, 
lliese   expenditures   are    said   to    have    exceeded   $1,250,000. 

The  balance  sheet  as  of  December  31,  1910,  showed  \\'orking 
Assets,  $853,373,  and  Working  and  Accrued  Liabilities,  $413,439. 
Excess  of  Working  Assets,  $439,934.  The  report  also  showed  an 
investment  in  Sinking  and  Redemption  Funds  of  $806,863;  and 
a  reserve  for  Additions  and  Betterments  of  $311,367.  The  credit 
balance   to   Prolit   and   Loss   on   that   date   was   $853,645. 

NEW  YORK,  SUSQUEHANNA  &  WESTERN   R.  R. 
See  Table,  page  78. 

Practically  all  the  stock  of  this  road  was  exchanged  in  i8g8  for 
stock  of  the  Erie  R.  R.  For  the  preferred  stock  Erie  R.  R.  first 
preferred  was  offered  dollar  for  dollar,  and  for  the  common  stock, 
Erie  R.  R.  common  was  offered  dollar  for  dollar.  The  Erie 
R.  R.  as  of  June  30,  191 1,  owned  $25,595,502  of  the  $26,000,000 
preferred  and  common  stocks  outstanding.  No  dividends  have 
been  paid  since  1892. 

Under  the  mortgage  of  the  Erie  R.  R.— Pennsylvania  Collateral 
^'''  bonds,  $6,630,000  common  and  $6,630,000  preferred  stock  of  this 
road  are  deposited;  $6,306,000  additional  preferred  stock  is  de- 
posited as  part  collateral  for  the  Erie  R.  R.  6%  notes  due  1914. 
During  the  past  eight  years  the  following  sums  have  been 
appropriated  for  betterments  (the  surplus  for  that  period  amounted 
to   $1,074,840  and   the   appropriations    totalled   $707,436)  : 

1903-4 $  26,462  1907-8 $  62,700 

1904-.S 115.202  1908-9 13.320 

1905-6 114.380  1909-10 1,809 

1906-7 209,659  1910-11 163,904 

On    June    30,    191 1,    Working    Assets    (including    $939,452    cash) 

were  $1,712,476  and  Working  and  Accrued  Liabilities  were  $778,965. 

The  New  York,  Susquehanna  &  Western  R.  R.  is  operated  mde- 

pendently  and  its  accounts  kept  separate  and  distinct  from  those  of 

the  Erie  R.  R. 

$3,500,000  6%  bonds  (Midland  R.  R.,  ist  Mortgage  bonds), 
matured  April  i,  igio.    The  company  offered  to  extend  these  bonds 
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'it  5%  per  aiiiiuin  lo  April  i,  1944,  upon  pa3mcnt  of  llic  bum  of 
$05  i)er  $1,000  hoiul.  $3,375,000  of  these  bonds  were  extended  in 
accordance  with  the  offer.  $250,000  additional  6%  bonds  matured 
on  June  I,  1910,  of  which  $200,000  were  extended  at  5%  to  1950 
and  the  balance  purchased  through  the  sinking  fund  was  cancelled. 


NORTHERN   CENTRAL   RY. 
See    Table,    page   79. 

The  stock  of  this  company  has  for  years  received  8%  per  annum 
in  semi-annual  installments,  January  and  July.  Accompanying 
the  regular  cash  dividend  paid  in  January,  1907,  a  stock  dividend 
of  12^%  was  paid,  raising  the  amount  of  stock  outstanding  to 
$19,342,550. 

As  of  December  31,  1910,  the  Pennsylvania  R.  R.  owned  $10,- 
577,200,  a  majority  of  the  stock  of  this  company. 

The  directors  of  the  Pennsylvania  R.  R.  on  August  I.  1910, 
approved. a  proposition  to  lease  the  Northern  Central  Ry.  for  999 
years  on  the  basis  of  a  stock  dividend  of  40%,  a  cash  dividend  of 
10%  and  a  guaranteed  annual  dividend  of  8%  on  the  capital  as 
increased  by  the  foregoing  allotment."  The  Northern  Central  Ry. 
stockholders,  with  only  a  small  dissenting  vote,  agreed  on  Novem- 
mer  2,  1910,  to  ratify  the  lease,  to  take  effect  early  in  1911.  The 
execution  of  the  lease  has  been  delayed  owing  to  suits  brought 
by   dissenting   minority  stockholders. 

The  stockholders  of  the  Northern  Central  Ry.  A'oted  in  Novem- 
ber, 1903,  to  increase  the  authorized  limit  of  stock  from  $12,000,000 
to  $20,000,000,  the  new  stock  to  be  issued  from  time  to  time  at  the 
discfptii"'-'  of  the  board  to  pay  for  improvements  and  retire  maturing 
bonds.  $5,731,125  stock  was  subscribed  for  in  June,  1904,  at  $62.50 
per  *tco  share  and  the  proceeds  used  to  retire  $2,000,000  bonds 
maturing  July  i,  T904.  to  purchase  $1,562,000  Shamokin  Valley  & 
Pottsville  R.  R.  3}/:%  bonds  not  already  owned,  and  to  provide  for 
improvements  and  equipment. 

The  Northern  Central  Ry.  owned  as  of  December  31,  1910,  the 
following  stocks  of  other  companies:  $1,000,000  Baltimore  &  Ohio 
R.  R.  preferred,  $i,048,7CX5  Baltimore  &  Ohio  R.  R.  common,  $500,- 
000  Norfolk  &  Western  Ry.  preferred  and  $1,000,000  common.  $500,- 
000  ]{rie  &  Western  Transportation  Co.  stock.  $1,225,000  Union 
R.  R.  of  Baltimore  stock,  etc.  There  were  also  owned  on  that 
date  $180,000  Norfolk  &  Western  Ry.  10-25  Year  Convertible 
4%  bonds.  Late  in  1906,  $1,500,000  Chesapeake  &  Ohio  Ry.  stock 
("previously  owned)  was  sold  along  w^th  the  stock  held  by  the 
Pennsylvania  R.   R.   and   its   affiliated   companies. 

Operating  expenses  have  for  years  been  liberally  charged  for 
betterments. 
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Tiic  fuilowiiig  aijpi-oprialions  liave  ])ecn  made  fidiii  .smiilus 
earnings   account   of    Kxtraordinary    Expenditures: 

Year  1900 Ifi.oi  1,451  Year  1905 $    S-7,721 

iear  1901 j, 101,13)  Year  1906 1,100,583 

Year  1902 700,000         Year  1907 500,000 

Year  1903 908,484  Year  1908 600,000 

Year  1904 920,681  Y^ear  1909 800,000 

Year    1910    $287,148 

Working  Assets  December  31,  191O  (including  $637,870  materials 
and  supplies),  were  $9,425,832,  and  Working  and  Accrued  Liabili- 
ties were  $2,540,488.  Excess  of  Working  Assets  $6,885,344.  There 
was  a  credit  to  the  Extraordinary  Expenditure  Eund  on  that 
date  of  $898,796.  The  credit  balance  to  Profit  and  Loss  was 
$9,657,391.  There  was  credited  to  this  account  (Profit  and  Loss) 
in  1910,  $6,638,156  and  capital  accounts  of  the  company  were 
increased  by  a  like  amount  "'representing  a  portion  of  expendi- 
tures for  new  construction,  equipment  and  real  estate  during  the 
ten  years  ended  December  31,  1909,  heretofore  expended  out  of 
surplus  income,  and  which  have  not  been  heretofore  entered  in 
the   capital   accounts." 

Products  of  mines  (mostly  coal)  contributed  about  60%  of  the 
total   freight  tonnage   handled   in   1910. 

PENNSYLVANIA    R.    R. 
See  Table,  page  80. 

Dividends  are  paid  quarterly  beginning  Eebruary  at  the  rate  of 
6%  per  annum.  In  November,  1906,  and  during  1907,  a  /%  rate 
was  paid,  but  early  in  1908.  the  rate  was  reduced  to  the  6%  basis. 
Erom  1899  to  November,  igo6,  the  rate  of  dividend  was  6%  per 
annum. 

During  the  period  from  December  31,  1S60,  to  December  31, 
191 1,  about  $396,000,000  was  paid  out  by  the  Pennsylvania  R.  R.  to 
its   stockholders   in   cash   dividends. 

A.PPROPRIATIOXS   FROM   SURPLUS. 

^appropriations  from  surplus  earnings  for  improvements,  addi- 
tions,   etc.,   have   been   made   as    follows : 

Year  1899 $  3-495,559  Year  1905 $  8,424,881 

Year  1900 7,990,329  Year  1906 11,201,475 

Year  1901 10,824.595  Year  1907 5,760,651 

Year  1902 12,500,000  Year  1908 *4,538,98i 

Y'ear  1903 9,472,728  Year  1909 *i  1,581,810 

Y'ear  1904 6,220,922.  Year  1910 7,204,597 

*The  appropriations  for  1908  and  1909  included  $1,000,000  and 
$4,000,000  respectively  applied  towards  construction  of  New  York 
Tunnel    Extension    (see   paragraphs    following). 
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From  the  burplus  <if  ujn),  i joy,  iy('8,  igo/,  1906  and  1905,  de- 
ductions were  made  to  the  amounts  of  $3,4i8,t)58,  $3.953.13&-  $3." 
799,267,  $3,554,545,  $4,603,165  and  $3,563,058  respectively,  repre- 
senting payments  on  account  of  principal  of  Car  Trust  and  to 
various  Sinking  Funds.  Operating  expenses  have  been  for  years 
heavily   charged    for   improvement   work. 

In  190S  the  Pennsylvania  Co.  contributed  $10,000,000  toward  the 
cost  of  the  New  York  Tunnel  E.xtension  and  charged  the  same 
against   its   Profit  and  Loss  account. 

In  1910  the  Pennsylvania  R.  R.  contributed  $1^,400,000  towards 
construction  of  the  New  Yoi'k  Tuimel  Extension,  and  charged 
the  same  to  Profit  and  Loss.  Profit  and  Loss  was  also  debited 
in  1910  with  $12,995,016  which  was  applied  in  the  reduction  of 
cost  of  securities  and  adjustment  of  other  accounts.  Profit  and 
Loss  was  credited  with  $24,856,943.  representing  stock  dividends  of 
Pennsylvania  Co.,  Cumberland  Valley  R.  R.,  Philadelphia  c\l  Lam- 
den  Ferr}'  Co.   and  sundry  credits. 

In  1907  the  sum  of  $7,000,000  was  charged  to  Profit  and  Loss 
as  an  appropriation  towards  the  construction  of  the  New  York 
Tunnel  Line.  The  sum  of  $4,648,576  was  credited  to  Profit  and 
Loss  in  1907,  representing  "Profit  Northern  Central  Ry.  stock 
dividends,  adjustment  of  value  of  securities  owned  in  roads 
absorbed,    etc." 

In  1906  $13,000,000  was  charged  to  Profit  and  Loss,  account  of 
the  Tunnel  Line,  as  was  also  $2,200,849,  being  amount  transferred 
to  Extraordinary  Expenditure  Fund.  The  sum  of  these  two  last 
amounts,  $15,200,849,  had  been  previously  credited  to  Profit  and 
Loss  in  1906,  representing  "profit  from  sales  of  stocks  and  settle- 
ment of  sundry  accounts,  less  reduction  in  value  of  securities,  etc." 

COST    OF   NEW   YORK    TUNNEL   AND   TERMINALS. 

The  total  amount  carried  on  the  Pennsylvania  R.  R.  balance 
sheet  on  December  31,  1910.,  on  account  of  the  New  York  Tunnel 
Extension  was  $55,565,416.  Of  this  amount  $15,000,000  was  repre- 
sented by  stock  of  the  Tunnel  Co.  and  the  balance  represented 
advances  for  construction,  after  deducting  the  sums  charged  against 
Income  and  Profit  and  Loss  accounts  of  the  Pennsylvania  R.  R. 
and  the  Pennsjdvania  Co.  The  total  cost,  to  December  31,  1910, 
of  the  Tunnel  Extension,  including  real  estate  not  permanently 
required  for  its  use,  amounted  to  $112,965,416,  of  which  $47,400,000 
was  charged  against  Income  or  the  Profit  and  Loss  of  the  Penn- 
svlvania  R.  R.  and  $10,000,000  was  charged  against  the  Profit  and 
Loss  Account  of  the   Pennsylvania   Co. 

The  New  York  Tunnel  Extension,  which  was  begun  in  1903,  was 
finally   completed   and   placed    in   operation   on    November   27,    1910. 

OTHER    COMPANIES    IN    WHICH    PENXSVLVAXIA    R.    R.    IS    INTERESTED. 

The   Pennsylvania   R.   R.   owned   on    December   31,   1910,   directly 
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or  indirectly,  a  majority  of  the  capital  stock  of  the  Philadelphia, 
Baltimore  &  Washington  R.  R.,  Northern  Central  Ry.  (to  be 
leased;  see  that  company),  Pittsburg,  Cincinnati,  Chicago  &  St. 
Lonis  Rv.,  Long  Island  R.  R.,  and  Cumberland  Valley  R.  .R.,  also 
a  large  interest  in  the  West  Jersey  &  Seashore  R.  R.  and  all  the 
stock  of  the  Pennsylvania  Co.  These  roads  are  operated  indepen- 
dently. See  those  companies  and  see  last  following.  In  addition 
to  the  above,  the  Pennsylvania  R.  R.  owned  on  December  31, 
1 910,  $2,492,750  of  $2,500,000  stock  of  the  New  York,  Philadelphia 
&  Norfolk  R.  R.  (112  miles).  This  stock  was  secured  in  1908, 
the  Pennsylvania  R.  R.  issuing  in  exchange  therefor  4%  Stock 
Trust  Certificates  due  1948,  at  the  rate  of  $300  in  Stock  Trust 
Certificates  for  each  $100  in  capital  stock.  The  Pennsylvania 
R.  R.  guarantees  these  certificates,  principal  and  interest.  The 
New  York,  Philadelphia  &  Norfolk  R.  R.  is  paying  dividends  at  the 
rate  of  12%  per  annum.  The  Pennsylvania  R.  R.  owned,  on  De- 
cember 31,  1910,  either  directly  or  through  its  owned  or  con- 
trolled roads,  large  blocks  of  stock  of  the  Norfolk  &  Western 
Ry.,  Baltimore  &  Ohio  R.  R.,  and  Erie  &  Western  Transportation 
Co.  The  Baltimore  &  Ohio  R.  R.  owns  jointly  with  the  Lake 
Shore  &  INIichigan  Southern  Ry.  the  virtual  control  of  the  Reading 
Co.  and  the  Central  R.  R.  of  New  Jersey.  See  those  companies 
and  see  last  following.  Late  in  1906  the  Pennsylvania  R.  R.  sold 
its  interest  in  Chesapeake  &  Ohio  Ry.  stock  and  a  large  part 
(al)out  one-half)  of  its  holdings  of  stock  of  the  Norfolk  & 
Western  Ry.  and  Baltimore  &  Ohio  R.  R.  In  April,  1909,  the 
Xm-folk  &  Western  R\-.  stock  sold  w;'s  repurchased.  See  last 
fiillowing. 

The  Pennsylvania  R.  R.  Co.  has  through  the  Pennsylvania  Co., 
which  latter  company  owns  a  majority  of  their  stocks,  large  inter- 
ests in  other  railroads,  operated  independently,  as  for  example, 
the  Vandalia  R.  R.,  the  Grand  Rapids  &  Indiana  Ry.,  Toledo, 
Peoria  &  Western  Ry.,  and  the  Cleveland,  Akron  &  Cincinnati  Ry., 
etc.,   aggregating"  over   2.000   miles   of   road.      See   last   following. 

The  equity  of  the  Pennsylvania  R.  R.  in  all  of  the  above  men- 
tioned companies  is  extremely  large,  and  in  almost  every  mstance  is 
by  no  means  represented  by  the  dividends  oaid  by  those  companies. 

The  Pennsylvania  R.  R.  and  its  controlled  companies  will  effect 
a  large  saving  in  interest  charges  through  the  refunding  in  the  next 
few  vears  of  high-rate  interest  bonds.  In  1905,  $27,480,020  6% 
bonds  matured,  and  on  July  i,  1910,  about  $20,000,000  6%  bonds 
matured. 

STOCK   .\Xn   COXVI.RTini.F.   BONDS. 

(^n  January  i,  1905,  over  $300,000,000  stock  of  the  Pennsylvania 
R.  K.  was  outstanding.  Over  one-half  <>f  this  stock  Iiad  been  issued 
since  1900  and  of  the  new  stock  over  S(/,i  was  sold,  following  offer 
Id    stockholders,    at    from    115'"^    tn    120'f'     of   par    value,    for   cash. 
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Over  $22,000,000  stock  was  given  in  1903  in  exchange  for  Converti- 
ble Bonds  on  the  basis  of  about  $7,100  par  value  in  stock  for  each 
$10,000  par  value  in  bonds.  On  December  31,  1908,  $19,981,000  Con- 
vertible Bonds,  due  November  i,  1912,  were  outstanding,  and  $10,- 
222,500  were  outstanding  on  December  31,  1910,  and  on  December 
31,   191 1.     The  original  issue  of  these  bonds  was  $50,000,000. 

In  March.  1905,  stockholders  were  given  the  right  to  subscribe 
at  par  for  $100,000,000  Convertible  33^%  bonds,  due  October  i, 
1915,  convertible  into  stock  at  $75  per  $50  share  after  December  i. 
1905.  The  bonds  are  subject  to  call  at  par  at  any  interest  period 
on  90  days'  notice.  A  part  of  the  proceeds  was  used  to  retire  the 
$27  180,020  6%  bonds,  referred  to  above,  maturing  in  1905 ;  the 
balance  for  improvements.  On  December  31,  1911,'  $86,835,000  of 
these  Convertibles  of  1915  were  outstanding. 

Stockholders  of  record  November  15,  1909.  were  given  the  right 
to  subscribe  at  par  for  new  stock  to  the  extent  of  25%  of  their 
respective  holdings.  The  subscriptions  were  declared  payable  either 
in  full  or  in  three  installments,  the  last  of  which  was  paid  between 
May  26  and  June  i,  1910. 

A  majority  of  the  holders  of  the  then  outstanding  Convertible 
3^%  bonds  due  1912  converted  their  bonds  into  stock  and  took 
advantage  of  this  opportunity  to  subscribe  for  new  stock. 

The  proceeds  derived  from  the  sale  of  this  new  stock  were 
used  to  retire  $60,000,000  5%  Notes  due  March  15.  1910,  and 
$20.oco.ooo  General  Mortgage  6%  bonds  due  July  i,  1910. 

On  January  11,  191 1,  the  directors  authorized  an  increase  in  capital 
stock  of  from  $500,000,000  to  $600,000,000.  The  stockholders 
authorized  at  the  annual  meeting  on  ]\Iarch  14,  igii.  an  issue  of 
new  stock  to  the  amount  of  $41,261,600.  The  new  stock  was  offered 
for  subscription  to  stockholders  at  par  to  the  extent  of  10%  of 
their  respective  holdings,  payments  to  be  made  either  in  full  be- 
tween May  31  and  June  5.  1911,  or  in  two  installments,  the  second 
installment  of  which  was  due  between  August  28  and  Sept.  i.  191 1- 
The  amount  of  stock  outstanding  February  i,  1912,  was  $453,877,850. 


The  above  mentioned  $60,000,000  5%  3-year  Notes  sold  in  March, 
1907.  were  secured  by  $45,000,000  Pennsylvania  R.  R.  equipment 
certificates,  $10,000,000'  water-supply  trust  certificates  and  $8,800,000 
Pennsylvania  Co.  stock.  The  proceeds  from  the  sale  of  these  Notes 
were  used  to -retire  the  $50,000,000  Pennsylvania  Co.  454%  Notes 
due  November.   1907.  also  for  construction  and  improvement  work. 

Tn  .^pril.  1908,  $39,400,000  Consolidated  ^Mortgage  4%  bonds 
due  Mav  i.  1048,  were  sold.  The  proceeds  were  to  be  used  for 
the   work  on   New   York   Terminals,   for   construction,   etc. 

Quotations  from  the  president's  remarks  made  in  the  annual 
reports  of  various  years  regarding  expenditures  made  for  improve- 
pients,  etc..  will  be'  found   in  the  1910  edition  of  this  book, 
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Of  the  total  tonnage  handled  by  the  lines  directly  operated  in 
1910,  bituminuous  coal  contributed  about  33%  and  coke  11%. 
Anthracite  coal  contributed  about  gy^fo  of  the  tonnage. 

Products  of  mines  contributed  in  all  about  66%  of  the  total 
tonnage  handled  in   1910.  , 

SECURITIES  OWNED. 

The  entire  book  value  of  the  securities  (par  value.  $346,608.- 
178)  mostly  of  other  corporations,  held  by  the  Pennsylvania  R.  R. 
December  31,  1910,  was  $280,069,601.  The  securities  included 
$80,000,000  stock  of  the  Pennsylvania  Co.  and  $15,000,000  stock 
of  the  Pennsylvania  Tunnel  and  Tenninal  R.  R.  The  direct 
revenue  received  from  securities  during  the  year  1910  was  $14,- 
999,8/6.  which  amounted  to  about  5-35%  upon  the  book  value 
thereof.  Of  these  securities,  stocks  and  bonds  of  a  face  value 
of  $67,614,550  were  pledged. 

On  December  31,  1910.  the  Pennsylvania  R.  R.  and  the  Penn- 
sylvania Company  owned  capital  stock  as  follows  of  railroads  in 
the  Pennsylvania  Railroad  System,  but  not  directly  operated  by 
either  of  these  companies : 

P.  C.  C.  &  St.  L.  Rv preferred  stock.  $22,470,700 

P.  C.  C.  &  St.  L.  Ry common  stock.     21,909.300 

P.   B.  &  W.  R.   R common  stock.     25,135.475 

Northern    Central    Rv common  stock.     10.577,200 

Long   Island   R.   R common  stock.      6.797.900 

West  Jersev  &  Seashore  R.  R... common  stock.  4,965,450 
Cumberland  Valley  R.  R....ist  preferred  stock.  238.6ao 
Cumberland  Valley  R.  R...2nd  preferred  stock.         244.600 

Cumberland  Vallev  R.  R common  stock.      4,827.700 

Cleveland,    Akron    &    Col.    Ry commo.i  stock.      2,237,500 

Grand   Rapids   &   Indiana   Rv common  stock.       2,963.900 

Toledo.    Peoria   &  Western   Ry... common  stock.       2.000.200 

Vandalia    R.    R .*common  sitock.     11.633,400 

Cleveland    &    I^farietta    Rv common  stock.       1.791,900 

N.  Y.,  Phila.   &  Nnrf.  R.  R common  stock.       2,492,750 

*The  "Panhandle"  owned  $541,600  additional  stock. 

On  December  31,  1910,  the  Pennsylvania  R.  R..  the  Pennsylvania 
Co..  the  Philadelphia.  Baltimore  &  Washington  R.  R..  New  York, 
Philadelphia  &  Norfolk  R.  R.  and  the  Northern  Central  Rv.  owned 
capital  stock  as  follows  of  railroads  not  in  the  Pennsylvania  Rail- 
road System: 

Baltimore  &  Ohio  R.  R    preferred  stock  $21,273,600 

Baltimore   &   Ohio   R.   R.   common  stock  21.273.600 

Norfolk   &   Western   Rv   preferred  stock  tt. 420.000 

Norfolk  S:  West.  Rv   fa")   common  stock  34.i70,8oo 

N.  Y.  N.  H.  &  H.  R.  R.  common  stock  3.812,500 
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(a)  $J,228,ooo  Convertible  4%  bonds  zvcrc  likczvisc  ozi'}icd  on 
December  31,  1910.  It  is  believed  that  additional  stock  of  the 
Norfolk  &  Western  Ry.  has  been  acquired. 

Late  in  the  year  igo6,  the  Pennsylvania  R.  R.  sold  to  the  Ore- 
gon Short  Line  R.  R.  (Union  Pacific  System)  $7,206,400  pre- 
ferred stock  and  $32,334,200  common  stock  of  the  Baltimore  & 
Ohio  R.  R. ;  the  Pennsylvania  R.  R.  sold  also  at  that  time  to 
Kiihn,  Loeb  &  Co.,  $2,254,000  preferred  stock  and  $14,084,000 
common  stock  of  the  Norfolk  &  Western  Ry.  and  $15,630,000 
Chesapeake  &  Ohio  Ry.  common  stock. 

The  stock  of  the  Norfolk  &  Western  Ry.  which  was  sold 
during  igo6  as  stated  above  was  re-purchased  in  April,  1909. 
The  Chesapeake  &  Ohio  Ry.  stock  sold  represented  the  entire 
holdings   of  the   Pennsylvania  lines. 

The  securities  owned  and  given  above  include  only  the  stocks 
of   railroads   whose   income  accounts  are  given   in   this  book. 

WORKING   ASSETS    AND    LIABILITIES. 

On  December  31,  1910.  Working  Assets  of  the  Pennsylvania 
R.  R.  amounted  to  $70,965,906  (of  which  $32,354,949  was  cash) 
and   Working  and  Accrued  Liabilities  amounted  to  $40,143,534. 

PENNSYLVANIA  CO. 

See   Table,    page  81. 

Since   1900  the   following  dividends   have  been   paid: 
'01     '02    '03     '04  &  '05     '06     '07  &  '08     '09      '10     '11 
3%  3%    4%  5%      .     6%        7%         8%     7%    7% 

Dividends  are  payable  semi-annually  in  June  and  December.  The 
dividends  paid  in   191 1   were:   3%   in  June  and  4%  in   December. 

The  following  amounts  of  capital  stock  have  l)cen  sold  at 
par,  all  to  the  Pennsylvania  R.  R..  since  igoi  (in  which  year 
$21,000,000  was  outstanding)  :  $19,000,000  in  190 1  in  exchange 
for  securities  of  roads  connected  with  the  Pennsylvania  Co.'s 
System  theretofore  held  in  treasury  of  Pennsylvania  R.  R. ; 
$20,000,000  in  1905.  In  January,  1910,  a  stock  dividend  of  33  1/3% 
was  declared.  This  increased  the  holdings  of  the  Pennsylvania 
R.  R.  by  $20,000,000,  making  a  total  of  $80,000,000  stock  held  by  the 
Pennsylvania   R.   R.    (the  entire  authorized  capita!   stock). 

Appropriations  from  surplus  earnings  for  Extraordinary  Expendi- 
tures ha\c  been  made  as  follows: 

Year  1901 $  1.000,000  Year  1906 $2,500,000 

Year  1902 2.000.000  Year  1907 2,500,000 

Year  1903 3.000,000  Year  1908 2,500,000 

Year  1904 2.000.000  Year  ic)09 2,500,000 

Year  1905 2.000.000  Year  1910 *2,ooo,ooo 

*Froiii  ilic  snrj^his  of  iqto  an  additional  sum  of  $r,'^n().noo  xvas 
contributed  to  the  "(ienrra!  Fund  of  I  he  renns\'l7\iiiia  Co."  (ii'^ainsl 
$^on.nnQ  in   Tgoo), 
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SECURITIES    OWNED. 

The  Pennsylvania  Co.  controls  by  ownership  of  stock  over 
3,600  miles  of  road  operated  independently,  including  the  Pitts- 
burgh, Cincinnati,  Chicago  &  St.  Louis  Ry.,  the  Grand  Rapids 
&.  Indiana  Ry.,  the  Cleveland,  Akron  &  Columbus  Ry.,  the  Van- 
dalia  R.  R.,  etc.  On  December  31,  1910,  the  Pennsylvania  Co. 
owned  the  following  stocks  of  railroads,  operated  independently 
whose  income  accounts  are  given  in  this  book : 

In   the  Pennsylvania  Railrond  System. 

Cleveland   &    Marietta   Ry common  stock.  $1,791,900 

Cleveland,  Akron   &   Col.   Ry common  stock.  2,237,500 

Grand   Rapids   &   Indiana   Ry common  stock.  2,963,900 

P.  C.  C.  &  St.  L.  Ry preferred  stock.  22,470,700 

P.    -.  C  &  St.  L.  Ry common  stock.  21,909,300 

Toledo.   Peoria   &  Western   Ry common  stock.  2,000,200 

Vandalia    R.    R common  stock.  11,633,400 

A^ot   in    tlic  Pcjnisylz'aiua   Railroad  System. 

Baltimore  &  Ohio  R.  R.   (see  note)   preferred  stock.     $5,000,000 

Baltimore  &  Ohio  R.  R.   (see  note)     common  stock.     13,451,200 

Norfolk  &  Western  Ry  (see  note)  .  .preferred  stock.       5,000,000 

Norfolk  &  Western  Ry.   (see  note)     common  stock.       1,500,000 

Note. — Late    in    1906,    all    the    Pennsylvania    Lines'    holdings    of 

Chesapeake   &   Ohio    Ry.   stock    (including  $4,000,000   stock  owned 

by    the    Pennsylvania    Co.)    were    sold.       See    under    Pennsylvania 

R.   R.   regarding  sale  by  that   railroad   in    T906  of   large   blocks   of 

stocks  of  the  Baltimore"  &  Ohio  R.  R.  and  the  Norfolk  &  Western 

Ry.    The  last  named  stock  was  re-purchased  in  April,  1909. 

The  Pennsylvania  Co.  owned  in  addition  on  December  31, 
1910.  $TO,ooo,coo  stock  of  the  Pennsylvania  Tunnel  &  Terminal 
R.  R.  The  Pennsylvania  Co.  contributed  in  1908,  $10,000,000  to- 
wards the  cost  of  the  Pennsylvania  Tunnel  and  Terminal  im- 
provements. The  amount  so  contributed  was  charged  directly  to 
Profit  and  Loss,  this  account  having  at  the  same  time  been  credited 
with  $9,308,000.  amount  transferred  from  "Contributions  to  Sink- 
ing Fund  for  3^/^%  Gold  Loan  of  1901,"  being  amount  of  said 
loan  redeemed  and  cancelled  to  December  31,  1908. 

On  December  31,  1910,  the  Pennsylvania  Co.  owned  sundry 
bonds  and  stocks  (including  $10,000,000  stock  of  the  Pennsylvania 
Tunnel  &  Terminal  R.  R.)  of  a  par  value  of  $252,259,327.  valued  on 
the  company's  books  at  $195,496,269.  Of  these  .securities,  $113.- 
952,600  face  value  of  stocks  were  pledged.  The  income  received 
from  securities  in  1910  was  $12,839,619,  of  which  $1,103,326  was 
credited  to  Profit  and  Loss.  Included  in  the  stocks  owned 
were  $22,504,100  stock  of  the  Cambria  Steel  Co.,  and  $9,158,300 
preferred  and  $7,388,900  common  stock  of  the  Pennsylvania  Steel 
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Co.  The  Cambria  Steel  Co.  paid  3%  annually  in  dividends  from 
1902  to  1909  inclusive.  In  1910  the  rate  was  increased  to  5%. 
Included  in  the  bonds  owned  December  31,  1910,  were  $26,- 
000,000  4%  Equipment  certificates  of  Pennsylvania  Lines,  $7,000,000 
Pennsylvania  R.  R.  Water  Supply  Trust  4%  certificates,  $2,000,000 
Long  Island  R.  R.  Equipment  Trust  4%  certificates,  $3,237,000 
Grand  Rapids  &  Indiana  Ry.  Second  Mortgage  4%  bonds.  $1,044,000 
Toledo,  Peoria  &  Western  Ry.  First  Mortgage  4%  bonds  and 
$780,000  Norfolk  &  Western  Ry.  Convertible  10-25  year  4%  bonds. 

CONSOLIDATION    OF   SUBSIDIARY    COMPANIES. 

On  July  I,  1911,  the  Cleveland  &  Marietta  Ry.  and  the  Toledo, 
Walhonding  Valley  &  Ohio  R.  R.  were  consolidated  as  the  Toledo, 
Columbus  &  Ohio  River  Ry.  (see  Cleveland  &  Marietta  Ry.). 
On  the  same  date  the  Cleveland,  Akron  &  Columbus  Ry.  and  the 
Cincinnati  &  Muskingum  Valley  R.  R.  were  merged  into  the 
Cleveland,  Akron  &  Cincinnati  Ry. 

BONDS. 

The  Pennsylvania  Co.  will  save  a  considerable  sum  in  inter- 
est charges  through  refunding  in  the  future,  high  rate  interest 
bonds.  On  July  i,  1912,  for  example,  $12,410,000  7%  bonds  of 
Pittsburgh,  P'ort  Wayne  &   Chicago  Ry.   fall  due. 

In  1901  the  Pennsylvania  Co.  issued  $20,000,000  3J^%  bonds, 
guaranteed  by  the  Pennsylvania  R.  R.  The  proceeds  were  used 
to  pay  for  the  stocks  of  the  Pennsylvania  and  Cambria  Steel 
Companies.  The  bonds  are  due  November  i,  1916.  Each  year 
on  November  i,  $1,334,000  are  drawn  for  payment  and  retired. 
The  payment  of  this  $1,334,000,  together  with  other  sinking-fund 
payments  amounting  to  $371,169,  was  included  in  the  Fixed  Charges 
in  1910. 

In  order  to  reimburse  the  Pennsylvania  R.  R.  for  large 
sums  advanced  to  it  toward  the  cost  of  betterments,  for  the  pur- 
chase of  additional  equipment  and  further  corporate  purposes, 
the  Pennsylvania  Co.  issued  on  April  i,  1904.  its  collateral  obli- 
gations to  the  amount  of  $50,000,000  bearing  interest  at  4^4% 
and  running  for  18  months,  the  payment  of  which  was  guaranteed 
by  the  Pennsylvania  R.  R.  These  notes  were  retired  on  October 
I,  1905.  Funds  were  provided  in  large  part  through  sale  of  cap- 
ital stock  and  3^%  Guaranteed  Trust  Certificates.  In  1906  there 
was  sold  a  new  issue  of  $50,000,000  Notes  bearing  4^%  interest. 
These  matured  November  i,  1907,  and  were  paid  out  of  cash  on 
hand  and  the  proceeds  of  $36,393,432  Oregon  Short  Line  R.  R. 
4%  Notes  which  were  held  in  the  treasury.  These  Oregon 
Short  Line  R.  R.  Notes  had  been  taken  in  payment  of  securities 
sold.  In  addition  $20,000,000  4%  bonds  due  1931  were  sold  in 
1906  and  a  $48,262,548  French  loan  was  negotiated,  bearing  3^4% 
interest,   and  payable,   principal  and  interest,   in   francs.     The  pro- 
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ceeds  of  these  Notes  and  the  French  loan  were  turned  over  to 
the  Pennsylvania  R.  R.  in  exchange  for  Car  Trust  and  Water 
Certificates,  and  other  securities,  and  the  money  used  by  the 
Pennsylvania  R.  R.  to  pay  for  eciuipnient  and  completion  of 
a    comprehensive    water    supply    system. 


Products  of  Mines  contributed  66%  of  the  tonnage  handled  in 
igio. 

WORKING     ASSETS     AND     LIAKILITIES. 

On  December  31,  1910,  Working  Assets  were  $16,094,752,  and 
Working  and   Accrued   Liabilities   were   $16,283,953. 

STOCK    DIVIDEND. 

In  1910  Profit  and  Loss  Account  was  credited  $17,473,860  in 
revaluation  of  various  securities  and  adjustments  of  accounts, 
and  debited  $20,000,000,-  the  amount  of  a  stock  dividend  of  ZZVti^- 
The  balance  to  the  credit  of  Profit  and  Loss  on  December  31,  1910, 
was  $7,762,591.  The  stock  dividend  referred  to  was  paid  to 
reimburse  the  stockholders  for  a  portion  of  the  sums  previously 
taken   from   surplus   earninsjs   and   used   for   capital   purposes. 

PHILADELPHIA,    BALTIMORE    &   WASHINGTON    R.   R. 
See  Table,   page  82. 

This  company  is  paying  dividends  at  the  rate  of  4%  per  an- 
num,   payable    semi-annually,   June   and    December. 

The  Philadelphia,  \\'ilmington  &  Baltimore  R.  R.  and  the  Balti- 
more &  Potomac  R.  R.  companies  (the  latter  formerly  a 
leased  line)  were  consolidated  on  November  i,  1902.  into  the 
Philadelphia,  Baltimore  &  Washington  R.  R.  LTnder  the  agree- 
ment of  consolidation  there  was  issued  $17,724,150  capital  stock 
of  the  new  companv  in  exchange  for  $11,816,100  stock  of  the 
Philadelphia,  Wilmington  &  Baltimore  R.  R.  and  $2,765,000 
stock  in  exchange  for  $5,530,000  stock  of  the  Baltimore  &  Poto- 
mac R.  R.  Also  in  accordance  with  the  provision  of  the  agree- 
ment of  consolidation,  $3,000,000  of  Baltimore  &  Potomac  R.  R. 
5%  Consolidated  Mortgage  bonds  held  by  the  Pennsylvania 
R.  R.  were  exchanged  for  a  like  amount  of  stock  of  the  new 
company,  thus  making  the  outstanding  stock  of  the  Philadel- 
phia, Baltimore  &  Washington  R.  R.  $23,489,150.  In  1907.  there 
was  sold  to  stockholders  at  par  $1,644,400  new  stock,  the  pro- 
ceeds being  applied  toward  improvements.  The  amount  out- 
standing on  December  31,  IQIO,  was  $25,138,050,  of  which  the 
Pennsylvania    R.    R.    owned    $25,135,475. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  owncrl 
among  other  securities,  as  of  December  31.  1910,  $1,048,700  com- 
mon   stock    and    $1,000,000    preferred    stock    of    the    Baltimore    & 
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Ohio  R.  R.,  $j,497,i8o  of  the  $2499,174  stock  of  the  Philadelphia 
&  Baltimore  Central  R.  R.  and  $2,061,000  stock  (one-half)  of  the 
Washington  Terminal  Co.  See  under  Pennsylvania  R.  R.  as  to 
sale  by  that  company  in  1906  of  Baltimore  &  Ohio  R.  R.  stock. 

The  following  appropriations  have  been  made  from  surplus  earn- 
ings account  of  extraordinary  expenditures: 

1910 $1,021,619         1905 $1,714,023 

1909 622,281         1904 1,180,513 

iyo8 433,513         1903 2,000,000 

1907 998,720        1902 711,555 

1906 1,842,811 

The  above  mentioned  appropriations  followed  similar  large  ap- 
propriations by  the  Philadelphia,  Wilmington  &  Baltimore  R.  R.  in 
previous  years. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  sold  in  the 
spring  of  1904,  $10,570,000  of  an  authorized  issue  of  $20,000,000 
First  Mortgage  40-year  4%  bonds,  the  proceeds  to  be  applied 
toward  the  payment  of  the  large  capital  expenditures  being 
made  between  Philadelphia  and  Washington.  $4,500,000  additional 
of  these  bonds  were  sold  in  191 1  and  the  proceeds  used  to  retire 
$4,500,000  6%  bonds  of  the  Baltimore  &  Potomac  R.  R.  which 
matured:  $3,000,000  April  i,  and  $1,500,000  July  i,  1911.  The  balance 
of  the  authorized  issue  ($3,930,000)  is  reserved  to  retire  an  equal 
amount  of  debentures  and  prior  liens,  and  $1,000,000  for  future 
purposes. 

This  company  and  the  Baltimore  &  Ohio  R.  R.  jointly  and 
severally  guarantee  $12,000,000  Washington  Terminal  Co.  3!^% 
and  $2,000,000  4%  bonds  of  1945.  The  authorized  issue  of  these 
bonds  is  $20,000,000.  The  guarantor  companies  each  own  one-half 
of  the  stock  of  the  Washington  Terminal  Co.  The  terminal  and 
approaches  were  completed  in  1907.  Other  tenants  besides  the 
guarantor  companies  are  the  Southern  Ry.,  Washington  Southern 
Ry.   and   Chesapeake   &  Ohio  Ry. 

There  were  sold  in  1908,  $5,000,000  4%  Serial  Debentures  to 
meet  indebtedness  representing  amounts  ($6,081,505)  advanced  for 
capital  expenditures.  These  debentures  mature  $500,000  annually 
from  January  i,  1915,  to  January  i,  1924.  They  are  to  be  secured 
by  any  new  mortgage. 

On  December  31,  1910,  Working  Assets  were  $3,220,692  and 
Working   and   Accrued    Liabilities    were   $2,624,849. 

PITTSBURGH    &    LAKE    ERIE    R.    R. 
See    Table,    page   83. 

1  )i\  iiliiiils  have  been  paid   since  1892  as  follows: 

1892  to  1906  1907  1908  1909  to  191 1 

io7o  yearly  12%  11%  10%  yearly 
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In  l'cl)ruar\,  ujiu,  in  addilion  to  the  regular  semi-annual  dividend 
of  5%,  an  extra  cash  dividend  of  40%  was  paid,  and  in  March, 
njii,  an  extra  cash  dividend  of  25%  was  paid.  See  next  para- 
graph. 

On  December  31,  1908,  a  majority  of  the  stock,  $5,000,100,  was 
owned  by  tlie  Lake  Shore  &  Michigan  Southern  Ry. ;  in  1909 
these  holdings  were  increased  to  $7,500,150,  the  capital  stock  out- 
standing havnig  been  increased  to  $15,000,000  ($5,000,000  sold  at 
par  to  stockholders).  In  January,  1910,  stockholders  were  given 
the  privilege  of  subscribing  at  par  for  $6,000,000  additional  stock, 
in  the  proportion  of  40%  of  their  respective  holdings.  On  April 
15,  191 1,  stockholders  were  given  the  privilege  of  subscribing  to 
$4,200,000  new  stock  at  par.  This  made  the  total  amount  of  stock 
outstanding  $25,200,000,  of  which  the  Lake  Shore  ow^ns  $12,600,200. 
The  authorized  amount  of  stock  is  $30,000,000. 

From  July  i,  1902,  to  January  i,  1912,  $21,200,000  of  the  $25,- 
200,000  outstanding  capital  stock  was  issued  for  cash  at  par  to 
stockholders.  The  proceeds  were  used  for  improvements,  etc.,  in- 
cluding a  large  amount  of   four-tracking  of  the  company's  road. 

On  November  2,  1905,  the  Pittsburgh  &  Lake  Erie  R.  R.  made  a 
first  and  partial  payment  to  the  Little  Kanawha  Syndicate  toward 
the  acquiring  of  railroad  oroperties  and  franchises  in  \\'est  Virginia, 
Ohio  and  Pennsylvania,  controlled  by  it  jointly  with  the  Pennsyl- 
vania R.  R.,  and  the  Baltimore  &  Ohio  R.  R.  The  purchase  included 
the  Little  Kanawha  R.  R..  Burnsville  &  Eastern  R.  R.,  Buckhannon 
&  Northern  R.  R.,  Bclington  &  Northern  R.  R.,  Parkersburg 
Bridge  &  Terminal  Ry.,  Marietta,  Columbus  &  Cleveland  R.  R., 
Zanesville,  Marietta  &  Parkersburg  R.  R.,  and  other  properties. 
On  the  same  date  the  Pittsburgh  &  Lake  I'rie  R  R.  acquired  by 
purchase  the  entire  holdings  of  the  Green  County  R.  R.  Syndicate, 
ow-ning  railroad  properties  and  franchises  in  Green  and  Washing- 
ton Counties,  Pa.  On  December  31,  1910,  the  properties  were  car- 
ried on  the  balance  sheet  of  the  Pittsburgh  &  Lake  Erie  R.  R.  at  a 
valuation  of  $4,175,000,  while  advances  had  been  made  to  the  extent 
of  $273,099.  The  Marietta,  Columbus  &  Cleveland  R.  R.  (45  miles) 
has  since  been  placed  in  the  hands  of  receivers,  has  been  sold  under 
foreclosure   and   reorganized. 

From  the  surplus  for  1910,  $3,632,821  was  deducted  for  new 
equipment,  and  $1,231,270  was  deducted  for  additions  and  better- 
ments, against  $2,743,906  deducted  for  new  construction  and  equip- 
ment in  1908,  $4,543,171  so  deducted  in  1907  and  $4,933,415  so 
deducted  in  1906.  No  deductions  of  a  like  character  were  made 
in   1909. 

The  c'-edit  balance  to  Profit  and  Loss  as  of  December  31,  T910, 
was  $11,699,637. 

The  Pittsburgh  &  Lake  Erie  R.  R.  has  by  far  the  largest  average 
gross  earnings  per  mile  of  any  railroad  treated  of  in  this  book,  ex- 
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ceptin;;  mily  the  I'anaina  R.  R.  Tlie  maintenance  expenses  arc 
phenonicnalh'  large. 

An  agreement  was  entered  into  in  igio  hetueen  tlie  rittslnirgli  & 
Lake  Erie  R.  R.  and  the  Western  ^Maryland  Ry.,  providing  for  a 
connection  with  the  former  company's  line  at  Connellsville.  Pa., 
and  the  establishment  of  through  routes  and  joint  rates  for  a  term 
of  99  years  from  Januarv  14,  1910.  See  under  \\'estern  Mary- 
land   Ry. 

On  December  31,  1910,  Working  Assets  (including  $5,663,935 
cash)  were  $9,891,332,  and  A\'orking  and  Accrued  Liabilities  were 
$2,908,067. 

READING    CO. 

See   Table,   page  84. 

Dividends   have   l>een   paid   since    190T   as   follows: 

'01      '02     '03       '04     '05     '06  to '09     'loand'ii 
First    preferred    %.43         444  4  4     (Q.-M.") 

Second   preferred  %   o        o     iK'         4        4  4  4       (Q-J-) 

Common    % 0000    2)y2  4  6      (Q.-F.) 

The  first  and  second  preferred  stocks  are  limited  to  non-cumu- 
lative dividends  at  the  rate  of  4%  per  annum  in  order  of  priority. 
The  company  has  the  right  to  convert  the  second  preferred  stock 
into  one-half  of  first  preferred   and   one-half  common  stock. 

The  Reading  Co.  owns  the  securities,  real  estate,  equipment,  etc., 
of  the  old  Philadelphia  &  Reading  R.  R.  Co.,  also  the  $42,481,700 
stock  and  $20,000,000  purchase  money  bonds  of  the  Philadelphia  & 
Reading  Ry.  Co.  and  the  $8,000,000  stock  of  the  Philadelphia  & 
Reading  Coal  &  Iron  Co.  In  acquiring  the  alove  the  Reading  Co. 
issu.ed   its  own   securities. 

OWNERSHIP   OF    ST')CK. 

It  was  announced  in  January,  190.^,  that  the  Baltimore  &  Ohio 
R.  R.  and  Lake  Shore  &  ^^lichigan  Southern  Ry.  had  purchased  a 
large   amount  of  stock  of  the  Reading  Co. 

On  June  30,  191 1.  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $14,265,000  second  preferred  and  $10,002,500  common 
stock,  and  the  Lake  Shore  &  Michigan  Southern  Ry.  owned  on 
December  31,   1910,  equal  amounts  of  Reading  Co.'s  stocks. 

CONTROL   OF   JERSEY    CENTR-\L. 

As  of  June  30,  191 1,  the  Reading  Co.  owned  $14,504,000  stock  of 
the  Central  R.  R.  of  New  Jersey.  In  addition  to  the  mileage 
operated  by  the  Philadelphia  &  Reading  Ry.  the  Reading  Co.  owns 
interests  in  1,128  miles  of  road  (this  total  including  the  Central 
R.  R.  of  New  Jersey,  636  miles). 

To  acquire  its  interest  in  the  Central  R.  R.  of  New  Jersey  stock, 
the   Reading   Co.   issued   in   IQOO,   $23,000,000   Collateral  4%   bonds, 
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$3.<Ji7>65u  llrbt  preferred  stock,  and  $1,713,750  second  preferred 
stock. 

The  Central  R.  R.  of  New  Jersey  paid  in  1910-11  the  regular  div- 
idend of  8%,  also  4%  extra.  The  Reading  Co.  thus  received  in 
dividends  $1,740,480.  The  interest  (and  dividends)  paid  on  the 
securities  issued  to  pay  for  the  stock  of  the  C.  R.  R.  of  N.  J., 
was  $1,109,256. 

The  Reading  Co.  formerly  owned  $1,000,000  Lehigh  Valley  R.  R. 
stock.    This  was  disposed  of  in  1909-10  at  a  profit  of  $1,153,146. 

COAL    DEPARTMENT. 

The  earnings  of  the  Philadelphia  &  Reading  Coal  &  Iron  Co. 
since   1902-3  have  been  reported  as  follows : 

Expended  for 
Improvements 
Gross  Income.        at   Collieries.  Profit. 

1902-3   $23,279,241  $867,330  $770,245 

1903-4  35,251,174  1,273,035  915,226 

190-I-S  36,090,420  1,730,975  167,878 

1905-6  34,038,540  1,131,038  1053130,746 

1906-7  38,741,562  1,345,229  loss    71,482 

1907-8 38,014,421  1,286,011  207,524 

1908-9 34,792,694  1,172,205  66,974 

1909-10  33,217,936  1,216,015  loss    71,501 

1910-11    34,390,131  1,139,041  loss  103,317 

It  was  estimated  several  years  ago  that  the  total  unmined  coal 
supplies  controlled  by  the  Reading  Co.  approximated  2,450,000,000 
tons  of  anthracite.  19,762,796  tons  of  anthracite  coal  were  produced 
in  1910-11. 

On  June  30.  191 1,  Current  Assets  of  the  Coal  &  Iron  Co.  exceeded 
Current   Liabilities    by   $6,524,826. 

Of  the  total  tonnage  carried,  merchandise  traffic  (all  other  than 
coal)  contributed  22,284,179  tons,  anthracite  coal  contributed  11,- 
675,405  tons,  and  bituminous  coal,  13,848,189  tons.  Total  merchan- 
dise traffic  earnings  were  $16,054,942  and  total  coal  traffic  earnings 
were  $19,326,005. 


Appropriations  for  improvements,  additions,  etc.,  (including 
amounts  expended  by  the  Coal  &  Iron  Co.,  as  stated  above),  have 
been  made  from  income  as  follows : 

19TO-1 1   $4,492,600  1906-7  $3,193,163 

1909-10  3,286,676  1905-6  4,670,390 

1908-9     2,977,927  1904-5  2,710,618 

1907-8     2,223,670  1903-4  2,446,800 

From  the  surplus  for  1910-11  there  was  deducted  also  $459,649 
paid  to  the  Trustee  of  the  General  Mortgage,  being  the  amount 
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required  for  the  Sinking  Fund.  To  June  30,  191 1,  $5,356,000 
General  Mortgage  bonds  had  l)eeu  purchased  and  cancelled  for 
the   Sinking    Fund. 

$18,811,000  6%  and  7%  bonds  matured  June  i,  191 1.  $21,421,000 
General  Mortgage  4%  bonds  were  sold  in  191 1,  to  retire  these 
and  other  bonds  at  maturity,  and  $2,000,000  were  issued  for 
betterments.  $100,155,000  General  Mortgage  bonds  were  out- 
standing on  June  30,   191 1. 

On  June  30,  191 1,  the  Philadelphia  &  Reading  Ry.  showed 
Working  Assets,  $14,703,159  and  Working  and  Accrued  Liabil- 
ities, $8,409,052.  Current  Assets  of  the  Reading  Co.  were 
$3,717,284  and  Current  and  Accrued   Liabilities  were  $3,350,234. 

BONDS    ISSUED. 

Notwithstanding  the  fixed  charges  created  since  December  i, 
1896,  being  interest  on  bonds  and  other  obligations  issued  in 
payment  of  a  large  amount  of  new  equipment,  and  interest  of 
$920,000  upon  the  Jersey  Central  Collateral  Gold  bonds  and 
other  interest,  the  fixed  charges  and  taxes  in  1910-11  were  less 
than  $550,000  greater  than  on  December  i,  1896,  when  the  voting 
trustees  assumed  control  of  the  reorganized  companies.  From 
December  i,  1896,  to  June  30,  191 1,  the  Railway  Co.  expended 
for  improvements  and  betterments,  in  addition  to  the  ordinary 
expenditures  for  maintenance  and  repairs,  $23,146,952.  The  Coal 
&  Iron  Co.  expended  during  that  period  $14,891,019  for  new 
work  at  collieries.  None  of  these  expenditures  were  charged 
to  capital  account.  The  Railway  Co.  accumulated  also  $986,355 
Lisurance  Fund.  The  Coal  &  Iron  Co.  paid  off  $3,600,000  6% 
Coal  Trust  Certificates.  In  addition  the  Sinking  Funds  were 
all  kept  up. 

In  the  annual  report  for  iQO^n-6  the  President  called  attention 
to  the  fact  that  a  comparison  of  the  balance  sheet  of  the  Read- 
ing Co.  of  June  30,  iSg8,  the  first  published  after  reorganization, 
and  of  the  balance  sheet  of  June  30,  1Q06.  showed  an  increase  of 
funded  indebtedness  of  !'?40,77o,S7i.  This  increase  included  the 
$23,000,000  bonds  issued  to  purchase  stock  of  the  Central  R.  R. 
of  New  Jersey  and  $11,951,000  General  Mortgage  bonds,  of 
which  $2,908,000  were  issued  to  fake  up  other  obligations  and 
$4,507,000  remained  on  Jime  30,  igo6,  in  the  company's  treasury. 
$4,536,000  General  Mortgage  bonds  had  been  sold  and  the  pro- 
ceeds invested  principally  in  new  equipment.  Bonds  and  mort- 
gages on  real  estate  amounting  to  $282,871  had  been  sold  since 
1898.  The  President  explained  that  practically  all  the  bonds 
and  funded  indebtedness  created  during  this  period  had  been 
issued  for  securities  from  which  the  income  derived  more  than 
offset  the  charges  imposed  upon  the  company  by  their  issuance. 
He  summed  up  his   remarks  as    follows:     "It  is,   therefore,  ap- 
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l>;u"CMi(  that,  oliiiiiiiatiiiL;'  (lie  $4,536,000  (iciu-rul  Mi  iii.i,;;me'  l)"(iiuls 
tiiat  have  Ijecn  sold,  ami  tlic  $4,242,000  Car  'I  ru-l  ccrtilicales 
uutstanding  lor  the  purchase  of  eciuipnient,  wliich  equipment 
has  enabled  the  Philadelphia  &  Keadino"  Railway  Co.  to 
increase  its  receipts  so  largely,  the  onl}^  additional  burden  that 
has  been  imposed  upon  the  company  or  any  of  its  proprietary 
companies  by  the  $40,770,871  increased  funded  indebtedness,  is 
that  which  was  entailed  by  the  $282,871  bonds  and  mortgages 
on   real   estate   and   ground   rents   above   mentioned." 

During  the  years  1906-7  to  1910-11  inclusive,  the  funded  debt 
was  not  appreciably  increased,  while  substantial  saving  of  in- 
terest  was    effected,    due    to   refunding   operations. 

As  of  June  30,  191 1,  in  comparison  with  December  i,  1896, 
the  total  value  of  rolling  equipment  and  floating  equipment  in 
the  possession  of  the  Reading  Co.,  including  that  owned  and 
that  leased,  had  increased  $29,759,752  (from  $18,430,706  to 
$48,190,459).  This  increase  had  been  contributed:  by  Reading 
Co.  $23,761,956  and  by  outstanding   Car  Trusts,  $5,997,796. 

READING    IRON    CO. 

The  Reading  Co.  owns  the  total  ($1,000,000)  capital  stock  of 
the  Reading  Iron  Co.  6%  annual  dividends  have  been  paid 
regularly  on  the  capital  stock  of  this  company;  in  1908-9  an 
extra  dividend  of  $1,500,000  (150%)  was  paid,  and  on  June  30, 
191 1,  an  extra  dividend  of  $1,000,000  (100%)  was  paid.  Several 
years  ago  it  was  made  necessary  to  enlarge,  rebuild  and  mod- 
ernize the  various  plants  of  the  Reading  Iron  Co.  to  enable  it 
to  compete  with  other  companies  engaged  in  similar  business. 
This  work  involved  large  expenditures,  which  have  been  paid 
for  out  of  the  earnings. 

In  1900  the  Reading  Iron  Co.  had  acquired  property  and  per- 
fected plans  for  the  erection  of  a  steel  plant  to  supply  its 
works  with  the  steel  required  in  its  manufacturing  business. 
Before  the  actual  construction  was  begun,  an  opportunity  pre- 
sented itself  for  the  acquisition  of  an  interest  in  the  Pennsyl- 
vania Steel  Co.,  and  it  was  deemed  wise  policy  to  purchase 
stock  in  that  company,  instead  of  building  a  steel  plant.  The 
Reading  Iron  Co.  owned  on  June  30,  1906,  61.671  shares  of  the 
preferred  and  common  stock  of  the  Pennsylvania  Steel  Co.; 
the  purchase  price  was  paid  for  out  of  the  earnings  of  the 
company.  The  holdings  of  the  Reading  Iron  Co.  in  the  pre- 
ferred stock  of  the  Pennsylvania  Steel  Co.,  were  increased  in 
1909-10  by  9,251  shares  subscribed  for  at  par  ($925,100),  this  amount 
of  stock  being  the  Reading  Iron  Co.'s  proportion  of  about  $4,000,- 
000  new  stock  isstied.  The  Pennsylvania  Co.  is  also  a  large  stock- 
holder in  the  Pennsylvania  Steel  Co.  7%  dividends  have  been  paid 
for  a  number  of  years  on  the  preferred  stock  of  the  Pennsylvania 
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Steel  Co.  (Miiiount  now  outstanding  $.'0,587,500).  The  balance 
sheet,  as  of  June  30,  1911,  of  the  Reading  Iron  Co.  showed  assets 
amounting  to  $16,102,877.  The  outstanding  mortgage  bonds,  after 
deducting  the  Sinking  Fund  securities  deposited  with  the  Trustee, 
amounted  to  $238,974,  and  the  Current  Liabilities,  with  accrued  in- 
terest   and    dividends,    amounted    to    $188,992. 


ULSTER  &   DELAWARE   R.   R. 
See  Table,   page  85. 

Xo  dividends  are  paid  on  the  stock  of  this  company. 

From  the  surplus  of  1905-6  there  was  appropriated  the  sum 
of  $99.2j8  as  a  resrve  for  Additions  and  Betterments.  In  1904-5, 
1903-4  and   1902-3,   $50,000  each   was  appropriated  to  this  account. 

Working  Assets  on  June  30,  191 1,  were  $535,941,  and  Working 
and  Accrued  Liabilities  were  $189,393.  The  balance  sheet  of  that 
date  showed  $945,941  in  Reserve  Funds  for  Ashokan  Relocation  and 
$50,000  in  Reserve  Fund  for  Purchase  of  New  Equipment. 

In  1910-I1  anthracite  coal  contributed  63.2%  of  the  total  freight 
tonnage,  against  58.9%  in  1909-10.  50.7%  in  1908-9,  55.5%  in  10107-8, 
505^'  in  i9oi6-7,  56.3%  in  1905-6,  58.5%  in  T904-5  and  57%  in  1903-4. 

This   road   is   laid   with   90-pound   steel   rails. 

WEST   JERSEY    &    SEASHORE    R.    R. 
See  Table,  page  86. 

The  guaranteed  stock  receives  6%  per  annum  in  June  and  De- 
cember.    The   conmion   stock   received  690   per  annum   in   1906  and 

1907,  the   dividend   rate  having  been   increased   in   September,   1905, 
from  5%.  Rate  reduced  to  4%  in  April,  1908,  which  rate  was  paid  in 

1908,  also  in  April,  1909.     In  October,  1909,  2^/4%  was  paid.     In  1910 
and    191 T,   5%   was   paid    (April   and   October). 

The  Pennsylvania  R.  R.  owned  as  of  December  31,  1910,  $4.- 
965,450  of  the  common  stock  and  $3,600  of  the  guaranteed  stock 
of  this  company.  In  October,  1904,  the  stockholders  subscribed 
to  $1,264,000  new  common  stock  at  par.  and  in  April,  1906,  the 
stockholders  subscribed  to  $3,425,550  new  common  stock  at  par. 
The  proceeds  derived  from  the  sale  of  stock  in  1906  were  used 
to  provide,  in  part,  for  the  expense  of  electrification  of  a  con- 
siderable portion  of  the  railroad  and  for  other  necessary  im- 
provements   and    facilities. 

The  West  Jersey  &  Seashore  R.  R.  has  a  traffic  agreement 
with  the  Atlantic  City  &  Shore  R.  R.  (electric  line)  and  has  an 
option  to  purchase  a  majority  of  its  $1,000,000  capital  stock  be- 
tween   May    I,    1913   and   May   I,    1918. 
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Tlic  I'l  illiiw  in,u  .i|i[ir(ii>riatiLiiis  lia\  c  been  niaile  I'roiu  surplus 
earniuys    account    of    Extraordinary    I'^xpendilures : 

1910 $343,193  1903 $152,310 

1909 277,789  1902 463,137 

1908 78,200  1901 382,904 

1905 332,990  1900 272,888 

1904 '•••..     331,254  1899 246,357 

Xo  deductions  were  made  in  1906  and  1907.  Deductions  for 
1903,  1902  and  1901  represented  entire  surplus  after  dividend  pay- 
ments. 

Of  the  total  gross  revenue  in  1910  freight  traffic  contributed 
only   $1,798,906    (30%). 

Accounts  Payable  as  of  December  31,  1908,  account  of  expendi- 
tures for  construction  and  equipment  purposes,  amounted  to  $3.- 
690,124.  Early  in  IQ09  there  was  applied  to  the  reduction  of  this 
indebtedness,  $2,296,528,  which  sum  was  received  from  the  Penn- 
sylvania R.  R.  in  payment  for  the  West  Jersey  &  Seashore  R. 
R.'s  one-half  capital  interest  in  the  Camden  Terminal.  The  bal- 
ance of  this  indebtedness  was  liquidated  in  1909  by  the  sale  of 
a  $1,394,000  4%   Certificate   of   Indebtedness   due  July    i.   191  t. 

On  July  I,  191 1,  $999,000  s7o  and  6%  bonds  matured.  To  re- 
fund these  bonds  a  like  amount  of  Consolidated  Mortgage  4% 
bonds  were  issued.  There  remain  outstanding  only  $90,000  (6% 
due  May  i,  1912")  of  bonds  bearing  interest  at  over  4%  per  an- 
num. $750,000  Consolidated  Mortgage  4%  bonds  were  sold  in 
October,  1909.  to  provide  for  the  payment  of  $750,000  6%  bonds 
which    matured    November    i,    1909. 

Working  Assets  on  December  31,  1910,  were  $1,220,437,  and 
Working    and    Accrued    Liabilities    were    $1,369,195. 

ANN  ARBOR  R.   R. 
See   Table,    page   87. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  No  dividends  had  been  paid 
on   this   stock  to   January,   1912. 

In  1905  the  Detroit,  Toledo  &  fronton  Ry.  acquired  $3,010,000 
preferred  stock  (holdings  afterwards  increased  to  $3,102,400)  and 
$2,190,000  common  stock  of  the  Ann  Arbor  R.  R.  These  two  rail- 
roads formed  what  was  known  as  the  Detroit,  Toledo  &  fronton — 
Ann    Arbor    System     (see    following). 

See  under  Detroit,  Toledo  &  fronton  Ry.  for  income  account 
of  that  company  showing  a  deficit  for  the  year  1910-11  of  $1,199,986. 
On  Februaiy  i,  1907,  Receivers  were  appointed  for  the  De- 
troit, Toledo  &  fronton  Ry.,  that  company  having  defaulted  in 
the  payment  of  the  February  interest  on  its  4^%  Consolidated 
Mortgage  bonds. 
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i-(jk.mi:r  central  by  d.,  t.  &  i.  ry. 

The  stuck  uf  llic  ;\nn  Arlmr  R.  R.  was  carried  anions  llio 
assets  of  the  Detroit,  Toledo  &  Ironton  Ry.,  on  June  30,  lyio, 
pending  the  disposition  of  the  collateral  securing  the  $5,500,000  Col- 
lateral Trust  5'6  Notes  of  that  company  which  matured  on  December 
I,  1908,  and  have  not  been  paid.  The  Ann  Arbor  R.  R.  was  how- 
ever operated  by  Newman  Erb,  Joseph  Ramse\',  Jr.,  and  others 
representing  the  holders  of  the  5%  Notes  mentioned.  In  the  an- 
nual report  for  1909-10  the  president,  Joseph  Ramsey,  Jr.,  stated 
as    follows : 

"During  1907  and  1908,  $220,000  was  advanced  to  the  Detroit, 
Toledo  &  Ironton  R}'.  'for  temporary  purposes'  without  any  au- 
thority from  the  Directors  and  without  appearing  properly  on 
the  books  of  the  companj-. 

"Such  action  has  been  taken  as  the  General  Counsel  of  the  com- 
pany thought  necessary  to  protect  the  company  against  loss  in 
connection  with  the  unauthorized  loan  of  the  company's   funds." 

AXN     ARBOR     CO. 

In  November,  1910,  the  Ann  Arbor  stock  and  other  collateral 
securing  the  Detroit,  Toledo  &  Ironton  Ry.  Notes  were  sold  at 
auction  to  the  committee  named  in  previous  paragraph.  In  January 
191 1,  a  holding  company  was  incorporated  with  a  capital  of  $7,250,000. 
to  be  known  as  the  Ann  Arbor  Co.,  to  own  among  other  securities 
the  Ann  Arbor  R.  R.  stock  previously  deposited  as  collateral  under 
the  above  mentioned  Notes.  A  majority  of  the  railroad  stock 
has  been  exchanged  share  for  share  for  preferred  and  common 
stock   of   the    Ann   Arbor   Co. 


The  annual  report  for  1910-11  stated  that  since  the  reorganiza- 
tion over  $2,500,000  had  been  taken  from  net  earnings  and  ex- 
pended for  improvements  and  additions  to  property,  reduction  of 
grade, '  changes    of    line,    new    equipment,    etc. 

In  1908-9,  $4,153  was  deducted  from  surplus  earnings  for  Bet- 
terments. In  1909-10,  $5,997  was  deducted  from  surplus  for  ap- 
propriations and  reserves.  No  similar  deductions  were  made  in 
1910-11. 

As   of   June   30,    1911,   main   track   contained: 

■/^  miles  of  85-pound  steel,  181  miles  of  70-pound  steel, 

23,  miles  of  80-pound  steel,  3  miles  of  lighter  rail. 

1  he  balance  sheet  of  June  30,  1911,  showed  Working  Assets  (in- 
cluding $157,567  materials  and  supplies),  $578,586.  of  which  $216,818 
was  cash,  and  Working  and  Accrued  Liabilities  were  $563,323. 
The   credit   balance  to   Profit   and   Loss  was  $1,569,070. 

In  November.  1905,  the  interests  controlling  the  Ann  .'Xrbor  R.  R. 
assumed   control  of  the  J^Ianistique  &  Lake  Superior  R.  R.     This 
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road,  wliich  lias  been  through  numerous  receiverships,  operates 
about  72  miles  of  road  in  the  Northern  Peninsula  of  Michigan. 
The  road  during  igo6  and  1907  was  owned  by  the  Grand  Rapids 
&  Indiana  Ry.  The  Manistique  &  Lake  Superior  R.  R.  has 
$■-'50,000  stock  and  $1,300,000  Income  bonds  outstanding  and  earned 
in    1910-11,    gross   $95,861,   and   net   after    deducting   taxes,   $27,974. 

PER     l^.K.AI     CH.\Rr,ES — NEW     EQUIPMENT. 

The  following  is  quoted  ivon\  remarks  made  by  the  President  in 
the   report   for   1909-1910 : 

■'During  the  years  1908  aiul  1909  the  per  diem  charges  against 
your  company  assumed  enormous  proportions — the  net  debit  bal- 
ance for  the  year  ending  June  30,  1909,  being  $174,643,  and  for  the 
first  six  months  of  the  fiscal  year  ending  June  30th,  1910 — namely 
June  30th,  1909,  to  December  31st,  igog — the  debit  balance  was 
$67,970.      (For    the    full    fiscal    year    $83.258— Ed.) 

"These  heavy  payments  for  the  use  of  cars  of  other  coni,panies 
were  due  to : 

"(i)  Lack  of  sufficient  equipment  owned  by  the  Ann  Arbor 
R.   R. 

"(2)  The  equipment  owned  by  the  Ann  Arbor  R.  R.  had  not 
been  maintained,  but  had  been  let  run  down  until  about  50%  was 
in   bad   order   and   unfit   for   use. 

"(3)  Cars  of  foreign  roads  were  permitted  to  remain  longer  on 
the    Ann    Arbor    R.    R.    tracks    than    was    necessary. 

"It  became  absolutely  ncccssarv  not  only  to  repair  and  put  in 
working  condition  all  of  the  old  equipment  not  absolutely  obso- 
lete, but  to  purchase  new  equipment — Freight  and  Passenger — and 
also   new   locomotives. 

"Contracts   were   niiadc   for  tho   repair  of   some  600  cars  by  car- 
building   companies,   and   also    for   new   equipment   as    follows: 
500  Steel  Coal  Cars     


300  Steel  Box  Cars     f        $828,880 

13  Locomotives    212,550 

3  Steel  Passenger  Cars 40,857 

$1,082,287 

"Of  this  amount  $190,174  was  paid  in  cash,  the  balance  being 
taken    care    of    by    car   trust    notes." 

The  new  and  repaired  equipment  and  the  change  of  method  of 
handling  cars  enabled  the  company  to  reduce  its  balance  in 
Hire  of  Equipment  account  for  1910-11  to  $10,335,  as  against  a 
debit    balance    for    1909-10    of    $83,258. 

$()00,ooo  First  Lien  5%  Equipment  bonds  were  sold  in  December, 
lOifi.  These  bonds  mature  $30,000  semi-;innualiy  from  July  1,  i()ii 
lo  January  i,  1921,   inclusive. 

In  191 1  the  Ann  Arbor  R.  R.  authori;:ed  a  new  mortgage  to 
secure    an    issue    of    $10,000,000    I;nprovement    and    Extension    30- 
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jear  5%  bonds  due  1941,  to  provide  funds  to  pay  for  improve- 
ments, equipment,  etc.,  and  extensions.  $1,000000  of  these  bonds 
were  issued  to  the  companj-  and  these  have  been  deposited  as 
collateral  for  an  issue  of  $600,000  5%  Notes  dated  May  i,  191 1, 
and  due  May  i,  1913.  The  proceeds  of  this  Note  issue  were  used 
for  new  equipment  and  to  meet  retiring  equipment  securities 
See   under    Detroit,   Toledo  &   Ironton   Ry. 

CHICAGO   &   ALTON   R.   R. 
See  Table,  page  88. 

See  under  Toledo,  St.  Louis  &  Western  R.  R.  regarding  pur- 
chase in  August,  1907,  by  that  company  of  the  majority  of  the 
stock  of  the  Chicago  &  Alton  R.  R. 

On  June  30,  1907,  the  Chicago,  Rock  Island  &  Pacihc  Ry.  owned 
$6,380,000  preferred  stock  and  $14,420,000  common  stock  of  the 
Chicago  &  Alton  R.  R.  Co.,  acquired  for  the  most  part  in  the 
year  1904-5.  In  August,  1907,  practically  these  entire  holdings  were 
sold  by  the  Chicago,  Rock  Island  &  Pacific  Ry.  to  the  Toledo,  St. 
Louis  &  Western  R.  R.  See  under  latter  company  for  terms  of 
purchase.  On  June  30,  191 1,  the  L^nion  Pacihc  R.  R.  owned 
$10,343,100  preferred  stock  of  the  Chicago  &  Alton  R.  R.  and  the 
'■Rock   Island"   owned   $450,000   preferred    stock. 

On  March  14,  1906,  the  consolidation  was  effected  of  the  old 
Chicago  &  Alton  R.  R.  Co.  with  the  Chicago  &  Alton  Ry.  Co.  un- 
der the  name  of  the  Chicago  &  Alton  R.  R.  The  stockholders  of 
the  Railway,  under  the  consolidation  agreement,  exchanged  their 
stock,  share  for  share,  for  the  preferred  and  common  stock  of  the 
new  company.  The  few  shares  of  stock  of  the  old  Railroad, 
which  were  in  the  hands  of  the  public,  were  exchanged  for  the 
cumulative  4%  prior  lien  and  participating  stock  of  the  new  com- 
pan}'.  Except  for  the  issuance  of  the  latter  stock,  the  capital  stock 
of  the  new  company  is  the  same,  in  character  and  amount,  as  the 
former  Railway   Companj-'s  stock. 

DIVIDEND     RECORD. 

The  cnnnilative  prior  lien  stock  is  entitled,  in  addition  to  prior 
right  to  cumulative  dividends  at  the  rate  of  4%  per  annum,  to  re- 
ceive additional  dividends  equal  to  the  rate  of  dividends,  if  any, 
declared  on  the  common  stock.  The  prior  lien  stock  received  89o 
in  1908-9,  6%  in  1909-10  and  4%  in  1910-11.  The  preferred  stock  is 
entitled  to  non-cumulative  dividends  at  the  rate  of  4%  per  annum. 
The  preferred  stock  received  4%  per  annum  in  semi-annual  in- 
stallments, January  and  Jul}-,  until  July,  1911,  when  the  dividend 
was  passed.  On  August  15,  1908,  an  initial  dividend  of  1%  was 
paid  on  the  common  stock;  in  February  and  August,  1909,  divi- 
dends of  2^^  each  were  paid.  The  dividend  on  the  common  stock 
was  passed  in  February,  1910. 
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SURPLUS    AND    MAINTENANCK. 

The  surplus  for  the  year  1908-9  (after  large  reduction,  $465,626 
in  maintenance  expenses)  was  $1,666,261,  and  the  company  paid 
out  in  dividends,  $1,633,816.  There  was  charged  to  Profit  and  Loss 
account,  $291,065  for  "proportion  of  discount  notes  and  bonds  sold." 

In  1909-10  maintenance  expenses  were  increased  $521,292  and 
there  was  a  surplus  after  charges  (including  $42,569  "discounts  on 
securities  written  off")  of  $[,071,988.  Dividend  payments,  includ- 
ing 2%  paid  on  common  stock,  totaded  $1,225,374,  or  $153,386  in 
excess   of  the   surplus   earned. 

In  iQio-ii  maintenance  expenses  were  increased  $1,145,727  (in- 
cluding $861,623  increase  in  cost  of  repairs  of  equipment)  and  there 
was  a  surplus  after  charges  (charges  included  $67,411  discount  on 
securities  written  oif)  of  $157,474.  Dividend  pavments  amounted 
to  $408,466. 

FINANCIAL    AND    GENERAL. 

The  balance  sheet  as  of  June  30,  1911,  showed  Working  Assets 
(including  $797,729  material  and  supplies)  $3,257,001;  Working  and 
Accrued  Liabilities  were  $6,227,041.  There  was  a  credit  balance  to 
Profit  and  Loss  of  $44,592,  against  $256,522  on  June  30,  1910,  $440,- 
009  on  June  30,  1909,  and  $787,976  on  June  30,  1908. 

As  of  June  30,   1911,  main  track  contained: 
25  miles  of  100-pound  steel,  51  miles  of     75-pound  steel, 

884  miles  of     80-pound  steel,  in  miles  of     70-pound  steel, 

129  miles  of  other  weights. 

As  of  June  30,  191 1,  the  ballast  consisted  of  602  miles  of  stone, 
199  miles  of  gravel,  268  miles  of  cinders,  40  miles  of  slag;  total 
nog  miles:  while  81   miles  of  branch  lines  were  not  ballasted. 

Of  the  old  Railroad  3%  bonds,  $8,000,000  were  issued  in  1903-4 
to  the  old  Railway  for  advances  made  for  improvements,  and  these 
were  used  as  collateral  for  the  $6,000,000  5%  5-year  collateral 
Notes  dated  1907.  These  bonds  were  sold  early  in  1909,  and  the 
Notes  called   for  payment   on  July   i,   1909. 

In  September,  1904,  $5,350,000  Railroad  3%  bonds  were  author- 
ized in  excess  of  $40,000,000,  the  original  issue. 

In  March,  1910,  $2,500,000  Three-year  S%  Improvement  and 
Equipment  Notes  were  sold  (due  March  15,  1913).  These  are 
secured  by  $3,500,000  of  an  authorized  issue  of  $18,000,000  of 
Twenty-year  5%  Improvement  and  Equipment  bonds.  None  of 
these  bonds  were  outstanding  in  the  hands  of  the  public  on  June 
30,    191 1. 

Products  of  mines  contributed  51.6%  of  all  freight  tonnage  han- 
dled in  lOTO-n. 
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CHICAGO  &  EASTERN  ILLINOIS  R.  R. 
See  Table,  page  89. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
6%  per  annum.  Dividends  have  been  paid  during  recent  years  as 
follows : 

'03-4     '04-5       '05-6       '06-7     '07-S      '08-9     '09-10  'lO-II 
Preferred    %6  6  6  6  6  6  66 

Common      %     8  5        *i3  10  10  2  8        9I/2 

*Including  5%  dividend  charged  to  Profit  and  Loss. 

During  the  nine  fiscal  years  from  July  i,  1902,  to  June  30,  191 1, 
inclusive,  the  company  reported  surplus  earnings  of  $10,376,283,  of 
which  amount  $9,659,307  was  paid  in  dividends,  leaving  a  balance 
of  $716,976. 

For  the  five  fiscal  years  1899-0  to  1903-4,  inclusive,  a  total  of 
$2,374,390  was  appropriated  for  surplus  earnings  for  construction, 
betterments,    equipment   and    depreciation. 

In  January.  190)5,  $2,000,000  additional  preferred  •  stock  (sold  at 
120%)  was  listed,  making  total  listed  $8,830,700.  The  majority  of 
the  $2,000,000  was  issued  at  $10,000  per  mile  on  account  of  new 
railroad  constructed,  and  is  deposited  against  a  like  amount  of  St. 
Louis  &  San  Francisco  R.  R.  preferred  stock  trust  certificates.  See 
below. 

CONTROL    EY    THE    "fRISCO." 

On  June  30,  191 1,  the  St.  Louis  &  San  Francisco  R.  R.  held  about 
70%  (or  $6,211,700)  of  the  preferred  and  all  of  the  common  stock 
of  this  company.  This  stock  was  acquired  under  an  offer  made 
in  1902  by  the  St.  Louis  &  San  Francisco  R.  R.  to  give  a  $100  pre- 
ferred stock  trust  certificate  bearing  6%  interest  for  each  $100 
share  of  preferred  stock  and  a  $100  common  stock  trust  cer- 
tificate bearing  10%  interest  for  each  $100  share  of  common  stock. 
The  St.  Louis  &  San  Francisco  R.  R.  agrees  to  pay  $150  in  gold 
and  $250  in  gold  for  the  preferred  stock  certificates  and  common 
stock  certificates,  respectively,  on  or  before  July  i,  1942.  Interest  on 
the  stock  certificates  is  paid  quarterly  on  preferred,  as  for  divi- 
dends above,  and  semi-annually  on  common  certificates,  in  Janu- 
ary  and  July. 

Tn  1905  the  holders  of  a  majority  of  the  common  stock  trust  cer- 
tificates, preferring  to  have  a  security  redeemable  at  par  instead  of 
at  the  rate  of  $250,  exchanged  these  certificates  for  a  new  form  in 
the  denomination  of  $.1,000  each,  representing  the  deposit  of  four 
shares  of  stock.  Interest  on  these  latter  certificates  is  payable  at 
the  rate  of  4%,  so  that  !)oth  the  income  and  principal  arc  unchanged 
— only    the    fdrni    of    security    being    changed. 

ACOUISITION   OF   E.    &   T.    H.   R.   R. 

Stockholders  on  July  19,  191 1,  voted  to  increase  the  authorized 
common  and  preferred  stocks  to  $15,000,000  each,  for  the  purpose 
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of  merging  the  Evansville  &  Terre  Haute  R.  R.  (which  see)  and 
the  Evansville  Belt  R.  R.  The  holders  of  Evansville  &  Terre  Haute 
R.  R.  common  stock  and  of  Evansville  Belt  R.  R.  stock  were  of- 
fered 8^/3%  and  100%  respectively,  in  C.  &  E.  I.  preferred  stock; 
this  ofifer  calling  for  the  issuance  of  $3,216,100  C.  &  E.  I.  preferred 
stock.  Holders  of  Evansville  &  Terre  Haute  R.  R.  preferred  stock 
were  offered  in  exchange  par  in  Evansville  &  Terre  Haute  R.  R. 
Refunding  Mortgage  5%  bonds  (a  new  bond  issue,  limited  to 
$1,284,000  bonds). 

In-i904-5  the  Chicago  &  Eastern  Illinois  R.  R.  acquired  $2,678,100 
or  about  two-thirds  of  the  common  stock  of  the  Evansville  &  Terre 
Haute  R.  R.  Co.;  to  June  30,  191 1,  the  amount  owned  had  been  in- 
creased to  $3,186,450. 

GENERAL. 

There  were  added  to  the  operated  mileage  during  the  year  1904-5 
107  miles,  of  which  82  miles  from  Pana,  111.,  to  East  .St.  Louis,  111., 
under  a  999-year  lease  of  the  Cleveland,  Cincinnati,  Chicago  &  St. 
Louis   Ry.,   dated   November   i,   1902. 

Main,  second  and  third  track  (owned  or  leased),  June  30,  1911, 
contained : 

240  miles  of  85-pound  steel,  139  miles  of  65-pound  steel, 

33S  miles  of  80-pound  steel,  241  miles  of  60-pound  steel, 

S3  miles  of  70  to  7S-lb.  steel,  19  miles  of  lighter   rail. 

In  1905-6,  $6,000,000  4%  bonds  of  a  new  issue,  the  Refunding  and 
Improvement  Mortgage,  were  sold ;  of  these  bonds  $5,000,000  were 
issued  for  reimbursement  for  expenditures  for  improvements,  from 
July  I,  1902,  to  June  30,  1905.  To  June  30,  191 1,  there  had  been  is- 
sued $15,996,000  Refunding  and  Improvement  Mortgage  bonds. 
The  total  amount  of  bonds  authorized  under  this  mortgage  is  $55,- 
000,000,  of  which  $^4,626,000  are  reserved  to  retire  prior  bonds. 

In  1905-6,  $6,900,000  (outstanding  June  30,  191 1,  $3,325,000)  new 
Equipment  Gold  43^%  Notes,  Series  E  &  F,  were  sold.  The  Series 
F  Notes  (outstanding  June  30,  191 1.  $2,200,000)  amounted  to  $4,- 
400.000  and  are  dated  August  i,  1906.  Series  G  Notes  (of  which 
$1,612,000  were  outstanding  June  30,  1911)  were  sold  in  1907-8. 
The  annual  payments  for  principal  of  all  Equipment  bonds  and 
notes   amount  to   about  $1,200,000. 

On  June  30,  1911,  Working  Assets,  (including  $1,171,935  material 
and  supplies)  were  $4,334,963,  and  Working  and  Accrued  Liabilities 
were  $3,150,878. 

Bituminous  coal  contributed  58%  of  the  tonnage  carried  in 
1910-I1. 

CHICAGO   &   NORTHWESTERN   RY. 
See  Table,  page  90. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
7%  per  annum.  After  the  common  has  received  7%  the  preferred 
receives  3%  additional.     After  10%  has  been  paid  on  the  common, 
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both  issues  share  alike.  Preferred  and  common  dividends  are 
payable  quarterly,  January.  For  years  the  preferred  stock  has  re- 
ceived 8%  and  the  common  y%. 

The  Chicago  &  iNorthwestern  Ry.  has  owned  for  years  $9,320,000 
common  stock  and  $5,380,000  preferred  stock  (total  147,000  shares) 
of  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Ry.  During  1909-10, 
the  holdings  of  stock  of  that  company  were  increased  to  149,200 
shares,  the  whole  being  included  in  ^Vorking  Assets  on  June  30, 
1911,  at  a  valuation  of  $10,337,152. 

During  the  year  1905-6,  the  Chicago  &  Northwestern  R>-^  ac- 
quired $4,100,000  preferred  stock  of  the  Union  Pacific  R.  R.  On 
June  30,  191 1,  $4,171,500  stock  was  owned,  valued  at  $3,910,576. 

On  June  30,  191 1,  the  Oregon  Shore  Line  R.  R.  (Union  Pacific 
System)  owned  $4,018,750  common  stock  of  the  Chicago  &  North- 
western Ry. 

COMMON    STOCK   SOLD    BY    COMPANY. 

A  special  meeting  was  held  on  February  10,  1903,  to  increase  the 
authorized  issue  of  the  common  stock  of  the  Chicago  &  North- 
western Ry.  from  $41,448,366  to  $77,601,045,  so  that  the  entire  capital 
stock  (including"  the  existing  preferred  stock)  would  be  $100,000,- 
000.  At  this  meeting  it  was  also  voted  to  purchase  the  railroad 
franchises  and  property  of  the  Fremont,  Elkhorn  &  Missouri  Val- 
ley R.  R.  Co.  The  stock  of  the  latter  had  been  owned  and  its 
bonds  guaranteed  by  the  Chicago  &  Northwestern  Ry.  The  line  of 
the  Fremont,  Elkhorn  &  Atissouri  Valley  R.  R.  has  been  operated 
as  a  part  of  the  System  since  February  16,  1903. 

For  the  year  ending  May  31,  1902,  the  latter  road  earned  gross, 
$4,589,449,  net,  $1,582,715  and  surplus,  $334,05$.  Average  mileage 
operated  in  that  year  was  1.363  miles. 

In  October,  1906,  the  authorized  issue  of  common  stock  was 
increased  to  $177,604,800,  so  that  the  entire  capital  stock  (including 
the  existing  preferred  stock)    would  be  $200,000,000. 

In  February,  1903,  stockholders  subscribed  to  $9,226,110  new 
common  stock  at  par,  in  July,  1905,  to  $10,609,200  additional  stock 
at  par,  and  in  May,  1906,  to  $16,267,400  at  par,  raising  the  amount 
outstanding  to  $75,217,300.  Early  in  1907,  $24,401,625  new  common 
stock  was  sold  at  par  to  stockholders,  raising  the  total  amount  of 
common  stock  outstandino^  to  $99,612,339. 

Stockholders  of  record  January  10,  1910,  were  given  the  right  to 
subscribe  at  par  for  common  stock  to  the  extent  of  25%  of  their 
respective  holdings.  This  issue  of  new  stock  raised  the  amount  of 
common  stock  outstanding  to  $130,117,214,  of  which  over  $90,000,000 
or  69%  was  sold  at  par  for  cash  in  a  period  of  seven  years. 

From  the  surplus  earnings  for  the  seven  years  to  June  30,  1906, 
there  was  appropriated  a  total  sum  of  $33,022,041  for  construction, 
improvements,  etc. 
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BONDS. 

The  Chicago  &  Northwestern  Ry.  will  likely  save  in  interest 
charges  a  considerable  sum  through  refunding  prior  to  July  I,  1917, 
of  high-rate  interest  bonds.  An  additional  saving  will  likely  be 
made  in  subsequent  years.  The  annual  saving  in  interest  on  the 
total  amount  of  bonds  refunded  to  June  30,  191 1,  with  General 
Mortgage  bonds   of    1987,   amounts   to   about   $1,300,000. 

During  the  years  1907-8,  1908-9,  1009-10  and  1910-11,  $4,901,000, 
$2,794,000,  $7,560,000  and  $6,347,000  respectively  of  bonds  and  de- 
I)entures  matured,  bearing  interest  of  from  5%  to  7%.  Bonds  out- 
standing in  the  hands  of  the  public  on  June  30,  191 1,  were  $16,341,- 
000  more  than  on  June  30,  1910,  and  $8,296,000  more  than  on  June 
30,  1909.  The  interest  accrued  on  funded  debt  for  the  fiscal  year 
1910-11  was  larger  by  only  $123,121  th;ni  the  accrued  interest  for 
the  year   1908-9. 

In  November,  1910,  $15,000,000  General  Mortgage  4%  bonds,  due 
1987,  were  sold,  and  in  April,  191 1,  $7,500,000  bonds  were  sold. 
Bonds  under  the  General  Mortgage  issued  to  June  30,  191 1,  con- 
sisted of  $31,316,000  3^/2S  and  $22,500,000  4s.  $1,045,000  of  the  3>^s 
included  above  w-ere  in  the  Sinking  Fund.  $85,050,500  additional 
bonds  are  reserved  to  be  issued  for  refunding  purposes.  The  au- 
thorized issue  is  $165,000,000. 

In  January.  191 1,  permission  was  applied  for  to  issue  $15,000,000 
Sparta  &  Northwestern  Ry.  First  Mortgage  4%  bonds,  secured  by 
a  first  mortgage  upon  the  lines  of  the  Sparta  &  Northwestern  Ry., 
and  guaranteed  as  to  principal  and  interest  by  the  Chicago  & 
Northwestern  Ry. 

CHICAGO     TERMIX.\L — NEW      MILEAGE. 

In  1906,  it  was  announced  that  the  Chicago  &  Northwestern  Ry. 
would  spend  $20,000,000  on  new  terminal  improvements  in  Chicago. 
This  terminal  was  completed  June  4,   191 T,  at  a  cost  of  $21,127,577. 

There  have  been  organized  in  the  interest  of  the  Chicago  & 
Northwestern  Ry.  a  number  of  subsidiary  companies  to  construct 
new  lines  of  railway.  Among  these  is  the  Milwaukee,  Sparta  & 
Northwestern  Ry.,  which  is  constructing  a  low  grade  short  line 
from  a  point  near  Milwaukee  to  connections  with  the  Chicago,  St. 
Paul,  Minneapolis  &  Omaha  Ry.  at  \^^•eville  and  with  the  Madison 
Division  of  the  "Northwestern"  at  Sparta,  about  177  miles  in  all 
(^2  double  tracked).  The  Belle  Fourche  Valley  Ry.  and  the  James 
River  Valley  and  Northwestern  Ry.  have  under  construction  (part- 
Iv  completed)  218  miles  of  road  in  the  State  of  South  Dakota. 
The  St.  Louis,  Peoria  and  Northwestern  Rv.  is  to  construct  a  line 
of  railroad  (00.4  miles)  from  near  Peoria,  111.,  to  connect  with 
the  Macoupin  Countv  Ry.  (22  miles),  a  proprietary  company. 
This  will  afford  the  Chicago  &  Northwestern  Ry.  direct  access  to 
its  extensive  coal   (lelds  in  .Southern   Illinois, 
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GENERAL. 

Early  in  191 1,  the  "Northwestern"  acquired  20%  of  the  out- 
standing capital  stock  of  the  Indiana  Harbor  Belt  R.  R.  (See 
that  company.) 

The  total  acres  remaining  in  the  several  land  grants  June  30, 
191 1,   amounted   to  34.=,,667   acres. 

On  June  30,  191 1.  \\  orking  Assets  were  $-14,823,029  and  Workuig 
and  Accrued  Lialnlities  were  $11,145,193-  Included  in  Working 
Assets   were   tlie   following   items : 

Company's  capital  stock  valued  at  par $2,342,152 

Company's   bonds   valued   at   par 5,248,000 

149,200  shares   of  '"Omaha"   stock  valued   at 10,337,152 

41,715  shares  of  "Union  Pacific"  pfd.   stock  valued  at..       3-910.576 

Total  book  value  of  securities   (par  value  $26,681,652)   $21,837,880 
See    nnder    Chicago,    St.    Paul.    Minneapolis    &    Omaha   Ry.,    and 
under  Indiana  Harbor  Belt  R.   R. 

CHICAGO,  BURLINGTON  &  QUINCY  R.  R. 
See   Table,   page  91. 

In  1901  this  road  was  leased  to  the  Chicago,  Burlington  &  Quincy 
R}^,  for  999  years  from  October,  1901,  at  7%  per  annum  on  the 
stock.  This  lea^e  was  abrogated  on  July  i,  1907,  the  Railroad 
Company  re.suming  operation.  In  October,  1907,  a  quarterly  divi- 
dend of  2%  was  paid  and  an  extra  dividend  of  6%.  In  January, 
1908,  a  quarterly  dividend  of  2%  was  paid,  and  the  annual  rate  of 
8%  w^as  maintained  throughout  the  years  1908,  1909,  1910  and  191 1. 

CONTROL    OF    "bLTRLINGTON." 

In  1901.  the  Great  Northern  Ry.  and  Northern  Pacific  Ry.  ac- 
quired $107,611,600  of  the  Chicago,  Burlington  &  Quincy  R.  R. 
stock  ($110,831;,  100  outstanding)  in  exchange  for  their  joint  20- 
year  4%  .gold  bonds,  secured  by  the  deposit  of  the  stock  in  trust, 
on  the  basis  of  $200  in  bonds  for  each  $100  in  stock.  In  1910-ir 
only  about  $258,000  was  paid  in  dividends  on  stock  not  deposited 
as  the  collateral   for  Northern  Pacific — Great  Northern  joint  bonds. 


On  June  30,  191 1,  there  were  outstanding  $25,400,800  bonds  bear- 
ing interest  of  from  5%  to  y%.  $8,510,000  5%  bonds  mature  May 
I.  1913,  and  $i3,'6i3,ooo  6%  bonds  mature  July  i,  1918. 
On  July  I,  igo3,  $2i,6cx>ooo  Consolidated  7%  bonds  matured, 
but  these  were  extended  fur  two  years  at  4%.  Funds  were 
provided  for  the  retirement  of  the  Consols  liy  the  sale  of  Illinois 
Division  bonds,  which  latter  bonds  ($94,427,000  outstanding,  of 
which  $50,451,000  are  3j^s)   are  now  an  absolute  first  niortgage  op 
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llic  cuinpaliy's  lerniinals  in  ("liicas^o  and  [)iiints  (Mi  and  casf  of  tlic 
Mississippi  River,  and  on  all  lines  east  ol  the  Mississippi  Ri\er 
(1,647  miles). 

To  June  30,  191 1,  there  had  been  purchased  and  kept  alive  for 
the  Sinking  Fund  $17,389,700  bonds,  at  a  cost  of  $17,145,108,  while 
fully  $13,000,000  bonds  had  been  purchased  and  cancelled. 

A  General  Mortgage  was  created  in  1908  under  which  bonds 
w-ere  authorized  to  the  extent  of  $300,000,000,  bearing  interest 
at  a  rate  of  not  to  exceed  570  p:r  annum.  These  bonds  are 
a  first  lien  on  $3,328  miles  of  road,  and  on  retirement  of  outstand- 
ing underlying  bonds  will  be  a  first  mortgage  on  the  entire  mileage 
owned  (8.490  miles).  These  bonds  have  been  issued  or  are  issuable 
for  the  following  purposes  : 

Reserved  to  retire  underlying  bonds  aggregating 
$167,565,000  (of  which  $17,428,300  were  held  in 
Sinking  Funds),  and  for  the  expenses  of  retiring 
said    underlying    bonds    $177,000,000 

Issuable  to   reimburse  the  company   for  outlays  already 

made   by   it   for  betterments   and   additions 45,000,000 

Issuable   for   additions,    improvements   and    betterments 

on  the  mortgaged  property 78,000,000 

$300,000,000 
$16,000,000  of  these  bonds  bearing  interest  at  4%  per  annum 
were  sold  early  in  1907-8,  and  $24,522,000  bonds  were  sold  in 
1908-9  (including  $13,724,000  to  purchase  $23,657,500  common  stock 
of  the  Colorado  &  Southern  Ry.).  In  1909-10,  $13,158,000  of  the 
lionds  were  issued,  of  which  $5,639,000  were  issued  for  Colorado  & 
Southern  Ry.  stock  deposited  with  Trustee,  and  in  1910-11,  $6.- 
043,000  bonds  were  issued  to  refund  other  bonds.  The  total  amount 
of  these  bonds  outstanding  on  June  30,  1911,  was  $59,723,000,  of 
wdiich  $8,204,000  were  in  the  treasury  of  the  company.  They  are 
due  March   i,  1958. 

r.EXER.M.. 

The  general   balance  sheet  of  June  30,    191 1,   showed  tlie    follow- 
ing items  among  the  liabilities  : 
Appropriated    Surplus — Additions    to    Property    through 

Income   since   June   30,    1907 $13,579-257 

Appropriated    Surplus — Invested   in    Sinking   Funds 29,752.509 

Income    Account    ( Profit   and    Loss) 44,935,2^3 

Profit    and    Loss    42,203.265 

$130,470,284 
In    Tanuary.    1909.   it    was   annmmced   that   the    Chicago.    Burling- 
ton   &    Quincy    R.    R.    had    purchased    control    of    the    Colorado    & 
Southern    Ry.     (See    that   company.)     The   cost   of   the   securities 
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pmclias^-'d    as   slinwn    by   the   balance   sheet   vi   llie   "IhirlinytDii"    dli 
June  30,  Kjfxj,  was  $16,416.33.^. 

On  June  30,  191 1,  Working  Assets  (inchiding  $7,812,538  mate- 
rials and  supplies,  $10,652,950  cash  and  $10,146,672  securities)  were 
$38,109,623  and   AVorking  and   Accrued  Liabilities   were  $12,176,741. 

During  recent  years  the  {oUowing  deductions  have  been  made 
from  surplus  earnings  for  improvements,  betterments,  etc. : 

1910-11   $4,826,755  1908-9  $2,237,081 

1909-10  3.329,006  1907-8  3-225,994 

CHICAGO    GREAT   WESTERN    R.    R. 
See   Table,    page  92. 

HISTORY   OF  RECEIVERSHIP. 

The  interest  due  January  15,  1908,  on  the  old  debenture  stock 
was  deferred,  the  company  having  been  placed  in  the  hands  of 
Receivers  on  January  8,  1908.  As  of  the  latter  date  Notes  and 
Bills  Payable  outstanding  amounted  to  $10,653,414,  and  it  was 
stated  that  the  company  was  indebted  in  other  ways  and  was 
unable  to  meet  its  obligations.  Committees  representing  the 
Noteholders,  the  Debenture  holders  and  the  stockholders  were 
formed  and  adopted  a  Plan  of  Reorganization  dated  June  i,  1909 
(see    below). 

The  paragraphs  immediately  following  relate  to  the  Notes  and 
stocks  of  the  old  company.  The  Gold  Notes  were  a  direct  obliga- 
tion ahead  of  the  Debenture  stock  and  no  lien  could  be  placed  on 
the  property  without  providing  for  their  payment.  Of  the  Notes 
outstanding,  about  $8,ooo,coo  were  past  due  or  were  due  in   1909. 

The  debenture  stock  was  entitled  to  4%  per  annum.  The 
preferred  stock  A  was  entitled  to  and  was  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  The  preferred  stock  B  was  en- 
titled to  and  was  limited  to  non-cumulative  dividends  of  4%  per 
annum.  The  preferred  stock  A  received  the  full  5%  for  over  four 
years  to  August,  1904,  when  the  semi-annual  dividend  was  passed. 
After  the  payment  from  the  surplus  of  1902-3  of  5%  on  the  pre- 
ferred stock  A,  there  remained  a  balance  of  $7,621.  The  surplus 
for  1903-4  was  equal  to  about  i^4%  on  the  preferred  stock  A,  and 
the  surplus  for  1904-5  to  about  i^%  on  that  stock.  In  April,  1906, 
dividends  were  resumed  by  the  payment  of  a  semi-annual  dividend 
of  2^%  on  the  preferred  stock  A.  Regular  semi-annual  divi- 
dends Avere  continued  to  and  including  the  dividend  paid  in  April, 
1907  (none  paid  after  that  date). 

No  dividends  were  paid  by  the  old  company  upon  the  preferred 
B    stock    and    the    common    stock. 

PLAN    OF    REORGAXIZATIOX. 

The  Plan  of  Reorganization  called  for  the  organization  of  a 
new    company.      The    basis    of    participation    of    debenture    stock 
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and  preferred  stock  A.  and  the  offer  made  by  tlic  Syndicate  to 
depositors  of  preferred  stock  B  and  of  common  stock,  was  as 
follows : 

Preferred  Stock      Common  Stock 
Voting-Trust  Voting-Trust 

Participating  Stocks.  Certificates  of        Certificates  of 

New  Company.      New  Company. 
Amount       Per  Per 

Class.  Outstanding  Cent.     Amount.    Cent.     Amount. 

Debenture    $28,077,089     no    $30,884,798     ...  

Preferred   A    11,336,900     ...  ...  120    $13,604,280 

Preferred  B  (Upon 
payment  of  $15  per 

share)     23,051,942      15        3,457,791      60       13,831,165 

Common  (Upon  pa}-- 
nient  of  $15  per 
share)     44.525,420       15        6,678,813      40       17,810,168 

$106,991,351  $41,021,402  $45,245,613 

There  were  also  outstanding  Notes  and  other  obligations  amount- 
ing  to   $13,500,000. 

The  new  company,  organized  as  the  Chicago  Great  Western 
R.  R.  authorized  securities  including  those  mentioned  above  as 
follows : 

(i)  Preferred  stock  (4%),  to  an  aggregate  amount  of  $50,- 
000,000,  of  which  $41,021,402  was  used  for  the  purposes  of  the 
Plan  (as  above),  and  the  remainder  is  to  be  used  as  from  time 
to  time  shall  be  determined  by  the  Reorganization  Managers  or 
by  the  Board  of  Directors  of  the  New  Company.  The  dividends 
on  this  stock  are  to  become  cumulative  after  Jvme  30,  1914,  and  are 
limited  to  4%   per   annum. 

(2)  Common  stock  to  an  aggregate  amount  of  $46,000,000,  of 
which  $45,245,613  was  used  for  the  purposes  of  the  Plan  (as  above). 

(3)  The  new  company  authorized  an  issue  of  $75,000,000  First 
Mortgage  4%  bonds,  dated  September  i,  1909,  and  due  September 
I,  1959.  Of  this  amount  $22,500,000  had  been  issued  to  June  30, 
191 1,  and  an  additional  $5,500,000  of  bonds  were  reserved  to  be  is- 
sutd  at  any  time.  An  amount  not  exceeding  $18,232,000  of  bonds  is 
reserved  to  take  up  bonds  of  the  subsidiary  companies  (viz.  $12,- 
000,000  4%  bonds  of  Mason  City  &  Ft.  Dodge  R.  R.  due  1955  and 
$6,232,000  4%  bonds  of  the  Wisconsin.  ]\Iinnesota  &  Pacific  R.  R. 
due  1950)  ;  and  the  remainder  of  the  authorized  issue  is  reserved  for 
extensions,  improvements,  new  construction,  shares  of  other  com- 
panies, etc.  The  entire  stocks  of  these  subsidiary  companies  and 
the  leases  of  their  road  are  covered  bv  this  new  mortgage,  as  is 
the  entire  property  of  the  former  Chicago  Great  Western  Ry. 
proper,    including   road,   terminals,    equipment,   etc. 
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All  stocks  except  directors'  shares  (ii)  issued  under  the  Plan 
of  Reorganization  arc  deposited  under  a  voting  trust  which  ex- 
pires June  30,  1914. 

A  syndicate  headed  by  J.  P.  iSIorgan  &  Co.  agreed  to  furnish 
the  company  with  $24,892,274  in  cash  and  received  for  the  same 
$18,500,000  4%  bonds,  $10,136,604  preferred  stock  and  $31,641,333 
common  stock;  the  stocks  mentioned  were  offered  for  sale  by  the 
bankers  to  the  holders  of  the  common  and  preferred  B  stocks  upon 
deposit  of  their  shares  and  payment  of  the  assessment  according 
to  the  terms  mentioned  in  the  Plan.  The  assessment  of  $15.00  per 
share  called  for  the  payment  of  $10,136,604.  The  Syndicate  sub- 
sequently offered  the  bonds  at  92  and  interest. 

On  the  statistical  page  of  this  book  is  shown  the  combined 
income  accounts  of  the  Chicago  Great  Western  Ry.,  the  Mason 
City  &  Ft.  Dodge  R.  R.  and  the  Wisconsin,  Minnesota  &  Pacific 
R.  R.  The  earnings  of  the  Chicago  Great  Western  Ry.  proper  for 
a  series  of  years  are  shown  in  the  following  table: 

CHICAGO     GREAT     WESTERN     RY.      (pROPER). 

Average  Miles       Gross 

Operated.  Earnings.  Surplus. 

1899-0  930  $6,721,037  $712,404 

1900-1   930                7,013,862  559,513 

1901-2  930                7.549,689  589,645 

1902-3 930                7,823,191  576,241 

1903-4  874                8,022,674  142,663 

1904-5  818                7,377:7'^  I  191,400 

1905-6 818               8,573,148  695,326 

1906-7  818                9,139,087  414,026 

1907-8  818               7,095,080  Def.  1,218,014 

1908-9  818               8,107,289  Def.  1,620,520 

Note: — The  Gross  Earnings  for  a  number  of  years  past  have  in- 
cluded the  surplus  earnings  of  subsidiary  companies.  The  average 
miles  operated   above  included  trackage    (82  miles   in   1908-9). 

HISTORY. 

In  April,  1901,  a  syndicate  acquired  all  the  stock  and  bonds  of 
the  Mason  City  &  Fort  Dodge  R.  R.,  92  miles,  and  arranged  to 
build  a  line,  42  miles,  to  connect  with  the  Chicago  Great  Western 
Ry.,  and  also  to  build  southwest  from  Fort  Dodge  to  Council  Bluffs, 
about  133  miles,  the  latter  line  having  been  opened  in  December, 
1903.  This  road  owns  altogether  378  miles,  extending  from  a  junc- 
tion with  the  Chicago  Great  Western  Ry.  lines  at  Oelwein,  la.,  and 
from  another  junction  at  Hayfield,  Minn.,  to  Council  Bluffs,  la.,  via 
Clarion.  Under  a  lease  8  miles  additional  were  operated.  On  Jan- 
uary I,  1904,  the  Chicago  Great  Western  Ry.  transferred  to  the 
Mason  City  &  Fort  Dodge  R.  R.  one  of  its  proprietary  companies 
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and  two  branches,  tugethtr  89  miles.  I'Voni  January  i,  1904,  to 
June  30,  1909,  the  earnings  of  the  Chicago  Great  Western  Ry.  proper 
were  based  on  818  miles. 

All  the  stock  of  the  jNlason  City  &  Fort  Dodge  R.  R.  Co.  is  now 
owned  and  held  in  the  treasury  of  the  Chicago  Great  Western  R.  R. 
which  operates  the  lines,  as  lessee,  under  an  agreement  dated  April 
I,  1901,  running  for  100  years,  which  provides,  among  other  things, 
that  all  net  earnings  above  4%  on  bonds  issued  shall  go  to  the 
parent  company.  This  agreement  v.as  later  modified,  providing 
that  the  Mason  City  &  Fort  Dodge  R.  R.  shall  receive  60%  of  all 
earnings  from  business  interchanged,  any  surplus  after  the  payment 
of  interest  on  bonds  to  be  paid  over  to  the  parent  company,  as  the 
owner  of  all  its  stock.  To  the  extent  of  such  surplus,  the  latter 
guarantees  the  future  payment  of  the  interest  on  the  bonds  of  the 
issuing  company.  To  June  30,  1909,  $1,221,866  "surplus"  earnings 
had  been  paid  over  to  the  "Great  Western."  In  April,  1905, 
the  bonds  ($12,000,000  4s),  were  sold.  On  an  average  operated 
mileage  of  386  miles  in  igoS-g,  the  I\Iason  City  &  Fort  r3odge  R.  R. 
earned  gross,  $1,919,966  and  net  $571,472.  After  paying  $480,000 
interest  on  bonds,  also  rentals,  taxes,  etc.,  there  was  a  deficit  of 
$105,927.  Maintenance  of  Way  expenses  averaged  per  mile  in  1908-9 
$587,  against  $506  in  1907-8,  $438  in  1906-7,  $371  in  1905-6,  $362 
in    1904-5,    and    $3150   in    1903-4. 

The  Wisconsin,  Minnesota  &  Pacific  R.  R..  Red  Wing,  Min- 
nesota, to  Mankato,  90  miles,  purchased  in  1901  the  Duluth,  Red 
Wing  &  Southern  and  the  Winona  &  Western,  making  246  miles 
owned,  and  arranged  to  build  a  connecting  jink.  It  now  owns  277 
miles. 

All  the  stock  of  the  Wisconsin,  Minnesota  &  Pacific  R.  R.  Co. 
is  now  owned  and  held  in  the  treasury  of  the  Chicago  Great 
\\'estern  R.  R.  The  mileage  of  this  road  is  277  miles,  and  on  an 
average  operated  mileage  of  271  miles,  the  gross  earnings  w-ere 
for  1908-9,  $688,561  and  the  net  earnings,  after  taxes  deducted, 
were  $157,345.  After  paying  fixed  charges  there  resulted  a  deficit 
of  $61,598.  $5,81 1, oco  4%  bonds  were  outstanding  June  30,  191 1. 
Maintenance  of  Way  expenses  averaged  per  mile  in  190S-9  $574, 
against  $531  in  1907-8,  $470  in  1906-7,  $415  in  1905-6,  $445  in 
1904-5,  and  $435  in  1903-4.  Maintenance  of  Equipment  averaged 
$278  per   mile   in    1908-9. 

This  road  is  operated  by  the  Chicago  Great  ^^'estern  R.  R.  as 
lessee,  under  an  agreement  dated  April  i,  1901,  as  above,  but  in 
this  case  the  agreement  was  not  modified.  The  agreement  however 
provides,  as  in  the  case  of  the  Mason  City  &  Fort  Dodge  R.  R. 
that  the  surplus  earnings  shall  be  paid  over  to  the  parent  company 
(now  R.  R.),  as  the  owner  of  all  the  stock  of  the  Wisconsin,  Min- 
nesota &  Pacific  R.  R.,  the  parent  company  guaranteeing  the  future 
payment  of  the  interest  on  the  bonds  of  the  latter  to  the   extent 
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of  siicli  surplus.  To  June  30,  1909,  $499,239  "smpliis"'  earnings  luiu 
liccn    paid    over    to    the    Cliioago    Great    Western    Ry. 

Neitlier  the  earnings  nor  mileage  of  the  above  described  roads 
have  been  included  in  the  Chicago  Great  Westrn  Ry.  operating 
statements  for  years  prior  to  1908-9,  but  the  combined  "surplus" 
earnings  of  the  two  roads,  were  included  annually  in  the  Gross 
Earnings  of  the  parent  company.  In  view  of  the  exceedingly 
small  amounts  charged  to  operating  expenses  by  these  two 
subsidiary  roads,  for  maintenance,  it  cannot  be  said  that  the 
surplus  reported  by  them  during  recent  years  was  fairly  earned. 
It  is  certain  that  a  consolidated  statement  of  the  Income  Accounts 
of  the  Chicago  Great  Western  Ry.  and  its  subsidiary  lines,  under 
the  old  basis  of  capitalization,  would  have  made  a  very  poor 
exhibit   in   more   ways   than   one. 

The  stocks  of  the  Mason  City  &  Ft.  Dodge  R.  R.  and  Wiscon- 
sin. Minnesota  &  Pacfic  R.  R.  were  largely  secured  through  the 
issuance  of  preferred  B  and  common  stocks  of  the  old  Chicago 
Great  Western  Ry.  These  companies  no  longer  publish  separate 
statements    of    earnings. 

RECONSTRUCTION     WORK. 

During  the  period  from  September  i,  1909,  to  June  30,  191 1, 
considerable  capital  outlays  were  made  towards  rehabilitating  the 
properties  of  the  Chicago  Great  Western  R.  R.  $5,519,037  was 
expended  for  Road  Improvement  and  $5,577,969  for  Equipment. 
During  this  period  221  miles  of  road  were  reballasted ;  204  miles 
of  roadbed  were  widened  and  grades  rectified ;  182  miles  of  track 
were  relaid  with  new  85-pound  rail  and  185  miles  with  75-pound 
rail ;  ties  equal  to  474  miles  of  continuous  track  were  replaced. 
and  new  rail-joints  equal  to  476  miles  of  road  were  renewed.  Of 
the  300  locomotives  owned  September  i,  1909,  52  were  «old  or 
condemned  and  70  new  locomotives  added,  and  2,6sy  of  a  total  of 
10,839  freight  cars  were  sold  or  destroyed,  and  3,375  new  cars  added. 

The  terminals  formerly  occupied  by  the  Wisconsin  Central  Ry. 
at  St.  Paul  and  Minneapolis  were  purchased  during  1909-10. 
$500,000  Minneapolis  Terminal  3^/2%  bonds  were  assumed  by  the 
Chicago  Great  Western  R.  R. 

IMain  and  second  track  on  June  30,  1911,  contained: 

455  miles  of  85-pound  steel.        210  miles  of  60-pound  steel, 

715  miles  of  75-pound  steel,         67  miles  of  56-pound  steel, 

23  miles  of  50-pound  steel. 

The  company  reported  on  June  30,  191 T.  Working  Assets  of 
$6,485,798  (including  $3,891,549  cash),  and  Working  and  Accrued 
Liabilities  of  $2,223,127. 
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CHICAGO,   INDIANA   &   SOUTHERN    R.   R. 

See    Table,    page    93. 

The  Chicago,  Indiana  &  Sontlicrn  R.  R.  Co.  was  formed  on 
April  9,  1906,  by  the  consolidation  of  the  Indiana,  Illinois  &  Iowa 
R.  R.  and  the  Indiana  Harbor  R.  R.  On  the  same  date  the  Chi- 
cago, Indiana  &  Southern  R.  R.  acquired  the  entire  capital  stock 
of  the  Danville  &  Indiana  Harbor  R.  R. 

The  preferred  stock  is  entitled  to  cumulative  dividends  at  the 
rate  of  4%  per  annum.     No  dividends  are  Ijcing  paid. 

Of  the  stock  outstanding  of  this  company,  the  Lake  Shore  & 
Michigan  Southern  Ry.  owned  on  December  31,  1910,  $5,000,000 
cumulative  preferred  stock  (entire  issue)  and  $12,000,000  com- 
mon stock.  On  December  31.  1910.  the  Michigan  Central  R.  R. 
owned  the  balance   (.$3,000,000)    of  the   common   stock. 

The  Lake  Shore  &  Michigan  Southern  Ry.  and  the  Micliigan 
Central  R.  R.  ownied  in  1907,  $7,000,000  and  $3,000,000  respect- 
ively of  the  4%  bonds  of  this  companj^  but  these  bonds  w^ere 
sold    in    1908. 

The  Chicago,  Indiana  &  Southern  R.  R.  sold  in  190R,  $5,150,000 
of  its  bonds  (50-year  4%  gold),  making  the  amount  outstand- 
ing in  the  hands  of  the  public  $15,150,000.  The  balance  of 
the  authorized  issue  is  reserved  to  retire  the  $4,850,000  Indiana, 
Illinois  &  Iowa  R.  R.  First  Mortgage  4%  bonds.  The  Chicago, 
Indiana  &  Southern  R.  R.  bonds  are  guaranteed  principal  and 
interest  bj-  the   Lake   Shore   &   :\Iichigan   Southern   Ry. 

Jointly  with  four  other  railroaads  in  the  Xew  York  Central 
&  Hudson  R.  R.  Sj-steni,  the  Chicago,  Indiana  &  Southern  R.  R. 
guarantees,  principal  and  interest,  $30,000,000  New  York  Central 
Lines  5%  Equipment  Trust  Certificates  of  1907,  and  $30,000,000 
4J/2%  Equipment  Trust  Certificates  of  1910.  The  company's 
share  of  the  equipment  leased  under  these  trusts  cost  about 
$4,000,000  and  $1,800,000  respectively.  See  under  New  York 
Central  &  Hudson   River  R.  R. 

Products  of  Mines  (largely  bituminous  coal),  contributed 
about  63%'  of  the  total  tonnage  moved  in  1910,  against  67%  in 
1909. 

The  balance  sheet  of  December  31.  19TO,  showed  Working 
and  Accrued  Assets  (including  $579,996  fuel  and  supplies), 
$2,637,556,  and  Working  and  Accrued  Liabilities,  $4,610,901. 
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CHICAGO,   INDIANAPOLIS   «&   LOUISVILLE   RY. 

See    Table,   page   94. 

The  preferred  stock  is  limited  to  noii-cuinulative  di\idfnds  of 
4%  per   annum. 

Dividends  have  been  paid  on  both  classes  of  stock,  as  follows 
(dividends  paj'able  June  and  December): 

1902  '03  &  '04  '05  to  '08  '09  to  ■]  I 

Preferred  % 4        4  4  yearly        4     yearly 

Common     % i         2^2         3  yearly        3/4  yearly 

In  August,  1902,  the  Louisville  &  Nashville  R.  R.  and  the  Southern 
Ry.  acquired  92^^%  of  the  common  stock  and  77%  of  the 
preferred  stock  on  the  basis  of  $78  and  $90  per  $100  share, 
respectively,  in  their  joint  50-year  4%  Collateral  Trust  Gold 
Bonds  at  par  secured  by  the  stock  acquired.  The  ofTer  to  the 
stockholders  provided  for  the  payment  in  cash  of  six-tenths  of 
the  purchase  price  at  the  option  of  the   stockholders. 

$3,000,000  6%  bonds  matured  July  i,  igio,  and  were  refunded 
by  the  sale  of  $3,000,000  4%  Refunding  Mortgage  bonds  (Series  C) 
due  July  i,  1947.  $2,300,000  additional  6%  bonds  matured 
August  I,  191 1.  They  were  refunded  by  the  sale  of  $2,300,000 
Refunding  4s. 

This  companj'  guarantees  by  indorsement,  principal  and  in- 
terest, the  $1,650,000  4/0  bonds  of  the  Indianapolis  &  Louisville 
Ry.  (see  below)  ;  also  $253,000  5%  bonds  of  the  Indiana  Stone 
R.  R.  Jointly  and  severally  with  the  Baltimore  &  Ohio  R.  R. 
and  the  Southern  Ry.  this  company  guarantees  principal  and 
interest  $5,990,785  First  Mortgage  41/2%  bonds  due  1961  of  the 
Kenfuckj'  &  Indiana  Terminal  Co.  The  Chicago,  Indiana  & 
Louisville  R.  R.  also  guarantees  the  interest  onl\%  on  the  First 
Mortgage  5%  bonds  ($2,500,000)  of  the  Monon  Coal  Co. 

The  $5,990,785  (£1,231,000)  Kentucky  &  Indiana  Terminal  R. 
R.  bonds  mentioned  above  were  issued  in  January.  191 1,  to 
retire  approximately  $4,880,000  (£1,000.000)  bonds  of  that  com~ 
pany  which  matured  March,  191 1,  and  to  provide  for  a  new 
double-track  bridge  across  the  Ohio  River  between  New 
Albany,  Ind.,  and  Louisville,  Ky.,  etc.  The  bridge  and  terminal 
propert}^  is  leased  for  99  j^ears  by  the  Chicago,  Indianapolis  & 
Louisville  R-".,  Baltimore  &  Ohio  R.  R.,  and  Southern  R\-. 
which  companies  together  own  in  equal  parts  the  entire  capital 
stock  of  the  company. 

99  miles  were  used  in  1910-11  under  contract  and  included  in 
the  operated  mileage.  In  i(X>5-6,  contracts  were  made  for  the 
construction  of  the  Indiauapolis  &  Louisville  Ry.  from  Shirley 
Hill,  Indiana,  to  Wallace  Junction,  Indiana,  with  branch  to 
Cass,  Indiana,  60  miles.  This  line  w^as  opened  for  operation  in 
October,  1907,  and  is  included  in  the  mileage  (99  miles  as  above) 
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operated  under  contract.     It  is  the  intention  of  the  company  to 
extend  this  line  to  Indianapolis  and  to  Evansville. 

Products  of  Mines  (largely  stone,  sand,  etc.),  have  contributed  a, 
large  proportion   of  the   freight  tonnage  carried,   viz. : 

'lo-ii        '09-10         '08-9  '07-8        '06-7        '05-6       '04-5 

46.1%        46.2%         47%         42.6%        42%        44%        45% 

On  June  30,  191 1,  Working  Assets  (including  $946,887  cash, 
$3,565,622  bonds,  and  $356,856  materials  and  supplies)  amounted 
to  $5.404600,  and  Working  and  Accrued  Liabilities  amounted  to 
$1,215,445.     Credit  to  Profit  and  Loss  .\ccount  was  $5,354,060. 

CHICAGO,  MILWAUKEE   &   ST.   PAUL   RY. 
See    Table,    page   95. 

After  the  payment  of  7%  on  both  preferred  and  common  stock 
both  issues  share  alike.  The  preferred  stock  (having  priority  to 
7%  per  annum)  is  receiving  7%,  and  the  common  received  7%  un- 
til March,  1912,  when  a  semi-annual  dividend  of  2j/<%  was  paid. 
Dividends  are  paid  in  March  and  September. 
Dividends  have  been  paid  in  recent  years  as  follows : 

'97-00  '01  '02-11 

On  Common     % 5  yearly  6  7  yearly 

On  Preferred   % 7  yearly  7  7  yearly 

On  June  30,  1908,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $4,612,500  common  stock,  and  $1,845,000  pre- 
ferred stock  of  the  Chicago,  Milwaukee  &  St.  Paul  Ry.  All  of 
the   said   common   stock  was    sold   in   190S-9. 

STOCK     SOLD    BY     COMPANY. 

The  stockholders  voted  on  October  4,  1902,  to  increase  the 
authorized  common  stock  from  $58,183,900  to  $83,183,900.  The 
increased  stock,  $25,000,000.  was  in  August,'  1906,  ofifered  at  par 
to   stockholders   and    was   subscrilied    for. 

In  October,  1906,  the  authorized  amount  of  preferred  stock 
was  increased  by  $75,000,000  to  $124,654,400,  and  the  authorized 
amount  of  common  stock  was  increased  by  $75000,000  to  $158,- 
183,900,  The  stockholders  of  record  December  19,  1906,  were  given 
the  privilege  to  subscribe  at  par  for  $66,328,500  of  the  increased  pre- 
ferred stock  and  $33,164,300  of  the  increased  common  stock,  each 
stockholder  being  entitled  to  subscribe  for  an  amount  of  new  pre- 
ferred stock  and  new  common  stock,  equal  at  par  value  ot  50% 
and  25%  respectively,  of  the  par  value  of  all  of  the  shares  of 
stock  both  preferred  and  conunon.  standing  in  his  name.  The 
payments  of  subscriptions  inider  this  ofifer  were  declared  payable 
in  seven  installments,  the  final  payment  having  been  made  on 
March  i,  1909,  after  which  date  the  stock  was  issued.  The 
copipany  paid  interest  at  the  rate  of  5%  per  annum,  payable  semi- 
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annually   on  March  i  and  September  i,  up  to  March  i,   1909,  on  all 
installments    received. 

PACIFIC    EXTENSION. 

The  proceeds  from  the  sale  of  stock,  as  above,  was  used 
by  the  company  for  the  most  part,  in  acquiring  "a  line  of  rail- 
road with  the  necessary  terminals,  branches,  facilities  and  equip- 
ment, to  connect  with  its  present  line  of  railroad  and  to  form 
an  extension  thereof  from  its  present  western  terminus  to  the 
Pacific  Ocean."  This  extension  of  the  company's  line  of  rail- 
road to  the  Pacific  Ocean  was  decided  upon  in  1905.  In  No- 
vember, 1905,  extension  was  authorized  from  the  Missouri  River 
to  Seattle  and  Tacoma,  about  1,400  miles,  and  in  December,  1905, 
a  contract  was  let  for  the  construction  of  about  800  miles — 
from  the  Missouri  River,  westward.  The  line  from  the  Missouri 
River  to  Butte,  Montana  (715  miles)  was  completed  and  put  in 
operation  July  15,  1908.  The  remaining  portion  of  the  main  line 
was  completed  June  16,  1909,  and  the  line  was  opened  for  the  trans- 
portation of  freight.  Local  passenger  service  was  commenced  in 
August,  1909.  A  large  number  of  additional  branch  lines  were 
completed  in  1910-11,  making  total  main  track  at  that  time  2,050 
miles.  The  Pacific  Extension  is  operated  by  the  Chicago,  Mil- 
waukee &  Puget  Sound  Ry.  (which  see).  This  company  has 
authorized  $200,000,000  4%  bonds  due  1949.  $154,959,000  of  these 
bonds  and  $ioo,ooo,oco  stock  (entire  issue)  have  been  turned 
over  to  the  Chicago,  Milwaukee  &  St.  Paul  Ry.  and  are  held  in 
Uie  latter's  treasury  with  the  exception  of  $25,000,000  which  were 
sold  in  March,  1911.  The  bonds  sold  were  guaranteed  as  to 
principal  and  interest  by  the  "St.  Paul."  The  stated  bonds  are  a 
first  mortgage  on  the  entire  mileage,  terminals  and  equipment  of 
the   new   line. 

BONDS. 

In  July,  1909,  the  Chicago,  ]\Iilwaukec  &•  St.  Paul  Rv.  author- 
ized $50,000,000.  25-ycar  4%  debentures,  $25,000,000  of  which  were 
issued  immediately  and  $3,000,000  additional  in  November,  1909; 
$28.050000  now  outstanding.  The  proceeds  derived  from  the 
sale  of  these  debentures,  it  was  stated,  were  to  be  used  chiefly 
to  construct  branch  lines  in  connection  with  the  Pacific  Extension. 
These  debentures  are  to  be  secure'd  by  any  new  mortgage. 

In  May.  1910.  $48,176,655  T5-year  4%  debentures  were  sold  in 
France.  These  debentures  like  the  25-year  debentures  will  be 
secured  bv  any  new  mortgage.  None  of  the  Chicago.  Milwaukee 
&  Puget  Sound  Ry.  stock  now  owned  or  hereafter  acquired  may  be 
sold    while    these    debentures    are    outstanding. 

Profit  and  Loss  Account  was  debited  in  igio-ii  with  the  sum  (if 
$7,768,201,  representing  Discount,  Commission  and  Ex])enses.  in 
connection  with  the  sale  of  the  two  issues  of  debenture  bonds 
mentioned   above, 
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On  July  I,  1908,  $212,000  convertible  7%  bonds  matured  and 
were  paid  ofif;  these  were  the  few  remaining  of  an  original 
large  issue  of  bonds  which  were  convertible  into  preferred 
stock.  During  the  nine  fiscal  years  to  June  30,  1908,  an  ag- 
gregate amount  of  $9,836,000  7%  bonds  were  exchanged  for 
preferred  stock.  On  December  31,  1873,,  the  preferred  stock 
outstanding  amounted  to  $12,274,483;  to  June  30,  1908,  about 
$9,000,000  preferred  stock  had  been  issued  for  improvements  etc., 
the  balance  of  the  then  outstanding  stock  ($49,976,400)  havuig 
been    issued    in    exchange    for    convertible    bonds. 

The  "St.  Paul"  will  probably  save  a  considerable  sum  in  interest 
through  the  refunding,  during  the  ne.xt  ten  fiscal  years,  of  high- 
rate  interest  bonds.  $4,000,000  6%  bonds  matured  on  July  i, 
1909,  and  $22,097,000  bonds  bearing  an  average  rate  of  6.08% 
matured  during  the  six  months  ending  July  i,  1910.  Considerable 
additional  saving  will  be  effected  in  subsequent  years.  In  1909-10 
$25,000,000   General    Mortgage   4%    bonds    were    sold. 

To  June  30,  191 1,  General  ^Mortgage  bonds  had  been  issued  as 
follows : 

4%  bonds  in  hands  of  public $48,841,000 

3^%  bonds  in  hands  of  public 8.950,000 

In  treasury  of  the  company  (47o) 38,623,000 

Total  outstanding  $96,414,000 

The  balance  of  the  authorized  issue  of  $150,000,000  is  reversed: 
$52,685,000  to  take  up  prior  lien  bonds  ioid  $901,000  for  general 
purposes. 

GENERAL. 

From  the  surplus  earnings  for  the  years  1899-0  to  1906-7  in- 
clusive, as  given  on  the  statistical  page,  there  was  appropri- 
ated the  total  sum  of  $15,710,520  account  of  Additions  to  Prop- 
erty, Renewal  and  Improvement  Fund  and  Equipment.  Since  1906-7 
no  special  appropriations  have  been  made.  The  balance^  to  the 
credit  of  the  Renewal  and  Improvement  Fund  ($6,538,158,  June 
30,   1907)    was   transferred  to   Profit  and  Loss   Account   in   1910-ir. 

The  balance  sheet  of  June  30,  191 1,  showed  among  the  assets 
(Property  Investment)  of  the  company,  $38,852,080  representing 
advances  to  other  companies,  and  $132,821,672  representing  bonds  and 
stocks  of  proprietary,  affiliated  and  controlled  companies.  Working 
Assets,  including  $13,579,694  cash  and  $40,457,200  securities  (mostly 
bonds)  and  $4,981,953  Material  and  Supplies,  were  $62,717,050.  while 
Working  and  Accrued  Liabilities  were  $9,976,196.  There  was  a 
credit   balance    to    Profit   and    Loss    of    $43,278,508. 


302  THE   EARNING   POWER 

CHICAGO,  MILWAUKEE  &   PUGET   SOUND   RY. 
See  Table,  page  96. 

This  compaii}-  operates  the  Pacific  Extension  constructed  in  the 
interest  of  the"  Chicago,  Milwaukee  &  St.  Paul  Ry.  2059  miles 
were  in  operation  on  June  30,  191 1.  This  constitutes  the  main 
line  of  the  Pacific  Extension  and  a  number  of  branches.  Addi- 
tional   branch    lines    were    under    construction    on    June    30.    191 1. 

The  Chicago,  Milwaukee  &  Puget  Sound  Ry.  has  completed  or 
has  under  construction  (the  main  line  is  completed)  a  line  of  road 
extending  from  IMobridge,  South  Dakota  to  Seattle,  \V'ash.,  and 
Tacoma,  Wash.,  via  Butte,  Mont,  with  branches  to  Lewistown, 
Mont.,  Everett,  Wash..  Spokane,  Wash.,  to  Coeur  d'  Alene,  Idaho, 
Hamlin,    Wash.,    Gray's    Harbor.    Wash,    (on    Pacific    Ocean),    etc. 

Tlie  company  has  outstanding  $100,000,000  common  stock,  $154,- 
959,oco  First  ^lortgage  bonds,  due  1949;  and  $15,698,817  Secured 
Obligations  for  Advances  Received  for  Construction,  Equipment 
and  Betterments.  All  of  these  securities  were  issued  to  the  Chicago, 
Milwaukee  &  St.  Paul  Ry.  in  return  for  advances  for  construc- 
tion, equipment,  etc.  In  March,  191 1,  $25,000,000  of  these  bonds 
were  sold  by  the  "St.  Paul,"  which  company  guaranteed  the 
bonds   both   as   to   principal   and   interest. 

In  February,  191 1,  2  7/10%  was  declared  on  the  stock  of  the 
Chicago,  Milwaukee  &  Puget  Sound  Ry.  from  the  earnings  for 
the  year  ending  June  30,  iQio,  and  the  amount  of  this  dividend 
was  charged  to  Profit  and  Loss  Account:  and  in  August,  1911,  a 
dividend  of  2  3/10%  was  declared  from  the  earnings  for  1910-11. 
Of  the  total  amount  of  dividends  declared  for  the  two  fiscal 
years  ($5,000,000),  $2,000,000  was  paid  prior  to  June  30,  191 1, 
and  $3,000,000  was  included  in  the  balance  sheet  under  Accrued 
Liabilities   Not   Due. 

In  T910-11,  Prodrcts  of  Forest  contributed  42.6%  of  the  total 
freight    tonnage    handled    against    29.8%    in    1909-TO. 

CHICAGO.  PEORIA  &  ST.  LOUIS  RY 

See  Table,     page   97. 

The  payment  of  the  Jul.v,  1906,  coupons  on  the  $2,000,000  Con- 
solidated Mortgage  5%  bonds,  was  postponed,  the  interest  not 
having  been  earned.  The  interest  was  paid  in  December,  igo6, 
and  each  subsequent  coupon  to  and  including  the  coupon  due  July 
I,  1908,  was  paid  five  or  six  monUis  later  than  the  date  assigned 
for  its  payment.  The  coupons  due  January  i,  1909,  not  having  been 
paid,  and  in  view  of  the  fact  that  the  earnings  were  insufficient 
tn  provide  for  the  payment  of  coupons  due  July  I,  1900,  a  security 
holders'  committee,  invited  holders  of  Consolidated  Mortgage  bonds. 
Equipment  bonds  and  Notes,  Income  Alortgage  bonds  (or  certifi- 
cates of  deposit),  preferred  stock  and  common  stock  of  the  com- 
pany, to  deposit  their  holdings  for  mutufil  protection. 
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John  P.  Ramsey,  president  of  the  company,  and  Henry  M. 
Merriam,  cashier  of  the  Illinois  National  Bank,  of  Springfield, 
were  appointed  Receivers,  Jnly  i,  1909,  on  application  of  the 
trustee  sf  the  Consolidated  Mortgage. 

REORGANIZATIOX     r'LAX. 

The  Plan  agreed  upon  by  the  committee  provides  that  upon 
deposit,  each  $1,000  Consolidated  Mortgage  bond  will  receive  $500 
in  new  General  and  Refunding  4li%  bonds  (see  below),  the 
interest  on  which  will  be  3%  for  the  first  six  years,  and  $625  in 
new  stock  (voting  trust  certificates)  ;  each  $100  matured  Consoli- 
dated Mortgage  coupon,  $50  in  4^^%  bonds  and  $62.50  in  new 
stock;  each  $1,000  Equipment  or  Car  Trust  Note  to  receive  $1,000 
new  General  and  Refunding  4j/2%  bond,  bearing  full  interest;  each 
$1,000  Income  ^Mortgage  bond  to  pay  $100  in  cash  and  to  receive 
$100  in  the  new  4^%  bonds,  and  $400  in  new  stock;  each  $100 
preferred  stock  to  pay  $7  in  cash  and  to  receive  $7  in  the  new 
4>2%  bonds,  and  $24.50  in  new  stock;  and  each  $100  common  stock 
to  pay  $3  in  cash  and  to  receive  $3  in  the  new  4>2/o  bonds,  and  $9 
in  the  new  stock.  The  interest  upon  the  bonds  issued  in  exchange 
for  assessments  will  not  be  reduced.  Holders  of  Income  bonds, 
preferred  and  common  stock  not  desiring  to  pay  the  assessment, 
will  receive  respectively  for  each  $100  par  value  of  their  respective 
securities,  $6,  $4  and  $2  in  new  stock. 

To  carry  out  the  terms  of  the  above  plan  it  was  provided  that 
the  new  company  should  assume  the  existing  Prior  Lien  Mortgage 
of  $2,000,000  and  in  addition  authorize  the  following  securities : 

BONDS. 

$13,000,000  General  and  Refunding  Mortgage  so-ycar  4y2%  Gold 
Bonds. 

These  bonds  will  bear  interest  from  Dccemlier  i,  1909,  payable 
semi-annually,  free  of  an}^  taxes,  and  are  to  be  secured  by  a  mort- 
gage upon  the  property  and  equipment  of  the  new  company  then 
owned  or  which  may  be  hereafter  acquired  with  the  proceeds  of 
the  bonds.  Such  of  these  as  are  issued  in  exchange  for  old  Con- 
solidated Mortgage  bonds  and  unpaid  coupons  are  to  be  reduced  to 
3%  interest  for  the  first  six  years.  For  six  years  General  and 
Refunding  Mortgage  bonds  are  to  be  subject  to  call  at  par  upon 
any  interest  date  by  giving  60  days'  notice.  Thereafter  these  bonds 
are  to  be  subject  to  call  at  107^2  upon  like  notice.  The  new 
bonds  are  to  be  applied  as  follows  : 
Issued  for  use  under  Plan  by  Reorganization  Committee.   $2,850,000 

Reserved  to  refund  Prior  Lien  bonds 2,000,000 

Reserved  for  use  in  retiring  Prior  Lien  bonds 150,000 

Reserved    for   acquisition   of   property,    e.Klensions,   cquip- 

jnent    and   improvements 10,000,000 
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$4,000,000  stock  to  be  issued  for  use  wider  Plan  by  Reorganisa- 
tion Committee. 


Out  of  the  $2,850,000  General  and  Refunding  4j^%  bonds, 
$850,000  will  be  placed  in  the  treasury  of  the  new  company,  the 
past  due  coupons  and  all  Car  and  Equipment  Trust  Notes  will  be 
funded,  all  bills  payable  will  be  retired,  and  it  is  estimated  that 
after  providing  for  the  floating  debt,  there  will  be  available  as 
free  treasury  assets,  in  cash  and  General  and  Refunding  Mortgage 
bonds,  over  $1,000,000  which  will  provide  funds  necessary  to  make 
needed  improvements. 

Under  this  Plan  the  new  company  will  start  with  a  fixed  charge 
upon  securities  outstanding  in  the  hands  of  the  public  of  about 
$154,000  for  the  first  six  years,  of  which  $25,000  would  represent 
the  interest  upon  new  capital.  This  amount  of  fixed  charges  will 
be  increased  about  $15,000  after  the  first  six  years  by  the  increase 
in  rate  from  3%  to  4H%  on  the  General  and  Refunding  Mortgage 
bonds  issued  in  exchange  for  old  securities.  The  net  earnings 
will,  it  is  expected,  be  materially  increased  after  the  acquisition  of 
the  new  equipment  and  the  completion  of  the  contemplated  improve- 
ments for  which  funds  are  provided  by  the  Plan. 

The  Plan  was  declared  operative  in  October,  1909,  and  a  new 
company,  the  Chicago,  Peoria  &  St.  Louis  R.  R.,  was  incorporated 
in  Illinois  on  December  6,  1909.  The  property,  however,  had  not 
been  delivered  to  the  new  company  to  January,  1912,  foreclosure 
sale  having  been  delayed. 


The  statement  of  freight  equipment  in  service,  June  30,  191 1, 
shows  that  of  2,489  cars  on  hand,  2,262  were  built  prior  to  May, 
1895.  There  were  3,622  cars  in  freight  service  (not  including  651 
on  line  of  Litchfield  &  Madison  Ry.)  on  June  30,  1902. 

The  statement  of  locomotives  in  service  June  30,  191 1,  shows 
44  on  hand.  Of  these,  27  were  built  prior  to  1894,  the  remainder 
having  been  built  between  1902  and  1907,  inclusive. 

Products  of  Mines  contributed  36."/%  of  the  tonnage  carried  in 
1910-11,  against  44.4%  in  1909-10,  42.9%  in  1908-9,  48.3%  in  1907-8, 
46.7%  in   1906-7,  and  41.1%  in  1905-6. 

The  sums  of  $20,455  and  $46,090,  respectively,  were  charged  to 
Profit  and  Loss  in  1909-10  and  1910-11,  account  of  additions  and 
betterments. 

As  of  June  30,  191 1,  Bills  Payable  of  the  Chicago,  Peoria  &  St. 
Louis  Ry.  amounted  to  $135,000.  The  company  had  a  large  floating 
debt  and  the  balance  sheet  of  June  30,  191 1,  showed  a  debit  of 
$^89,653  to  Profit  and  Loss. 
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On  June  30,  1904,  the  Chicago,  Peoria  &  St.  Louis  Ry.  owned 
a  majority  of  the  capital  stock  of  the  Litchfield  &  Madison  Ry. 
(44  miles)  which  stock  was  valued  on  the  books  of  the  com- 
pany at  $578,500.  After  the  close  of  die  year  1903-4,  these  holdings 
were  sold. 

The  figures,  years  prior  to  1904-5,  given  in  the  statistical  table, 
include  the  operation  of  the  Liti-h field  &  Aladison  Ry.  Fixed 
charges  in  1903-4  included  $18,398,  the  rental  of  the  latter  road. 

The  reason  assigned  for  the  sale  by  the  Chicago,  Peoria  &  St. 
Louis  Ry.  of  its  interest  in  the  Litchfield  &  Madison  Ry.  is  to  be 
found  in  the  following  extract  from  the  then  president's  remarks 
in  the  annual  report  for  1903-4 :  "Since  the  close  of  the  fiscal  year 
this  company  has  sold  its  holdings  in  the  stocks  of  the  Litchfield 
&  Madison  Ry.  and  has  thus  been  relieved  of  its  advances  to  the 
latter  company.  This  liranch  railroad,  while  promising  from  a 
traffic  standpoint,  required  further  large  capital  expenditures  and 
was  not  so  located  as  to  make  its  ownership  necessary. 

The  Litchfield  &  Madison  Ry.  earned  in  1903-4,  when  under 
the  control  of  the  Chicago,  Peoria  &  St.  Louis  Ry.,  gross,  $124,037; 
net,  $35,665,  and  reported  a  deficit  after  fixed  charges  of  $2,861. 
This  "branch  railroad,"  earned  in  1906-7,  gross  $308,574;  net, 
$130,968.  and  reported  a  surplus,  after  fixed  charges,  of  $90,831. 
Since  that  date  earnin2;s  have  decreased  considerably.  (1910-11, 
gross,  $253,452;  net,  $77,248;  surplus,  $iS,S8o.)  S'nce  June  30, 
1904,  there  has  been  no  increase  in  mileage;  the  capitalization  has, 
however,  been  somewhat  increased  liy  the  issuance  of  bonds  and 
equipment  obligations. 

It  was  proposed  several  years  ago  to  exchange  the  Income 
bonds,  dollar  for  dollar,  for  new  first  preferred  stock,  the  preferred 
stock,  dollar  for  dollar,  for  new  second  preferred  stock,  and  the 
common  stock,  dollar  for  dollar,  for  new  common  stock.  The  pur- 
pose of  this  plan  was  to  enhance  the  general  credit  of  the  company 
through  the  retirement  of  the  Income  bonds  and  in  furtherance  of 
this  plan,  a  majority  of  the  Income  bonds  and  stock  w-as  deposited 
under  an  agreement,  dated  August  i.  1904.  and  expiring  August  i, 
1906,  which  gave  the  Security  holders'  Committee  power  to  pre- 
scribe the  forms  of  all  of  the  new  stock  and  of  all  instruments  at 
any  time  to  be  issued  or  entered  into  looking  toward  the  sale  of 
the  securities  or  of  the  property  or  otherwise.  It  was  stipulated, 
however,  that  any  offer  for  the  purchase  of  the  securities  or  for 
the  purchase  of  the  railway  property  must  be  accepted  by  the 
affirmative  vote  of  70%  in  amount  of  the  registered  owners  of  the 
then  outstanding  Trust   Certificates   for  the  securities  deposited. 

An  agreement,  similar  to  the  above,  expired  August  i,  1904. 
under  which  agreement,  however,  it  was  provided  that  the  purchase 
price  in  case  of  sale  should  not  be  less  than  50%  of  the  par  value 
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of    the    Income    bonds    or    first    preferred    stock,    20%    of    the    par 
vakie  of  existing  preferred  stock  or  new  second  preferred  stock,  and 

15%  of  the  par  vaUie  of  the  common  stock. 

CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 
See  Table,  page  98. 

The  preferred  stock  has  a  prior  right  to  dividends  up  to  '/'^/c 
\xr  annum.  The  common  cannot  receive  more  than  is  paid  on 
the  preferred.  Tlie  preferred  is  receiving  7%  and  the  common 
7%  pa.vable  semi-annually  in  February  and  August.  The  rate  of 
dividends  on  the  conunon  was  raised  in  August,  1902,  from  5%  to 
6%,  and  again  in  February,  1905,  to  /%• 

As  of  June  30,  1909,  the  Chicago  &  Northwestern  Ry.  held 
$5,380,000  preferred  and  $9,320,000  common  stock  of  this  road. 
This  stock  was  purchased  in  1883.  During  1909-10,  $220,000  addi- 
tional stock  was  acquired,  so  that  on  June  30,  191 1,  the  "Xorth- 
western"  owned  149,200  shares  of  "Omaha"  stock,  carried  at  a 
valuation  of  $10,337,152. 

The  following  sums  were  appropriated  from  surplus  earn- 
ings   for   additions    and   betterments: 

Year  1899 $500,000  Year  1902 $600,000 

Year  1900 500,000  Year  1903 500.000 

Year  1901 600,000  Year  1904-5 400,000 

Year  1906-7 $600,000 

There  was  owned  and  unsold  June  30,  191 1,  88,285  acres  of 
land.  The  net  income  from  all  grants  for  the  year  1910-11  was 
$117,970. 

To  June  30,  191 1.  there  had  been  sold  $'3.73-1,000  Consolidated 
Mortgage  bonds,  the  interest  on  which  had  been  reduced  from 
6%  to  3^9^-  AH  the  bonds  of  the  company  mature  between 
Xovember  i,  1915.  and  June  i.  1930,  and  with  the  exception  of 
the    T,y>%    referred    to,    they    all    bear    interest    at    5%    and    69f. 

In  April,  191 1.  the  company  sold  $1,500,000  Superior  Short 
Line  Ry.  First  Mortgage  5%  bonds,  due  June  i,  1930  (assumed 
by  the  "Omaha").  These  bonds  were  previously  held  in  the 
company's   treasury. 

It  was  stated  in  January.  1912,  tliat  $15,000,000  Debenture  bonds 
would  be  authorized,  of  which  amount  $5,000,000  would  be  issued 
presently. 

CHICAGO,  TERRE  HAUTE   &  SOUTHEASTERN  RY. 

See  Table,   page  99. 

Tlu-  (  hicago.  Terre  lluulc  &  Southeastern  Ry.  was  incorpor- 
ated in  Xovember.  1910,  as  successor  to  the  Soutliern  Indiana  Ry. 
and  Chicago  Southern  Ry.,  and  formerly  began  operation  Jan- 
uary   I,    igii.      A    Receiver    had    been    appointed    for    the    latter 
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two  cniiipaiiies  in  Auyust,  igoS,  default  having  l»ccn  made  on 
various    issues    of    bonds    and    Xotcs    outstanding. 

The  Southern  Indiana  Ry.  proper,  operated  a  line  of  ri>ad  all 
located  in  the  State  of  Indiana,  extending  from  the  Indiana-Illi- 
nois line  via  Terre  Haute.  Bedford  and  Seymour  to  Westport  (184 
miles),  with  various  branches,  making  the  total  mileage  about 
228  miles.  From  December,  1901,  to  July,  1905,  this  company 
paid  dividends  at  the  rate  of  5^c  per  annum  on  its  preferred 
stock,  which  stock  was  exchanged  for  common  stock  late  in 
1905.  $ii,o(X),ooo  common  stock  was  outstanding  at  the  date  of 
Receivership,  also  $7,5.?7,ooo  First  INIortgage  4%  bonds,  dated 
February  i,  1901.  and  due  February  i.  1951,  and  $3,212,000  Gen- 
eral  ^Mortgage  5%   bonds   due   1916. 

The  Chicago  Southern  Ry.  had  been  incorporated  in  the  interests 
of  the  Southern  Indiana  Ry.  and  had  constructed  a  line  of  road 
extending  from  Humrick  (on  the  Illinois-Indiana  state  line  and 
connecting  with  the  Southern  Indiana  Ry.)  to  a  point  near  Chicago 
Heights,  111.  (114  miles).  At  the  latter  point  connection  was  made 
with  the  Baltimore  &  Ohio  Chicago  Terminal  R.  R. 

^  BEFORE    REORG.VMZATION'. 

The  following  table  gives  a  list  of  all  securities  and  obligations 
of  the  Southern  Indiana  Ry.  and  the  Chicago  Southern  Ry.  out- 
standing before   Reorganization  : 

Interest  to 
Principal     June  r,  1910.    Total 

Chi.    South.   Ry..    Col.   5s $      JiS.'Too    $    104,271     $      819,271 

1st  Mtg.  5's...         3,285.000         396,937        3,681,937 
"  "  "       Synd.   Certs...         1,902,500         288,229        2,190,729 

"  "  "       Equip.    Oblig.  92.950  690  93.640 

"  "  "       Stocks     1,500,000       1.500,000 

South.  Ind.  Ry.     1st     Mtg.    4's.  7.537,000  401,973         7,938,973 

■'       Gen.   Mtg.    . . .         3.212,000         334583  356,583 

"         "         "       Equip.    Certs..  3Q7. 544  1.656  399,200 

"        "      Recvr's  Certs..  382,000  1.910  3S3.910 

"         "         "       Stock     11,000,000       11.000,000 

Floating  Debt  of  Iwth  Cos 1.167,000       1,167,000 

Total  (inc.  $i2.50o.aTO  stock)  $31,190,994  $1,530,249  $32,721,243 
Under  the  Plan  of  Reorganization  the  Chicago,  Terre  Haute  & 
Southeastern  Ry.  assumed  the  First  Mortgage  4%  bonds  of  the 
Southern  Indiana  Ry.  and  provision  was  made  to  pay  ofif  all  un- 
paid coupons  on  these  bonds  with  interest,  Receiver's  Certificates, 
Equipment  Obligations  and  other  claims.  The  cash  required  for 
discharge  of  Receiver's  Certificates,  Equipment  Obligations,  claims, 
etc.,  including  $207,500  required  for  purchase  of  Bedford  Belt  Rv. 
amounted  to  $2,339,158.    The  cash  was  raised  by  the  sale  of  $2,500,- 


3o8  THE   EARNING   POWER 

ooo  Cliicagu,  Tcric  llaiitc  &  Suiithcastcrn  Ry.  I'irst  ami  RefniiJ- 
ing  Mortgage  5o-\ear  s'/'o  bonds.  Bonds  under  this  mortgage  are 
authorized  to  the  amount  of  $20,ck)0,ooo,  of  wliich  $7,887,000  are 
reserved  to  retire  underlying  bonds,  and  the  balance  are  reserved, 
$1,500,000  for  corporate  purposes  and  the  remainder  for  additions, 
betterments,   etc. 

The  Plan  of  Reorganization  called  for  the  issue  of  $6,500,000 
(voting)  Income  bonds,  cumulative  two  years  after  date  of  issue 
(December,  igio),  bearing  interest  at  Y/o  per  annum  to  December  i, 
1912,  and  5/'c  cumulative  thereafter;  and  $5,500,000  stock.  Holders 
of  Southern  Indiana  Ry.  General  Mortgage  bonds  received  for 
each  $1,000  l)ond,  $850  (85><:  of  principal)  in  new  Income  bonds  and 
$400  in  new  stock.  Holders  of  Collateral  bonds  and  First  ]\Iort- 
gage  bonds  of  the  Chicago  Southern  Ry.  received  for  each  $1,000 
bond.  $700  (70%  of  principal)  in  Income  bonds,  and  $400  in  new 
stock.  Holders  of  "Syndicate  Certificates"  received  42%  in  Income 
bonds  and  58%  in  stock.  An  additional  $170,750  Income  bonds  and 
$1,511,750  stock  was  issuable  for  settlements,  contingencies,  miscel- 
laneous requirements  of  reorganization,  etc.  The  old  stock  of  the 
Southern  Indiana  Ry.  and  Chicago  Southern  Ry.  did  not  participate 
in   the  reorganization   and  was  wiped  out. 

The  new-  company  began  operation  with  a  fixed  interest  bearing 
debt  (including  $350,000  Bedford  Belt  Ry.  bonds  assumed)  of 
$10,387,000.  and  with  $6,500,000  Income  bonds  and  $4,100,000  stock 
($5,500,000  authorized).  Additional  First  and  Refunding  bonds  were 
sold  in  March,  1911,  making  total  outstanding  $3,100,000.  This 
stock  has  been  placed  in  a  voting  trust  until  December  24,   1920. 

1%  was  paid  on  the  Income  bonds  on  September  i.  191 1.  These 
Income  bonds  have  voting  power — one  vote  for  each  $100  Income 
bond  and  are  subject  to  call  at  par  on  three  months'  notice. 

The  entire  Chicago  Southern  Division  is  laid  with  80-pound  rail. 
The  balance  of  the  road  is  laid  (except  for  a  few  small  branches 
and   spurs)    with  80-pound   and  70-pound   rail. 

To  December,  7511.  passenger  service  had  not  been  established 
between    Chicago    and    Terre    ITautc. 

CINCINNATI    &    MUSKINGUM    VALLEY    R.    R. 
See   Table,   page   100. 

Dividends  have  been  paid  as  follov,s :  1900.  6%;  1901,  3%; 
1902  to  1906,  inclusive,  2%)  1907  to  1908,  inclusive,  4%;  igog  and 
1910,   5%- 

On  July  I.  191 T,  this  railroad  was  merged  with  the  Cleveland, 
Akron   &    Columbus    Ry.    (see    latter    company). 

The  entire  capital  stock  was  owned  on  December  31,  1910,  by 
the  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  The  Penn- 
sylvania R.  R.  owns  a  majority    ($1,318,000)    of  the  bonds  of  this 
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ciHTipaiiy.       i  lie    rciuisN  Ivania    C  .    guarantees   the   bonds,   principal 
and    interest. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings  for  additions   and  betterments : 

Year  1902 $33,287  Year  1906 $50,719 

Year  1903 48,335  Year  1907 20,894 

Year  1904 7,876  Year  1908 10,546 

Year  1905 I7.4I5  Year  1909 17.694 

Year  1910 $50,226 

Products  of  j\Iines  have  contributed  a  large  part  of  the  total 
freight  tonnage  handled,  viz. : 

1906              '07               '08  '09               '10 

52%            S37o            44%  41%            38% 

CINCINNATI,  HAMILTON  &  DAYTON  RY. 

See  Table,   page  101. 

HISTORY. 

The  statistics  given  on  the  statistical  page  of  this  book_  ni- 
clude  the  operations  of  the  following:  (i)  Cincinnati,  Hamilton 
&  Dayton  Ry.  (2)  Dayton  &  Michigan  R.  R.  (3)  Home  Ave. 
R.  R.  (4)  Cincinnati,  Findlay  &  Ft.  Wayne  Ry.  (5)  Cincinnati, 
Indianapolis  &  Western  Ry.  (6)  Columbus,  Findlay  &  Northern 
R.  R.  (7)  Bowling  Green  R.  R.  (8)  Piqua  &  Troy  Branch  R.  R. 
(9)    Cincinnati  &   Dayton   Ry. 

In  1904  the  Cincinnati,  Hamilton  &  Dayton  Ry.  acquired  about 
80%  of  the  common  stock  and  about  12%  of  the  preferred 
stock  of  the  Pere  Marquette  R.  R.  On  March  i,  1905,  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  leased  the  Pere  Marquette 
R.  R.  for  999  j-ears,  the  lease  providing  for  guaranteed  divi- 
dends at  the  rate  of  4%  and  5%  respectively  on  that  company's 
preferred    and    common    stock. 

On  December  4,  1905,  Judson  Harmon,  of  Cincinnati,  was  ap- 
pointed Receiver  of  this  company,  as  well  as  of  the  Pere  Mar- 
quette R.  R.  (which  see),  and  in  January,  1906,  the  Court  author- 
ized the  Receiver  to  relinquish  possession  under  this  lease.  In 
October,  1907,  the  stockholders  voted  to  cancel  the  lease,  and 
to  settle  all  questions  between  the  two  companies  by  arbitra- 
tion. The  controlling  interest  in  the  stock  of  the  Pere  Mar- 
quette R.  R.  was  retained  by  the  Cincinnati,  Hamilton  &  Dayton 
R\-.  until  191 1  when  it  was  sold  to  J.  P.  IMorgan  &  Co.  (see  the 
next  following  paragraph).  On  July  20,  1909,  the  Receiver  for  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  was  discharged  and  the  company 
on  August  20,  1909,  resumed  possession  of  the  road  without  fore- 
closure (see  below). 

$11,000,000  common  stock  of  the  Pere  Marquette  R.  R.  was  sold 
in   April.    191 1,   by  the   C.   H.  &   D.   Ry.   to   J.    P.    Morgan  &   Co. 
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Tlic  loss  to  the  C.  H.  &  D.  Ry.  account  of  this  sale  amountfc! 
1(1  $11,220,000,  a  sum  equal  to  $102  per  share.  This  loss  was 
debited  to  Profit  and  Loss  and  explains  the  large  increase  in  the 
debit  balance  in  that  account  as  shown   in   a   following  paragraph. 

In  1904,  $6,676,925  of  its  own  $6,925,500  5%  preferred,  and  all  of 
its  $1,074,500  4^0  preferred  stock  was  purchased  by  the  Cincinnati. 
Hamilton  &  Dayton  Ry.,  at  $110  and  $100  per  share,  respectively. 
To  provide  funds  for  the  purchase  of  this  stock,  and  for  the 
purchase  of  stock  of  the  Pere  Marcpiette  R.  R.,  the  Cincinnati, 
Hamilton  &  Dayton  Ry.  sold,  in  ^larch,  1905,  $15,000,000  Gold 
Collateral  4]^%  Notes  due  September  i,  1908.  These  Notes  were 
secured  bj^  an  equal  amount  of  Consolidated  ^lortgage  aV^c 
bonds  dated  January  2,  1905,  $7,7.51,425  of  the  preferred  4%  and 
5%  stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.,  and  other 
securities.  The  interest  on  these  Notes  was  included  in  the  Fixed 
Charges  in  the  Income  Account  for  the  years  to  and  including 
1908-9,  although  no  payments  had  been  viade  thereon  since  Sep- 
tember, 1905.  As  a  part  of  the  Plan  of  Readjustment  (see  fol- 
lowing) this  $7,751,425  preferred  stock  was  cancelled.  See  under 
Readjustment  Plan  following  for  terms  of  exchange  of  the  4^2% 
Notes    for    General    Mortgage   bonds. 

In  July,  1908,  interest  on  the  Cincinnati,  Indianapolis  &  West- 
ern Ry.  issues  was  defaulted  and  the  company  failed  to  meet  the 
November,  1908,  coupons  on  the  bonds  of  Cincinnati,  Findlay  & 
Ft.  Wayne  Ry..  Piqua  &  Troy  Branch  R.  R..  Cincinnati,  Dayton 
&  Ironton  R.  R..  etc.  These  overdue  coupons  were  paid  off  w'ith 
interest  on  August   16,  1909. 

In  September,  1905,  the  Erie  R.  R.  arranged  to  acquire  control 
by  purchase  through  J.  P.  Morgan  &  Co.,  of  about  $5,000,000 
stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.,  but  the  obliga- 
tions of  the  company,  under  leases  and  other  contracts,  being 
found  unduly  heavy.  J.  P.  Morgan  &  Co.,  in  November,  1905,  re- 
lieved the  Erie  R.  R.  of  its  purchase.  In  1909.  it  was  announced 
that  the  Cincinnati.  Hamilton  &  Davton  Rv.  would  be  acquired  by 
the   Baltimore  &   Ohio   R.  R. 

Cl'RREXT     ASSETS     AXD    LIABILITIES. 

The  balance  sheet  as  of  June  30,  1911,  showed  Working  Assets 
of  $7,030,577,  and  Working  and  Accrued  Liabilities  of  $3,743,638. 
There  was  a  debit  balance  to  Profit  and  Loss  of  $22,711,185,  as 
against  $10,582,325  in   1909-10. 

GUARANTEED    XOTES. 

The  stockholders  voted  in  February,  1908,  to  authorize  a  sup- 
plement to  the  Refunding  ■Mortgage,  providing  that  the  principal 
shall  mature  July  i,  1913.  and  limiting  the  authorized  amount  to 
$14,286,000:  also  an  issue  of  S^A-ytav  Purchase  ]\Ioney  4%  Notes, 
dated  January  i,  1908,  to  be  issued  in  exchange  for  these  bonds, 
dollar   for  dollar,   and   to  be   secured   by  the   deposit  thereof    (all 


OF    RAILROADS  3" 

cxchan.ued  prior  to  Jinu-  30.  njii).  These  RefumlinL;-  Iioiids  liavc 
l)een  eanoelled  and  the  Notes  ($11,537,000  oiitstaiuling)  arc  secured 
instead  l)y  $f3.oai.ooo  T'irst  and  Refundina:  4'y  l)onds  (see  follow- 
ing). These  Notes  arc  miaranteed.  princii)al  and  interest,  by  the 
Baltimore  &  Ohio  R.  R. 

Cr.XEKAT,. 

$2,728,000  Dayton  &  ^^liehigan  R.  R.  Consolidated  Mortgage^  57^ 
bonds  matured  January  1,  igii,  and  were  extended  at  4^2%  to 
January  i,  1931.  Proht  and  Loss  Account  was  debited  $81,840 
for  discount  paid  in  connection  with  the  extension  of  these  bonds. 

There  were  outstanding  June  30,  1911,  $3,699,000  Demand  Loans, 
secured  by  collateral,  bearnig  mterest  at  5'/2%  and  5%.  which 
lr,ans  were  made  by  the  Baltimore  &  Ohio  R.  R.  to  this  company, 
during  the  fiscal  year   1910-TI. 

The  Cincinnati."  Hamilton  &  Dayton  Ry..  through  ownership 
of  stock  in  the  Southwestern  Construction  Co.,  controls,  jointly 
with  the  Southern  Ry.,  the  Cincinnati,  New  Orleans  &  Texas 
Pacific   Ry.,   which   see. 

As  of  June  30.  1911,  about  245  miles  of  main  and  second  track 
were   laid   wnth   85-pound    rail. 

Products  of  INIines  contributed  53-5'^t  of  all  freight  handled  in 
1910-11  as  agamst  54.4%  in  1909-10.  and  50.6%  in   1908-9. 

READJUSTMENT   PLAN. 

A  plan  was  adopted  in  June,  1909,  which  provided  that  the  con- 
trol of  the  system  be  acquired  by  the  Baltimore  &  Ohio  R.  R. 
which  company  agrees  to  purchase  the  Cincinnati.  Hamilton  &  Day- 
ton Ry.  stock  at  the  end  of  seven  years  from  July  r,  igog.  at  a  price 
to  be  fixed  by  arbitration ;  until  then  the  controlling  stock  is  to  be 
vested  in  three  voting  trustees,  one  of  whom  shall  be  the  presi- 
dent of  the  Baltimore  &  Ohio  R.  R.  Ample  capital  was  provided 
through  securities,  guaranteed  by  the  Baltimore  &  Ohio  R.  R. 
and  otherwise,  to  pay  or  secure  all  claims  or  liens  ranking  ahead 
of  the  $15,000,000  4^%  Notes,  for  construction  and  development 
purposes  and  for  working  capital :  the  holders  of  4!/^%  Notes 
received  for  each  $t.ooo  of  Notes,  $60  in  cash  and  $1,000  of  new 
General  Mortgage  bonds,  to  draw  interest  as  follows:  4^%  de- 
pendent upon  income  until  July  i,  igii;  1%  fixed  and  3^%  de- 
pendent upon  income  until  July  i,  1914;  3%  fixed  and  I'^^f 
dependent   upon   income  until   July   i,    1916;   thereafter  4^4%   fixed. 

During  July.  1016  (or  sooner,  in  case  of  earlier  acquisition  by 
that  company  of  the  controlling  stock)  the  Baltimore  &  Ohio  R.  R. 
will,  upon  demand,  unless  said  General  Mortgage  bonds  shall 
have  been  sooner  redeemed,  either  pay  85%  in  cash  and  interest 
for  said  bonds,  or  issue  in  exchange  therefor  a  new  4%  bond, 
secured  bv  said  General  "Mortgage  and  guaranteed  as  to  princi- 
pal and  interest  by  the  Baltimore  &  Ohio  R.  R. :  the  latter  to 
elect  whether  to  make  such  purchase  or  such  exchange. 
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'riic  llaltiniurc  &  Oliio  R.  R.  may,  prior  to  July  i,  iyl6,  subbti- 
Uitc  for  the  General  Mortgage  bonds  above  referred  to,  new  bonds 
of  a  like  amount,  secured  by  said  General  Mortgage,  bearing  4% 
llxcd    interest,    and    guaranteed    principal    and    interest. 

The  General  JMortgage  bonds  referred  to  mature  July  i,  1939, 
and  were  issued  to  the  extent  of  $20,000,000,  of  which  $15,000,000 
were  to  be  exchanged  for  the  4^%  Notes  (see  above)  and 
$5,000,000  to  pay  off  floating  debt.  On  June  30,  191 1,  $2,559,000 
bonds  of  this  issue  were  held  in  the  company's  treasury. 

A  First  and  Refunding  jNlortgage  to  cover  $75,000,000  4%  bonds, 
dated  July  i,  1909,  and  due  July  i,  1959,  was  authorized  to  carry 
out  the  extensive  financial  plan  to  rehabilitate  the  property.  The 
mortgage  covers  all  the  lines  of  railway  of  the  company,  all  its 
leasehold  rights,  all  stocks  of  subsidiary  companies  and  all  prop- 
erty acquired  by  the  proceeds  of  these  bonds.  Of  these  bonds 
$27,500,000  were  issued  or  are  to  be  issued  for  the  following  pur- 
ooses,  viz. : 

(i)  To  pay  or  adjust  indebtedness  due  or  accrued $7,500,000 

(2)  For  improvements  required   5,000,000 

(3)  For  necessary  working  capital 2,000,000 

(4)  For  collateral  to  $11,557,000,  4%  Notes  due  1913 13,000,000 

Reserved  for  future  use,  $47,500,000,  viz: 

(5)  For  additions,  betterments,  etc $23,721,000 

(6)  For  refunding  underlying  bonds 23,779,000 

$5,500,000  bonds  specified  under  (i)  above  and  all  l)onds  speci- 
fied under  (2)  and  ("3)  above  are  sjuaranteed,  principal  and  interest, 
by  the  Baltimore  &  Ohio  R.  R.  "  The  total  amount  thus  guaranteed 
is  $12,500,000.  To  June  30,  191 1,  $28,596,000  of  these  bonds  had 
been  issued,  of  which  $9,177,000  were  outstanding  and  the  balance 
were  deposited  as  collateral  for  other  loans  or  debts  or  were  held  in 
the  company's  treasury. 


CINCINNATI  NORTHERN  R.  R. 
See  Table,  page   102. 

An  initial  annual  dividend  of  3%  was  paid  on  the  stock  of  this 
company  on  March  i,  1910.  A  similar  annual  dividend  of  2>Jo 
was  paid  on  jNlarch  I,  191 1. 

Of  the  $3,000,000  capital  stock  of  this  road  outstanding  $1,707,400 
is  owned  by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry. 
The  latter  company  owns  also  $581,000  of  the  $1,000,000  outstanding 
($3,000,000  authorized)   4%  bonds  of  this  company. 

Following  the  practice  adopted  by  the  New  York  Central 
Lines,    there    were    charged    against    income,    for    additions    and 
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bcttfrintMits,    representing   new    eunstructiun,   new    eiinipnunl    (^adili- 
lions),    etc.,    tlie    following    sums: 

Year  1904 $29,464  Year  1907 $149,023 

Year  1905 17,6/5  Year  1908 20,458 

Year  1906 32,499  Y'ear  1909 17,531 

Year  1910  $29,716 

So  far  as  the  figures  on  the  statistical  page  of  this  book  are 
concerned,  these  expenditures  are  considered  as  having  been  de- 
(hicted    from   surplus    earnings. 

On  December  31,  1910,  Working  Assets  were  $606,049,  and  ^Vork- 
ing    and    Accrued    Liabilities    were    $231,281. 

Products  of  Mines  contributed  57%  of  the  freight  handled 
in  1910,  against  52^0  in  1909,  49/0  in  1908,  467©  in  1907,  and  50% 
in   1906. 

CLEVELAND  &  MARIETTA  RY. 
See   Table,   page   103. 

An  initial  dividend  of  3%  was  declared  in  1906,  following  which 
dividends  were  regularly  paid  each  year  at  from  4%  to  6%.  A 
merger  of  this  line  was  effected  in  1911   (see  below). 

This  road,  formerly  operated  separately,  was  leased  January  i, 
irKH),  to  the  Pennsylvania  Company,  which  acquired  in  1893  a 
majority  interest  in  the  stock.  On  December  31,  1910,  the  Penn- 
sylvania Company  owned  $1,791,900  of  the  capital  stock.  Under  the 
lease,  surplus  earnings  over  charges  were  paid  to  the  lessor. 

The  company's  bonds  are  guaranteed,  principal  and  interest,  by 
the  Pennsylvania  Company-. 

The  stockholders  of  this  company  voted  in  June,  191 1,  to  merge 
this  property  with  the  Toledo,  Walhonding  Valley  &  Ohio  Ry.  A 
new  company  under  title  of  the  Toledo,  Columbus  &  Ohio  River 
Ry.  was  formed  to  operate  these  properties.  The  merger  went 
into  effect  on  July  i,  191 1.  The  new  company  has  authorized 
$12,000,000  stock  of  which  $8,000,000  has  been  issued  and  is  owned 
by  the  Pennsylvania  Co.  The  bonds  of  old  companies  have  been 
assumed.  An  initial  annual  dividend  of  6%  was  paid  on  the 
$8,000,000  stock  of  the  new  company  on  December  31,  191 1. 

The  Toledo,  Walhonding  Valley  &  Ohio  R.  R.  (245  miles),  which 
is  included  in  this  merger,  was,  prior  to  date  of  merger,  operated 
under  lease  by  the  Pennsylvania  Co.  On  December  31,  1910,  the 
company  had  outstanding  $3,500,000  common  stock  (all  owned  by 
Pennsylvania  Co.)  and  $3,8q-,,ooo  bonds.  Earnings  for  1910  were: 
gross,  $3,620,880:  net,  $<:)67.556;  surplus,  $679,913.  A  dividend  of  3% 
was  paid  in  1910. 
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CLEVELAND.    AKRON    &    COLUMBUS    RY. 
See   Table,   page   104. 

Ill  June,  jSgy,  the  [*enns\  h  ania  Co.  tduk  cmitrdl.  i)iircliasiii,L; 
$2,237,500,  a  majority  of  the  capital  stock.  In  191 1.  the  Pennsylvania 
Co.  purchased  practically  all  of  the  minority  stock.  The  price  paid 
for  this  stock  was  $90  per  share. 

Annual  dividend  rates  have  heen  as  follows  since  igoi  (March 
and  September):  1901  to  1905  inclusive,  2%;  1906.  21/2%;  1907, 
3^%;   1908  to  1911  inclusive,  4%.     See  below  regarding  merger. 

The  First  Consols  of  1940  (present  outstanding  $1,630,000)  were 
taken  by  the  two  largest  stockholders,  the  Pennsylvania  Co.  takin.o 
$1,023,000  and  a  Dutch  society,  known  as  the  Cleveland,  Akron  & 
Columbus  Vereeniging  of  Amsterdam,  the  balance.  The  Pennsyl- 
vania Co.,  to  secure  a  better  price  for  its  bonds,  guaranted  them  by 
indorsement.  The  Dutch  society  bonds  were  not  guaranteed. 
$932,000  of  bonds  of  this  issue  were  owned  by  the  Pennsylvania 
R.  R.  on  December  31,  1910. 

The  following  sums  were  appropriated  from  surplus  earnings  for 
additions  and  improvements : 

Year  1904 $125,976  Year  1907 $180,355 

Year  1905 I737i7  Year  1908 140,081 

Year  1906 202,010  Year  1909 164.764 

Year  1910 $279,506 

Products  of  ]\Iines  have  contributed  a  large  part  of  the  total 
freight  tonnage  handled,  viz. : 

1905  '06  '07  '08  '09  '10 

51.2%        54-9%         .^4-6%        51.1%        SS-77o        56.3% 

On  July  I,  191 1,  this  company  was  consolidated  with  the  Cincin- 
nati &  ]\Iuskingum  Valley  R.  R.  (which  see).  The  merged  lines 
are  now  operated  as  the  Cleveland.  Akron  &  Cincinnati  Ry.  The 
new  company  has  an  authorized  capital  stock  of  $12,000,000,  of  which 
$7,500,000  is  outstanding.  The  Pennsylvania  Co.  owns  $7,494,500  of 
the  outstanding  stock.  An  initial  semi-annual  dividend  of  2'^r  was 
paid  on  the  stock  of  the  Cleveland,  Akrnn  &  Cincinnati  Ry.  in 
September,    191 1. 

CLEVELAND,  CINCINNATL  CHICAGO  &  ST.  LOUIS  RY. 
See   Table,   page   105. 

The  preferred  stock  is  limited  to  },''/€  per  annrm  and  receives 
5%,  payable  quarterly,  beginning  January.  For  several  "rears 
to  and  including  1907,  the  common  stock  received  4%  per  an- 
nrm, ]\farch  and  September.  In  March,  1908.  the  dividend  was 
\','i.  In  September.  1908,  and  in  1909,  the  dividends  on  the  com- 
mon stock  were  omitted.  In  1910.  4%  was  paid  ;  no  dividends  were 
paid  in   1911. 
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STOCK    SOLD — CONTROL   I'.V    "LAKE    SHORE.'' 

Since  June  21,  1905,  on  which  date  $28,700,000  common  stock 
was  outstanding,  new  common  stock  has  been  issued  as  follows : 
June  21,  iyo5,  $2,872,100  to  stockholders  at  par,  and  $4,727,900  ad- 
ditional sold ;  in  1906,  $4,404,837  additional  stock  was  sold,  the 
proceeds  to  provide  for  improvements,  equipment,  6tc. ;  in  Febru- 
ar\-,  1907,  $4,806,580  common  stock  was  sold  to  stockholders  at 
$90  a  share.  In  September,  1907,  $2,249,720  additional  stock  was 
sold  (price  not  stated),  bringing  the  total  amount  outstanding  to 
$47,056,300.    The  authorized  amount  is  $50,000,000. 

The   Lake    Shore   &    Michigan    Southern    R}-.    held   in    191 1,   $30,- 
207.700  of  the  common   stock  of  the  "Big  Four." 
SE;;1'R1T1ES     o\\xi;ii. 

The  "Big  Four"  owns  a  majority  ($5,000,100)  of  the  $10,000,000 
stock  of  the  Peoria  &  Eastern  Ry.  (;iT,2<  miles  owned),  and  guar- 
antees interest  oif  that  company's  bonds,  excepting  the  income 
bonds.  The  "Big  Four"  owns  a  majority  ($1,707,400)  of  the  $3,- 
000.000  stock  of  the  Cincinnati  Northern  R.  R.  (206  miles  owned). 
Also  one-fourth  owner  of  Peoria  &  Pekin  Union  Ry.  (through 
the  Peoria  &  Eastern  Ry. ).  one-fourteenth  owner  of  the  Terminal 
R.  R.  .Association  of  St.  Louis,  two-tifths  owner  of  the  Indian- 
apolis Union  Ry.,  and  part  owner  of  several  depots  and  terminal 
companies.  The  "Big  Four"  guarantees  jointly  with  the  Chesa- 
peake &  Ohio  Ry.  the  interest  on  the  Lonisville  &  Jeflfersonville 
Bridge  bonds.  The  lialance  sheet  of  December  31,  1904,  showed 
an  investment  in  Chesapeake  &  Ohio  Ry.  stock  representing  an 
outlay  of  $2,453,570  and  an  investment  in  Cincinnati  Northern 
securities  representing  an  outlay  of  $1,105,388.  The  annual  report 
for  1907  stated  that  there  were  sold  in  1907,  45.000  shares  of  stock 
of  the  Chesapeake  &  Ohio  Ry.  for  the  sum  of  $2,586,475.  Profit 
and  loss  in  1909  was  credited  with  $814,291  profit  from  sale  of 
30.000  shares  of  Chesapeake  &  Ohio  Ry.   stock. 

The  Central  Indiana  Ry.  (127  miles)  is  controlled  by  the  "Big 
Four'  and  Pennsylvania  R.  R.  interests.  $1,500,000  4Vc  bonds  out- 
standing are  guaranteed  by  the  "Big  Four."  This  road  annually 
reports  large  deficits  (1910,  Operating  Revenues,  $178,605;  Deficit 
after  charges,   $109,632). 

GENERAL. 

Idintly  with  f<iur  other  railroads  in  the  New  York  Central  & 
Hudson  River  R.  R.  system,  the  "Big  Four"  guarantees  princi- 
pal and  interest  $30,000,000  5%  Equipment  Trust  Certificates  sold 
late  in  1907,  also  $30,000,000  4Vj%  Equipment  bonds  sold  in  1910. 
The  "Big  I'^our's"  share  of  equipment  leased  under  these  issues 
amounted  to  about  $4,000,000  and  $3,300,000  respectivelv.  The  "Big 
Four"  also  gives  guarantees  jointly  with  the  New  York  Central, 
"Lake  Shore,"  and  IMichigan  Central  R.  R.,  an  issue  of  $15,000,000 
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4/^%  Gold  Equipment  Trust  Certificates,  of  1912,  maturing  serially 
from    January    I,    1913,    to    January    i,    1927.  See    under    New- 

York  Central  &  Hudson  River  R.  R. 

Between    1912  and   1920,  $7,261,000  6%   and  7%  bonds  mature. 

The  stockholders,  on  November  17,  1909,  authorized  a  new  issue 
of  debenture  bonds  limited  to  $20,000,000  of  which  $9,650,181  4s 
were  sold  in  France  to  provide  for  the  payment  of  $5,000,000  Notes 
due  June  i,  191 1,  and  for  construction  and  improvements. 

The  balance  sheet  of  December  31,  1910,  showed  Working  As- 
sets (including  $1,593,432  fuel  and  supplies)  $9,046,107,  and  Work- 
ing  and   Accrued   Liabilities,   $6,579,599. 


CLEVELAND  TERMINAL  &  VALLEY  R.  R. 
See   Table,   page   106. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the   rate   of  6%  per  annum.     No  dividends   are   being   paid. 

On  June  30,  191 1,  the  Baltimore  &  Ohio  R.  R.  owned  over 
96%  of  the  outstanding  capital  stock  of  this  company,  as  fol- 
lows :  $1,826,700  preferred  stock  and  $4,594,300  common  stock. 
This  stock  is  deposited  under  the  Pittsburgh,  Lake  Erie  &  West 
Virginia  Svstem  Refunding  Mortgage  of  the  Baltimore  &  Ohio 
R.  R.  ' 

$485,000  First  Mortgage  4%  bonds  (guaranteed,  principal  and 
interest,  by  the  Baltimore  &  Ohio  R.  R.)  were  sold  in  1906-7.  These 
were  sold  to  the  Baltimore  &  Ohio  R.  R.  at  par  and  the  proceeds 
applied  as  a  credit  upon  advances  made  by  that  company  to  Febru- 
ary 28,  1906,  for  purchase  of  real  estate  in  Cleveland,  improve- 
ments, payment  of  Car  Trusts,  etc. 

The  balance  sheet  of  June  30,  lyii,  showed  that  there  was  due 
the  Baltimore  &  Ohio  R.  R.  $911,939  on  general  account.'  Equip- 
ment to  the  ledger  value  of  $426,196  was  given  over  to  the  Balti- 
more &  Ohio  R.  R.  in  1909-10,  in  payment  for  advances  made  by 
that  company. 

The  Cleveland  Terminal  &  Valley  R.  R.  held  on  June  30.  191 1, 
in  its  Lreasury  $139,250  preferred  and  $584,700  common  of  its  own 
stock.  This  treasury  stock  is  not  included  in  the  amoiuit  out- 
standing as  given  on  the  statistical  page. 

DETROIT   AND    MACKINAC    RY. 
See   Table,    page   107. 

The  first  semi-annual  dividend  on  the  preferred  stock.  2j4%. 
was  paid  July  i,  1903,  since  which  time  dividends  have  been  paid 
regularly  in  January  anf)  July.  In  January  and  July,  191 1,  and  in 
Janu-'iry,  1912,  semi-annual  dividends  of  2^^2^/r,  were  paid  on  the 
common  stock. 
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The  mortgage  bonds  were  reduced  $750,000  on  February  I,  1902, 
b}'  exchange  of  same  for  preferred  stock  at  par.  The  bonds  were 
cancelled. 

In  January,  1910,  there  was  completed  a  branch  from  Alpena  to 
Hillman    (25  miles)  ;   this   extension   is  being  continued  to  Atlanta. 

In  December,  1910,  a  branch  from  Posen  to  Rogers  City  (14 
miles,  was  begun.  The  line  was  linally  completed  and  placed  in 
operation   in   January,    191 2. 

From  accumulated  surplus,  deductions  were  made  in  1904-5  to 
the  amount  of  $296,051.  of  which  $91,065  was  appropriated  for  the 
Cheboygan  extension,  $137,255  for  new  rail  and  $67,731  for  new 
equipment. 

For  years  large  sums  have  been  deducted  from  income  for  im- 
provements, equipment  and  new  extensions.  For  the  past  five 
years  deductions  have  been  made  (including  cost  of  Hillman 
Branch  and  Rogers  City  extension)   as  follows: 

1906-7 $40,020  1908-9 $123,706 

1907-8 154,599  1909-10 152,108 

1910-1 1 $42,214 

Taxes  paid  in  1910-11  amounted  to  8.6%  of  the  company's  Gross 
Operating  Revenues  and  28.6%  of  its  Total  Net  Income. 

Of  the  freight  tonnage  carried  during  recent  years  Products  of 
Forest  and   Products   of   Mines  have  contributed  the   following: 

'lo-ii  '09-10  '08-9   '07-8    '06-7    '05-6   '04-5    '03-4    1895-6 
P.  ofF.  %..     56        56        52        49        48        53        56        62        91 
P.  ofM.  %..    23        18        17        33        ?^7        29        ]8        17        01 

Current  Assets  (excluding  bonds  in  treasury)  on  June  30,  191 1, 
were  $143,466  and  Current  Liabilities  (including  interest  accrued) 
were  $83,071.  The  balance  sheet  showed  credits  to  various  reserve 
accounts  amounting  to  $497,385  (Replacement  of  Equipment,  Rail, 
etc.).     There  was  no  credit  to  Profit  and  Loss  on  June  30,  rn;/. 

DETROIT,  TOLEDO  &  IRONTON  RY. 
See  Table,   page   108. 

In  February,  1908,  Receivers  were  appointed,  the  company  having 
defaulted  February  i,  1908,  on  the  interest  then  due  on  the  Con- 
solidated Mortgage  4>^%  bonds  dated  1905.  Since  that  date,  the 
company  has  defaulted  payments  upon  various  other  outstanding 
obligations.     (See  following.) 

The  first  preferred  stock  is  limited  to  dividends  at  the  rate  of 
4%  per  annum  and  the  second  preferred  stock  to  5%  per  an- 
num. The  first  preferred  stock  is  convertible  at  par  into  second 
preferred  stock  at  the  option  of  the  holder  at  any  time. 

HISTORY. 

•  This   company   is   the   successor   to   the   Detroit   Southern   R.   R. 
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Co.,  whose  property  was  sold  Alay  i,  1905,  under  foreclosure  of 
the  Consolidated  ^Mortgage  dated  June  i,  1901.  In  the  reorganiza- 
tion the  $4,495,000  ($4,500,000  authorized)  Ohio  Southern  Divi- 
sion 4%  bonds  remained  undisturbed  and  the  $4,253,000  General 
Lien  and  Divisional  First  Mortgage  4%  bonds  were  issued  to 
holders  of  the  Detroit  Southern  R.  R.  Consolidated  Mortgage  bonds. 
These  new  bonds  bear  interest  from  December  i,  1905.  A  new 
Consolidated  I\Iortgage  was  authorized.  $2,675,000  4^%  bonds 
under  this  mortgage  ($22,500,000  authorized)  were  issued  in 
1905  to  bankers  and  stockholders  in  consideration  for  cash  fur- 
nished,  and  in  1906,  about  $100,000  were  issued  in  exchange  at 
par  for  part  of  Ann  Arbor  R.  R.  minority  stock.  See  below.  The 
February  i  1908,  interest  on  these  bonds  was  defaulted,  and  be- 
cause of  auch  default  the  company  was  placed  in  the  hands  of 
Receivers. 

At  the  time  of  the  reorganization  in  1905,  the  entire  capital 
stock  was  issued — $1,000,000  of  the  first  preferred  and  $800,000 
of  the  second  preferred  to  the  underwriting  syndicate  furnishing 
cash ;  $6,500,000  of  the  first  preferred  to  preferred  stockholders 
paying  an  assessment  of  $10  per  share  in  cash,  $4,200,000  of  the 
second  preferred  stock  to  common  stockholders  paying  an  as- 
sessment of  $5  per  share  in  cash,  and  the  entire  $12,500,000  com- 
mon stock  to  the  reorganization  managers  for  furnishing  cash 
and  for  other  consideration.  The  reorganization  plan  provided 
$2,500,000  for  expenses  of  receivership,  improvements,  equipment, 
etc. 

The  capital  stock  and  bonds  of  the  old  company,  the  Detroit 
Southern  R.  R.  Co.,  outstanding  on  June  30,  1904,  consisted  of: 
preferred  stock  (4%)  $6,500000;  common  stock  $10,500,000;  bonds 
and  equipment  obligations  $8,683,557. 

The  Detroit  Southern  R.  R.  was  a  consolidation  of  the  Detroit 
&  Lima  X^orthern  R.  R.  and  the  Ohio  Southern  R.  R.  Both  of  these 
companies  passed  into  Receivers'  hands  in  i8g8  and  were  reorgan- 
ized  as   the   Detroit   Southern   R.   R.   in   1901. 

FORMER    OWNERSHIP    OF    AXX    ARBOR    R.    R. 

On  June  i,  1905,  the  Detroit,  Toledo  &  Ironton  Ry.  purchased 
about  72%  of  the  capital  stock  of  the  Ann  Arbor  R.  R.,  viz.: 
$3,010,000  preferred  and  $2,190,000  common  stock.  For  the  pur- 
pose of  acquiring  this  stock  $5,500,000  5%  3^-year  Coupon  Notes 
were  issued,  bearing  interest  from  June  i,  1905.  The  authorized 
issue  of  these  Notes  was  $7,000,000,  of  which  $1,500,000  were  re- 
served to  acquire  the  remaining  stock  of  the  Ann  Arbor  R.  R. 
After  1905,  $92,400  additional  preferred  stock  was  purchased. 
There  were  deposited  as  collateral  for  these  Notes  $5,000,000  Con- 
solidated ]\Iortgage  4^2%  bonds  and  the  Ann  Arbor  R.  R.  stocks 
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above  mentioned.  These  Notes  were  not  paid  off  at  maturity  (see 
last    following). 

No  dividends  have  been  paid  on  the  stock  of  the  Ann  Arbor 
R.  R.  The  amount  of  the  surplus  earnings  of  that  company  for 
the  four  fiscal  years  (1905-6  to  1908-9),  to  which  the  Detroit, 
Toledo  &  Ironton  Ry.  would  have  been  entitled  had  the  surplus 
been    distributed   in   dividends,   was   about   $695,000. 

The  Ann  Arbor  R.  R.  (which  see)  is  now  being  operated  sep- 
arately under  its  own   management. 

RIXEIVERSIIIP. 

Following  the  appointment  of  Receivers  in  February,  1908,  the  in- 
terest on  the  Ohio  Southern  Division  4%  bonds  ($4.495>ooo  out- 
standing), and  on  the  Divisional  and  General  Lien  4%  bonds,  was 
met  promptly  until  September  it)09,  when  the  company  failed 
to  meet  the  coupons  on  the  Ohio  Southern  Division  4%  bonds ;  on 
December  i,  1909,  the  company  failed  to  meet  payment  of  the 
interest  on  the  Divisional  and  General  Lien  4%  bonds.  In  ac- 
cordance with  the  terms  of  the  mortgage  the  company  paid  the 
Ohio  Southern  Division  4%  coupons  one  day  prior  to  March  i, 
1910,  and  likewise  paid  the  coupons  on  the  Divisional  and  General 
Lien  bonds  some  months  after  they  became  due.  The  March  and 
September,  1910,  coupons  on  the  Ohio  Southern  lionds  were  paid 
by  the  company.  The  191 1  coupons  were  not  paid  by  the  company, 
but  were  cashed  by  the  Committee  representing  the  Consolidated 
Alortgage  bondholders.  The  June,  1910,  and  subsequent  interest  pay- 
ments on  the  Divisional  and  General  Lien  bonds  were  defaulted. 
Interest  has  also  been  defaulted  upon  $1,656,000  Equipment  Obliga- 
tions as  well  as  upon  the  5%  Ann  Arbor  Collateral  Notes  referred 
to  above. 

Committees  have  been  appointed  in  the  interest  of  the  various 
classes  of  securities  affected,  but  to  the  date  of  going  to  press  no 
announcement  had  been  made  about  reorganization.  In  November, 
1908,  the  Committee  representing  the  5%  Collateral  Trust  Notes 
agreed  upon  a  plan  whereby  the  securities  deposited  as  collateral 
for  the  Notes  would  be  disposed  of,  and  which  in  the  opinion  of  the 
Committee  representing  said  Noteholders  w-ould  net  the  owners 
of  each  $1,000  Note  the  sum  of  $900  less  a  proportionate  share  of 
the  expenses  of  sale.  Trustee's  and  Committee's  fees  and  expenses. 
The  sale  of  the  collateral  for  the  Notes  was  not  made  until  No- 
vember 25,  1910. 

On  account  of  the  default  of  payment  on  Car  Trust  Notes, 
the  Detroit,  Toledo  &  Ironton  Ry.,  by  order  of  Court,  surrendered 
to  the  American  Car  and  Foundry  Co.  30  locomotives  out  of  a  total 
of  90  in  commission  June  30,  1908;  also  1,788  coal  cars,  495  box 
cars  and  196  flat  cars  out  of  a  total  of  4,549  coal  cars,  1,823  box 
cars  and  285  flat  cars  in  commission  June  30,   1908.     Total  Equip- 
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ment  on  hand  June  30,  1910,  numbered  4,361  as  against  4,430  on 
June  30,  1909,  6,957  on  June  30,  1908,  7,045  on  June  30,  1907,  and 
7,453  on  June  30,  1906.  The  locomotives  in  service  on  June  30, 
1910,  were  28  less  than  they  were  on  June  30,  1906.  Wrecking  cars 
have  increased  in  number  during  this  period  from  6  to  15. 

GENERAL. 

In  1909-10,  Products  of  Mines  contributed  54%  of  the  total 
freight   tonnage  carried. 

As  of  June  30,  1910,  main  track   (D.,  T.  &  I.  Ry.),  contained: 
8  miles  of  90-pound  steel,         224  miles  of  60-pound  steel, 
86  miles  of  85-pound  steel,  24   miles  of  56-pound  steel. 

54  miles  of  70-pound  steel, 

The  consolidated  balance  sheet  as  of  June  30,  1910,  of  the  Rail- 
way Co.  and  of  the  Receivers,  showed  Working  Assets  to  the 
amount  of  $550,196,  and  Working  and  Accrued  Liabilities  of  $2,951,- 
483.  Excess  of  Working  and  Accrued  Liabilities  was  $2,401,287. 
The  debit  balance  to  Profit  and  Loss  on  that  date  was  $3,734,122. 
Profit  and  Loss  as  of  June  30,  1909,  showed  a  debit  balance  of 
$2,016,324;  the  large  increase  in  the  debit  balance  June  30,  1910,  was 
due  principally  to  the  large  deficit  for  1909-10  ($914,298),  and  to 
the  charge  to  Profit  and  Loss  of  $611,605,  account  of  "Equipment 
withdrawn  from'  service  and  cars  destroyed  former  years."  No 
report  of  this  company  for  1910-11  had  been  issued  to  date  of 
publication    of   this  book. 

The  actual  amount  of  bonds,  Notes  and  Equipment  Obligations 
in  default  on  June  30,  191 1  (see  various  preceding  paragraphs), 
was  $14,185,400.  The  company  on  that  date  was  paying  interest 
on  only  a  small  amount  of  Equipment  Obligations  and  Receivers' 
Certificates,  although  as  previously  stated  the  coupons  on  the 
D.,  T.  &  L  Ry.,  Ohio  Southern  Division  bonds,  were  being  cashed 
by  the  Committee  representing  the  Consolidated  bondholders. 

On  November  25,  1910,  the  collateral  securing  the  5%  Notes  de- 
scribed previously,  was  sold  at  auction.  The  securities  were  bid 
in  by  Joseph  Ramse}',  Jr.,  representing  the  Noteholders'  Committee. 

The  Noteholders  who  had  deposited  their  Notes  with  the  Com- 
mittee were  offered  upon  payment  of  $354,233  per  $1,000  Note, 
$802.10  preferred  stock  and  $585.40  common  stock  of  the  Ann 
Arbor  R.  R..  also  a  certificate  representing  a  proportionate  inter- 
est in  the  $5,000,000  Consolidated  Mortgage  4J^%  bonds,  viz., 
$919.89.  H.  B.  Hollins  &  Co.  have  an  option  until  December  22, 
1912,  to  purchase  the  $5,000,000  Consolidated  bonds  or  their  equiva- 
lent in  new  securities  issued  under  a  possible  plan  of  reorganiza- 
tion, for  $1,020,245.52,  with  interest  at  5%  from  November  25,  1910. 
The  Noteholders'  Committee  will  meanwhile  retain  control  of  the 
Consolidated  Mortgage  bonds  or  equivalent  securities  issued  in 
case  of  reorganization. 
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EVANSVILLE  &  TERRE  HAUTE  R.  R. 

See  Table,  page  109. 

The  preferred  stock  (no  voting  power)  is  limited  to  non-cum- 
ulative dividends  of  5%  per  annum.  The  dividends  on  both  classes 
of  stock  have  been  payable  annually  in  October.  Dividends  have 
been  paid  as   follows  since   1899: 

'99        '0 

Preferred  % 4j;<         i 

Common     % 2  2 

On  July  19,  191 1,  the  stockholders  voted  to  merge  the  Evans- 
ville  &  Terre  Haute  R.  R.  with  the  Chicago  &  Eastern  Illinois 
R.  R.,  the  property  to  be  operated  as  a  part  of  the  latter's  system. 
See  Chicago  &  Eastern  Illinois  R.  R.  regarding  offer  made  to 
Evansville  &  Terre  Haute  R.  R.  stockholders. 

On  June  30,  191 1,  the  Chicago  &  Eastern  Illinois  R.  R.  owned 
$3,161,450  or  abt)ut  79%  of  the  common  stock  of  the  Evansville 
and  Terre  Haute  R.  R. 

The  Evansville  &  Terre  Haute  R.  R.  guarantees  $2,500,000  6% 
bonds  of  the  Evansville  &  Indianapolis  R.  R.  This  road  was 
until  1904-5  operated  separately.  As  the  Evansville  &  Terre  Haute 
R.  R.  owns  $2,000,000.  the  entire  capital  stock  of  the  Evansville 
&  Indianapolis  R.  R.  (134  miles  owned  and  12  miles  leased),  the 
operations  of  the  latter  have  for  several  years  been  included  in  the 
operations  of  the  former.  The  report  of  the  Evansville  &  Terre 
Haute  R.  R.  for  1904-5  included  for  the  first  time  the  affairs  and 
operations  of  both  companies.  The  gross  earnings  of  the  Evans- 
ville &  Indianapolis  R.  R.  were  small  and  the  maintenance  expenses 
were  likewise  very  small,  consequently  the  mergino-  of  the  figures 
of  the  two  companies  in  1904-5  reduced  considerablv  the  earnings 
per  mile  as  well  as  the  expenses  per  mile.  The  Maintenance  of 
Way  expenses  for  the  two  roads  combined  (310  miles)  were  $226.- 
477  in  1905-6,  against  $203,167  in  1003-4  for  the  Evansville  & 
Terre  Haute  R.  R.  proper  O64  miles).  The  average  deficit  of  the 
Evansville  &  Indianapolis  R.  R.  for  the  nine  years  to  June  30, 
1904,  was  over  $70,000  per  annum.  The  1906-7  deficit  (latest  re- 
ported)  amounted  to  $66,936. 

The  $2,000,000  Evansville  &  Indianapolis  R.  R.  stock  is  carried  in 
the  .Assets  of  the  parent  company  at  a  nominal  value  of  $1. 

61%  of  the  freight  tonnage  for  1910-11  consisted  of  bituminous 
coal. 

On  June  30,  1911.  \\'orking  Assets  f  including  cash,  $231,473,  and 
materials  and  fuel.  $158,625)  amounted  to  $1,260,500,  ;ind  \\ Orking 
and    Accrued   Liabilities   amounted   to  ^6,^6./;^,^. 

Bonds  and  Equipment  Notes  outstanding  June  30,  1911,  as  com- 
pared  with  the  previous  year,  showed  a  net  decrease  of  $160,000. 
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GRAND   RAPIDS   &   INDIANA  RY. 

See  Table,   page   110. 

In  April,  1900,  1%  was  paid  on  the  stock;  in  1901  2%  was 
paid,  and  dividends  at  the  rate  of  3%  per  annum  were  paid  from 
igo2  to  1909  inclusive  (April  and  October).  In  April,  1910,  l^% 
was  paid.  In  October,  1910,  the  dividend  was  passed  and  no  divi- 
dends were  paid  in   191 1. 

The  Pennsylvania  Co.  controls  the  operation  of  this  road 
through  its  ownership  of  stock.  On  December  31,  1910,  the  Penn- 
sylvania  Co.   owned  $2,963,900   stock  of   this   compan\'. 

The  following  amounts  have  lieen  appropriated  from  surplus 
earnings   for   extraordinary  expenditures : 

Year  1900  $102,692  Year  1906  *$5i.7oo 

Year  1901    164,600  Year  1907   65,222 

Year  1902  128,700  Year  1908  52,390 

Year  1903   81,515  Year  1909   40,901 

Year  1905   100,000  Year  1910  92,670 

*From   Income. 

From  the  surplus  for  1910,  1909,  1908  and  1907,  $22,966  each  was 
deducted  account  of  principal  of  Car  Trusts. 

On  January  i,  191 1,  the  Pennsylvania  R.  R.  owned  $888,000 
and  the  Pennsylvania  Co.  owned  $3,237,000  of  the  $4,750,000  Sec- 
ond Mortgage  bonds.  The  First  Mortgage  bonds,  extended  at 
4/^%  ($4,455,000),  are  guaranteed,  principal  and  interest,  by  the 
Pennsylvania  R.  R.  $128,000  of  these  bonds  were  in  the  treasury 
of  the  latter  company  on  Dectmber  31,  1910. 

On  December  31,  iQio,  Working  Assets  (including  $260,629 
material  on  hand)  were  $1,459,555  and  Working  and  Accrued 
Liabilities  were  $1,109,132. 

Products  of  Forest  contributed  2i^%  and  Products  of  Mines  35% 
of  the  tonnage  handled  in  1910. 

GREEN  BAY  &  WESTERN  R.  R. 
See  Table,  page  111. 

Class  A  debentures  are  entitled  to  2^%,  if  earned,  then  com- 
mon stock  to  2',^%,  then  the  two  issues  share  ratably,  but  after 
5%  has  been  paid  on  both.  Class  B  debentures  are  entitled  to  all 
surplus  earnings.  Payments  have  been  made  annually  in  February, 
as  follows : 

'01     '02  to '04     '05  to '07    '08    'og   '10   '11   '12 

Conmion     Stock '.'c     3       4  yearly       5  yearly       5       5       5       5       5 

Debentures   ".A" '/,:     3       4  yearly       5  yearly       5       5       5       5       5 

Debentures   "H" ' ;.     o         None  None       y>     }i     H     ]/>     ]■< 

There  are  no  fixed  charges  other  than  taxes  and  no  fixed  charges 
can  be  made,  or  the  property  sold  or  leased,  without  consent  of 
75%  of  the  storkholder.s. 
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The   fiilifc  si'lplus   carnini^s    fur    njui,   afUT   allow  iiiy   $14, 4/1    Inr 
Dt'preciation,    aimnnitcd    tu    .$177,1110.     J  )i\  idciid    and    intci'fsl     dis 
burseinoiits    ($100,000)    cxcicdcd    tin-    Mn-[)lu.s    liy    $l2,i)oo.      ]n    luoi), 
iyo8    and    1907    there    remained    a    balance    of    $410,    ^yi^j    and   $34 
respectively  after  the  payment  of  dividends  and  interest. 

From  the  surplus  of  1901,  $25,000  was  appropriated  for  im- 
provements. Charges  were  made  to  Profit  and  Loss  on  account 
of  depreciation  of  equipment,  general  improvements,  etc.,  as  fol- 
lows: In  1903,  $90,000;  in  1904,  $40,000;  in  190s,  $30,000;  in  1906, 
$30,000   (also  $25,000  for  back  taxes). 

In  1907  and  1910,  the  sums  of  $20,000  and  $14,471,  respectively, 
were  appropriated  from  surplus  for  Depreciation. 

The  credit  to  Profit  and  Loss  Account,  December  31,  1910,  was 
$94,174. 

HOCKING  VALLEY   RY. 
See   Table,    page    112. 

From  July,  1907,  to  Jidy,  191 1,  the  common  stock  received  divi- 
dends (payable  January  and  July),  at  the  rate  of  4%  per  annum. 
In  December,  191 1,  a  semi-annual  dividend  of  2%  was  paid. 

A  large  majority  of  the  stock  of  this  company  ($8,825, 8», 
June  30,  1911)  is  owned  by  the  Chesapeake  &  Ohio 
Ry.  On  April  30,  1910,  all  of  the  $15,000,000  4%  pre- 
ferred stock  was  retired  at  par.  About  two-thirds  of  the 
funds  required  for  this  purpose  was  provided  by  the  sale  of  se- 
curities which  were  in  the  treasury  as  free  assets,  such  securities 
carrying  the  control  of  the  Toledo  &  Ohio  Central  Ry.  and  the 
Kanawha  &  Michigan  Ry.  These  securities  were  sold  to  the  Lake 
Shore  &  Michigan  Southern  Ry.  for  $10,197,875.  The  stock  of  the 
Kanawha  &  ^lichigan  Ry.  dis.posed  of  amounted  to  $4,510,000.  A 
large  part  of  the  minority  stock  of  the  Kanawha  &  ]\Iichigan  Ry. 
was  subsequently  acquired  and  the  Chesapeake  &  Ohio  Ry.  and 
the    Lake    Shore    now    control    this    company    jointly. 

On  November  i,  I0[i.  $4,000,000  two-year  4^'2%  Notes  were  is- 
sued, the  proceeds  to  lie  used  to  take  up  $3,250,000  Bills  Payable 
and  to  pay  for  improvements. 

In  June,  1903,  $6,924,200  of  the  outstanding  common  stock  of  the 
Hocking  Valley  Ry.  was  sold  by  J.  P.  Morgan  &  Co.  to  five  rail- 
road companies,  viz.:  The  Pittsburgh,  Cincinnati,  Chicago  &  St. 
Louis  Ry.  (two-sixths  interest)  and  Baltimore  &  Ohio  R.  R.,  Ches- 
apeake &  Ohio  Ry.,  Lake  Shore  &  Michigan  Southern  Ry.  and  Frie 
R.  R,  (each  one-sixth  interest),  the  owners  receiving  $103  per 
share.  The  banking  house  issued  $7,270,410  three-year  5%  gold 
"participating  certificates''  due  Tune  28,  1906,  secured  by  the  stock 
and  severally  guaranteed  by  the  various  companies  in  the  proi)or- 
tion  named.    These  certificates  were  duly  paid  at  maturity. 

During  1900-10  all  of  the  above  stock  and  a  small  amount  of 
additional    stock   was   purchased   by   the   Chesapeake   &   Ohio   Ry., 
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wliifli  rdinpany  <>\\  iied  <mi  June  .^,0,    ion,  .$8,823,800  Mocking  X'alltV 
l\y.   stock    (^.ste   Chesapeakf   iK:   (  )hio   Ry). 

PREVIOUS   OWNEKSlllP    OF   T.    .Si   O.    C.    JiV. 

Ill  June,  1901,  all  excepting  $54,100  common  and  $11,600  pre- 
ferred stock  of  the  Toledo  &  Ohio  Central  Ry.  had  been  acquired 
through  the  purchase  of  the  entire  issue  of  $8,421,000  JNIiddle  States 
Construction  Co.  Collateral  3s  which  were  secured  by  those  stocks. 
That  road  was  operated  separately.  The  Collateral  3s  were  sold 
by  tlie  Hocking  Valley  Ry.  in   1909-10  as  stated  above. 

The  Circuit  Court  of  i-ranklin  Count}-,  on  July  22,  1909,  unani- 
mously affirmed  the  decision  handed  down  on  April  24.  1909,  in 
the  suit  brought  by  the  Attorney-General  of  Ohio,  which  held 
illegal  the  control  by  the  company  of  the  Kanawha  &  Michigan- 
Ry.,  Toledo  &  Ohio  Central  Ry.,  Zanesville  &  Western  Ry.  and 
the   allied  coal  properties. 

The  Hocking  Valley  Ry,  in  1901  (i)  and  in  1902  (2)  guaranteed 
jointly  (principal  and  interest)  with  the  Toledo  &  Ohio  Central 
Ry.,  the  bonds  of  (i)  the  Kanawha  &  Hocking  Coal  &  Coke  Co. 
($3,013,000),  and  (2)  the  bonds  of  the  Continental  Coal  Co. 
($2,061,000).  The  Ohio  courts  in  quo  warranto  proceedings  in 
which  bondholders  were  not  represented  have  pronounced  these 
guarantees  ultra  vires. 

C0.\L  CO. 

In  compliance  with  the  commodity  clause  of  the  Hepburn  law, 
the  Hocking  Valley  Ry.  Co.  has  divested  itself  of  the  ownership 
of  the  Sunday  Creek  Coal  Co.  and  now  has  no  coal  interests  in 
the  Hocking  Valley  or  the  West  Virginia  field.  The  stock  of 
the  latter  company  is  now  owned  by  the  Central  Trust  Co.  of 
New  York,  and  Jas.  H.  Hoyt,  of  Cleveland,  is  in  financial  charge 
of  the  company.  The  company  has  a  capitalization  of  $4,000,000, 
of  which  $3,751,200  is  outstanding.  Practically  all  of  this  stock 
was  owned  by  the  Hocking  Valley  Ry.  Co.  until  its  transfer  in 
May,  1908,  to  the  Central  Trust  Co.  It  has  a  bonded  debt  of 
$8,789,000,  and  there  are  also  $2,445,000  5%  debentures  outstand- 
ing, which  were  issued  to  the  Hocking  Valley  Ry,  in  April,  1910, 
in  payment  of   freight  bills. 

GENERAL. 

Including  $492,296  materials  and  supplies  on  hand,  the  total 
\\'orking  Assets  on  June  30,  191 1,  were  $2,734,550,  and  the  total 
Working  and  Accrued  Liabilities  were  $5,434,669.  Included  in  the 
Working  Liabilities  were  Bills  Payable  to  the  amount  of  $3,250,000. 
In  addition  to  the  Working  Assets  there  were  held  in  the  treasury 
$2,974,601  bonds  and  stocks  unpledged.  The  credit  balance  to  Profit 
and  Loss  on  June  30,  191 1,  ^vas  $7,300,255. 

From  the  surplus  of  1905-6,  there  was  appropriated  for  addi- 
tions  and    improvements    the    sum    of   $89,2.56.     From    the    surplus 
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earnings  nt"  njob  7,  1 907  8  and  J008-9  respectively,  $520,4^9,  $101,754 
and  $79,655  were  similarly  appropriated.  No  appropriations  of  a 
like  character  were  made  in  1909-10  and  in   1910-11. 

About  81.5%  of  the  total  Operating  Revenues  for  1910-11  of  the 
Hocking  Valley  Ry.  was  derived  from  coal  and  freight.  Products 
of  ]\Iincs  contributed  797%  of  the  total  tonnage  carried;  bituminous 
coal  contributed  72%  of  the  total  tonnage. 

As  of  June  30,  1911,  main  and  second  track  contained: 

153  miles  of  90-pound  rail  91  miles  of  67-pound  rail, 

124  miles  of  80-pound  rail,  17  miles  of  63  &  60-lb.  rail. 

ILLINOIS   CENTRAL   R.   R. 
See  Table,  page  113. 

Dividends  at  the  rate  of  7%  per  annum  are  being  paid  in  March 
and  September.    The  114th  dividend  was  paid  March,  1912. 

From  January  i,  1850,  to  January  i,  1512,  about  $163,000,000  had 
been  distributed  by  the  Illinois  Central  R.  R.  in  dividends. 

OWNERSHIP    OF    STOCK. 

On  June  30,  191 1,  the  Union  Pacitic  R.  R.  and  the  Railroad 
Securities  Co.  (practically  all  of  the  stock  of  which  company  is 
owned  by  the  former  company)  together  owned  about  $33,000,000 
of  the  outstanding  stock  of  the  Illinois  Central  R.  R.  The  Union 
Pacific  R.  R.  owned  of  this  amount  $22,500,000. 

YAZOO    &    MISSISSIPPI    VALLEY    R.    R. 

The  equity  of  the  Illinois  Central  R.  R.  in  the  earnings  of  the 
Yazoo  &  Mississippi  Valley  R.  R.  is  a  large  one.  The  Illinois 
Central  R.  R.  owns  all  of  the  $9,104,000  Louisville,  New  Orleans  & 
Texas  R}^  5%  Cumulative  Second  Mortgage  Income  bonds,  all  the 
stock,  all  of  the  P'irst  Mortgage  4%  bonds,  and  a  large  majority  of 
the  other  bonds  of  that  road. 

In  1910-11,  $1,070,359,  representing  a  portion  of  the  arrears  of 
interest  due  and  unpaid  on  these  income  bonds,  was  paid  to  the 
Illinois  Central  R.  R. ;  $277,712  was  paid  in  1903,  $865,754  was  paid 
in  1902,  and  $1,016,279  was  paid  in  1901.  As  of  June  30,  1911,  the 
arrears  of  interest  due  and  unpaid  upon  these  income  bonds 
amounted  to  $9,886,925.  No  interest  was  paid  from  1903  to  1910 
inclusive,  as  the  balance  of  earnings  in  these  years  was  transferred 
to  the  Insurance  Fund  or  to  Profit  and  Loss. 

In  1908,  the  Illinois  Central  R.  R.  purchased  from  the  Yazoo  & 
Mississippi  Valley  R.  R.,  terminal  property  at  New  Orleans  at  a 
cost  of  $4,922,275.  Additional  expenditures  at  New  Orleans  brought 
the  total  cost  of  these  terminals  at  June  30,  1910,  to  $6,366,835. 

CAPITAL    STOCK    SOLD. 

Through  the  sale  in  1901  and  1902  of  its  stock  at  par  to  stock- 
holders,   the    Illinois    Central    R.    R.    received    cash    amounting    to 
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$35,040,000  to  be  expended  for  betterments,  equipment,  second  tracks, 
etc.  On  January  i,  1912,  tlie  greater  part  of  the  road  between 
Chicago  and  New  Orleans  had  double  track. 

On  i\Iay  18,  1908,  stockholders  were  permitted  to  subscribe  for 
$14,256,000  new  stock  at  par  (15%  of  holdings;,  the  proceeds 
from  the  sale  of  this  stock  to  be  used  to  reduce  the  company's 
tloating  debt. 

GENERAL. 

The  average  weight  of  rail  in  main  track  June  30,  1910,  was  about 
763/2  pounds  against  64  pounds  in  1901.  128  miles  of  road  were 
relaid  with  90-pound  rail  in  1910-11  and  39  miles  of  road  were 
relaid  with  75-pound  rail.  The  average  age  of  locomotives  on  June 
30,  191 1,  was  14.22  years,  that  of  revenue  freight  cars,  9.2  years, 
and  that  of  passenger  train  cars,  19.2  years.  All  passenger  cars  and 
nearly  all  of  the  freight  cars  in  service  were  equipped  with  air- 
brake appliances. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  for  betterments : 

Year  1900-1 $3,145,400  Year  1905-6 $4,164,739 

Year  1901-2 4,340,172  Year  1906-7 3,987.934 

Year  1902-3 4,881,253  Year  1907-8 1,046,963 

Year  1903-4 2,579,329  Year  1908-9 232,267 

Year  1904-5.... 1,683,886  Year  1909-10 none 

Year  1910-11 $164,847 

The  balance  sheet  as  of  June  30,  191 1,  showed  Working  Assets 
and  Accrued  Income  not  due  of  $58,559,450.  This  total  included 
$15,135,860  Cash,  $32,592,579  Securities  in  Treasury  and  $3,935,030 
Material  and  Supplies;  Working  and  Accrued  Liabilities  were 
$13,003,887.  There  was  a  credit  to  Reserve  for  Insurance  Fund  of 
$2,067,702.     The   credit   balance   to    Profit   and   Loss    amounted    to 

$6,783,965. 

In  Jul}^  1905,  an  option  for  three  years  for  the  purchase  of  a 
majority  of  the  stock  and  bonds  of  the  Tennessee  Central  R.  R. 
and  Nashville  Terminal  Co.  (leased)  was  secured  jointly  by  the 
Illinois  Central  R.  R.  and  the  Southern  Ry.  These  two  companies 
own  320  miles.  On  December  i,  1905,  the  Illinois  Central  R.  R. 
took  over  the  operation  of  a  part  of  this  railway,  from  Nashville, 
Tenn.,  to  Hopkinsville,  Ky.,  85  miles.  On  July  i,  1908,  operation 
was  resumed  by  the  Tennessee  Central  R.  R.,  the  Illinois  Central 
R.  R.  and  the  Southern  Ry.  having  allow-ed  the  3-year  option  to 
purchase  the  road  to  lapse.  The  gross  receipts  of  the  Tennessee 
Central  R.  R.  for  the  three  years  to  June  30,  1908,  were  $1,054,008, 
the  operating  expenses  and  taxes  were  $1,355,059,  and  the  resulting 
deficit  was  $301,050.  The  payment  of  interest  and  other  expenses 
during  the  three  years  involved  a  further  expenditure  of  $908,864. 
$1,338,000  of   the   latter   company's   $4,014,000  4%    bonds   were,    on 
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June  y\  n)n,  in  tlie  treasury  of  the  ] Hindis  Central  R.  R.  The 
Profit' and  Loss  account  of  the  IHinois  Central  R.  R.  was  dehited 
$470,719  in  lyio-ii  aocoinit  of  Loss  on  Option  on  Tennessee  Central 
R.  R. 

In  1905-6,  the  Illinois  Central  R.  R.  made  trackage  agreements 
for  the  use  of  J36  miles  of  tracks  of  other  railroads,  which,  with 
^2,  miles  additional  constructed  by  the  Illinois  Central  R.  R.  (com- 
pleted in  January,  1908),  gives  the  latter  direct  access  to  Birming- 
ham, Ala.  A  modern  freight  terminal  in  Birmingham  has  been  built 
and  is  owned  by  the  Illinois  Central  R.  R.  The  amount  expended  to 
June  JO,  1910,  on  the  line  to  Birmingham,  including  the  Birmingham 
Terminals,  was  $6,053,811. 

The  Indianapolis  Southern  Ry.,  extending  from  Effingham,  111., 
to  Indianapolis,  Ind.  (179  miles),  is  owned  by  the  Illinois  Central 
R.  R.,  and  since  July  i,  191 1,  has  been  operated  as  a  part 
of  its  System.  On  June  30,  191 1,  the  Illinois  Central  R.  R.  owned 
all  of  the  bonds  of  this  company,  to  an  aggregate  amount  of 
$to,ooo,ooo,  valued  in  1910  at  $8,777,125.  This  company  earned 
during  the  year  1910-11  gross,  $1,111,705,  and  net  after  taxes,  $160,517. 
The  Illinois  Central  R.  R.  received  in  1910-11  only  $102,442  as 
interest  on  these  bonds. 

BONDS. 

In  November,  1908,  the  company  sold  $20,000,000  Refunding  Mort- 
gage 4%  bonds  due  1955.  $10,940,000  additional  bonds  under  this 
mortgage  were  sold  in  1910-11,  making  the  total  amount  outstanding 
on  June  30,  191 1,  $30,940,000.  These  bonds  are  part  of  an  author- 
ized issue  of  $120,000,000,  of  which  the  unissued  bonds  are  reserved 
as  follows :  $59,026,000  to  retire  prior  lien  bonds ;  $28,234,000  to 
provide  for  the  construction  of  additional  main  track,  tunnels  and 
bridges,  the  purchase  of  real  estate  and  equipment,  the  improve- 
ment of  the  property,  funding  of  indebtedness  and  for  other  cor- 
porate purposes. 

OWXER.SIIlr   OF   CEXTR.NL   OF   GEORGIA    RY. 

During  1908-9,  the  entire  capital  stock  of  the  Centra]  of  Georgia 
Ry.  ($5,000,000),  acquired  in  1907  by  Mr.  E.  H.  Harriman,  was 
turned  over  to  the  Illinois  Central  R.  R.  Co.  The  cost  of  this 
stock  to  the  Illinois  Central  R.  R.  was  $3,474,249.  This  acquisition 
gives  the  company  direct  control  of  1,915  miles  of  main  line  and 
the  ownership  of  the  Central  of  Georgia  Ry.  carries  control  of  the 
W'rightsville  &  Tennille  R.  R.  and  Wadlev  Southern  R.  R..  together 
operating  about  200  miles  of  road  additional.  It  also  affords  an 
outlet  to  the  Atlantic  Coast  at  Savannah,  as  well  as  direct  entrance 
into  the  principal  cities  in  the  States  of  Alabama  and  Georgia. 

See  Yazoo  &  Mississippi  Valley  R.  R.  and  Central  of  Georgia  Ry. 
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INDIANA    HARBOR    BELT    R.    R. 
See  Table,  page  114. 

The  stock  of  this  company  is  owned:  30/0  by  the  Lake  Shore 
&  Alichigan  Southern  Ry.,  30%  by  the  Michigan  Central  R.  R.,  20% 
by  the  Chicago  &  Northwestern  Ry.,  and  2o7o  by  the  Chicago,  Mil- 
waukee &  St.  Paul  Ry.    No  dividends  are  being  paid. 

The  bonds  of  this  company  consist  of  $2,500,000  Chicago,  Ham- 
mond &  Western  R.  R.  First  Mortgage  67o  bonds  due  January  i, 
1927  (assumed),  and  $4,225,000  General  Mortgage  bonds  due  July 
I,  1957  ($25,000,000  authorized).  Of  the  bonds  issued  under  the 
General  Mortgage,  $2,500,000  are  reserved  to  take  up  ijie  C.  H.  & 
W.  R.  R.  First  ^Mortgage  6%  bonds  at  maturity.  $1,725,000  of  the 
bonds  at  present  outstanding  bear  interest  at  4%  and  the  balance 
($2,500,000)  bear  interest  at  2%  until  July  i,  1912;  then  at  the  rate 
of  3%  for  five  years  and  4%  thereafter. 

The  balance  sheet  of  December  31,  1910,  showed  Working  Assets, 
$i>373-652.  and  Working  and  Accrued  Liabilities,  $3,242,088  (includ- 
ing $2,237,693  Notes  outstanding). 

As  shown  on  the  table  page  of  this  book,  the  company  showed 
a  deficit  for  the  calendar  year  1910,  of  $450,690.  The  company  was 
reimbursed  for  this  deficit  as  follows :  By  INIichigan  Central  R.  R., 
$173,554;  by  Lake  Shore  •&  Michigan  Southern  Ry.,  $227,136. 

In  191 1,  the  "Northwestern"  and  the  "St.  Paul"  purchased  from 
the  "Lake  Shore"  and  the  Michigan  Central  R.  R.  an  interest  in 
the  capital  stock  of  this  company,  as  stated  first  above. 


KANAWHA    &    MICHIGAN    RY. 
See  Table,  page  115. 

Nearly  all  of  the  stock  of  this  company  was  acquired  in  1910, 
jointly  by  the  Chesapeake  &  Ohio  Ry.  and  the  Lake  Shore  & 
^lichigan  Southern  Ry.  (see  those  companies,  also  see  Hocking 
Valley  Ry.).  The  total  amount  of  stock  owned  by  those  companies 
on  June  30,  191 1,  was  $8,054,200. 

An  initial  (annual)  dividend  of  4%  was  paid  in  June,  191 1.  On 
December  30,  1911,  a  second  dividend  of  2i/4%  was  paid. 

The  majority  of  the  stock  of  the  Kanawha  &  Michigan  Ry.  was 
previously  owned  by  the  Toledo  &  Ohio  Central  Ry.,  having  been 
acquired  by  that  company  in  1890;  that  company  guarantees  Kana- 
wha &  Michigan  Ry.  First  Mortgage  4%  bonds. 

In  recent  years  large  sums  have  been  included  in  operating 
expenses  for  improvements.  Maintenance  of  Way  expenses  and 
Maintenance  of  Equipment  expenses  have  averaged  per  mile  for 
five  years  as  follows : 

1910-11  1909-10    1908-9    1907-8    1906-7 

Maintenance  of  Way   $2,092    $2,940    $2,539    $2,506    $2,409 

Maintenance  of  Equipment    ...  3,138      3,675      3,160      2,936      3,114 
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Tiu-  I'dllriwing  nnioiiiits  li.nc  I'Cfu  appropriated  from  .surplus 
liiiriny  recent  \ears   for  atlditiuiis  and   improvements,  etc.: 

1 906-7 ". ^''$348,869  1908-9 $1 18,468 

1907-8 1  16,89.3  190<)-10 141,692 

1910-11 t$69i,623 

*From  Accumulated  Surplus  {includes  $148,146  account  of  pay- 
ment of  principal  of  equipment  trust  obligations). 

jlncludes  $239,000  Hquipmoit  Trust  Obligations  retired. 

in  1907,  $2,500,000  Second  Mortgage  5%  bonds,  due  July  i,  1927, 
were  authorized.  These  bonds  are  subject  to  retirement  at  par 
and  interest  on  any  interest  date  on  three  months'  prior  notice.  The 
proceeds  from  the  sale  of  these  bonds  were  used  to  pay  off  Car 
Trust  Obligations,  floating  debt,  etc.  The  entire  issue  was  out- 
standing on  June  30,  191 1.  A  large  portion  of  the  total  issue  was 
taken  by  the  Hocking  Valley  Ry.  in  payment  for  previous  advances, 
but  these  bonds  were  disposed  of  in  i(X)9-io. 

As  of  June  30,  1911,  main  track  contained: 

123  miles  of  90-pound  rail,  26  miles  of  70-pound  rail, 

2  miles  of  80-pound  rail,  2  miles  of  60-pound  rail. 

Bituminous  coal  contributed  79.6';f:  of  the  total  freight  tonnage 
hauled  during  1910-11.  About  687c  of  all  freight  handled  originated 
on  the  line  of  this  company  in   1910-11,  against  76%  in  1909-10. 

As  of  June  30,  191 1,  Working  Assets  (including  $261,255  materials 
and  supplies)  amounted  to  $1,104,364,  and  A\'orking  and  Accrued 
Liabilities  amounted  to  $1,056,165.  There  was  a  credit  balance  to 
Profit  and  Loss  of  $900,382. 

LAKE   ERIE    &   WESTERN    R.   R. 
See  Table,  page  116. 

The  preferred  stock  is  entitled  to  non-c:nnulative  dividends  of 
6%  per  annum.  After  the  common  stock  has  received  6%  both 
issues  share  pro  rata. 

The  preferred  stock  received  4%  per  annum  in  1901,  1902  and 
1903  and  3%  in  IQ04.  In  1905,  4%  was  paid.  The  1906  and  1907 
dividends  were  3%  each;  2%  in  January  and  1%  in  July.  On 
January  15,  1908,  1%  was  paid,  but  in  Juh^  1908,  dividends  were 
suspended  and  had  not  been  resumed  to  January  i,   1912. 

The  Lake  Shore  &  Michigan  Southern  Ry.  owns  a  majority  of 
each  class  of  stock  of  the  Lake  Erie  &  Western  R.  R.  On  Janu- 
ary I,  191 1,  the  "Lake  Shore"  owned  $5,930,000  preferred  and 
$5,940,000  common  stock. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  for  extraordinary  e.xpenditures : 

1903 $78,567  1906 $87,092 

1904 44.658  1908 20,815 

1905 70,139  1909 56,964 

1910 $136,764 
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The  balance  .slu'ot  nf  Deccinlier  31,  ii>io,  showed  Wmkiiij;  Asscls 
of  $1,454,134  (including  $502,386  materials  and  snpiilies  on  hand). 
Working  and  Accrued  Liabilities  were  $2,8o6.S42.  Included  in  the 
Working  Liabilities  was  $()52,9i6  due  to  the  "Lake  Shore"  and 
$227,100  due  to  the  Lake  Erie,  Alliance  &  Wheeling  R.  R.  There 
was  a  credit  balance  to  Profit  and  Loss  of  $10,578  on  December  31, 
1910. 

LAKE   ERIE,  ALLIANCE   &   WHEELING   R.   R. 
See   Table,   page    117. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  entire  capital  stock  of  this  road  is  owned  by  the  Lake  Shore 
&  Michigan  Southern  Ry. 

Bituminous  coal  contributed  02%  of  the  total  tonnage  hauled 
during  1910.  Freight  earnings  amounted  to  about  90^ r  of  the  tntal 
earnings  from  operations  in  1910. 

The  balance  sheet  of  the  Lake  Erie,  Alliance  &  Wheeling  R.  R. 
showed  the  sum  of  $976,315  due  the  Lake  Shore  &  ^Michigan  Southern 
Ry.  on  December  31,  1910. 

LAKE   SHORE   &   MICHIGAN   SOUTHERN   RY. 
See  Table,   page  118. 

Dividends  have  been  paid  on  the  stock  of  this  company  in  recent 
years  as  follows : 

1899-03  'o4-'o6  '07  '08  '09  'lo-'ii 

7%  yearly        8%  yearly        12%         1490         12%         18% 
Dividends  were  paid  in  1910  and  1911  as  f  ollow-s :    January,  6%; 
March    (extra),  6%;   July,  6%.     In  January,   1912,  6%   was   paid. 

CONTROL    BY   "XEW    YORK    CENTRAL." 

The  New  York  Central  &  Hudson  River  R.  R.  owns  practically 
all  of  the  Lake  Shore  stock,  having  acquired  it  through  the  issue,  in 
exchange,  of  its  3j-'2%  bonds  at  the  rate  of  $200  in  bonds  for  each 
$100  in  stock.  In  1898-9,  $45,289,200  stock  w^as  thus  exchanged,  and 
this  amount  of  stock  was  owned  on  December  31,  1910. 

The  capital  stock  has  remained  unchanged  since  187 1,  and  to  1909 
nothing  had  been  charged  to  construction  and  equipment  accounts 
since  1883,  with  the  exception  that  in  1906  there  was  charged  to 
cost  of  road  and  equipment  account  for  additional  new  equipment 
the  sum  of  $7,500,000. 

FINANCES. 

By  the  operation  of  the  refunding  plan  since  June  i,  1897,  there 
had  been  retired  to  January  i,  191 1,  about  $44,000,000  of  the  various 
issues  of  old  7%  bonds,  and  an  annual  interest  saving  of  about 
$1,300,000  had  been  efifected  thereby. 

In  September,  1903,  $50,000,000  4%  bonds  (due  1928)  were 
authorized  and  $40,000,000  thereof  sold,  the  proceeds  having  been 
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iiseil  largely  to  reduce  the  temporary  indebtedness  due  to  large 
purchases  of  securities  of  other  companies.  In  1905,  the  remaining 
$10,000,000  bonds  of  this  issue  were  sold.  These  are  debenture 
bonds.  In  1906  there  were  sold  $35,000,000  of  an  authorized  issue 
of  $50,000,000  new  debenture  bonds,  due  1931.  The  remaining  bonds 
of  this  issue  were  sold  in  January,  1910,  and  the  proceeds  used  to 
retire  $15,000,000  three-year  5%  Notes  which  matured  on  February 
I,  1910. 

In  March,  1910,  44,000,000  francs  ($8,502,415)  one-year  Notes 
were  sold.  These  were  retired  at  maturity;  to  provide  for  their 
payment  and  for  other  purposes,  the  company  sold,  in  March,  191 1, 
60.000,000  francs  one-year  Notes  discounted  in  advance.  These 
Notes    matured    March    15,    1912. 

The  company  sold  in  March,  1910,  $11,000,000  Jamestown,  Franklin 
&  Clearfield  R.  R.  4%  bonds  due  June,  1959.  These  bonds  are 
guaranteed  as  to  principal  and  interest  by  the  "Lake  Shore."  See  a 
later   paragraph. 

BETTERMENTS^     ETC. 

Extraordinary  expenditures  have  been  made  in  recent  years 
as  follows  (1902  to  1904  inclusive,  included  in  Operating  Expenses 
and  in  later  years  separately  stated,  but  in  this  book  all  con- 
sidered  as   having  been   deducted   from   Surplus)  : 

For  New      For  Construction 
Equipment       and  Betterments 

1902 $1,423,673  $2,768,788 

1903 1,788,140  4,527,136 

1904 2,776,0.^4  2,781,202 

1905 3-360.773  3743.020 

1906 1,201,847  4,221,846 

^  1907 911,126  4,082,988 

1908 1,292,276 

1909 1,263,186  

In  1910,  $1,365,297  was  deducted  from  Surplus  account  of  1910 
installments  on  1907  and  1910  Equipments  Trusts. 

SECURITIES     OWXEn. 

Among  its  assets  as  of  December  3r,  1910,  the  Lake  Shore 
held  the   following  stocks  of  other  railroads : 

New  York,  Chicago  &  St.  Louis  R.  R....  $2,503,000  ist  pfd.  stock 
New  York.  Chicago  &  St.  Louis  R.  R....  6.275,000  2d  pfd.  stock 
New  York,  Chicago  &  St.  Louis  R.  R....     6,240.000  common  stock 

Lake    Erie   &   Western    R.    R 5.030,000   prefer'd  stock 

Lake    Erie   &    Western    R.    R* 5,940,000  common  stock 

Clevelanil,  Cincinnati.  Chic.  ^  St.  L.   Ry..   30,207,700  common  stock 

Chicago,    Indiana  cS:   Sonthenr  R.   1\ 5,ooo.o;):>    prefer'd  stock 

diicago,   Indiana  &   Southern   R.   R i2,0(X3.ooo  conmion  stock 

Lake,  Eric,  Alliance  t^  Wlieeling  R.  R...     3,000,000      capital  stock 
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Pittsburgh   &  Lake  Erie  R.   R *$ro. 500,200  common  stock 

Toledo  &  Ohio  Central  Ry 3.701,400  prefer'd  stock 

Toledo   &    Ohio    Central   Ry 5,846,300  common  stock 

Kanawha   &   IMichigan   Ry 4,027,100      capital  stock 

Reading    Company 6,065,000    ist  pfd.  stock 

Reading    Company 14.265,000     2d  pfd.  stock 

Reading    Company 10,002,500  common  stock 

*Siiice  increased  to  $12,600,200.  See  under  Pittsburgh  &•  Lake 
Eric  R.  R.  in  this  book. 

All  the  above  and  other  securities,  aggregating  $149,789,700  par 
value,  were  valued  on   the  company's  books  at  $104,615,337. 

The  Lake  Erie  &  \\'estern  R.  R.  stocks  cost  $5,847,017.  The 
"Xickel   Plate"   stocks   have  been   owned   since   1882. 

In  1901  tlie  '"Lake  Shore"  purchased  at  $30  per  $50  share, 
$3,200,000  Lehigh  Valley  R.  R.  stock  and  in  1903  purchased  addi- 
tional Lehigh  Valley  R.  R.  stock  to  the  amount  of  $2,500,000  par 
value.  This  stock  was  sold  in  1908  at  a  profit  of  $3,472,595.  Li 
ig02  the  company  purchased  practically  all  of  the  Indiana.  Illinois 
&  Iowa  R.  R.  stock  (since  exchanged  for  Chicago.  Indiana  & 
Southern  R.  R.  stocks)  and  subscribed  to  new  Pittsburgh  &  Lake 
Erie  R.  R.  stock.  The  company  made  further  subscriptions  for  Pitts- 
burgh and  Lake  Erie  R.  R.  stock  in  each  of  the  years  1903.  1909,  1910 
and  1911.  (See  under  Pittsburgh  &  Lake  Erie  R.  R.)  The  Reading 
Co.'s  stock  was  purchased  in  1903.  The  Baltimore  &  Ohio  R.  R. 
owns  a  like  amount  of  Reading  Co.  stock.  On  December  31,  1903. 
the  Lake  Shore  &  ]\Iichigan  Southern  Ry.  and  the  Baltimore  & 
Ohio  R.  R.  owned  each  $13,952,500  Reading  Co.  common  stock. 
Each   company  sold   in   1904.  $3,950,000  of  this  stock. 

In  1905,  $7,528,700  "Big  Four"  common  stock  was  purchased, 
and  in  1906.  $4,395,400  additional  w^as  purchased.  In  1907  the 
"Lake  Shore"  holdings  in  "Big  Eour"  were  further  increased  to 
the  extent  of  $7,059,600  par  value,  making  the  total  owned  as  above, 
$30,207,700.  .Also  in  1906,  the  stock  of  the  Chicago,  Indiana  & 
Southern  R.  R.  was  acquired. 

In  January.  1903.  the  entire  stock  of  the  Lake  Erie,  Alliance  & 
Wheeling  R.  R.  (88  miles)  was  purchased,  together  with  all  the 
stock  of  the  Lake  Erie.  Alliance  &  Wheeling  Coal  Co.  and  51% 
of  that  of  the  Jefiferson  Coal  Co. :  also  other  properties.  The 
stock  of  the  Lake  Erie,  Alliance  &  Wheeling  Coal  Co.  was  not 
shown  among  the  "Lake   Shore"  assets  on  December  31,   1910. 

See  Hocking  Valley  Ry.  as  to  the  former  ownership  of  that 
company's   common   stock. 

In  March,  igio.  the  "Lake  Shore"  purchased  from  the  Hocking 
Valley  Rv.  all  of  the  outstanding  stock  of  the  Toledo  &  Ohio 
Central  Ry.  (paying,  it  is  stated.  $100  per  share  for  the  same)  : 
also  jointly  with  the  Chesapeake  &.  Ohio  Rv.  a  controlling  interest 
in    the    stock    of    Kanawha    i^^    Michigan    Ry.,    namely,    $4,510,000 
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stock.  In  November,  1910,  it  was  stated  tliat  the  Lwo  companies 
named  had  secured  a  large  amotmt  of  the  minority  stock  of  the 
Kanawha  &  Michigan  Ry.,  paying  for  the  same  '%72  per  share. 
$8,054,200  of  this  stock  ($9,000,000  outstanding)  had  been  acquired 
to  December  31,  1910.  An  initial  4%  dividend  was  paid  on  this 
stock  in  June,  191 1.  The  Zanesville  &  Western  Ry.  was  also 
acquired  by  the  "Lake  Shore."  $8,502,415  4%  short' term  Notes 
which  were  sold  in  Paris  in  JNIarch,  1910,  were  issued  to  financt 
these  purchases. 

In  1909  the  "Lake  Shore"  acquired  by  lease  the  Jamestown, 
Franklin  &  Clearfield  R.  R.  operating  178  miles,  including  54  miles 
of  trackage.  Under  the  terms  of  the  lease  the  "Lake  Shore"  pays 
as  annual  rental  all  interest  on  bonds  issued  or  to  be  issued  and 
5%  on  $3,000,000  stock  (all  owned  by  the  "Lake  Shore"").  On 
July  22.  1909.  $25,000,000  4%  bonds  due  1959  were  authorized. 
$11,000,000  were  issued  to  the  "Lake  Shore"  in  March,  1910,  to 
liquidate  outstanding  debts,  largely  in  the  form  of  advances  made 
by  the   "Lake   Shore"   and   were   sold  by  the   latter   in   igio. 

EOriPMEXT     TRUSTS. 

The  Lake  Shore  &  ■Michigan  Southern  Ry..  the  New  York 
Central  &  Hudson  River  R.  R.,  the  Michigan  Central  R.  R.,  the 
Cleveland.  Cincinnati,  Chicago  &  St.  Louis  Ry..  and  the  Chicago, 
Indiana  &  Southern  R.  R.,  jointly  and  severally,  guaranteed  the 
principal  and  interest  of  $30,000,000  New  York  Central  Lines  5% 
Equipment  Trust  Certificates,  which  were  sold  late  in  1907.  These 
certificates  mature,  at  the  rate  of  $2,000,000  per  annum  beginning 
in  November,  1908.  The  "Lake  Shore's"  share  of  equipment  leased 
amounted  to  about  $7,;oo,ooo.  CSee  under  New  York  Central  & 
Hudson  River  R.  R.) 

The  "Lake  Shore,"  also  jointly  with  the  four  companies  men- 
tioned, above,  guaranteed  $30,000,000  Equipment  Trust  of  1910  4^2% 
bonds,  due  serially  January  t,  191  i,  to  January  i,  1925.  $22,500,000 
of  these  bonds  were  sold  in  June,  1910,  and  the  remaining  $7,500,000 
under  the  Trust  of   19TO  amounted  to   about  $15,000,000. 

The  Lake  Shore,  jointly  with  the  above  companies  (except  the 
Chicago,  Indiana  &  Southern  R.  R.),  guarantees  an  issue  of  $15,- 
000,000  4^%  Gold  Equipment  Trust  Certificates  of  1912,  due 
serially   from   January   i,   19x3  to  January   i,    1927. 

WORKING    ASSETS     AND    LIABILITIES. 

The  balance  sheet  of  the  "Lake  Shore,"  as  of  December  31, 
1910,  showed  Working  Assets  (including  $4,250,203  materials  and 
supplies),  amounting  to  $123,449,338,  and  Working  and  Accrued 
l,iabilities  (including  the  $8,502,415  Notes  sold  in  Paris),  were 
$21.186,5,^6.  Among  the  Working  Assets  were  securities  owned, 
valued  at  $97,639,116:1  also  $6,627,000  due  from  Lake  Erie  & 
Western  R.  R.,   IVlichigan   Central   R.   R.,  etc.      The  balance   sheet 
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showed  also  among  tlie  Deferred  Assets,  $13,783,205,  representing 
temporary  advances  to  proprietary,  affiliated  and  controlled  com- 
panies. The  credit  balance  to  Profit  and  Loss  as  of  December  31, 
1910,   was  $29,721,219. 


MICHIGAN  CENTRAL  R.   R. 
See   Table,    page   119. 

Regular  dividends  at  the  rate  of  6%  per  annum  are  being  paid 
on  llie  stock  of  this  company.  In  January,  1908,  in  addition  to  the 
regular  semi-annual  dividend  of  3%.  an  extra  dividend  of  2%  was 
paid,  making  a  total  of  8%  for  1908.  Prior  to  January,  1907,  4% 
per   annum   was   paid   in    semi-annual   installments. 

COXTROL    BY    THE   "NEW    YORK    CENTRAL,"   ETC. 

The  New  York  Central  &  Hudson  River  R.  R.  owned  in  January, 
191 1.  $16,819,300  of  the  stock  of  this  road,  having  acquired  it  in 
1898  in  exchange  for  its  3^1%  bonds  at  the  rate  of  $115  in  bonds 
for  each  $100  in  stock. 

In  February,  1902,  the  Michigan  Central  R.  R.,  jointly  with  the 
Lake  Shore  &  Michigan  Southern  Ry.,  took  over  the  Detroit,  Toledo 
&  Milwaukee  R.  R.  (133  miles).  In  1906  the  IMichigan  Central 
R.  R.  acquired  $3,000,000  common  stock  of  the  Chicago,  Indiana 
&  Southern  R.  R. ;  the  balance  of  that  company's  stock,  namely, 
$i7,ooo,fxio,  was  acquired  by  the  Lake  Shore  &  Michigan  Soutliern 
Ry.  $3,825,000  First  Mortgage  4%  bonds  of  the  Chicago,  Indiana  & 
Southern  R.  R.,  which  had  previously  been  held  in  the  treasury  of 
the  Michigan  Central  R.  R.,  were  disposed  of  in  1908.  $315,109, 
the  loss  on  these  bonds,  was  debited  to  Profit  and  Loss. 

CANADA     SOUTHERN    RY. 

Under  a  contract  dated  1882  and  expired  1903.  the  Michigan 
Central  R.  R.  leased  the  Canada  Southern  Ry.,  paying  the  latter  a 
certain  proportion  of  surplus  earnings.  This  payment  amounted  to 
$375,238  in  1901,  $310,167  in  1902,  and  $355,088  in  1903.  On  June  3, 
1903,  the  stockholders  of  the  Canada  Southern  Ry.  voted  to  make 
a  new  lease  to  the  Michigan  Central  R.  R.  for  999  years,  the  latter 
guaranteeing  dividends  on  the  $15,000,000  stock  at  2V,%  yearl_v  to 
January  i,  1910,  and  thereafter  at  3%.  On  December  31.  1910, 
$7,810,000  stock  of  the  Canada  Southern  Ry.  was  owned  by  the 
Michigan  Central  R.  R. 

DETROIT    RIVER    TUX  NEE    CO. 

In  October.  1910,  the  Michigan  Central  R.  R.  completed  a  third- 
rail  electric  tunnel  road  under  the  Detroit  River  from  Windsor, 
Ontario,  to  Detroit,  2.42  miles  long,  under  the  charter  of  the 
Detroit  River  Tunnel  Co..  costing  $9,000,000.  The  Detroit  River 
Tunnel  Co.  bonds  (authorized  issue  $30,000,000).  bearing  interest 
pt  no|:  above  5%,  will  be  guaranteed  by  the  Alichigan  Central  R.  R. 
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The  Tunnel  Co.  is  leased  to  the  Michigan  Central  R.  R.  for  999 
years  from  January  i,  1907.  $14,000,000  of  the  Tunnel  Co.  bonds 
were  issued  in  May,  191 1.  The  bonds  mature  May  i,  1961.  The 
Tunnel  Co.  has  expended  considerable  sums,  beyond  the  cost  of  the 
tunnel,  in  the  acquisition  of  terminal  yards  and  buildings. 

Jointly  with  four  other  companies,  the  Michigan  Central  R.  R 
guarantees  $30,000,000  New  York  Central  Lines  5%  Equipment 
Trust  Certificates  which  were  sold  late  in  1907,  also  $30,000,000 
41/2%  equipment  bonds  sold  in  1910,  and  jointly  with  three  other 
companies  $15,000,000  A/2%  Gold  Equipment  Certificates  of  1912. 
See  under  New  York  Central  &  Hudson  River  R.  R.  The  cost  of 
the  equipment  leased  under  the  first  two  of  these  agreements  by 
the  Michigan  Central  R.  R.  was  about  $4,200,000  and  about  $5,- 
500,000  respectively. 

FINANCES. 

The  $14,000,000  5%  bonds  of  the  Canada  Southern  Ry.  (leased 
line),  which  matured  January  i,  1908,  were  extended  for  five  years 
at  6%  interest.  $6,000,000  additional  Canada  Southern  Ry.  bonds 
(5%)   mature  in   1913. 

The  directors  on  April  7,  1909,  passed  a  resolution  authorizing 
the  issue  of  $25,000,000  4%,  20-year,  debenture  bonds  for  the  pur- 
pose of  refunding  $10,000,000  5%  short-term  notes,  maturing  in 
1910  and  providing  the  company  with  new  funds.  $7,634,000  of 
these  debentures  were  sold  in  August,  1909,  to  provide  for  ad- 
vances to  the  Detroit  River  Tunnel  Co.  They  are  to  be  secured 
by  any  new  mortgage,  but  existing  mortgages  may  be  extended. 

$1,500,000  Grand  River  Valley  R.  R.  first  mortgage  6%  bonds 
matured  September  i,  1909.  To  retire  these  and  for  other  cor- 
porate purposes  the  stockholders  of  the  Grand  River  Valley  R.  R. 
authorized  on  May  i,  190Q,  a  mortgage  to  be  made  jointly  with 
the  Michigan  Central  R.  R.  to  secure  an  issue  of  $4,500,000  4% 
50-year  bonds.  Of  these  bonds  $1,500,000  were  issued  for  refund- 
ing purposes,  as  stated  above,  while  $1,500,000  are  reserved  for 
double  tracking  and  the  balance  for  future  requirements. 

On  October  28,  1910,  the  Michigan  Central  R.  R.  sold  in  Paris 
50,000,000  francs  (about  $10,000,000)  one-year  4^2%  Notes.  These 
Notes  were  paid  off  with  the  proceeds  derived  from  the  sale  of 
$14,000,000  Detroit  River  Tunnel  Co.  bonds. 

In  1906  this  company  acquired  the  Chicago,  Kalamazoo  &  Saginaw 
Ry-  (55  miles),  and  in  1907  also  acquired  the  Detroit  &  Charlevoix 
R.  R.    (44  miles).     Both  properties  are   operated  independently. 

On  December  31,  1910,  Loans  and  Bills  Payable  (including  above 
Notes),  amounted  to  $18,115,385.  Working  Assets  were  $10,173,066 
fiiul   Working  and    Acrrucc]   Liabilities   totalled  $24,428,953. 
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NEW  YORK,  CHICAGO  &  ST.  LOUIS  R.  R. 
See  Table,  page  120. 

The  first  and  second  preferred  stocks  are  entitled  to  non-cumula- 
tive dividends  of  5%  per  annum,  and  after  5%  shall  have  been 
paid  on  the  common  stock,  all  classes  of  stock  share  alike  in  any 
further  dividends.  Dividends  have  been  paid  on  the  preferred 
stocks,  since  1901  as  follows : 

1901      1902  to  1906       1907       I9o8toi9i2 
1st    preferred,  %      5  5  yearly  5  5  yearly 

2nd  preferred,  %     2  3  yearly  4  5  yearly 

In  March,  1910,  in  March,  191 1  and  in  March,  1912,  a  dividend 
of  2>%  each  was  paid  on  the  common  stock.  The  preferred  stocks 
receive   dividends   semi-annually,   March   and   September. 

Since  1882  the  Lake  Shore  &  Michigan  Southern  Ry.  has  owned 
$2,503,000  first  preferred,  $6,275,000  second  preferred,  and  $6,240,000 
common  stock  of  this  road. 

The  balance  sheet  of  December  31,  1910,  showed  Working  Assets 
(including  $749,139  materials  and  supplies),  $6,455,2/^2,  and  Work- 
ing and  Accrued  Liabilities,  $3,487,595;  excess  of  Working  Assets, 
$2,967,647. 

A  comparison  of  the  statements  of  the  "Nickel  Plate"  for  1910 
with  those  for   1898  shows  the   following  changes: 

1910  1898  Increase 

Miles    Operated    523  523  

Gross    Income    $11,519,216    $6,397,377    $5,121,839 

Maintenance    Expenses.  .       2,578,972         971,784      1,607,188 

Fixed  Charges    ; . .       1,731,736       1,208,443         523,293 

Surplus    1,859,824  58,463       1,801,361 

Dividends    Paid    1,220,000       1,220,000 

Stock    Outstanding    $30,000,000  $30,000,000       

Bonds  Outstanding    29,081,000     19,425,000    $9,656,000 

Miles   Second   Track    ...       86  miles        15  miles      71  miles 

Miles  Sidings    282  miles      192  miles      90  miles 

A  comparison  of  equipment  in  service  on  December  31,  1910, 
and  on  December  31,  1900,  show^s  the  following  changes : 

1910  1900        Increase. 

Locomotives    234  160  74 

Passenger  Cars    J02  61  41 

Freight  and  Service  Cars    13.478  6.846  6,632 

Total  Equipment  I3,8i4  7,067  6,747 

In   1910  freight  traffic  contributed  82j^{.%   of  the  total  operating 
revenues. 
Additions   and  betterments,   representing  new   construction,  new 
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equipment    (additions),   etc.,    were   included   in    operating   expenses, 
as  follows : 

Year  1901 $756,000  Year  1903 $645,572 

•Year  1902 585,000  Year  1904 674,467 

In  1905  a  new  method  was  adopted  in  presenting  the  Income 
Account,  in  that  expenditures  for  new  construction  (addition  bet- 
terments) and  for  new  equipment  (additions)  were  stated  separately 
and  not  included  in  the  operating  expenses  proper.  Accordingly, 
so  far  as  the  figures  on  the  statistical  page  are  concerned,  these 
expenditures,  $537,341  in  1905,  $632,889  in  1906,  and  $893,584  in  1907, 
are  considered  as  having  been  deducted  from  the  surplus  earnings. 
Further  sums  of  $250,000,  $350,000  and  $500,000  respectively,  were 
deducted  from  the  surplus  earnings  for  1905,  1906  and  1907,  and 
credited  to  a  special  improvement  fund  for  new  equipment  and 
betterments.  A'o  similar  deductions  were  made  during  1908,  1909 
and   1910. 

In  March,  1906,  $10,000,000  Debenture  4%  bonds,  due  May  I, 
■1931,  were  authorized,  the  proceeds  to  be  used  for  eciuipment,  im- 
provements, etc.     These  Debentures  are  ail  outstanding. 

OHIO   &   LITTLE   KANAWHA   R.  R. 
See  Table,   page  121. 

No  dividends  are  being  paid. 

The  Baltimore  &  Ohio  R.  R.  owned  as  of  June  30,  191 1,  a 
majority  of  both  classes  of  the  stock  of  this  company,  viz.: 
$1,773,100  common  and  preferred  stocks,  these  stocks  being  de- 
posited under  its  Pittsburgh,  Lake  Erie  &  West  Virginia  mortgage. 

The  Ohio  &  Little  Kanawha  R.  R.  held  in  its  treasury  on  June 
30,  191 1,  $82,500  of  its  preferred  stock,  $82,000  common  stock,  and 
$22,000  5%  bonds.  Other  Working  Assets  were  $223,315  (due 
from  Baltimore  '&  Ohio  R.  R.  General  Account).  Working  and 
Accrued  Liabilities  totalled  $4,342.  The  credit  balance  to  Profit 
and  Loss  was  $174,178. 

PEORIA    &    EASTERN    RY. 
See  Table,  page  122. 

Interest  on  the  Income  bonds  is  payal)le,  when  earned,  on  April 
I  of  each  year,  from  earnings  of  preceding  calendar  year.  Owing 
to  the  fact  that  the  Peoria  &:  Eastern  Ry.  used  its  surplus  earnings 
toward  the  extinguishment  of  a  debt  to  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry.,  no  interest  was  paid  on  these  bonds 
prior  to  April  i.  1902.  On  that  date  4%  was  paid,  and  the  interest 
was  paid  regularly  thereafter  to  and  including  the  payment  made  on 
y\pril  I,  1908.  The  interest  was  not  paid  on  April  i,  1909.  The 
full  4%  on  these  bonds  was  paid  on  April  i,  igio,  and  on  April  j, 
1911. 
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The  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  owns  a 
majority  ($5,000,100)   of  the  stock  of  the  Peoria  &  Eastern  Ry. 

The  Peoria  &  Eastern  Ry.  owns  $125,000  stock  (one-eighth) 
of  the  Peoria  &  Pekin  Union  Ry.,  also  $78,000  of  that  Company's 
5%  debenture  bonds. 

IMPROVEMEXTS. 

Large  sums  have  for  several  years  been  included  in  operating 
expenses  for  improvements.  The  maintenance  expenses  on  the 
same  mileage  (352  miles)  averaged  for  the  four  years  to  June 
30,  1904,  as  follows : 

1903-4         1902-3         1901-2         1900-1 

Maintenance  of  Way $565,411       $625,705      $476,750      $377,850 

Maintenance   of   Equipment  577.951         549.686        455-585        419.475 

In  1905  a  new  method  was  adopted  in  presenting  the  statement 
of  Income  Account,  in  that  expenditures  for  new  construction 
(addition  betterments)  and  for  new  equipment  (additions)  were 
stated  separately  and  not.  included  in  the  operating  expenses  proper. 
Accordingly,  so  far  as  the  figures  given  on  the  statistical  page  in 
this  book  are  concerned,  these  expenditures,  aggregating  $98,142 
in  1905,  $118,790  in  1906,  $87,247  in  1907,  $90,349  in  1908.  $30,024 
in  1909,  and  $81,040  in  1910,  are  considered  as  having  been  deducted 
from  the  surplus  earnings  for  the  years  mentioned.  Further  sums 
of  $100,000  and  $150,000  respectively,  were  deducted  from  the  sur- 
plus earnings  of  1905  and  1906,  being  credited  to  a  special  improve- 
ment fund.  The  total  reserve  fund  on  December  31,  1906, 
amounted  to  $214,313.  This  fund  was  used  in  1907  for  the  pur- 
chase of  new  equipment  and  in  1908,  further  payments  for  new 
equipment  were  made  to  the  amount  of  $114,618,  which  sum  was 
charged  to  Profit  &  Loss  account. 

In  the  annual  report  for  1902-3  of  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry.,  the  president,  referring  to  the  Income 
Account  of  the  Peoria  &  Eastern  Ry.  for  the  fiscal  year  1902-3, 
stated  that  "the  explanation  of  no  increase  in  the  net  is  that  the 
Peoria  &  Eastern  Ry.  has  expended  its  surplus  earnings  entire' 
in  improving  its  property.  $97,000  has  been  paid  for  new  freight 
cars  and  charged  to  expenses,  and  $205,766  has  been  expended  in 
extraordinary  improvements  and  additions  to  the  road  and  shops." 
He  said  further  that  "altogether  there  has  been  a  marked  and 
permanent  improvement  in  the  condition  of  that  propert\^  Two 
years  more  of  expenditures  like  those  of  the  last  two  years  will 
place  it  in  good  condition  for  doing  a  very  large  business  econo- 
mically." 

The  balance  as  of  Dccemlier  31,  1910,  to  the  credit  of  Profit  and 
Loss,  $261,793,  as  shown  by  the  lialance  sheet  of  the  Peoria  <Sr 
Eastern  Ry.,  was   represented  largely  by   securities  owned. 

The  "Big  Four"  guarantees  the  interest  on  Peoria  &  Eastern 
Ry.  bonds,  excepting  the  Income  bonds. 
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PERE   MARQUETTE   R.   R. 
yee   Table,   page   123. 

( )u  1  )ec(.ni!)cr  4.  19115,  jiidsnn  llarinoii,  ot  Cinciniiali,  wus  ap- 
pointed Receiver  of  this  conipan}-,  as  well  as  of  the  Cincinnati, 
llamilton  &  Dayton  Ry.  In  December,  1907,  reorganization  was 
effected  without  foreclosure.  The  reorganization  took  the  form  of 
a  consolidation  of  the  old  company  with  a  subsidiary  known  as  the 
Pere  Marquette  R.  R.  of  Indiana.  The  lease  to  the  Cincinnati, 
Hamilton  &  Dayton  Ry.  was  cancelled,  all  claims  between  the 
two  companies  to  be  settled  by  arbitration.  The  Court  awarded 
the  Pere  ^Marquette  R.  R.  in  April,  igo8,  the  net  sum  of  $1,364,387, 
in  settlement  of  all  claims  against  the  C,  H.  &  D.  Ry. 

FORMER  CONTROL  OF  PERE  MARQUETTE  R.  R. 

See  Notes  under  Cincinnati,  Hamilton  &  Dayton  Ry.,  for  facts 
as  to  the  lease,  dated  March  i,  1905,  of  the  Pere  Marquette  R.  R. 
to  that  company.  No  payments  were  made  in  1905-6  and  1906-7 
account  of  this  lease,  the  Court,  in  January,  1906,  having  authorized 
the  Receiver  to  relinquish  possession  under  the  lease.  In  1904,  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  purchased  a  large  interest  in 
the  capital  stock  of  the  Pere  Marquette  R.  R.  On  June  30,  1910, 
$11,000,000  old  stock  of  the  Pere  Marquette  R.  R.  was  held  by  the 
Cincinnati,  Hamilton  &  Dayton  Ry.,  and  was  pledged  under  that 
company's  Refunding  47c  bonds.  Early  in  191 1,  that  com- 
pany sold  its  holdings  in  Pere  Marquette  R.  R.  stock  to  J.  P.  Mor- 
gan &  Co.  The  Profit  and  Loss  Account  of  the  C,  H.  &  D.  Ry. 
was  debited  $11,220,000  loss  on  this  transaction  (loss  equivalent 
to  about  $102  per  share  of   stock  owned). 

REORGANIZATION. 

Under  the  plan  of  reorganization,  the  new  company  has  the 
same  total  authorized  stock  as  the  old  company,  namely:  $12,- 
000,000  preferred  and  $16,000,000  common  stock.  The  preferred 
stock  consists  of  two  classes ;  4%  first  preferred  stock,  the  dividends 
cumulative  since  January  i,  191 1,  with  preference  also  to  the  assets, 
and  4%  non-cumulative  second  preferred  stock  without  preference 
as  to  assets.     No  dividends  had  been  declared  to  January  i,  1912. 

The  new  company  assumed  the  existing  bonded  debt,  and  issued 
$5,000,000  6%  5-year  debentures  (due  July  i,  1912),  to  pay  off  the 
Receiver's  Certificates,  the  floating  debt,  etc.  Holders  of  preferred 
stock  of  the  old  company  were  given  the  right  to  subscribe  at  par 
for  these  debentures,  to  the  extent  of  50%  of  their  respective  hold- 
ings. The  holders  of  common  stock  of  the  old  company  were 
given  the  right  to  subscribe  to  the  amount  of  20%  of  their  hold- 
ings. Holders  of  preferred  and  common  stock  of  the  old  com- 
pany, who  subscribed  for  the  new  debentures,  received  $115  in  new 
first  preferred  stock  and  $120  in  new  common  stock,  respectively. 
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in  excliringc  for  $ioo  of  tlieir  fi)niior  Iioldings;  llinsc  who  did  imL 
subscribe  received  par  in  new  second  preferred  and  par  in  common 
stock,   respectively. 

The  Pere  Marquette  R.  R.  acquired  the  entire  stock  of  the 
Chicago.  Cincinnati  &  Louisville  R.  R.  by  the  issue  of  $3,500,000 
Collateral  Trust  4%  bonds,  due  191 4,  guaranteed  by  the  Cincinnati, 
Hamilton  &  Dayton  Ry.  The  interest  on  these  bonds  was  defaulted 
in  January,  1906,  and  in  February,  igc6,  the  Pere  Marquette  R.  R. 
commenced  a  suit  in  equity  against  the  vendors  of  this  stock, 
to  obtain  a  decree  cancelling  this  issue  of  bonds,  on  the  ground 
that  the  bonds  w^ere  issued  under  circumstances  rendering  them 
void  in  the  hands  of  the  then  holders,  and  that  there  w^as  no 
authority  to  issue  them.  In  April.  1907.  a  settlement  was  reached 
by  which,  in  consideration  of  $400,000  in  Receiver's  Certificates,  these 
bonds  were  surrendered  and  cancelled — the  Pere  Marquette  R.  R. 
yielding  any  claims  it  had  to  the  capital  stock  of  the  Chicago,  Cin- 
cinnati &  Louisville  R.  R..  and  for  advances  to  that  company.  On 
J-'ebruary  13,  1908,  a  Receiver  was  appointed  for  the  latter  company, 
which  has  since  been  purchased  by  the  Chesapeake  &  Ohio  R}'., 
and  reorganized  as  the  Chesapeake  &  Ohio  Ry.  of  Indiana. 

GENERAL. 

During  the  year  1905-6,  97  miles  of  85-pound  rail  w-ere  laid  on 
tmhe  main  lines;  in  1906-7,  likewise,  36  miles:  in  1907-8,  17  miles 
were  laid,  and  in  1908-9,  I  mile  was  laid.  28  miles  of  75-pound 
rail  were  laid  in  1909-10. 

Of  the  mileage  operated  in  T910-11,  about  305  miles  were  oper- 
ated under  trackage  rights,  including  140  miles  owned  by  the  Mich- 
igan Central  R.  R.  (St.  Thomas,  Ont..  easterly  to  Suspension 
Bridge.    N.    Y..   and   Welland.    Ont.,    to    Black   Rock,   N.    Y.). 

On  June  30,  1910.  Working  Assets  were  $4,406,046.  and  Working 
and  Accrued  Liabilities  (including  Loans  and  Bills  payable  of 
$1,550,000).  were  $5,328,954.  The  debit  balance  to  Profit  and 
Loss   on    that   date   was   $156,457. 

Under  date  of  March  i.  191 1,  an  issue  of  $60,000,000  50- Year 
Improvement  and  Refunding  General  Mortgage  5%  bonds  was 
authorized.  Bonds  are  reserved  to  take  up  underlying  bonds  (in- 
cluding Debentures  due  1912)  and  Equipment  obligations  at  ma- 
turity. $16,000,000  of  these  bonds  were  issued  immediately  and 
were  deposited  as  collateral  for  an  issue  of  $8,000,000  ($10,000,000 
authorized)  of  Collateral  Gold  6%  Notes,  dated  ]\Iarch  i,  191 1. 
and  due  March  i,  1916.  These  Notes  were  sold  and  the  proceeds 
us.ed  to  discharge  the  floating  debt  and  Receiver's  Certificates,  and 
for  other  corporate  purposes. 
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PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 
See   Table,   page   124. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4%,  with  the  right  to  receive,  after  3%  has  been  paid 
on  the  common  stock,  an  additional  1%,  making  5%  in  all. 

After  the  common  stock  has  received  5%  both  classes  of  stock 
share  pro  rata.  The  preferred  is  receiving  5%.  _  The  common 
received  4%  in  1909,  but  the  dividend  rate  was  raised  to  5%  in 
February,  1910.  Dividends  are  being  p^.id  quarterly  (i^%)  on  both 
classes  of  stock  on  the  25th  of  January,  April,  July  and  October. 
The  following  sums  have  been  appropriated  from  surplus  earn- 
ings in  recent  years : 

For  Extraordinary   For  Sinking 
Expenditures.  Funds. 

Year  1901    $1,419,756  $378  984 

Year   1902   808,661  424,020 

Year  1903   347,351  419,860 

Year  1904  690,058  443,514 

Year  1905    1,000,000  455,400 

Year   1906    900,000  *i,046,i23 

Year   1907    875,233  *i,040,523 

Year   1908   3S8,ooo  *i,094,723 

Year  1909    1,600,000  *i, 118,816 

Year  1910   1626,682 

^Includes  annual  payments  ($626,666  in  1909),  on  account  of 
Principal  of  Car  Trusts  (in  previous  years  included  in  Fixed 
Charges). 

tr/n'.y  represents  the  annual  payment  account  of  Principal  of 
Car  Trusts;  $525,690  appropriations  to  Sinking  Funds  in  igio  were 
included   in  Fixed   Charges  under  the  new  system  of  accounting. 

CONTROL    BY    PENNSYLVANIA    CO. — STOCK    ISSUED. 

On  December  31,  1910,  the  Pennsylvania  Company  owned  stock 
of  the  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  as  follows: 

Preferred   stock   $22,470,700 

Common  stock    21,909.300 

In  December,  1903,  the  privilege  was  given  to  stockholders  to 
subscribe  at  par,  to  the  extent  of  10%  of  their  holdings,  to  $4,750,000 
preferred  stock. 

In  1907,  $3,853,800  common  stock  was  issued  in  exchange  for 
the  $644,800  outstanding  stock  of  the  Chartiers  Ry.  (theretofore 
operated  under  lease),  on  the  basis  of  $300  of  "Panhandle"  stock 
for  $50  Chartiers  Ry.  stock.  On  December  31st,  1906,  the  Penn- 
sylvania Company  owned  $333,850  of  the  stock  of  the  Chartiers  Ry. 

The  directors  of  the  "Panhandle"  in  January,  1910,  authorized 
a  stock  allotment  of  12^6%  at  par  to  stockholders  of  record  Feb- 
ruary  5,    1910.    $7,015,575   new    common    stock  was   sold,    and    the 
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proceeds  used  for  the  payment  of  in(lel)tedncss  incurred  for  con- 
struction expenditures  and  to  pay  for  additional  construction,  and 
the  purchase  of  real  estate  and  equipment.  The  board  also  author- 
ized the  issue  of  $4,000,000  Consolidated  Mortgage  4%  bonds 
(Series  G)  to  redeem  $1,967,000  maturing  7%  bonds  and  for  other 
corporate  purposes.  $3,000,000  additional  4%  bonds  (Series  H) 
were  sold  in  May,  191 1,  to  provide  for  double-tracking,  etc. 
$3,000,000  5%  bonds  mature  in  1914. 

GENERAL. 

Early  in  1910  $2,308,200  common  stock  of  the  Hocking  Valley 
Ry.  was  sold  by  the  "Panhandle"  to  the  Chesapeake  &  Ohio  Ry. 
See  that  company. 

The  "Panhandle"  company  owned  on  December  31,  1910,  the 
entire  $2,000,000  capital  stock  of  the  Cincinnati  &  ]\Iuskingum 
Vallej'-  R.  R.  Co.  (since  merged  into  Cleveland,  Akron  &  Cincinnati 
Ry.)  and  $541,600  stock  of  the  Vandalia  R.  R.  Co.  On  December 
31,  1907,  the  company  owned  $1,780,950  Special  Betterment  Stock 
of  the  Little  Miami  R.  R.  Co.  This  stock  was  disposed  of  in  1908. 
On  December  31,  1910,  total  stocks  and  bonds  of  a  par  value  of 
$4,803,300  were  carried  on  the  books  at  a  valuation  of  $3,305,051. 

From  June  30,  1907,  to  December  31,  1910,  there  was  charged 
to  Capital  Account  for  investment  in  Road  and  Equipment,  $25,533,- 
144,  of  which  $13,044,580  represented  cost  of  road  and  $12,488,564 
represented  cost  of  equipment.  This  total  does  not  include  Addi- 
tions and  Betterments  on  leased  lines  for  which  the  "Panhandle" 
does  not  receive  either  stock  or  bonds,  but  were  paid  out  of  its 
income.  The  balance  sheet  of  December  31,  1910,  showed  $5,485,798 
as  having  been  expended  for  additions  to  property  since  June  30, 
1907,  through  income. 

Products  of  IMines  in  1910  contributed  58.2%  of  total  freight 
tonnage  handled. 

On  December  31,  loio,  Working  Assets  (including  $421,900  se- 
curities) were  $8,762,781  and  Working  and  Accrued  Liabilities  were 
$6,227,590. 

PITTSBURGH,  FORT  WAYNE  &  CHICAGO  RY. 
See  Table,  page  125. 

The  operations  of  this  company  are  included  in  the  General 
Income  Account  of  the  Pennsylvania  Company. 

Dividends  at  the  rate  of  7%  per  annum  are  paid  in  quarterly 
payments,  beginning  January.  Dividends  at  this  rate  are  guar- 
anteed on  both  stocks  under  the  terms  of  a  perpetual  lease,  made 
on  July  I,  1869,  to  the  Pennsylvania  R.  R.,  which  lease  was  subse- 
quently assigned  to  the  Pennsylvania  Company.  The  cited  lease 
provides  that  the  rental  shall  amount  to  the  interest  and  sinking 
fund  on  debt  and  7%  on  the  capital  stock. 
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TIic  CiuaiantcTd  Si)ccial  slock  is  issued  to  tlic  Pciiiis}  h  ania 
R.  R.  for  improvements  under  Article  i6  of  the  lease,  which  pro- 
vides tliat  the  lessor  may  issue  special  bonds  or  stock.  The  Guar- 
anteed Special  stock  is  in  all  respects  subject  to  the  dcneral  or 
Prior  stock  and  to  "the  rights  of  holders  of  said  General  or  Prior 
stock  to  have  distril)uted  to  themi  in  quarterly  installments  an 
annual  dividend   fund  of  $1,380,000,   free  of  all  taxes." 

SPECIAL  STOCK  ISSUED. 

Guaranteed  Special  stock  has  been  issued  during  the  eight  years 
to   December   31,    1910,   for  betterments   as    follows: 

In   1903    $2,010,400  In    1907    $1,431,900 

In    1904    4,959,200  In    1908    2,681.300 

In    1905    3,341.900  In    1909    1.552,800 

In    1906    3,029,700  In    1910    1,654,100 

Of  the  $44,694,600  Guaranteed  Special  stock  outstanding  De- 
cember 31,   1910,  the  Pennsylvania   Company  owned  $40,763,500. 

On  December  31,  1910.  the  Sinking  Funds  held  $3,408,500  First 
Mortgage  bonds,  and  $3,865,500  Second  ]\Iortgage  bonds,  also  $2,- 
723,859  cash.  The  bonds  held  in  the  Sinking  Funds  are  not  in- 
cluded in  the  amount  outstanding  as  given  on  the  statistical  page 
in  this  book. 

The  balance  sheet  as  of  December  31,  1910,  showed  a  credit  bal- 
ance to  Profit  and  Loss  of  $12,746,486. 

TOLEDO  &   OHIO   CENTRAL  RY. 
See  Table,  page  126. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
5%  per  annum.  After  the  common  stock  has  received  5%,  the  pre- 
ferred is  entitled  to  2%  additional.  After  7%  has  been  paid  on 
both  issues,  they  share  alike  in  any  further  distribution  of  profits. 

From  1896  to  1909  no  dividends  were  paid  on  either  class  of 
stock.  In  1909  10%  was  paid  on  the  preferred  stock  (5%  repre- 
senting dividend  for  previous  year)  and  1%  was  paid  on  the  com- 
mon stock.  In  1910,  the  common  stock  dividend  was  raised  to 
5%.  Similar  dividends  were  paid  in  191 1.  Dividends  are  paid  in 
]\Iarch  and  September. 

In  1901  the  Hocking  Valley  Ry.  had  acquired  all  except  $54,100 
of  the  common  and  all  except  $11,600  of  the  preferred  stock  in 
exchange  for  70%  of  Hocking  Valley  Ry.  stock  of  the  same  class. 

The  Court  in  July,  1909,  ordered  the  separation  of  this  property 
from  the  Hocking  Valley  Ry.,  and  following  this  order  the  Hocking 
Valley  Ry.  in  IMarch,  1910,  disposed  of  its  holdings  in  Toledo  & 
Ohio  Central  Ry.  stock  to  the  Lake  Shore  &  Michigan  Southern  Ry. 

The  "Lake  Shore"  owned  on  December  31,  1910,,  the  entire 
outstanding  capital  stock  of  the  Toledo  &  Ohio  Central  Ry.,  viz.: 
$5,846,300  common  stock  and  $3,701,400  preferred  stock. 
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In  i«S(jo  lliis  compaii}'  acquired  a  majority  of  the  capital  stock 
of  the  Kanawha  &  Michigan  Ry.,  guaranteeing  the  bonds  of  that 
company.  This  stock  was  sold  in  March,  1910,  jointly  to  the  Lake 
Shore  &  Michigan  Southern  Ry.  and  the  Chesapeake  &  Ohio  Ry. 

The  Toledo  &  Ohio  Central  Ry.  guarantees  the  principal  and 
interest  of  Kanawha  &  Michigan  Ry.  First  Mortgage  bonds  ($2.- 
469,000),  and  jointly  with  the  Hocking  Valley  Ry.,  the  Kanawha  & 
Hocking  Coal  &  Coke  Co.  bonds  ($3,250,000),  and  Continental  Coal 
Co.   bonds    ($3,023,000). 

The  balance  sheet  as  of  December  31,  1910,  showed  Working 
Assets,  $2,902,346  (including  $975,500  securities)  and  Working  and 
Accrued  Liabilities,  $1,386,129.  Additions  to  Property  through  in- 
come since  June  30,  1907,  amounted  to  $1,200,754.  There  was  a 
credit  balance  to  Profit  and  Loss  of  $3,764,883. 

Of  the  total  freight  tonnage  handled  a  large  proportion  consists 
of  bituminous  coal. 

The  Toledo  &  Ohio  Central  Ry.  owns  all  of  the  stock  ($2,500,000) 
and  bonds  of  the  Zanesville  &  Western  Ry.  (89  miles)  operated 
separately.  This  road  earned  for  the  year  ending  June  30,  191 1, 
gross,  $432,881,  and  net,  $53,069. 


TOLEDO,  PEORIA   &  WESTERN  RY. 
See  Table,  page  127. 

The  Toledo  Peoria  &  Western  Ry.  is  owned  and  managed  by 
the  Pennsylvania  Co.  and  the  Chicago,  Burlington  &  Quincy  R.  R. 
On  December  31,  1910,  the  Pennsylvania  Co.  owned  $2,000,200  of 
the  stock,  also  $1,044,000  First  Mortgage  4%  bonds. 
The  coupon  scrip  ($220,275)  was  paid  off  in  1904-5- 
As  of  June  30,  191 1,  there  were  outstanding  Bills  Payable,  $778,- 
000,  and  Equipment  Obligations,  $63,203.  Working  Assets  were 
$279,466,  and  Working  and  Accrued  Liabilities  were  $1,158,854. 
The  balance  to  the  debit  of   Profit  and  Loss  was,  June  30,   191 1, 

$424,994.  ,  ,  .  ^       „ 

In  1906-7,  there  was  charged  to  operatmg  expenses,  $172,875 
for  extraordinary  expenditures,  against  $137,840  so  charged  in 
1905-6.  and  $124^624  so  charged  in  1904-5.  These  extraordinary 
expenditures  included  in  1906-7,  $109,329  account  of  trust  equip- 
ment, against  $91,539  in   1905-6,  and  $78,401   in   1904-5. 

No  special  charges  were  made  to  operating  expenses  in  1907-8 
and  in  1908-9  for  additions  and  betterments.  The  sums  of  $44,- 
901  in  1907-8  and  $18,085  in  1908-9  were,  however,  charged  to  in- 
come representing  extraordinary  expenditures  made  on  that  ac- 
count during  the  year.  No  charges  of  a  similar  character  were 
made  in   1909-10  and  1910-11. 

The  bonds  of  this  company  mature  July  i,  1917. 
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TOLEDO,  ST.  LOUIS  &   WESTERN  R.  R. 
See   Table,   page   128. 

No  dividends  are  being  paid.     See  following  paragraphs. 

The  preferred  stock  is  entitled  to  non-cumnlative  dividends  of 
4%  per  annum  before  any  dividend  can  be  paid  on  the  common 
stock.  After  4%  has  been  paid  on  the  preferred  all  further  divi- 
dends for  that  year  shall  go  to  the  common  stock. 

In  April,  1907,  an  initial  dividend  at  the  rate  of  4%  was  paid 
on  the  preferred  stock.  Regular  payments  of  4%  per  annum  were 
continued  until  January,  1912,  when  the  dividend  was  passed. 
Dividend  payments  for  1910-11  exceeded  surplus  earnings  by  $325,- 
307- 

The  Detroit  &  Toledo  Shore  Line  R.  R.  4%  bonds  (present  issue 
$2,288,000)  are  guaranteed  principal  and  interest  jointly  by  the 
Toledo,  St.  Louis  &  Western  R.  R.  and  the  Grand  Trunk  Western 
Ry.,  each  company  owning  $714,000  (one-half)  of  the  capital  stock. 
$230,000  of  the  bonds  were  in  the  treasury  of  the  Toledo,  St. 
Louis  &  Western  R.  R.  on  June  30,  191 1.  The  joint  purchase  in 
1902-3  of  the  Detroit  &  Toledo  Shore  Line  R.  R.  gave  this  road 
a  direct  entrance  into  Detroit,  practically  increased  the  mileage 
by  60  miles,  gave  an  independent  outlet  to  the  east,  and  completed 
a  close  alliance  with  the  Grand  Trunk  Ry.  The  Detroit  &  Toledo 
Shore  Line  R.  R.  has  paid  dividends  as  follows:  1907-8,  4%  (de- 
clared after  close  of  fiscal  year);  1908-9,  6%;  1909-10  and  1910-11, 
8%  each.  The  Toledo,  St.  Louis  &  Western  R.  R.  received  $57,120 
dividends  from  this  source  in  1910-11. 

After  the  close  of  the  fiscal  year  1905-6,  $1,000,000  4^^%  Equip- 
ment Trust  Certificates,  dated  September  i,  1906,  were  sold.  These 
certificates  fall  due,  $50,000  semi-annually,  until  the  whole  amount 
is  retired.     On  December  31,  191 1,  $500,000  were  outstanding. 

CONTROL   OF   CHICAGO    &   ALTON    R.    R. 

In  August,  1907,  this  company  purchased  from  the  Chicago,  Rock 
Island  &  Pacific  Ry.  the  latter  company's  holdings  (being  a  majority 
interest)  of  the  stock  of  the  Chicago  &  Alton  R.  R.,  viz.:  $6,380,000 
preferred  and  $14,420,000  common  stock..  $100,000  additional  pre- 
ferred stock  was  purchased  in  1908-9,  making  total  owned  $6,480,000 
preferred  and  $14,420,000  common  stock.  In  exchange  for  this  stock 
the  Toledo.  St.  Louis  &  Western  R.  R.  issued  two  series  of  collateral 
bonds  as  following,  viz.:  Series  A  ($6,480,000  outstanding),  which 
were  exchanged  ilollar  for  dollar  for  Chicago  &  Alton  R.  R.  pre- 
ferred stock  and  Series  B  ($5,047,000  outstanding)  which  were  ex- 
changed for  Chicago  &  Alton  R.  R.  common  stock  on  a  basis  of  $35 
in  bonds  for  each  $100  in  common  stock.  Series  A  bonds  bear  inter- 
est at  the  rate  of  4%  per  annum  while  Series  B  bonds  bear  interest 
at  the  rate  of  2%  per  annum  until  July  31,  1912,  and  4%  thereafter. 
Tliese  two  series  of  collateral  bonds  are  limited  to  a  total  issue  of 
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$I2,0(X),(X)(>,  arc  sccuicil  rcspcctixcly  liy  the  deposit  of  tlic  prcfcncil 
and  common  stock  i:)t  llic  Chica.yo  &  Altim  R.  K.,  and  mature 
August  I,   lyij. 

The  Toledo,  St.  Louis  &  Western  R.  R.  received  in  iijo8  Q 
dividends  on  the  Chicago  &  Alton  R.  R.  stocks  (4%  on  preferred 
and  4%  on  common)  amounting  to  $836,000.  In  igog-io  the  amount 
thus  received  b\'  the  Toledo,  St.  Louis  &  Western  R.  R.  was  $547,- 
600,  being  4%  and  2%  respectively  on  the  preferred  and  common 
stock.  In  August,  1910,  the  dividend  was  passed  on  the  common 
stock  of  the  "Alton."  In  July,  191 1,  the  dividend  on  that  company  s 
preferred  stock  was  passed.  The  Toledo,  St.  Louis  &  Western  R.  R. 
received  in  1910-I1,  $129,600  from  dividends  on  this  stock.  The 
interest  charges  on  the  collateral  bonds  amount  to  $360,140 
per  annum,  and  after  July  31,  1912,  these  interest  charges  will  be 
increased  by  $100,940  per  annum.  See  under  Chicago  &  Alton  R.  R. 
A  comparison  follows  showing  the  amount  of  equipment  in  service 
June  30,  1911,  and  that  in  service  June  30,  1901 : 

191 1.  1901.  Increase. 

Locomotives  94  81  13 

Passenger  Train  Cars 42  34  8 

Freight  Cars   3.218  3,141  77 

Service    Equipment 64  58  6 

As  of  June  30,  191 1,  main  track  contained: 
31  miles  of  80-pound  rail,  174  miles  of  70-pound  rail, 

244  miles  of  75-pound  rail.  i  mile  of  61^-pound  rail. 

The  balance  sheet  as  of  June  30,  191 1,  showed  Working  and 
Accrued  Assets,  $1,299,607,  and  Working  and  Accrued  Liabilities, 
$1,283,328.  The  credit  balance  to  Profit  and  Loss  on  that  date 
amounted  to  $2,931,289. 

VANDALIA   R.   R. 

See  Table,  page  129. 

The  first  dividend  (2%)  was  paid  in  August,  1905;  thereafter 
dividends  at  the  rate  of  4%  were  paid  to  February,  1907,  when 
the  rate  was  raised  to  5%.  The  rate  of  5%  was  maintained  to  and 
including  the  payment  made  in  February,  191 1.  In  May,  191 1,  the 
dividend  was  reduced  to  4%  per  annum.  The  November,  191 1. 
dividend  was  deferred  until  December  28,  when  a  dividend  of 
34%  was  paid,  making  4%  paid  during  the  calendar  year  1911. 
Dividends  were,  prior  to  the  last  dividend  paid  in  191 1,  paid 
quarterlv,  beginning  February. 

The  Vandalia  R.  R.  Co.  was  created  late  in  1904  by  the  con- 
solidation of  the  following  named  companies:  The  Terre  Haute 
&  Indianapolis  R.  R.  Co.,  St.  Louis,  Vandalia  &  Terre  Haute  R.  R. 
Co.,  Terre  Haute  &  Logansport  Ry.  Co.,  Logansport  &  Toledo  Ry. 
Co.,  and  Indianapolis  &  Vincennes  R.  R.  Co. 
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The  Vandalia  R.  R.  assumed  the  lease  of  the  Teire  Haute  & 
Peoria  R.  R.  to  the  Terre  Haute  &  IndianapoUs  R.  R.  and  tlie 
$2,207,000  5%  bonds  of  that  road  are  guaranteed,  principal  and 
interest.  On  the  statistical  page  these  bonds  are  not  included 
in  the  statement  of  Bonds  Outstanding.  The  Income  Account 
given  on  the  statistical  page  includes  the  operation  of  the  Terre 
Haute  &  Peoria  R.  R.  which  operated  in  1910,  174  miles,  and 
earned  gross,  $958,931,  and  net,  $104,553.  The  rental  under  the 
lease  (30%  of  Operating  Revenues)  .vas  for  1910,  $287,679,  which 
sum  was  included  in  the  h'ixed  Charges  in  the  Income  Account 
given  on  the  statistical  page.  The  net  loss  to  the  lessee  from  the 
operation  of  this  line  in  1910,  was  $244,949.  The  lessee  owns  a 
majority  of  the  stock  of  the  Terre  Haute  &  Peoria  R.  R. 

As  of  December  31,  1910,  the  Pennsylvania  Co.  owned  $11,633,400 
capital  stock  of  the  Vandalia  R.  R.  and  the  Pittsburgh,  Cincinnati, 
Chicago  &  St.  Louis  Ry.  owned  $541,600  stock. 

From  surplus  earnings  of  recent  years  there  has  been  de- 
ducted the  following  sums  which  have  either  been  transferred  to 
Extraordinary  Expenditure  Fund  or  used  for  Extraordinary  Ex- 
penditures : 

1905 . .  .• $325,000  1907 $  80,542 

1906 400,000  1909 150,000 

No  similar  appropriations  were  made  in  1908  and  1910. 

The  expenditures  charged  to  capital  account  from  date  of  con- 
solidation  (January  i,  1905),  to  December  31,  1910,  aggregated  $7,- 

269,643-  ,.       ^ 

On  December  31,  1907,  there  were  outstandmg  $10,000,000  Con- 
solidated Mortgage  4%  botids.  Series  "A,"  due  1955,  and  in  1908, 
there  were  sold  $3,000,000  Consolidated  Mortgage  4%  bonds.  Series 
"B."  The  last  named  bonds  are  authorized  to  the  amount  of  $10,- 
000.000  and  mature  in  1957. 

In  March,  191 0,  $5,000,000  additional  Consolidated  Mortgage, 
Series  "B,"  4%  bonds  were  sold.  The  proceeds  derived  from  the 
sale  of  these  bonds  was  used  to  retire  $500,000  6%  bonds  which 
matured  January  i,  1910,  for  the  construction  of  additional  second 
track  and  for  new  equipment.  Consolidated  Mortgage  bonds  are 
authorized  to  the  amount  of  $25,000,000. 

In  1008,  $1,608,000  7%  bonds  were  paid  off. 

On  December  31,  igio.  Working  Assets  (including  $853-790  mate- 
rials and  supplies)  were  $4,631,392,  and  Working  and  Accrued  Lia- 
bilities (including  the  amount  of  the  dividend  paid  in  February, 
lOTi)  were  .$2,249,500. 
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WABASH  R.  R. 
See  Table,   page   130. 

See  a  following  paragraph  regarding  the  appointment  of  Re- 
ceivers in  December,  191 1. 

The  Debenture  A  Income  bonds  are  entitled  to  non-cumulative 
interest  at  the  rate  of  6%  per  annum,  after  the  payment  of 
which  the  Debenture  B  income  bonds  are  entitled  to  6%.  The 
company  reserves  the  right  to  retire  at  par  in  cash  the  Deben- 
ture A  bonds.  These  Debenture  bonds  carry  voting  privileges, 
the  holder  thereof  being  entitled  to  one  vote  for  every  $100 
of  principal.  See  below  regarding  the  acquisition  by  the  company 
of  practically  the  entire  issue  of  these  bonds. 

The  Debenture  A  bonds  ($3,500,000)  received  6%  per  annum 
in  semi-annual  installments,  January  and  July,  during  the  period 
from  January,  1900,  to  January,  1904.  Payments  were  thereafter 
omitted  until  July,  1907.  Payments  from  1907  to  191 1,  inclusive, 
have  been  made  as  follows: 

'07  '08        '09        '10  '11 

Class  A7o   6  3  6  6  6 

Class  B%    I  I  2  4  3 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
7%  per  annum.    No  dividends  have  been  paid. 

PURCHASE  OF  DEBF.NTURE  BONDS. 

On  October  22,  1906,  the  stockholders  and  Debenture  holders 
approved  a  financial  plan  which  provided  for  the  acquisition  and 
ultimate  retirement  of  the  $30,000,000  Debenture  bonds.  A  new 
issue  of  4%  50-year  First  Refunding  and  Extension  Mortgage 
bonds  (authorized  issue  $200,000,000)  was  created  bearing  date 
July  I,  1906,  and  secured  on  all  the  property  owned  at  that  date 
and  subsequently  acquired  from  the  proceeds  thereof.  Of  the 
new  bonds  $21,862,500  were  reserved  for  the  carrying  out  of  the 
plan  given  below  for  the  retirement  of  the  Debenture  bonds,  and 
the  balance  of  the  authorized  issue  was  reserved  to  refund  or  retire 
existing  bonds,  promissory  notes  and  equipment  obligations  and  to 
provide  funds  for  the  purchase  of  equipment,  for  future  improve- 
ments and  for  the  development  and  extension  of  the  company's 
property.  On  June  30,  191 1,  there  were  outstanding  $41,576,220 
bonds  of  this  issue  (this  total  including  $0,475,980  bonds  in  treasury). 

In  1910-11,  $3,001,342  was  charged  to  Profit  and  Loss  Account  for 
discount  on  treasury  securities  sold,  against  $495,692  in  1909-10.  $2.- 
604.818  in  1908-9,  $'258,857  in  1907-8,  and  $412,534  in  1906-7,  Profit 
and  Lr>ss  was  further  charged  in  1907-8,  $799,360  interest  on  First 
and  Refunding  bonds  for  the  year  1907-8,  and  $738,155  "Expenditure 
in  connection  with  the  Refunding  Plan,  including  interest  on  bonds 
for  six  months."     In  1906-7,  Profit  and  Loss  was  charged  $383,160 
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interest  on   First   and   Refunding  bonds    for   the   year.     The   debit 
balance  to  Profit  and  Loss  on  June  30,  191 1,  was  $6,126,934. 

Under  the  terms  of  the  plan  for  retirement  of  the  Debenture 
bonds,  the  Wabash  R.  R.  offered,  in  exchange  for  each  bond,  securi- 
ties as  follows : 

New     Preferred     Common 
Bonds.       Stock.  Stock. 

For  each  $1,000  Series  A $795  $580  $580 

For  each  $1,000  Series  B 720  520  520 

In  furtherance  of  this  financial  plan,  the  authorized  preferred 
stock  of  the  Wabash  R.  R.  was  increased  from  $24,000,000  to 
$40,500,000  and  the  authorized  common  stock  from  $78,000,000  to 
$i59i5oo,ooo,  an  amount  not  exceeding  $16,500,000  of  each  class  to  be 
used  to  effect  the  exchange  of  the  Debenture  bonds. 

The  above  described  plan  became  operative,  and  to  July  i,  191 1, 
all  of  the  Debenture  A  bonds  and  about  95%  of  the  Debenture  B 
bonds  had  been  exchanged. 

RECEIVERSHIP. 

Interest  having  been  defaulted  January  i,  1912,  on  the  First 
Refunding  and  Extension  4%  bonds,  F.  A.  Delano,  Edward  B. 
Pryor  and  William  K.  Bixby,  w-ere  appointed  Receivers  for  the  com- 
pany. Committees  were  formed  to  protect  the  Refunding  and  Ex- 
tension bondholders  and  these  committees  arranged  to  purchase  the 
January,  1912,  coupons.  The  Wabash  R.  R.  had  at  the  time  of 
Receivership  a  floating  debt  of  $1,800,000.  Committees  were  also 
formed  to  protect  the  holders  of  common  and  preferred  stock  and 
the  unexchanged  Debentures. 

$10,000,000  5%  Receivers'  Certificates  were  sold  Feb.,  1912. 

APPROPRI.\TIONS    FOR    BETTERMENTS. 

From  the  surplus  earnings  as  shown  on  the  statistical  page,  the 
following  sums  were  deducted,  representing  expenditures  for  addi- 
tions and  improvements  and  expenditures  and  appropriations  for 
new  equipment : 

Year  1899-0 %22zMa  Year  1905-6 $1,758,627 

Year  1900-1 544,126  Year  1906-7 2,006.076 

Year  1901-2 583,500  Year  1907-8 238,843 

Year  1902-3 653,132  Year  1908-9 125,603 

Year  1903-4 915,107  Year  1909-10 61.044 

Year  1904-5 1,167,869  Year  1910-11 192,809 

Elsewhere  in  this  book,  considerable  emphasis  has  been  given 
to  the  fact  that  the  surplus  earnings  reported  by  the  railroads,  in 
many  cases  do  not  show  the  actual  surplus  earning  capacity,  owing 
to  the  fact  that  the  Maintenance  of  Way  and  IMaintenance  of  Equip- 
ment expenses  are,  to  a  large  extent,  sul)ject  to  enlargement  nr 
curtailment  solely  in  the  discretion  of  the  management.  Reference 
to  the  expenses  of  the  Wabash  R.  R.  for  the  last  seven  fiscal  years 
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amply  confirms  this  assertion.  In  1904-5,  Gross  Earnings  increased 
$1,672,973  and  Maintenance  Expenses  increased  $1,428,045;  in  1905-6, 
Gross  Earnings  increased  $318,778  and  Maintenance  Expenses  de- 
creased $1,793,684;  in  1906-7,  Gross  Earnings  increased  $2,417,195 
and  Maintenance  Expenses  decreased  $126,040;  in  1907-8,  Gross 
Earnings  decreased  $1,662,399,  while  Maintenance  Expenses  in- 
creased; in  1908-9,  Gross  Earnings  increased  $127,959  and  Mainten- 
ance Expenses  increased  about  $50,000;  in  1909-10,  Gross  Earnings 
increased  $3,018,022  and  ^Maintenance  Expenses  increased  $639,070. 
In  1910-11,  Gross  Earnings  (Operating  Revenues)  increased  $997,981 
and  Maintenance  Expenses  increased  $780,389. 

The  annual  report  for  1910-11  directs  attention  to  the  fact  that 
$278,958  was  included  in  operating  expenses  in  that  year  for  ex- 
traordinary repairs  and  renewals,  against  $384,558  similarly  in- 
cluded in  operating  expenses  in  1909-10,  $193,530  in  1908-9,  $266,044 
in  1907-8,  $1,227,691  in  1906-7,  $1,785,450  in  1905-6,  $2,169,277  in 
1904-5,  and  $2,097,437  in  1903-4. 

WABASH-PITTSBURGH  TERMINAL  RY. 

In  1903-4  the  Wabash  R.  R.  acquired  all  the  stock  of  the  Wabash- 
Pittsburgh  Terminal  Ry.  ($10,000,000)  by  the  issuance  of  $10,000,000 
Wabash  R.  R.  common  stock  in  exchange  therefor;  also  $6,600,000 
First  Mortgage  bonds  of  that  company. 

On  July  2,  1904,  the  line  of  the  Wabash-Pittsburgh  Terminal 
Ry.  from  near  Jewett,  Ohio,  on  the  Wheeling  &  Lake  Erie  R.  R., 
to  Pittsburgh,  60  miles,  was  opened  for  business.  The  Wabash- 
Pittsburgh  Terminal  Ry.  owns  extensive  terminals  at  Pittsburgh, 
and  the  $14,000,000  stock  of  the  Pittsburgh  Terminal  R.  R.  and  Coal 
Co.;  also  a  majority  of  the  stock  of  the  Wheeling  &  Lake  Erie 
R.  R.,  as  follows :  $847,500  first  preferred,  $6,423,800  second  pre- 
ferred and  $11,870,000  common  stock. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.  and  on  June  8,  igo8,  Receivers  <vere  ap- 
pointed for  the  Wheeling  &  Lake  Erie  R.  R.  (See  Wheeling  & 
Lake  Erie  R.  R..) 

The  balance  sheet  of  the  Wabash  R.  R.  as  of  June  30,  1911, 
showed  among  its  assets  "Wheeling  &  Lake  Erie  R.  R.  Three-year 
Notes  and  interest  thereon"  ($8,000,000  guaranteed  Notes  matured 
August  I,  1908.  not  paid  oflf),  $9,816,211;  and  among  its  liabilities. 
"Obligation  to  Bankers,  account  W.  &  L.  E.  R.  R.  Note  Matter," 
$9,807,958.  This  obligation  is  in  the  form  of  a  loan  which  falls  due 
August  T.  1912. 

CrNERAI.. 

The  Wabash  R.  R.  enters  Chicago  over  the  Chicago  &  Western 
Indiana  R.  R.,  of  whose  stock  one-fifth,  or  $1,000,000,  is  owned. 
This  company  has  paid  regular  dividends  at  the  rate  of  6%  per 
annum  since  1896.  The  Wabash  R.  R.  enters  Buffalo  over  the  Grand 
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Trunk  Ry.  under  a  joint  trackage  agreement  made  in  March,  1898. 
Besides  its  quota  of  cost  of  operation  and  maintenance,  the  Wabash 
R.  R.  now  pays  as  rental  $300,000  per  annum.  The  maximum  rental 
will  be  $350,000.  The  Buffalo  Division  has  been  practically  rebuilt 
since  the  Wabash  R.  R.  began  to  use  it, 

On  June  30,  191 1,  the  Missouri  Pacific  Ry.  and  the  St.  Louis, 
Iron  Mountain  &  Southern  Ry.  owned  $9,826,200  preferred  stock 
(as  against  $11,326,200  on  June  30,  1909),  $2,826,200  common  stock 
and  $2,913,200  First  and  Refunding  bonds  of  the  Wabash  R.  R.  The 
Missouri  Pacific  Ry.  sold  $1,060,000  of  these  bonds  in  1908-9,  re- 
ducing the  total  from  $3,963,200,  the  amount  held  in  1907-8. 

There  were  outstanding  on  June  30,  191 1,  $5,000,000  414%  Notes, 
due  May,  1913,  These  Notes  were  originally  due  May  i.  1910, 
but  were  extended  for  three  years.  The  original  issue  was  $6,049,- 
000.  The  extended  Notes  are  at  present  secured  by  $5,000,000  Wa- 
bash R.  R.  First  and  Refunding  4%  bonds,  $5,000,000  Notes  of 
Wabash-Pittsburgh  Terminal  R.  R.  and  by  other  collateral.  $6,160,- 
000  5%  Notes  fell  due  in  May,  1909,  and  were  retired  through  the 
sale  of  sufficient  First  and  Refunding  bonds.  Those  Notes  were 
secured  by  $6,600,000  First  Mortgage  4%  bonds  and  all  of  the  stock 
($10,000,000)  of  the  Wabash-Pittsburgh  Terminal  Ry. ;  also  secured 
by  $4,800,000  Wabash   R.  R.  First  and  Refunding  bonds. 

$6.iSo,ooo  Equipment  Trust  bonds  (4^%,  maturing  $618,000  an- 
nually) were  sold  in  1906,  the  sale  of  these  bonds  having  been  in- 
cluded in  the  financial  operations  of  the  year  1906-7;  of  this  issue 
$3-399.000  bonds  were  outstanding  on  June  30,  191 1. 

WHEELING  &  LAKE  ERIE  R.  R. 

See   Table,   page   131. 

In  June,  1908,  a  Receiver  was  appointed  for  this  company. 

The  $8,000,000  5%  Notes  which  matured  on  August  i,  1908,  were 
not  paid  off  and  were  purchased  by  a  syndicate.  The  Notes  are 
guaranteed,  principal  and  interest,  by  the  Wabash  R.  R.  In  Oc- 
tober, 1908,  foreclosure  was  begun  under  the  General  Mortgage. 

To  January  i,  1912,  no  plan  of  reorganization  had  been  announced. 

A  plan  was  submitted  in  January,  1910,  but  inasmuch  as  serious 
legal  obstacles  were  found  to  exist,  the  plan  was  entirely  abandoned. 
That  plan  is  here  outlined : 

REORGANIZATION    PLAN    (ABANDONED). 

The  plan  of  Reorganization  of  the  Wheeling  &  Lake  Erie  R.  R. 
and  the  Wabash-Pittsburgh  Terminal  Ry.  provided  for  their  con- 
solidation as  one  company. 

The  new  Company  was  to  be  operated  as  an  independent  line,  the 
control  by  the  Wabash  R.  R.  being  lelinquished.  and  was  to  have  an 
authorized  issue  of  (i)  $60,000,000  4%  bonds,  which  would  be  a  first 
mortgage  on  the  Wabash-Pittsburgh  Terminal  Ry.  properties  and  3 
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junior  lien  on  the  Wheeling  &  Lake  Erie  R.  R.  properties,  the  ex- 
isting Wheeling  &  Lake  Erie  R.  R.  bond  issues  remaining  undis- 
turbed; and  an  authorized  issue  of  (2)  $40,000,000  preferred  and 
( ^ )  $50,000,000  common  stock,  which  would  be  held  in  a  voting  trust. 
Of  the  new  bonds  $15,000,000  were  to  be  underwritten  at  80  by  a 
S3-ndicate  headed  by  Kuhn,  Loeb  &  Co.  and  Blair  &  Co.,  which  was 
to  take  in  addition  $1,500,000  new  preferred  and  $3,750,000  new  com- 
mon stock,  paying  a  total  of  $13,300,000  cash  for  bonds  and  stock. 

Holders  of  all  three  classes  of  Wheling  &  Lake  Erie  R.  R.  stock 
were  to  be  called  upon  to  pay  25%  in  cash  and  receive  in  exchange 
25%  in  new  preferred  stock.  In  addition  Wheeling  &  Lake  Erie 
R.  R.  first  preferred  stock" was  to  receive  70%  in  new  common;  sec- 
ond preferred  65%  in  new  common ;  and  the  common  stock,  60%  in 
new  common. 

Wabash-Pittsburgh  Terminal  Ry.  First  IMortgage  bondholders,  it 
was  stated,  would  receive  70%  in  new  preferred  and  30%  in  new 
common  stock,  with  the  right  in  addition  to  subscribe  at  par  to  16% 
in  new  preferred  stock,  which  would  carry  with  it  a  bonus  of  40% 
in  new  common.  Wabash-Pittsburgh  Terminal  Ry.  Second  INIort- 
gage  bondholders  were  to  pay  25%  cash  and  receive  25%  in  new 
preferred  and  60%   in  new  common  stock. 

The  Wabash  R.  R.  Co.,  which  had  a  claim  for  $7,500,000  against 
the  Wabash-Pittsburgh  Terminal  Ry.,  was  to  receive  $5,000,000  cash 
in  settlement  of  the  claim.  The  $8,000,000  Notes  of  the  Wheeling 
&  Lake  Erie  R.  R..  which  matured  Aug.  i,  1908.  and  which  were 
taken  up  by  a  syndicate  formed  by  Kuhn,  Loeb  &  Co.,  were  to  be 
paid  off  at  par  and  interest. 

Since  the  abandonment  of  the  Plan  as  shown  above  it  has  been 
stated  that  any  future  Plan  ofifered  would  provide  for  the  forma- 
tion of  separate  companies. 

HISTORY. 

The  Wheeling  &  Lake  Erie  R.  R.  first  preferred  stock  and  second 
preferred  stock  are  entitled  to  non-cumulative  dividends  of  4%  per 
annum  in  order  of  priority  as  mentioned.  No  dividends  have  ever 
been  paid. 

In  April,  loor,  a  syndicate  identified  with  the  Wabash  R.  R.  ac- 
quired control  of  this  road  through  purchase  of  stock.  This  stock 
consisting  of  $847,500  first  preferred,  $<5,423.8oo  second  preferred  and 
$11,870,000  common  is  now  owned  by  the  Wabash-Pittsburgh  Ter- 
minal Co.,  whose  entire  capital  stock  ($10,000,000)  was  acquired  in 
1903-4  by  the  Wabash  R.  R.  in  exchange  for  $10,000,000  Wabash 
R.  R.  common  stock. 

The  Wabash-Pittsburgh  Terminal  Ry.,  in  addition  to  its  control 
of  the  Wheeling  &  Lake  Erie  R.  R..  owns  all  of  the  stock  ($14,- 
000,000)  of  the  Pittsburgh  Terminal  R.  R.  &  Coal  Co.  This  com- 
pany owns  11,000  acres  of  coal  lands  along  the  line  of  the  West 
Side  Belt  R.  R.  (22  miles)  which  it  controls  and  4,000  acres  of  coal 


OF    RAILROADS  353 

lands  along  the  line  of  the  Wahash-Pittsburgh  Terminal  Ry.  The 
coal  lands  are  estimated  to  contain  over  90,000,000  tons  of  coal.  The 
\\'est  Side  Belt  R.  R.  is  in  Receivers'  hands,  and  there  are  outstand- 
ing against  this  property  over  $1,700,000  Receivers'  Certificates. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.,  there  being  $6,873,500  promissory  notes  and 
purchase  money  mortgages  outstanding,  $418,586  past  due  interest 
and  $278,600  audited  accounts.  On  October  30,  1908,  authority  was 
given  to  issue  $954,211  First  Lien  Receivers'  Certificates.  On  June 
30,  1911,  Receivers'  Certificates  were  outstanding  to  the  amount  of 
about  $2,333,000  (including  West  Side  Belt  Certificates).  The 
Wabash-Pittsburgh  Terminal  Ry.  reported  large  deficits  in  1907-8, 
1908-9,  1909-10  and  1910-11.  In  the  latter  year  the  Gross 
Earnings  were  $677,131 ;  the  Net  Earnings  were  $126,844.  The 
Fixed  Charges  in  1907-8  were  $1,567,646.  No  interest  has  been  paid 
since  December  31,  1907,  on  the  $30,236,000  First  Mortgage  4% 
bonds.  The  Wabash-Pittsburgh  Terminal  Ry.  has  outstanding,  in 
addition  to  the  First  Mortgage  bonds,  $20,000,000  Second  Mortgage 
4%  bonds,  due  June  i,  1954.  These  bonds  (income  bonds  to  June  i, 
1910)  are  likewise  in  default. 

The  Colonial  Trust  Co.  of  Pittsburgh,  representing  for  itself  and 
other  bondholders  upwards  of  $600,000  of  First  Mortgage  4% 
bonds  of  the  Wabash-Pittsburgh  Terminal  Ry.,  after  carefully 
investigating  the  status  of.  these  bonds  reached  the  con- 
clusion that  unless  prompt  action  was  taken  to  protect  the  interests 
of  these  bonds  as  distinguished  from  the  conflicting  interests  of  the 
Wheeling  &  Lake  Erie  R.  R.  General  Mortgage,  "ihe  bonds  may  be 
made  almost  worthless."  Samuel  Untermyer,  of  New  York,  was 
therefore  retained  as  counsel  with  a  view  to  aggressive  action  being 
taken  in  the  interest  of  the  bondholders  of  the  Wabash-Pittsburgh 
Terminal  Ry. 

OFFICIAL     STATEMENTS    REGARDING    PROPERTY. 

The  president  of  the  Wheeling  &  Lake  Erie  R.  R.  in  his  report  for 
1903-4  called  attention  to  the  necessity  of  devising  some  broad  com- 
prehensive financial  plan  to  provide  for  new  equipment  and  for 
other  expenditures  necessary  to  handle  profitably  the  increased  busi- 
ness and  to  provide  for  the  financing  of  branches  and  for  future 
requirements.  He  said :  "If  the  proper  facilities,  double  track, 
equipment  and  terminals,  are  provided  by  the  company,  ♦  *  « 
the  gross  earnings  of  the  company  will  be  doubled  in  the  next  three 
years." 

In  the  report  of  the  general  manager  for  1904-5,  attention  was 
again  directed  to  the  necessity  for  additional  facilities  to  pro- 
vide for  the  increased  business  of  the  road.  The  statement  by  the 
general  manager  is  as  follows :  "As  wil.l  be  noted,  the  average  earn- 
ings per  mile  of  the  road  for  the  fiscal  year  ending  June  30,  1905, 
were  $10,393.    For  tbe  sjx  months  ending  December  31,   1905,  the 
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average  earnings  per  mile  of  road  were  $13,118,  and  we  could  easily 
have  increased  the  earnings  at  least  50%  if  we  had  the  tract  facili- 
ties and  the  equipment  necessary  to  handle  the  business.  The  future 
i)f  this  property  is  dependent  wholly  upon  the  development  of  its 
facilities,  as  the  business  that  can  be  developed  along  its  lines  should 
enable  it  to  multiplj-  its  earnings  per  mile  of  road  fully  three  or 
four  times." 

In  the  report  for  1906-7,  the  general  manager  said :  ''The  density 
of  traffic  on  the  main  line  between  Pittsburgh  Junction  and  Huron 
Junction  during  the  busy  months  of  the  past  year  has  been  at  the 
rate  of  over  seven  million  ton  miles  per  mile  of  road  per  annum, 
and  we  are  now  up  to  about  the  capacity  of  a  single  track  railroad 
for  economical  movement.  When  this  portion  of  the  line  can  be 
double-tracked  and  the  low  grade  'cut-ofif'  between  Orrville  and 
Boliver  (Sugar  Creek  &  Northern  R.  R.,  see  below)  completed,  re- 
ducing the  maximum  gradient  from  1%  to  0.4%,  cutting  out  helper 
service  over  the  Massillion  Hill,  the  earning  capacity  of  the  road 
will  be  materially  increased  and  substantial  operating  economies  can 
be  effected." 

In  the  report  for  1909-10,  B.  A.  Worthington,  the  Receiver,  stated 
that  while  the  traffic  density  of  the  road  was  shown  in  the  report 
to  be  2,521,364  tons  moved  one  mile  per  mile  of  road  operated, 
the  total  number  of  tons  of  freight  hauled  one  mile  per  mile  of 
road  per  annum,  between  Huron  and  Pittsburgh  Junction  averaged 
5,196,340  and  between  Brewster  and  Pittsburgh  Junction  the  aver- 
age was  5.617,699.  Between  Brewster  and  Pittsburgh  Junction  the 
Traffic  Density  for  July,  1910,  was  6,368.232  tons  one  mile  per  mile 
of  road  per  annum.  Pie  further  stated  that  the  August  traffic  was 
expected  to  exceed  somewhat  the  July  total,  which  "is  probably 
the  greatest  traffic  density  of  any  single  track  railroad  in  operation." 

EXPENDITURES    REQUIRED. 

In  the  report  for  1910-11,  the  Receiver  stated  that  while  the  ex- 
penditures which  have  been  made  from  the  proceeds  of  Receiver's 
Certificates  and  from  Income,  towards  the  rehabilitation  of  the  rail- 
road and  its  equipment,  were  deemed  to  have  been  all  that  was  im- 
perative to  preserve  safety  of  operation  during  the  Receivership,  it 
was  anticipated  that  the  company's  affairs  would  be  re-organized 
before  certain  other  expenditures  became  necessary.  The  Receiver 
stated  that  the  time  had  arrived  when  these  improvements  must  be 
made  with  as  little  delay  as  possible.  The  required  improvements 
outlined  in  the  report  consist  of  (i)  IQ3.6  miles  of  hea\  ier  rail  to 
cost  $1,174,530;  this  mileage  is  laid  with  light  rail  which  has  been 
in  use  for  from  10  to  28  years;  (2)  new  bridges  of  heavier  con- 
struction to  cost  $616,470;  (3)  a  large  amount  of  new  equipment. 
The  locomotives  are  for  the  most  part  old  and  obsolete.  Of  the 
198  locomotives  in  service  on  June  30,  191 1,  (of  which  eight  have 
been  condemned),  57  were  from  20  years  to  28  years  old;  32  were 
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fruin  15  to  ly  years  uld  and  13  were  frum  10  to  14  years  old.  TIic 
newest  loeomotivcs  were  built  in  iyo5  {JJ  in  number).  The  com- 
pany owned  11,200  cars  in  its  freight  ser\ice;  of  these  a  large  num- 
ber were  antiquated  and  worn  out. 

BONDS — FIXANCLS. 

In  1905  the  stockholders  authorized  a  General  Mortgage  to  secure 
$35,000,000  50-year  4%  bonds,  of  which  $15,000,000  were  reserved 
to  retire  underlying  bonds  and  $20,000,000  for  future  purposes. 
In  August,  1905,  $8,000,000  5%  Notes  due  August  i,  1908,  were  sold, 
secured  by  $12,000,000  General  Mortgage  4%  bonds.  The  proceeds 
of  these  Notes  were  to  be  used  for  double-tracking  and  for  other 
improvements  and  for  equipment.  The  Notes  were  guaranteed 
principal  and  interest  by  the  Wabash  R.  R.,  and  were  purchased 
at  maturity  by  a  syndicate  as  stated  above. 

On  June  30,  191 1,  there  were  outstanding  $3,303,000  underlying 
5%  divisional  bonds  against,  at  time  of  reorganization  in  1899, 
$6,400,000.  The  balance  had  been  refunded  into  Pirst  Consolidated 
4%  bonds. 

In  November,  1908,  about  $1,800,000  Receiver's  Certificates  were 
sold,  bearing  interest  at  6%  per  annum  and  redeemable  after  one 
year  at  any  time.  To  June  30,  191 1,  $4,190,850  6%  Certificates  had 
been  issued  by  the  Receiver,  all  of  which  were  outstanding.  To 
June  30,  191 1,  $4,128,268  had  been  expended  from  the  proceeds  of 
the  sale  of  these  Certificates,  leaving  an  unexpended  balance  of 
$62,582.    The  stated  $4,128,268  was  expended  as  follows: 

Additions  and  Betterments $724,259 

Rehabilitation  of   Property 1,023,194 

Interest  on  Consolidated  Mortgage  Bonds...        467,880 
Other  Interest  and  Bankers'  Commissions...  79,635 

Taxes    216,600 

Expended  on  Sugar  Creek  &  Northern  R.  R.     1,616,699 

Total $4,128,268 

The  balance  sheet  of  the  Wheeling  &  Lake  Erie  R.  R.  (including 
that  of  the  Receiver)  June  30,  191 1,  showed  Bills  Payable,  $1,155,000, 
against  $2,301,575  on  June  30,  1905.  Advances  to  Controlled  Proper- 
ties were  on  June  30,  191 1,  $4,245,090.  The  Cost  of  Property  was  on 
June  30,  191 1,  over  $14,500,000  greater  than  on  May  i,  1899,  that 
sum  representing  expenditures  for  construction,  additions  to  equip- 
ment and  other  property,  and  improvements  and  betterments,  pro- 
vided for  out  of  new  capital  for  rchaliilitating  the  properties  pur- 
chased at  the  time  of  the  reorganization  in  1899.  This  Cost  of 
Property  did  not  include  $2,988,348  charged  to  Road  and  Equipment 
in  Receiver's  balance  sheet  and  $2,386,324  likewise  charged  to_  Addi- 
tions and  Betterments,  these  items  being  offset  by  Equipment 
Obligations  and  Receiver's  Certificates.     On  June  30,  1906,  cash  on 
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liand  was  ^_',5-i4.365,  rcprcscntin;.;,  for  the  most  part,  uii(jxp(.'iulccl 
proceeds  derived  from  tlie  sale  of  the  three-year  Notes;  on  June  30, 
1907,  cash  on  hand  was  $658,829;  on  June  30,  191 1,  cash  on  hand, 
largely  derived  from  sale  of  Receiver's  Certilicates,  was  $819,373. 

On  June  30,  191 1,  the  Receiver's  balance  sheet  and  the  company's 
balance  sheet  showed  Working  Assets  of  $126,698  and  $2,317,213 
respectively,  and  Working  and  Accrued  Liabilities  of  $3,294,314  and 
$1,263,690  respectively. 

GENERAL. 

In  1907,  the  \\'heeling  &  Lake  Erie  R.  R.  acquired  the  Lorain  & 
\\'est  Virginia  R.  R.  (35  miles  operated),  which  was  completed  in 
July,  1907,  and  the  Sugar  Creek  &■  Northern  R.  R.,  which  had 
under  construction  22  miles  of  road  (completed  in  1908-9),  from 
Bolivar  northwest  to  Orrville.  The  cost  of  this  important  cut-ofiE 
was  to  June  30,  191 1,  $2,769,580,  of  which  amount  the  Receiver 
expended  $1,616,599. 

The  Wheeling  &  Lake  Erie  R.  R.  guaranteed,  principal  and 
interest,  the  Lorain  &  \\'cst  Virginia  R.  R.  4%  bonds  due  1956 
(authorized  $2,000,000),  but  in  October,  1908,  relinquished  control 
of  this  line  and  cancelled  its  guarantee. 

In  1910-11  Products  of  Mines  (largely  bituminous  coal)  con- 
tributed 66.6%  of  total  freight  tonnage,  against  67.6%  in  1909-10, 
68.7%  in  1908-9,  70.6%  in  1907-8.  Manufactures  increased  from 
about  1,434,000  tons  in  1907-8  (18.4%  of  total)  to  about  2,325,000 
tons  in  1910-11    (24.4%  of  total). 

A  stockholders'  committee  urged  the  deposit  of  this  company's 
stock  certificates  with  the  Citizens'  Savings  &  Trust  Co.  of  Cleve- 
land, or  the  U.  S.  Mortgage  &  Trust  Co.  of  New  York,  under 
agreement  dated  November  i,  1911-  An  abstract  of  the  committee's 
circular,  dated  at  Cleveland,  Ohio,  November  i,  191 1,  as  published 
in  the  Commercial  and  Financial  Chronicle,  is  as  follows: 

"For  the  fiscal  year  ending  June  30,  191 1,  your  property,  operated 
by  the  Receiver,  earned  a  net  operating  revenue  of_  $2,056,440. 
After  deducting  taxes  and  fixed  charges,  including  interest  on 
$4,190,850  6%  receiver's  certificates  (but  not  interest  on  $8,000,000 
5/0  3-year  notes  owned  by  the  Wabash  R.  R.),  the  net  income 
amounted  to  $647,961.  After  deducting  interest  on  said  5%  notes, 
the  net  income  for  the  year  would  have  been  $247,961,  applicable  to 
additions  and  betterments  or  distribution  to  stockholders.  Included 
in  the  year's  disbursements  were  approximately  $100,000  devoted  to 
betterments  and  properly  chargeable  to  capital,  but  actually  charged 
to  operating  expenses. 

"Since  June  9,  1908,  this  line,  of  first  importance^  among  the 
bituminous  coal  roads  of  Ohio,  with  shipping  facilities  on  Lake 
Erie  second  to  none,  with  coal-shipping  properties  on  its  lines  having 
an  annual  capacity  of  8,000,000  tons,  has  been  in  the  hands  of_  a 
receiver,  not   from  any  fault  of  the  property  itself,  but  from  its 
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entangling  alliance  -with  the  Wabash-Pittsburgh  Terminal  Ry.  This 
alliance  was  forced  on  your  company  by  the  parties  interested  in 
financing  the  Wabash-Pittsburgh  Terminal  and  is  two-fold,  being 
due  (i)  to  two  pretended  traffic  agreements,  dated  Oct.  10,  1902, 
and  May  10,  1904,  compelling  the  payment  of  large  arbitraries  by 
the  company  to  the  Wabash-Pittsburgh  Terminal  Ry.  Co. ;  and  (2) 
to  ownership  by  the  Wabash-Pittsburgh  Terminal  Ry.  of  a  majority 
of  the  stock  of  the  Wabash  &  Lake  Erie  R.  R.  Under  said  pre- 
tended tratific  agreements,  the  Wheeling  &  Lake  Erie  R.  R.,  prior  to 
its  receivership,  paid  the  Wabash-Pittsburgh  Terminal  Ry.  in  cash 
and  notes,  approximately  $600,000,  and  suffered  actual  losses  in 
operation  through  interchange  of  traffic  with  said  Terminal  Co.,  in 
that  the  division  of  rates  allowed  it  under  such  contracts  did  not 
cover  the  actual  operating  cost  of  handling  such  traffic,  said  losses 
amounting  to  approximately  $1,500,000.  The  protective  committee 
is  advised  by  counsel  that  said  traffic  agreements  were  void  in  their 
inception;  that  all  payments  made  thereunder  were  unlawful,  and 
that  an  accounting  should  be  had  by  appropriate  legal  proceedings, 
to  the  end  that  the  stockholders  may  recover  all  that  they  have  lost 
by  reason  of  these  contracts. 

"The  dominant  stock  control  of  the  Wheeling  &  Lake  Erie  R.  R. 
by  the  Wabash-Pittsburgh  Terminal  Ry.,  although  representing  a 
majority  in  face  amount  of  capital  stock,  has  never  at  any  time 
represented  a  majority  in  interest  of  the  total  market  value  of  the 
outstanding  stock,  and  at  the  present  time  such  majority  represents 
less  than  46%  of  the  actual  market  values  of  said  outstanding  stock. 

"On  the  other  hand,  the  net  income  for  the  year  ending  June  30, 
IQ02,  as  shown  in  report  of  the  receiver  for  the  year  1910-11,  was 
$78,024,  while  for  the  year  ending  June  30,  1911,  the  net  income 
was  $247,961  (deduction  of  $400,000  being  made  for  interest  on 
$8,000,000  5%  notes  as  aforesaid),  the  Court  on  August  22,  1908, 
having  instructed  the  receiver  to  discontinue  payments  to  the 
Wabash-Pittsburgh  Terminal  Ry.  under  said  traffic  agreement. 
This  showing  is  made  in  the  face  of  the  fact  that,  during  the 
receivership,  the  interest  charge  against  the  property  has  been  in- 
creased approximately  $250,000  per  year,  due  to  interest  on  Re- 
ceiver's certificates  issued  for  money  borrowed  and  used  by  the 
receiver. 

"The  above  statement  shows  conclusively  that  if  your  property  is 
reorganized  by  the  minority  shareholders,  free  from  entangling 
alliances,  it  can  be  made  an  extremely  valuable  property.  Every 
plan  for  the  joint  reorganization  has,  so  far  as  the  protective  com- 
mittee is  advised,  proceeded  apparently  upon  the  theory  that  the 
Wabash-Pittsburgh  Terminal  Ry.  security-holders  should  recoup 
out  of  the  Wheeling  &  Lake  Erie  R.  R.  the  loss  they  would  other- 
wise inevitably  sustain,  all  at  the  expense  of  the  minority  stock." 
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ATLANTA  &  WEST  POINT  R.  R. 
See   Table,   page   132. 

The  stock  receives  6%  per  aniiuin,  payable  January  and  July. 
A  meeting  of  stockholders  was  held  on  January  20,  1910,  and  an 
increase  in  the  stock  to  $2,500,000  was  authorized.  Stockholders 
were  given  the  privilege  of  subscribing  to  new  stock  at  par  to  the 
extent  of  100%  of  their  respective  holdings,  the  proceeds  from  the 
sale  of  stock  to  be  used  to  retire  the  Debenture  Certificates.  The 
new  stock  was  issued  and  the  Debentures  were  retired  on  July  i, 
1910. 

Over  one-half  of  the  capital  stock  stands  in  the  name  of  the 
Georgia  R.  R.  Bank,  the  Georgia  R.  R.  and  Banking  Co.,  the  Central 
Trust  Co.,  of  New  York,  Trustees  (of  the  Collateral  Trust  Bonds 
of  the  Central  of  Georgia  Ry.  Co.)  and  the  Central  of  Georgia  Ry. 
Co.  The  holdings  of  the  latter  two  companies  on  June  30,  191 1, 
amounted  to  1,885  shares.  On  that  date  the  Louisville  &  Nash- 
ville R.  R.  owned  $110,600  stock  (purchased  during  1910-11).  The 
Georgia  R.  R.  and  Banking  Co.  held  5,472  shares  on  March  31, 
1910;    also  $388,900   Debenture   Certificates. 

For  many  years  large  amounts  were  appropriated  from  surplus 
as  reserve  for  improvements,  as  follows : 

Year  1899-0 $75.ooo  Year  1903-4 $152,000 

Year  1900-1 56,083  Year  1904-5 170,000 

Year  1901-2 90,964  Year  1905-6 185,000 

Year  1902-3 140,000  Year  1906-7 200,000 

In  1907-8  there  was  included  in  operating  expenses  for  deprecia- 
tion of  road  and  equipment,  $94,808,  against  the  following  sums, 
included  in  expenses  in  previous  years  for  betterments,  etc. ;  $93,735 
in  1906-7,  $114,068  in  1905-6,  $130,776  in  1904-5  and  $76,236  in 
1903-4.  (No  special  appropriations  or  deductions  were  shown  in 
the  reports  as  having  been  made  in  subsequent  years.) 

On  June  30,  191 1,  the  company  carried,  after  all  charges  had  been 
made,  $551,525  to  credit  of  Profit  and  Loss  and  a  reserve  of  $205,107 
for  contemplated  improvements.  Furthermore,  the  report  showed 
Additions  to  Property  since  June  30,  1907,  through  income,  $237,746. 
Working  Assets  (including  $128,033  materials  and  supplies)  were 
on  June  30,  191 1,  $609,774,  of  which  $434,471  was  cash,  and  Working 
and  Accrued  Liabilities  were  $125,197. 

The  Atlanta  &  West  Point  R.  R.,  purchased  in  1907-8  without 
the  issuance  of  securities  of  any  kind,  the  Atlanta  Belt  Line  (53^ 
miles)  for  the  sum  of  $400,000.  Ths  purchase  reduced  the  annual 
fixed  charges  by  $16,000,  such  being  the  annual  rental  previously 
paid  for  the  use  of  this  property. 

On  June  30,  1911,  the  entire  track  contained  80-pound  rail. 

During  1910-11,  fourteen  industries  with  a  total  capital  of  over 
$1,100,000  were  established  along  the  lines  of  the  company. 
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In  1910-11,  aliuiit  54%  (jf  the  tonnage  moved  consisted  of 
manufactures. 

ATLANTA,  BIRMINGHAM   &   ATLANTIC   R.   R. 
See   Table,   page   133. 

The  preferred  stock  of  this  company  is  entitled  to  dividends 
non-cumulative,  at  the  rate  of  5%  per  annum. 

See  following,  regarding  appointment  of  Receivers  in  January, 
1909. 

The  Atlanta,  Birmingham  &  Atlantic  R.  R.  Co.  was  organized 
on  April  21,  1905,  to  build  extensions  of  the  Atlantic  &  Bir- 
mingham Ry.  Co.  from  Montezuma,  Ga.,  to  Birmingham,  Ala., 
with  branches  to  Bessemer,  Ala.,  and  to  Mulga,  Ala.,  where  are 
located  the  prominent  coal  and  iron  mines  and  properties  con- 
trolled by  the  A.  B.  &  A.  R.  R. ;  also  a  line  to  Atlanta,  Ga.  This 
was  begun  on  I\Iay  i,  1905,  and  was  completed  in  September,  1908, 
with  the  exception  of  the  Bessemer  and  Mulga  branches  and  of 
the  line  affording  a  direct  entrance  into  Birmingham,  Ala.  The 
entire  line  was  completed  early  in    1910. 

On  April  12,  1906,  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
Co.  purchased  the  Atlantic  &  Birmingham  Ry.  Co.  Their  con- 
solidation became  effective  April  12,  1906,  and  the  two  roads  are 
now  operated  as  one  organization  in  the  name  of  the  Atlanta, 
Birmingham  &  Atlantic  R.   R.   Co. 

COLLATERAL    NOTES. 

To  carry  on  the  construction  of  the  new  lines  described  above, 
the  Atlantic  &  Birmingham  Construction  Co.  was  organized.  This 
company  sold  $8,000,000  Collateral  Trust  5%  Gold  Notes,  due  May 
I,  1910.  $6,239,200  of  these  Notes  were  extended  to  May  i, 
1912.  These  notes  are  a  joint  obligation  of  the  Atlantic  &  Birming- 
ham Construction  Co.  and  the  Atlanta,  Birmingham  &  Atlantic  R. 
R.  Co.,  and  are  secured  by  the  deposit  of  $5,005,000  bonds,  $5,- 
600,000  preferred  and  $17,000,000  common  stock,  (a  majority),  of 
the  Railroad  Co.,  and  other  securities. 

The  coupons  due  May  i,  1909,  November,  1909  and  May  i,  1910,  on 
the  $8,000,000  Joint  Collateral  Trust  Notes  of  Atlanta,  Birmingham  & 
Atlantic  R.  R.  and  the  Atlantic  &  Birmingham  Construction  Co., 
were  purchased  by  the  Trust  Co.  of  America,  N.  Y.,  for  private 
interests  who  wished  to  protect  the  collateral.  These  Notes  were 
mostly    extended    as    previously    stated    to    May    i,    1912. 

The  Birmingham  Coal  &  Iron  Co.,  the  stock  of  which  ($5,000,- 
000)  is  all  owned  by  the  A.  B.  &  A.  R.  R.,  owns  about  35,000  acres 
of  coal  lands,  also  ore  lands  in  the  neighborhood  of  Bessemer,  Ala., 
and  ivlulga,  Ala.  This  company  has  outstanding  $4,049,000  5% 
bonds.     Interest    was    defaulted    on   $2,159,000   of    these   bonds    in 
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January,  IQOQ-  The  Receiver  for  this  company  was  discharged 
early  in  iQio  and  the  interest  payments  have  been  resumed  on  the 
bonds  outstanding. 

The  Brunswick  Steamship  Company,  formerly  owned  by  this  rail- 
road, began  operation  on  November  14,  1906.  This  company  had  five 
steamers,  each  of  3.000  tons,  in  regular  operation  between  New 
York  and  Brunswick.  This  company  has  outstanding  $l,TOO,000 
stock  and  $1,000,000  bonds,  all  of  which  were  deposited  under  the 
5%  Collateral  Trust  Gold  Notes  described  above.  The  steamers 
were  sold  to  the  Atlantic  Gulf  &  West  Indies  Steamship  Co., 
which  company  has  assumed  the  guarantee  of  the  bonds. 

DESCRIPTION. 

The  mileage  of  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
amounted,  as  of  June  30,  1911,  to  about  662  miles  against  324 
miles  in  operation  June  30,  1906.  The  system,  as  completed,  has 
its  eastern  terminus  at  Brunswick,  Ga.,  where  a  belt  railroad,  ex- 
tensive docks,  water  fronts,  warehouses,  and  other  terminal  prop- 
erties are  owned.  Connection  is  there  afforded  with  the  Bruns- 
wick Steamship  Co.  (previously  owned  by  this  company;  see  above), 
and  other  coastwise  lines.  At  Sessoms  (81  miles  from  Bruns- 
wick) the  main  line  connects  with  a  branch  to  Waycross,  Ga. 
(26  miles),  which  branch  affords  a  connection  with  the  Atlantic 
Coast  Line  R.  R.  and  a  short  route  for  traffic  between  western 
points  and  Jacksonville  and  Eastern  Florida.  At  Fitzgerald,  Ga., 
there  is  a  branch  to  Thomasville  Ga.  (80  miles),  where,  if  plans 
can  be  carried  out,  a  connection  will  be  formed  with  the  Tampa 
Northern  R.  R.  from  Tampa,  Fla.,  to  Thomasville,  235  miles  (of 
which  about  65  miles  were  completed  October,  1911).  controlled  or 
formerly  controlled  by  friendly  interests.  The  Atlanta  Division 
(78  miles)  connects  with  the  main  line  at  Manchester,  Ga.  Trains 
are  operated  into  Atlanta  over  the  tracks  of  the  Georgia  Terminal 
Co.  The  capital  stock  ($1,500,000)  of  this  company  is  all  owned 
by  the  Atlanta,  Birmingham  &  Atlantic  R.  R.  This  terminal  com- 
pany has  outstanding  $3,000,000  of  an  authorized  issue  of  $4,000,- 
000 '5%  bonds  due  1927.  Interest  payments  were  defaulted  January, 
1909,  and  Receivers  appointed  (see  below).  The  terminals  at  Birm- 
ingham were  being  constructed  by  the  Alabama  Terminal  Co.,  with 
$3,000,000  of  stock  (all  owned  by  the  A.  B.  &  A.  R.  R.)  and 
$4,000,000  5%  bonds  due  1927,  of  which  $2,445,000  are  outstanding. 
These  bonds  have  been  in  default  since  January,  1909,  and  the 
liroperty  is  in  the  hands  of  Receivers.  The  bonds  of  both  of 
the  above  companies  were  guaranteed  principal  and  interest  by 
the  Atlanta,  Birmingham  &  Atlantic  R.  R.,  and  both  properties  were 
leased  for  99  years  from  July  31,  1907. 

The  January,  1909,  interest  on  the  Atlanta,  Birmingham  & 
Atlantic  R.   R.   First  Mortgage  5%   bonds   was   not  paid  and  the 
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road  i)as,sod  into  llie  hands  of  Receivers.  Interest  on  certain  issues 
of  equipment  obligations  as  well  as  on  the  Georgia  Terminal  Co. 
bonds  (as  stated),  and  on  the  Alabama  Terminal  Co.  bonds  (as 
stated),  was  also  defaulted.  Receivers  were  also  appointed  for 
the  Brunswick  Steamship  Co.  (see  above),  the  Birmingham  Coal 
&  Iron  Co.,  and  the  Fitzgerald,  Ocilla  &  Broxton  R.  R.  (40  miles), 
which  companies  are  or  were  controlled  by  the  Atlanta,  Birmingham 
&  Atlantic  R.  R.  The  Fitzgerald,  Ocilla  &  Broxton  R.  R.  had  in 
contemplation  the  construction  of  a  line  from  Savannah,  Ga.,  to 
Albam-,   Ga. 

On  July  I,  1909,  6%  Receivers'  Certificates  to  the  extent  of 
$3,250,000  due  July  i,  191 1  (extended  to  July  i,  1912),  were  issued 
to  provide  for  the  cost  of  completion  of  the  terminal  and  tracks 
into  Birmingham,  also  to  build  the  branches  to  Bessemer,  Ala. 
and  Mulga,  Ala.  It  was  stated  at  the  time  that  the  trackage  rental 
paid  to  the  Louisville  &  Nashville  R.  R.,  alone  consumed  about 
$85,000  per  annum.  The  completed  line  was  placed  in  operation 
in    19 10. 

Committees  have  been  formed  for  the  protection  of  the  holders 
of  various  defaulted  bonds  and  o])ligations.  Reorganization  has 
been  delayed,  an  extension  of  eighteen  months  from  November 
I,  1910,  having  been  granted  to  the  Committee,  it  having  been 
stated  that  owing  to  conditions,  a  fair  opportunity  had  not  been  had 
to  judge  the   earning  capacity  of  the  property. 

The  Atlantic  &  Birmingham  Construction  Co.  has  been  reorgan- 
ized under  the  title  of  the  Atlanta,  Birmingham  &  Coast  Co. 

The  balance  sheet  of  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
as  of  June  30,  1910,  showed  a  large  floating  debt,  and  a  debit  balance 
to  Profit  and  Loss  of  $1,330785- 

ATLANTIC  COAST  LINE  R.  R. 
See  Table,  page  134. 

The  Atlantic  Coast  Line  Co.  (of  Connecticut)  owns  a  majority 
of  the  capital  stock  of  this  road,  viz.:  $33,118,600  common  stock  a-s 
of  June  30,  191  r ;  also  about  $6,000,000  of  Atlantic  Coast  Line  R.  R.'s 
bonds.  The  preferred  stock  is  entitled  to  non-cumulative  dividends 
oif  5%  per  annum  in  priority  to  the  common  stock.  The  preferred 
stock  is  receiving  5%  per  annum  in  May  and  Novemlier.  In  1904-5 
the  common  stock  received  5%.  Late  in  1905  the  dividencl  on  the 
common  was  raised  to  6%  per  annum.  Dividends  are  paid  in  Janu- 
ary and  July.  The  January.  1908,  dividend  on  the  common  stock 
was  paid  in  Atlantic  Coast  Line  R.  R.  4%  certificates  of  indebted- 
ness. The  July.  1908,  and  the  January,  1909,  dividends  were  paid  in 
cash  at  the  rate  of  5%  per  annum.  In  July,  1909,  the  rate  was 
again  raised  to  6%,  which  rate  was  maintained  until  January,  1912, 
when  the  stock  was  placed  on  a-  7%  basis. 
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CHANGES   IN   CAPITAL  STOCK. 

In  January,  I'j05,  an  extra  divideiul  of  23%  was  paid  on  llio 
common  stock,  of  which  20%  was  in  common  stock  scrip  of  the 
Railroad  Company  and  5%  in  the  4/0  certificates  of  indebtedness  of 
the  Atlantic  Coast  Line  Co.  of  Connecticut. 

New  stock  has  been  issued  in  recent  years  as  follows : 

December,  1902,  stockholders  at  $125    (40%)    $8,500,000 

January,  1905   (as  above) 7,330,000 

March,  1906  (to  stockholders  at  par) 4,557,600 

1909-10  (exchanged  for  convertibles*) 9,426,800 

*See  a  following  paragraph. 

In  1902  the  preferred  stockholders  were  given  the  option  of 
exchanging  their  shares  at  the  rate  of  $100  in  preferred  stock  for 
$125  in  4%  certificates  of  indebtedness.  To  June  30,  1911,  $18,651,500 
preferred  had  been  so  exchanged  for  $23,314,200  certificates  of 
indebtedness,  leaving  $198,500  preferred  stock  outstanding.  In  1902-3 
practically  all  of  the  $3,000,000  old  4%  certificates  of  indebtedness 
and  $2,500,000  Wilmington  &  W'eldon  7%  certificates  of  indebted- 
ness were  retired.  $1,100  remained  outstanding  June  30,  191 1.  Dur- 
ing 1909-10  practically  all  the  certificates  of  indebtedness  of  the 
company  were  exchanged  for  Convertible  Debenture  bonds.  See 
details  in  a  follow^ing  paragraph. 

HISTORY. 

The  Savannah,  Florida  &  Western  Ry.,  which  owned  and  con- 
trolled 2,234  miles,  was  merged  with  the  Atlantic  Coast  Line  R.  R., 
possession  being  taken  July  i,  1902;  at  the  same  time  possession 
was  taken  of  the  St.  Johns  &  Lake  Eustis  R.  R.,  of  the  Sanford 
&  Lake  Eustis  R.  R.,  and  of  the  Florida  Midland  R.  R.  Also  the 
properties  of  the  Florida  Southern  R.  R.  and  the  Sanford  &  St. 
Petersburg  R.  R.  were  conveyed  to  the  Atlantic  Coast  Line  R.  R. 
To  pay  indebtedness  to  Atlantic  Coast  Line  Co.,  to  carry  out  the 
purchase  of  these  lines  and  to  retire  $1.2,451,000  4%  bonds  of  the 
Savannah,  Florida  &  Western  Ry.,  as  well  as  the  $5,500,000  certifi- 
cates of  indebtedness  mentioned  above  and  $380,000  additional  6% 
certificates  of  the  Wilmington  &  Weldon  R.  R.  Co.,  $32,344,000  First 
Consolidated  Mortgage  50-year  4%  bonds  dated  July  i,  1902,  were 
issued  prior  to  December  l,  1903.  In  January,  1905,  the  privilege 
was  given  to  the  holders  of  $12,568,000  underlying  bonds  to  exchange 
their  bonds  for  First  Consolidated  bonds.  $4,860,000  bonds  were 
exchanged  to  June  30,  1905 ;  in  1905-6  and  in  1906-7,  $6,600  were 
exchanged.  No  bonds  have  since  been  exchanged.  On  June  30, 
1911,  there  were  outstanding  in  the  hands  of  the  public  $48,888,000 
First  Consolidated  4%  bonds. 

SECURITIES    OWNED^LOUISVILLE    &     NASHVILLE    R.     R. 

On  June  30,  1911,  there  were  held  in  the  treasury  of  the  company, 
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bonds  of  a  par  value  of  $11,280,000,  a  decrease  of  $5,485,325  as  com- 
pared with  the  amount  of  bonds  in  treasury  on  June  30,  1910. 

In  October,  1902,  negotiations  were  completed  whereby  the  Atlantic 
Coast  Line  R.  R.  acquired  $30,600,000  of  the  $60,000,000  capital  stock 
of  the  Louisville  &  Nashville  R.  R.  The  Atlantic  Coast  Line  R.  R. 
gave  in  payment :  $10,000,000  in  cash ;  $35,000,000  in  4%  50-year  Col- 
lateral Trust  bonds  of  the  Atlantic  Coast  Line  R.  R.  Co.  of 
Virginia,  secured  by  deposit  of  the  Louisville  &  Nashville  R.  R.  stock, 
and  $5,000,000  stock  of  the  Atlantic  Coast  Line  R.  R.  of  Virginia. 
See  notes  under  Louisville  &  Nashville  R.  R. 

BONDS. 

The  stockholders  on  November  16,  1909,  approved  of  a  proposi- 
tion (i)  to  authorize  an  issue  of  $200,000,000  4%  Unified  Mortgage 
bonds;  (2)  $23,562,500  4%  6-30-year  Convertible  Debenture  bonds 
in  order  to  provide  an  alternative  method  of  retiring  certificates  of 
indebtedness,  and  (3)  to  increase  the  common  stock  to  a  sufficient 
amount  to  retire  the  Debenture  bonds.  The  proceeds  of  the  mort- 
gage bonds  were  to  be  used  for  refunding  purposes,  for  double 
tracking  and  for  new  construction ;  sufficient  bonds  were  reserved, 
however,  to  retire  an  equal  amount  of  4%  certificates  of  indebted- 
ness on  or  before  March  i,  1910,  under  the  company's  offer  of 
exchange.  All  of  the  certificates  of  indebtedness  except  $232,900 
were  exchanged  for  Debentures   (see  following). 

During  1909-10,  $15,009,000  of  the  4%  Unified  bonds  were  issued, 
$8,609,000  for  refunding  purposes  and  the  balance  for  Construction, 
Additions  and  Betterments.  Only  $6,167,000  of  these  bonds  had  been 
sold  to  June  30,  191 1. 

The  Convertible  Debenture  bonds  were  offered  by  the  company 
dollar  for  dollar,  in  exchange  for  the  certificates  of  indebtedness; 
this  off'er  was  an  alternative  proposition  for  the  one  mentioned  above 
to  exchange  for  Unified  bonds.  The  Convertible  bonds  mature  1939 
and  are  convertible  into  common  stock  at  135  before  January  15, 
1920. 

During  1909-10,  $23,072,300  of  the  Convertible  Debenture  bonds 
were  issued  in  exchange  for  certificates.  $9,000  certificates  of  indebt- 
edness were  exchanged  for  Unified  bonds.  $12,726,180  of  the  Con- 
vertible Debenture  bonds  were  exchanged  during  1909-10  for 
$9,426,800  common  stock.  An  additional  $2,338,300  of  these  Con- 
vertibles (previously  held  in  treasury)  were  sold  in  1910-11  at  98 
and  interest.  There  remained  outstanding  June  30,  191 1,  $10,346,120 
Convertible  Debentures. 

GENERAL. 

In  1903-4  the  Atlantic  Coast  Line  R.  R.  received  5%  on  Louisville 
&  Nashville  R.  R.  stock.  In  December,  1904,  the  annual  dividend 
on  the  Louisville  &  Nashville  R.  R.  stock  was  raised  to  6%,  which 
rate  was  maintained  until  July,  1008,  when  it  was  reduced  to  5%. 
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The  6%  rate  was  restored  in  August,  1909,  and  beginning  February, 
1910,  semi-annual  dividends  at  the  rate  of  7%  per  annum  have  been 
paid. 

The  Atlantic  Coast  Line  R.  R.,  jointly  with  the  Louisville  & 
Nashville  R.  R.  leases  the  Georgia  R.  R.,  which  operates  and 
controls  over  400  miles  in  addition  to  the  Atlanta  &  West  Point 
R.  R.  and  Western  Ry.  of  Alabama. 

The  Atlantic  Coast  Line's  proportion  of  surplus  or  deficit  from 
the  operations  of  the  Georgia  R.  R.  have  been  annually  credited  or 
debited  to  Profit  and  Loss.  The  net  credit  from  this  source  from 
July  I,  1899.  to  June  30,  191 1,  amounted  to  $445,615.  The  amount 
thus  credited  in  1910-11  was  $76,964- 

During  the  last  few  years  new  industries,  such  as  factories,  mills, 
etc.,  were  located  on  the  lines  of  the  Atlantic  Coast  Line  R.  R.  to  a 
total  number  as  follows:  in  1905-6,  334;  in  1906-7,  177;  in  1907-8. 
154;  in  1908-9,  140;  in  1909-10,  168  and  in  1910-11,  229. 

In  1906-7,  $4,500,000  Equipment  Trust  4%  bonds  were  sold  for 
$4,147,650.  and  $5,000,000  3-ycar  5%  Notes  (due  March  i,  1910), 
were  sold  for  95 14,  realizing  $4,775,000.  The  Equipment  Trust  bonds 
are  payable  at  the  rate  of  $450,000  per  annum,  the  last  semi-annual 
payment  to  be  made  on  March  i,  1917.  The  Notes  were  retired  at 
or  licfore  maturity. 

During  the  five  fiscal  years  1906-7  to  1910-11  inclusive.  1.215  miles 
of  track  (including  second  track)  were  laid  with  85-pound  rails.  On 
June  30,  1911,  64%  of  entire  line  was  laid  with  rail  weighing  70  to  85 
"pounds  per  yard;  29%  of  the  total  mileage  was  laid  with  85-pound 
rail. 

The  amount  of  equipment  on  hand  June  30,  191 1,  as  against  June 
30,  1903,  compared  as  follows : 

191 1  1903        Increase 

Locomotives   686  45 1  ^3S 

Passenger  Cars   603  505  98 

Freight  Cars   25,472         13-972         1 1.500 

Work  Equipment 847  396  45 1 

All  locomotives  and  passenger  cars  owned  on  June  30,  191 1.  and 

98.7%  of  all  freight  cars,  except  logging  cars  (exempt  by  law),  were 
equipped  with  air  brakes:  all  equipment  (excepting  logging  cars) 
was  equipped  with  automatic  couplers. 

WORKING   ASSETS. 

Working  and  Accrued  Assets  on  June  30,  191 1  (including  $2,660,775 
material  and  supplies,  and  $13,622,362  securities  in  treasury),  were 
$31,857,387  and  Working  and  Accrued  Liabilities  were  $6,759,008. 
There  was  a  credit  balance  to  Profit  and  Los.s  of  $22,164,524. 
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AUGUSTA  SOUTHERN  R.  R. 
See  Table,   page   135. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumulative 
dividends  at  the  rate  of  7%  per  annum:     No  dividends  are  paid. 

A  large  majority  of  the  stock  of  this  company  is  owned  by  the 
Southern  Ry.,  $296,000  preferred  and  $294,800  common  stock  being 
pledged  under  the  latter's  Development  and  General  Mortgage. 

The  line  of  this  company  extends  firom  Augusta,  Ga.,  to  Tennille,_ 
Ga.   (83  miles). 

This  company  had  on  June  30,  1910,  a  considerable  floating  debt. 

The  main  track  of  this   road  is  laid  with   56-pound  rail. 

BRINSON   RY. 
See    Table,    page    136. 

The  Brinson  Ry.  was  incorporated  on  May  16,  1906,  and  the  line 
opened  for  freight  and  passenger  traffic  on  May  27,  1907,  between 
Savannah  and  Springfield,  Ga.,  a  distance  of  25  miles. 

On  February  18,  1909,  the  Brinson  Ry.  purchased  the  Savannah 
Valley  R.  R.,  and  during  that  year,  coincident  with  the  completion, 
of  a  connecting  link,  this  line  was  consolidated  with  the  Brinson  Ry., 
making  in  August,  1909,  one  line  from  Mill  Haven,  Ga.,  to  Savannah, 
a  distance  of  72  miles. 

On  June  6,  1910,  the  Brinson  Ry.  Co.  was  organized  and  took 
over  the  property  of  the  Brinson  Ry.,  retiring  the  bonds  of  the 
Savannah  Valley  R.  R.  by  an  issue  of  7%  preferred  stock.  These 
bonds  had  been  guaranteed  by  the  Brinson  Ry. 

On  August  IS,  191 1,  an  extension  to  Waynesboro,  26  miles  north- 
west of  Mill  Haven,  was  completed  and  put  in  operation,  making 
the  total  mileage  of  the  Brinson  Ry.  Co.  98  miles.  Further  exten- 
sions to  Augusta,  Ga.,  and  to  Athens,  Ga.,  are  contemplated  and 
preliminary   surveys   have   been   undertaken. 

During  the  year  1910-11,  the  greater  portion  of  what  was  originally 
the  Savannah  Valley  R.  R.  was  revised,  lighter  rails  having  been 
taken  out  and  replaced  with  70-pound  steel.  Trestles  and  grades 
have  also  been  revised  throughout  the  original  line. 

Main  track  as  of  June  30,  191 1,  contained: 
14  miles  of  70-pound  steel,  12  miles  of  56-pound  steel, 

46  miles  of  60-pound  steel,  6  miles  of  40-pound  steel. 

The  preferred  stock  has  paid  7%  cumulative  dividends  since  the 
formation  of  the  Brinson  Ry.  Co.  The  dividends  are  payable  semi- 
annually, February  and  August,  and  the  preferred  stock  is  callable 
at  115  and  accrued  dividends. 

As  of  June  30,  191 1,  Working  Assets,  including  $160,000  preferred 
stock  in  Treasurv.  w-ere  $243,000,  aaginst  Working  and  Accrued 
Liabilities  of  $83,482. 

Products  of  Forest  contributed  44%  of  all  freight  tonnage  hauled 
in  1910-11,  against  66%  in  1909-10, 
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CAROLINA  &  NORTHWESTERN   RY. 
See   Table,  page   137. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumulative 
dividends  of  4%  per  annum  in  priority  to  the  common  stock.  No 
di\idends  are  being  paid. 

The  bonded  debt  of  this  company  consists  of  an  authorized  issue 
of  $2,500,000  5%  bonds,  dated  1903  and  due  1953,  of  which  $1,500,000 
were  used  to  retire  all  outstanding  bonds  and  the  remainder  were 
issuable  for  extensions,  new  equipment,  etc.  $1,550,700  of  these 
bonds  were  outstanding  on  June  30,  191 1. 

On  July  I,  1910,  the  Caldwell  &  Northern  R.  R.  previously  con- 
trolled, was  merged  with  the  parent  company.  This  road  forms  an 
extension  of  the  Carolina  &  Northwestern  Ry.  from  its  western 
terminus  at  Lenoir,  N.  C,  to  Edgemont,  N.  C,  23.5  miles.  This 
company  had  outstanding  June  30,  1910,  $89,200  stock  and  $543,000 
bonds  ($705,000  authorized).  The  bonds  were  assumed  by  the 
Carolina  &  Northwestern  Ry. 

CENTRAL  OF  GEORGIA  RY. 

See    Table,   page    138. 

The  Income  bonds  are  entitled  to  non-cumulative  interest  of  5% 
per  annum,  the  first  Incomes  in  priority  to  the  second  Incomes,  and 
the  Seconds  in  priority  to  the  third  Incomes. 

Interest  has  been  paid  on  the  Income  bonds  as  follows : 

First         Second         Third 
Incomes.     Incomes.     Incomes. 
October  i,  1901, 
October  i,  1902, 
October  i,  1903, 
October  i,  1904, 
October  i,  1905, 
October  i,  1906, 
October  i,  1907,   (see  below) 
October  i,  1908,         "         " 
October  i,  1909,        "        " 
October  i,  1910,         "         " 
October  i,  1911,        "        " 
The   Superior  Court  on   Aug.  26,   1909,   sustained   the  findings   of 
Colonel  William  Garrard,  filed  on  Alay  31,  1909,  holding  the  company 
liable  for  the  full  5%  interest  on  the  second  and  third  Income  bonds 
out  of  the  earnings  of  the   fiscal  year  ending  June  30,   1907.     Only 
3.729%  had  been  paid  on  the  second  Income  bonds  and  no  interest 
had  been  paid  on  the  third  Income  bonds  for  1907. 

Following  protracted  litigation  in  various  suits  to  collect  addi- 
tional interest,  instituted  in  behalf  of  the  Income  bondholders,  an 
offer  was  made  in  December,   191 1,  to  acquire  the   Income  bonds^ 
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presumably  in  the  interest  of  the  Illinois  Central  R.  R.,  which  con- 
,  trols  the  Central  of  Georgia  Ry.  as  follows :  For  each  First  Prefer- 
ence Income  bond,  $1,013,76,  being  $950  for  principal  and  $63.76  for 
interest.  For  each  Second  Preference  Income  bond,  $1,056.79;  being 
$925  for  principal  and  $121.79  for  interest.  For  each  Third  Prefer- 
ence Income  bond,  $1,095.42;  being  $900  for  principal  and  $195.42 
for  interest. 

Various  committees  had  been  formed  to  protect  the  holders  of 
the  three  classes  of  Income  bonds,  and  the  offer  to  purchase  made 
to  these  committees  provided  that  the  purchasers  of  the  bonds  would 
pay  the  necessary  expenses  of  these  committees  less  $10  per  $1,000 
bond,  which  sum  would  be  deducted  from  the  amounts  offered 
above.  Holders  of  First,  Second  and  Third  Income  bonds  who  had 
not  deposited  their  bonds  were  required  to  pay  an  assessment  of 
$20,  $25  and  $30  per  $1,000  bond  respectively. 

On  June  30,  1911,  there  was  a  credit  of  $821,008  to  Profit  and 
Loss  account. 

CONTROL. 

In  June,  1907,  the  capital  stock  of  the  Central  of  Georgia  Ry., 
which  had  been  held  by  the  Richmond  Terminal  Reorganization 
Committee  since  1896,  was  sold  to  Oakleigh  Thorne  and  Marsden 
J.  Perry,  who  resold  the  stock  to  E.  H.  Harriman.  This  stock  was 
later  acquired  by  the  Illinois  Central  R.  R.  and  was  formally  trans- 
ferred to  that  company  in  June,  1909.  The  cost  of  that  stock. as 
shown  in  the  report  of  the  Illinois  Central  R.  R.  was  $3,474,279. 

SECURITIES   OWNED. 

The  Central  of  Georgia  Ry.  owns  a  majority  of  the  stocks  of 
the'  Wrightsville  &  Tennille  R.  R.,  including  as  of  June  30,  1911, 
$70,000  (the  entire  issue)  of  preferred  and  $278,575  of  common. 
Also  this  road  owns  all  the  stock  of  the  New  England  &  Savannah 
Steamship  Co.,  the  Ocean  Steamship  Co.,  of  Savannah  ($1,999,000), 
and  the  Savannah  &  Ogeechee  Canal  Co. ;  also  $1,500,000  or  one- 
half  of  the  stock  of  the  Western  Ry.  of  Alabama,  $188,500 
of  the  stock  of  the  Atlanta  &  West  Point  R.  R.,  and  $1,589,000 
Income   bonds   of   the    Charleston   &   Western    Carolina   Ry.   Co. 

GENERAL. 

Main  track  (owned  and  leased)  June  30,  1911,  consisted  of: 
43  miles  of  90-pound  steel,  ^  29  miles  of  65-pound  steel, 

771  miles  of  80-pound  steel,'  301  miles  of  63^-pound  steel, 

4  miles  of  75-pound  steel,  73  miles  of  61^-pound  steel, 

169  miles  of  70-pound  steel,  40  miles  of  60^-pound  steel. 

94  miles  of  68^-pound  steel,  386  miles  of  other    weights. 

During  1908-9,  $300,000  Consrolidated  Mortgage  5%  bonds  were 
sold.  The  sale  of  these  bonds  exhausted  the  capital  reserves  of 
the  company.  The  president  stated  in  the  report  for  1907-8  that 
the  capital  reserves  of  the  company  then  available  would  not  pro- 
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vide  for  tlie  immediate  requirements  for  facilities  that  were  indis- 
pensable. In  1906-7  there  were  sold  $650,000  Notes  due  IMarch  i, 
1912.  These  Notes  were  issued  to  reimburse  the  treasury  for  cash 
advanced  to  purchase  the  lines  which  were  consolidated  on  July  I, 
1906,  into  the  Wadley  Southern  Ry.  The  Wadley  Southern  Ry.  ex- 
tends from  Collins,  Ga.,  to  Rockiedge,  via  Wadley,  90  miles.  On 
June  30,  191 1,  the  Central  of  Georgia  Ry.  owned  $599,000  stock  and 
the  entire  issue  of  bonds  of  the  latter  company  ($800,000),  these 
bonds  being  pledged  as  security  for  the  Short  Term  Notes. 

In  1910-11,  1909-10,  1908-9  and  1907-8,  $1,147,307,  $1,318,123,  $837,- 
loi  and  $324,768  respectively  were  expended  or  reserved  for  better- 
ments, and  these  amounts  are  considered  as  having  been  deducted 
from  the  surplus  earnings.  Prior  to  1907-8,  such  expenditures  were 
included  in  operating  expenses. 

There  was  deducted  from  the  surplus  in  1908-9,  $213,502.  "Taxes 
on  Western  Ry.  of  Alabama  stock,  and  Charleston  &  Western 
Carolina  Ry.  Co.  bonds  (incomes),  for  period  prior  to  July  i,  1908." 
This  payment  was  made  as  the  result  of  a  decision  adverse  to  the 
company  in  a  suit  which  had  been  pending  several  years,  wherein 
the  State  claimed  as  due  certain  taxes  upon  the  cited  securities. 

A  comparison  of  amount  of  Equipment  in  service  on  June  30, 
1911,  and  on  June  30,   1896,  shows  the  following  changes: 

1896  191 1  Increase 

Locomotives     211  310  99 

Passenger  Cars 206  258  52 

Freight   Cars    4,892  10,203  5-3ii 

Service   Cars  148  346  198 

On  June  30,  1911,  Working  Assets  were  $3,249,656  (including 
$1,616,925  cash)  and  Working  and  Accrued  Liabilities  were 
$3,376,966. 

See  Wrightsville  &  Tennille  R.  R. 


CHARLESTON   &  WESTERN   CAROLINA   RY. 

See  Table,  page  139. 

The  Income  bonds  are  entitled  to  5%  per  annum,  non-cum'ulative. 
2%  was  paid  for  the  year  1903-4,  3%  fpr  1904-5,  and  5%  for  1905-6. 
No  further  payment  was  made  until  October,  1910,  when  5%  was 
paid.    5%  was  paid  in  October,  191 1. 

No  dividends  are  being  paid  on  this  company's  capital  stock. 

The  capital  stock  of  this  road,  and  $791,000  Income  bonds  are 
owned  by  the  Atlantic  Coast  Line  Co.  (of  Connecticut)  and  carried 
on  the  books  of  that  company,  at  a  value  of  $467,250.  The  balance 
nf  the  Income  bonds  ($1,589,000)  are  owned  by  the  Central  of 
Georgia  Ry. 
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The    balance   slicet   of    June   30,    191 1.    showed    Working   Assets, 
$1,039,587,  and    Working  and   Accrued   Liabilities,  $329,133. 
Main  track  on  June  30,  191 1,  contained: 
74  miles  of  80-pound  rail,  19  miles  of  63-pound  rail, 

56  miles  of  70-pound  rail,  '4  miles  of  60  &  6i-lb.  rail, 

28  miles  of  65-pound-rail,  148  miles  of  56-pound  rail, 

Tons  of  freight  carried  one  mile  in  1910-11  increased  112%  over 
1909-10;  freight  train  mileage  increased  52.8%,  and  gross  freight 
revenue  increased  27.1%-  Additional  tonnage  interchanged  with  the 
newly  constructed  Carolina,  Clinchfield  &  Ohio  Ry.  largely  caused 
this    striking    increase    in    freight    traffic. 

CHESAPEAKE  &   OHIO   RY. 
See  Table,   page  140. 

From  October,  1899,  to  October,  1908,  1%  aniuially  was  paid  on 
the  stock.  In  June,  1909,  a  quarterly  dividend  of  1%  was  paid  and 
the  annual  rate  of  4%  was  maintained  to  and  including  March, 
1910.  In  June  1910,  the  rate  was  raised  to  5%  per  annum;  divi- 
dends  are   paid   quarterly,   beginning   March. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings for  improvements,  new  equipment,  etc.  (including  for  1903-4. 
1904-5,  1905-6,  1906-7,  1907-8  and  1908-9  respectively,  $450,000, 
$735,000,  $998,333,  $1,336,666,  $1,005,000  and  $1,005,000  for  payments 
on  account  of  principal  of  Equipment  Trusts)  : 

Year  1900- 1 $1,304,172  Yea/  1904-5 $1,952,477 

Year  1901-2 1,440,815  Year  1905-6 2,532,739 

Year  1902-3 591,012  Year  1906-7 2,684,221 

Year  1903-4 1,311,366  Year  1907-8 "1,639,327 

Year   1908-9 $1,217,449 

*Note:  In  1907-8,  there  zvas  also  charged  to  Maintenajicc  of 
Equipment  Expenses  the  sum  of  $500,000  as  part  payment  of  the 
principal  of  Equipment  Trusts  falling  due. 

EQUIPMENT   OBLIGATIONS. 

During  1906-7,  there  was  a  net  increase  of  $6,605,333  in  Equip- 
ment Trust  Obligations  outstanding;  none  were  issued  in  1907-8 
and  in  1908-9,  whereas  in  these  two  years  Equipment  Trust  pay- 
ments \vere  made  to  the  amount  of  $4,020,000.  On  June  30,  1911, 
there  were  outstanding  $10,012,371  Equipment  Trust  Obligations 
and  $5,910,000  Chesapeake  &  Ohio  Equipment  Corporation  Notes 
guaranteed,  the  latter  not  being  included  in  the  balance  sheet  of 
the  Railway  Co.  The  installments  maturing  each  year  on  these 
series  aggregate  over  $2,100,000;  final  payments  on  the  series  fall 
due  on  various  dates  between  August  15,  1912,  and  February  i, 
1917,  both  inclusive. 
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The  following  is  a  ten-j-ear  comparison  of  equipment  owned  and 
leased : 

Equipment  Owned.            ,      191 1  1900 

Locomotive    Equipment    505  375            Inc.            130 

Passenger    Car    Equipment...       2)^^  221              "               in 
P'reight  and  Miscellaneous 

Car    Equipment     18,398  12,371               "            6,027 

Equipment  Leased. 

Locomotive     Equipment 275  None             Inc.            275 

Passenger    Equipment    10  "                 "                  10 

P^reight    Car    Equipment 24,470  4,899              "           I9,57i 

CONTROL. 

A  majority  of  the  capital  stock  was,  until  late  in  1906,  held  by 
or  in  the  interest  of  the  New  York  Central  &  Hudson  River  R.  R. 
and  Pennsylvania  R.  R.  As  of  June  30,  1905,  the  New  York  Cen- 
tral &  Hudson  River  R.  R.  and  "Big  Four"  owned  stock  of  the 
Chesapeake  &  Ohio  Ry.  representing  outlays,  respectively,  of  $1,- 
638,455  and  $2,453,569.  As  of  December  31,  1905,  the  Pennsyl- 
vania R.  R.  owned  $10,130,000,  the  Pennsylvania  Co.  owTied  $4,000,- 
000  and  the  Northern  Central  Ry.  owned  $1,500,000  of  the  stock, 
but  late  in  1906  all  the  stock  owned  by  the  three  last  named  com- 
panies   ($15,630,000)    was  sold  to  Kuhn,  Loeb  &  Co. 

In  January,  1909,  the  Kuhn,  Loeb  &  Co.  holdings,  including 
about  $8,000,000  stock  owned  by  the  New  York  Central  Lines, 
were  disposed  of  to  a  syndicate  headed  by  Edwin  Hawley,  and  at 
the  time  it  was  announced  that  the  amount  of  stock  transferred 
totalled  $24,000,000. 

BONDS    GUARANTEED. 

The  company  is  liable  as  guarantor  of  bonds  not  included  in 
its  liabilities  as  follows :  Norfolk  Terminal  &  Transportation  Co. 
1st  mortgage  ($500,000)  ;  Chesapeake  &  Ohio  Grain  Elevator  Co. 
1st  mortgage  ($820,000)  ;  Western  Pocahontas  Corporation  ist 
mortgage  and  extension  mortgages  ($915,000)  ;  White  Sulphur 
Springs  Inc.  Notes  ($50,000)  ;  Hocking  Valley  Ry.  Co.  Note  ($2,- 
500,000),  and  Chesapeake  &  Ohio  Equipment  Corporation  Notes, 
$5,010,000. 

Tlie  companj'  is  joint  guarantor,  with  the  "Big  Four"  (Chesa- 
peake &  Ohio  Ry.  one-third")  of  the  Louisville  &  Jeffersonville 
Bridge  Co.  ist  mortgage  ($4,500,000),  and  with  five  other  roads 
(Chesapeake  &  Ohio  one-sixth),  of  the  Richmond-^^'ashington  Co., 
collateral   trust   mortgage   ($9,500,000). 

LINES    ACQUIRED. 

During  1909-10  and  1910-11  the  Chesapeake  &  Ohio  Ry.  purchased 
$7,671,800  par  value  common  stock  of  the  Hocking  Valley  Ry., 
making  the  total  amount  held  (including  $1,154,000  previously 
owned),   $8,825,800   of    a   total    of   $11,000,000    outstanding.      (See 
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Hiickiiiy  Valley  Ry.)  There  was  also  purchased  $4,027,100  sloek 
of  the  Kanawha  iJt  Michigan  Ry.  The  Lake  Shore  &  Michigan 
Southern  R\-.  purcliased  an  equal  amount  of  this  stock  ($9,000,000 
outstanding). 

For  exhibit  of  results  of  operation,  financial  condition,  etc.,  of 
the  Hocking  Valley  Ry.  and  of  the  Kanawha  &  Michigan  Ry.,  ref- 
erence is  made  to  the  statements  of  those  companies  as  shown  in 
this  book. 

For  payments  on  account  of  cost  oT  the  Chicago  Line  ($10,824,114 
to  June  30,  191 1,  as  shown  in  company's  report)  the  Chesapeake 
&  Ohio  Ry.  received  on  account  and  now  holds  in  its  treasury  as 
free  assets  securities  of  the  Chesapeake  &  Ohio  Ry.  Co.  of  In- 
diana, a  company  organized  on  July  2,  1910.  which  acquired,  from 
purchasers  at  foreclosure  sale,  on  July  5,  1910,  the  road  formerly 
owned  by  the  Chicago.  Cincinnati  &  Louisville  R.  R.,  operated  by 
J.  P.  Goodrich,  Receiver,  since  February  13,  1908.  The  results  of 
operations  of  that  line,  the  shortest  betw-een  Cincinnati  and  Chi- 
cago, are  included,  from  July  i,  1910,  with  those  of  the  Chesa- 
peake &  Ohio  Ry.  "As  a  trunk  line  between  the  Atlantic  seaboard 
and  Chicago,  the  Chesapeake  &  Ohio  has  taken  a  distinct  forward 
step."  The  distance  from  tidewater  at  Newport  News  to  Chicago 
via  Chesapeake  &  Ohio  Lines  is  940  miles,  comparing  favorably 
with  the  length  of  lines  of  other  systems  from  tidewater  at  New 
York  to  Chicago,  ranging  from  906  to  998  miles. 

The  number  of  miles  operated  by  the  three  companies  above  men- 
tioned is  as  follows : 

The  Hocking   Valley   Ry 351-5 

The  Kanawha  &  Michigan  Ry 175-6 

The  Chesapeake  &  Ohio  Ry.  of  Indiana 284.4 

CONVERTIBLE    BONDS. 

To  finance  these  various  purchases  and  for  other  purposes  the 
Chesapeake  &  Ohio  Ry.,  pursuant  to  an  offer  made  under  date  of 
March  25,  1910,  sold  to  stockholders  $31,390,000  of  an  authorized 
issue  of  $37,200,000  41/2%  Convertible  bonds,  dated  February  i, 
1910,  and  maturing  on  February  i,  1930.  These  bonds  may  be  called 
as  an  entire  issue  at  102V2  and  interest  after  February  i,  1915,  and 
are  convertible  at  par  into  common  stock  from  May  i,  1911,  to 
February  i,  1920.    The  indenture  provides : 

(l.)  That  the  company  shall  not  create  any  new  mortgage  on 
the  lines  owned  at  the  date  of  the  Indenture  without  making  the 
Convertible  bonds  a  lien  under  such  mortgage  in  equal  rank  with 
any  bonds   issued   thereunder. 

(2.)  That  no  bonds  in  excess  of  the  original  issue,  $11,000,000, 
shall  be  issued  under  the  General  Funding  and  Improvement  ]Mort- 
gage  of  1909.  The  General  Funding  and  Improvement  Mortgage 
was  authorized  February,  1909,  to  take  the  place  of  the  General 
Eqnipment  and  Improvement  Mortgage  which  was  cancelled.    The 
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bunds  niattire  in  i<>'i),  and  were  issut-d  lo  pay  uf"f  Notes  and  Equip- 
ment bonds.  Thf  authorized  amount  was  $30,000,000.  These  bonds 
are  redeemable  at  107H  and  interest. 

(3.)  That  as  long  as  the  conversion  privilege  exists  the  com* 
pan}-  shall  not  issue  any  preferred  shares  nor  distribute  any  shares 
as   stock   dividend. 

These  bonds  were  offered  to  stockholders  at  93^^  and  interest  to 
the  extent  of  50%  of  their  respective  holdings  of   stock. 

SECURED    NOTES — NEW    BONDS. 

In  191 1,  $16,000,000  of  an  authorized  issue  of  $25,000,000  Secured 
Gold  4^7o  Notes,  dated  June  i,  191 1,  and  due  June  i.  1914,  were 
sold.  They  are  secured  by  $6,787,000  C.  &  O.  General  Funding  and 
Improvement  5%  bonds,  by  practically  all  of  the  stock  owned  of  the 
Hocking  Valley  Ry.  and  Kanawha  and  Michigan  Ry.  This  col- 
lateral will  be  withdrawn  and  will  be  replaced  by  $18,300,000  C.  &  O. 
First  Lien  and  Improvement  bonds,  as  soon  as  this  mortgage  is 
executed  (see  following).  The  unissued  Notes  ($9,000,000)  are 
issuable  upon  pledge  of  additional  First  Lien  and  Improvement 
5%  bonds  at  871^%  of  face  value  of  such  additional  pledged  bonds. 

The  First  Lien  and  Improvement  Mortgage  which  has  been  au- 
thorized provides  for  an  issue  of  $125,000,000  bonds  maturing  De- 
cember I,  1930.  The  bonds  will  be  a  mortgage  upon  the  property 
subject  to  existing  liens,  and  upon  the  securities  at  present  deposited 
as  securities  for  the  Notes  (see  above).  The  Convertible  4^/2% 
bonds  will  be  secured  equally  with  these  bonds  on  certain  valuable 
parts  of  the  property. 

The  $6,787,000  C.  &  O.  General  Funding  and  Improvement  bonds 
mentioned  above  were  purchased  by  the  company  in  1909-10. 

GENERAL. 

Main  and  second  track  (2,438  miles,  of  which  420  miles  second 
track)    included,  June  30,   191 1: 

769  miles  of  100-pound  steel.  505  miles  of  75-pound  steel, 

1S2  miles  of     90-pound  steel,  252  miles  of  70-pound  steel, 

537  miles  of     85-pound  steel,  114  miles  of  62-pound  steel, 

5  miles  of    80-pound  steel,  jt,  miles  of  lighter  steel. 

Bituminous  coal  contributed  about  64%  of  the  total  tonnage  in 
1910-11  (including  C.  &  O.  Ry.  of  Indiana)  against  66%  in  1909-10, 
67%  in  1908-9.  63%  in  1907-8.  58%  in  each  of  the  three  preceding 
fiscal  years,  5270  in  1903-4  41%  i"  1902-3,  and  50%  in  1901-2.  Of 
the  total  tonnage  carried  in  1910-11  by  the  Chesapeake  &  Ohio  Ry. 
(not  including  the  C.  &  O.  Ry.  of  Indiana)  about  88%  originated 
on  the   lines  of  the  company. 

An  interesting  comparison  can  be  made  of  the  record  for  eleven 
or  twelve  years  of  the  Chesapeake  &  Ohio  Ry.  and  the  Norfolk 
&  Western  Ry.  The  former's  gross  earnings  have  increased  since 
1898-9  about  $20,575,000,  while  the  latter's  gross  earnings  have  in- 
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creased  aboul.  $^3,7;u,uuu.  In  1898-9  llic  eaniiugs  were  about  alike 
C$12,000,000).  The  average  mileage  operated  by  the  former  in 
1910-11  was  257  miles  in  excess  of  the  latter's. 

These  two  companies  on  June  30,  191 1,  had  outstanding  stock  and 
bonds  as  follows : 

C.  &  O.  Ry.  N.  &  W.  Ry. 

Common   stock    $62,792,500  $74,284,000 

Preferred    stock   3,400  23,000,000 

Bonds,   Equipment   Ctfs.,    etc 166,165,371  108,468,500 

Total    $228,961,271  $205,752,500 

Included  above  are  bonds  convertible 

into  common    stock  at   par $31,390,000  $17,285,000 

Owing  to  its  greater  earning  capacity  and  smaller  debt,  it  required 
only  19.2%  of  Norfolk  &  Western  Ry.'s  gross  income  in  1910-11 
to  pay  all  fixed  charges  and  4%  on  the  preferred  stock,  whereas 
fixed  charges  alone  consumed  26.7%  of  the  gross  income  of  Chesa- 
peake &  Ohio  Ry.  (including  C.  &  O.  Ry.  of  Indiana).  The  Chesa- 
peake &  Ohio  Ry.  has  issued  more  bonds  since  1900  than  the  Nor- 
folk &  Western  Ry.,  but  the  former  company  has  made  large  in- 
vestments in  securities  of  other  companies. 

The  Chesapeake  &  Ohio  Ry.  is  in  a  high  state  of  physical  devel- 
opment, and  has  great  advantages  in  its  possession  of  a  low  grade 
line  to  tidewater.  The  initial  dividend  on  Chesapeake  &  Ohio  Ry. 
stock  was  paid  on  October  25,  1899,  being  1%,  the  dividend  re- 
quiring a  disbursement  to  stockholders  of  $605,278.  This  dividend 
was  declared  from  the  net  income,  June  30,  1899.  A  similar  divi- 
dend of  1%  was  paid  each  year  to  and  including  the  dividend  paid 
on  December  22,  1908.  The  entire  surplus  earnings  over  and  above 
the  amounts  paid  out  in  dividends  were,  during  the  ten  fiscal  years 
to  June  30,  1909,  expended  largely  for  improvements,  additions 
and  nev/  equipment.    The  following  statement  is  significant : 

CONSOLIDATED    STATEMENT  OF   PROFIT  AND   LOSS    FOR   TEN    FISCAL    YEARS 
TO  JUNE  30,   1909. 

Dr.  Cr. 

Balance  June  30,   1899 $2,147,580 

Net  Income  to  June  30,  1909 26,251,37b 

Dividend  to  June  30,  1909 $6,816,499 

Discount  on  General  Mortgage  Bonds,  Equip- 
ment Trust   Certificates,   etc.    (net) 2,907,986 

Greenbrier  Ry.  Sinking  Fund 78,800 

Sundry     Adjustments     (Securities     Written 

Off,   etc.)    1,549,545 

Additions    to    Property    15,172,273 

Balance  June  30,  1909  1,873,855 

$28,398,958  $28,398,958 
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There  follows  a  statement,  similar  to  the  above  statement,  for  the 
period  from  July  i,  1909,  to  June  30,   191 1 : 

CONSOLIDATED  STATEMENT  OF  PROFIT  AXD  LOSS  FOR   I9O9-IO  AND   I9IO-II. 

Dr.  Cr. 

Balance  June  30,   1909 $1,873,855 

Surplus  1909-10,   1910-11    9oi8,77i 

Dividends    1909-10,    1910-11    $5,808,242 

Discount  on  Bonds,  Notes,  etc.  (net) 3.757.104 

Sinking  Fund  and  Sundrj'  Adjustments 116,180 

Additions    to    Property None 

Balance  June  30,   1911 1,711,100 

$11,392,626  $11,392,626 

On  June  30,  1911,  Working  Assets  (including  $2,449,128  material 
and  supplies)  were  $16,416,243;  in  addition,  stocks  and  bonds  valued 
at  $4,659,460  were  held  unpledged  (as  against  $21,825,626  in  1909- 
10).    Working  and  Accrued  Liabilities  were  $7,473,851. 

COAL  &  COKE  RY. 

See  Table,  page   141. 

_  The_  preferred  stock  of  this  company  is  entitled  to  non-cumula- 
tive dividends  at  the  rate  of  5%  per  annum  in  priority  to  common 
stock  (no  dividends  are  paid),  and  was  created  to  purchase  $6,- 
300,000  bonds  (of  w-hich  $5,000,000  were  cancelled)  and  to  pay  off 
other  debts  of  the  company. 

The  cancellation  of  the  $5,000,000  bonds  (First  Mortgage  5s  due 
April  I,  1919)  referred  to  above,  reduced  the  funded  debt  from 
$10,000,000  to  $5,000,000,  of  which  $4,116,000  were  outstanding  June 
30,  1911- 

The  Coal  &  Coke  Ry.  is  located  wholly  w^ithin  the  State  of  West 
Virginia.  The  line  makes  connection  at  its  Eastern  points  with 
the  Baltimore  &  Ohio  R.  R.  at  Belington  and  with  the  Western 
Maryland  R.  R.  at  Roaring  Creek  Jc.  and  at  Elkins :  and  at  its 
Western  point  with  the  Kanawha  &  Michigan  Ry.  at  Charleston. 

Of  the  freight  tonnage  handled  in  1910-11  Products  of  Mines 
(mostly  bituminous  coal)  contributed  66.^%,  and  Products  of  For- 
est contributed  21.8%.  A  total  of  84.5%  of  all  tonnage  handled 
originated   on  the  lines  of   this  company. 

The  Coal  &  Coke  R\\  owns  100,000  acres  of  coal  lands  and  coal 
mining  rights  situated  adjacent  to  the  lines  of  the  companj'. 

Bills  Payable  June  30,  191 1,  were  $1,010,087. 

FLORIDA  EAST  COAST  RY. 
See  Table,  page   142. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  total  amount  of  common  stock  is  $5,000,000  (all  sold  at 
par),  of   which  $2,000,000  was   sold   during    1910-11,   and   the  pro- 


OF    RAILROADS  375 

cecds  used  toward  conipletiiiy  llie  line  of  r<iad  frdin  Knight's  Key 
to   Key   West    (45   miles). 

Of  the  First  Mortgage  41/2%  bonds  authorized  (due  June  i,  I959^. 
$io,oo<5,ooo  have  been  sold  and  the  balance  ($2,000,000)  is  reserved 
largely    for   improvements   on   existing   mileage. 

$20,000,000  non-cumulative  5%  Income  bonds  due  1959  are  out- 
standing. 3/'2%  was  paid  on  these  Income  bonds  in  November, 
1910,  from  earnings  for  the  fiscal  year  1909-10.  4%  was  paid  in 
November,   191 1. 

The  line  of  this  company  originally  extended  from  Jacksonville  to 
Miami,  Fla.,  with  branches,  about  460  miles.  An  extension  south- 
ward from  Miami  to  Knight's  Key  (no  miles)  was  completed  in 
1908.  The  line  from  Knight's  Key  to  Key  West  (45  miles)  was 
practically  completed  on  January  i,  191 2.  From  Key  West  this  line 
will  connect  by  car  ferries  with  Havana,  Cuba   (106  miles  distant). 

In  1910-11  a  contract  was  made  for  the  construction  of  a 
branch  line  commencing  at  ]\Iaytown  on  the  Titusville  Branch 
and  extending  south  approximately  135  miles  to  a  point  at  or  near 
the  shores  of  Lake  Okeechobee.  Construction  work  is  well  under 
way. 

On  June  30,  igii.  Working  Assets  (including  $782,308  material 
and  supplies)  were  $2,577,946.  Working  and  Accrued  Liabilities 
were  $3,502,008.  There  was  a  debit  balance  to  Profit  and  Loss  of 
$179,889. 

GEORGIA  &  FLORIDA  RY. 

See  Table,  page  143. 

The  preferred  stock  of  this  company  (limited  to  $10,000  per 
mile),  has  priority  over  common  stock  for  dividends  of  4%  per 
annum.  After  the  common  stock  (limited  to  $15,000  per  mile)  has 
also  received  in  any  one  year  4%,  the  preferred  is  entitled  to  2% 
additional,  after  wdiich  the  common  stock  receives  all  further  divi- 
dends paid  for  that  year. 

The  bonds  of  the  company  are  limited  to  $12,000,000  ($20,000  per 
mile),  bear  interest  at  the  rate  of  5%  per  annum,  and  mature  No- 
vember I,  1957.  The  interest  on  these  bonds  was  not  taken  into 
the  Income  Account  until  January  i,  191 1,  having  previously  been 
charged  to  the  Construction  Account. 

The  Georgia  &  Florida  Rj'.  was  incorporated  in  December,  1906, 
to  establish  a  new  line  of  railroad  from  Augusta,  Ga.,  to  Madison, 
Fla.,  with  several  branches.  The  country  through  which  this  line 
was  projected  was  served  by  several  small  disconnected  railroads. 
These  lines,  among  them  the  Augusta  &  Florida  Rv.  (30  miles), 
Millen  &  Southwestern  R.  R.  (53  miles).  Ocilla  &  Valdosta  R.  R. 
(30  miles).  Douglas,  Augusta  &  Gulf  Ry.  (56  miles),  Valdosta 
Southern  Ry.  (27  miles),  etc.  (total  225  miles),  were  purchased. 
To  connect  these  lines  so  as  to  form  a  complete  through  line,  the 
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cunipany  aulliorized  the  cuiistriictiuii  of  I20  miles  additional  and 
plans  were  made  to  revise,  regrade,  realign  and  to  generally  im- 
prove the  lines  purchased  and  to  re-equip  the  entire  line  with 
rolling  stock.    At  Augusta  extensive  terminals  were  secured.' 

Construction  work  on  this  line  was  actively  pursued  and  the  line 
was  practically  completed  in  1910.  The  line  as  completed  consists 
of  25.9  miles  from  Augusta,  Ga.,  to  Keysville,  Ga.,  operated  under 
trackage  contract  with  the  Augusta  Southern  R.  R.,  thence  via 
Hazelhurst,  Ga.,  and  Valdosta,  Ga.,  to  j\Iadison,  Fla.,  on  the  Sea- 
board Air  Line  Ry.,  about  40  miles  from  the  Gulf  of  Mexico,  the 
total  main  line  mileage,  including  above  trackage,  being  251  miles. 
The  Georgia  &  Florida  Ry.  also  operates  branch  lines  from  Millen, 
Ga.,  to  Normantown,  Ga.  (44  miles),  Barrows  Blufif,  Ga.,  to  Doug- 
las Junction,  Ga.  (19  miles  J,  Sparks,  Ga.,  to  Nashville  (12  miles) 
and  thence  to  Moultrie,  Ga.,  on  the  Atlanta,  Birmingham  &  At- 
lantic Ry.  (34  miles),  etc.  The  total  mileage  June  30,  1911,  was 
352  miles. 

In  191 1,  the  Georgia  &  Florida  Ry.,  it  was  stated,  purchased  con- 
trol of  the  Savannah,  Augusta  &  Northern  Ry.,  Stevens  Crossing 
(on  the  main  line  of  the  Georgia  &  Florida  Ry.),  to  Statesboro 
(39  miles),  and  the  Savannah  &  Statesboro  Ry.,  from  Statesboro 
to  Cuyler  {2,2,  miles).  From  Cuyler  to  Savannah  (20  miles)  the 
Savannah  &  Statesboro  Ry.  uses  the  tracks  of  the  Seaboard  Air 
Line  Ry. 

Practically  the  entire  main  line  is  laid  with  70-pound  rail. 
'  Products  of  Forest  contributed   50.9%   of  all  freight  handled  in 
1910-11,  against  6o.37o  in  1909-10,  68.6%  in  1908-9  and  71%  in  1907-8. 

The  balance  sheet  as  of  June  30,  1911,  showed  Current  Assets 
(including-  $10,70;  material  and  suppHes),  $194,898,  and  Current 
Liabilities,  $317,841.  Bills  Payable  (included  in  Capitalized  Liabili- 
ties)   were  $316,736. 

GEORGIA  SOUTHERN   &   FLORIDA   RY. 
See  Table,  page  144. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum,  and  is  redeemable  at  par.  The  second  preferred 
stock  is  entitled  to  non-cumulative  dividends  of  57c  per  annum. 

Dividends  at  the  rate  of  5%  are  being  paid  on  the  first  and  sec- 
ond preferred  stocks.    Dividend  periods.  May  and  November. 

Total  length  of  track  laid  with  75-pound  steel  on  Jtine  30,  1910, 
was  157  miles,  and  99  miles  were  laid  with  70-pound  steel. 

In  October,  1902,  this  company  took  over  the  Atlantic,  Valdosta 
&  Western  R.  R.  107  miles,  and  made  a  First  Consolidated  Mort- 
gage to  secure  $10,000,000  4%  50-year  bonds.  Of  these  bonds, 
$2,000,000  were  available  for  acquisition  of  the  Atlantic,  Valdosta 
&' Western   R.   R.    (previously   owned  by  the   Southern   Ry.),  $4,- 
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fi84.<x)u  were  reserved  tn  retire  lionds  and  the  first  i)ref erred  stock, 
and   tile  balance   fur   fnture   requirements. 

The  Georgia  Southern  &  Florida  Ry.  is  affiliated  with  the  South- 
ern Ry.,  although  operated  separately.  On  June  30,  191 1,  the  latter 
company  owned  $2,000,000  of  a  total  of  $2,600,000  Georgia  Southern 
&  Florida  Ry.  First  Consolidated  4%  bonds.  The  remaining  $600,000 
bonds  were  held  in  the  treasury  of  the  Georgia  Southern  &  Flor- 
ida Ry.  The  Macon  &  Birmingham  Ry.,  La  Grange  to  Macon, 
105  miles,  is  owned  by  the  same  mterests,  but  operated  inde- 
pendently. On  February  3.  1908,  a  Receiver  was  appointed  for 
this  last  named  road.  The  gross  earnings  of  the  Macon  &  Birming- 
ham' Ry.  for  1910-I1  were  $154,905;  net  earnings  were  $18,360. 
Fixed  charges  were  $60,821,  making  a  deficit  for  the  year  of 
$42,461. 

In  October.  1903.  the  Georgia  Southern  &  Florida  Ry.  pur- 
chased a  one-half  interest  in  the  stock  of  the  Hawkinsville  & 
Florida  Southern  Ry.  Co.,  44  miles,  and  in  connection  therewith 
guaranteed,  principal  and  interest,  $325,000  5%  bonds  of  that  com- 
pauy.  This  road,  which  is  operated  separately,  was  leased  for 
45  years  from  May  i,  1907,  to  the  Gulf  Line  Ry..  which  latter  com- 
pany  has    the   option   to   purchase   at   any   time. 

Including  $141,707  material  and  supplies  on  hand  and  $600,000 
bonds  owned,  the  Working  Assets  on  June  30,  1911,  were  $1,163,701, 
and  Working  and  Accrued  Liabilities  were  $422,975.  The  credit 
balance  to  Profit  and  Loss  on  June  30,  1911,  amounted  to  $1,272,442. 

In  1902-3,  Forest  Products  handled  amounted  to  547,075  tons, 
or  63.6%  of  the  total  tonnage;  in  1910-11,  Forest  Products  amounted 
to    374,011    tons,   or   36.7%    of    the   total    tonnage. 

See  Southern  Ry. 

MACON,  DUBLIN  &  SAVANNAH  R.  R. 
See  Table,  page  145. 

Practically  all  of  the  stock  of  this  company  is  owned  by  the 
Seaboard  Air  Line  Ry.  No  dividends  are  being  paid.  $3,200,000 
stock  is  authorized  of  which  $2,040,000  was  outstanding  on  June 
30,    igii. 

The  bonded  debt  of  this  company  consists  of  an  authorized  issue 
of  $1,840,000  First  Mortgage  5%  bonds,  due  1947,  guaranteed  princi- 
pal and  interest  by  the  Seaboard  Air  Line  Ry.  $1,340,000  of  these 
bonds  were  outstanding  June  30,  1911,  including  $100,000  bonds 
sold  during  the  year,  the  balance  ($500,000)  being  reserved  for 
improvements  and  betterments. 

The  balance  sheet  of  June  30,  191 1,  showed  Working  Assets, 
$149,982,  and  Working  and  Accrued  Liabilities,  $76,584.  There 
was  a  credit  balance  to  Profit  and  Loss  of  $51,000. 

See    Seaboard    Air    Line    Ry. 
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NORFOLK   SOUTHERN    R.   R. 
See    Table,    page    146. 

"  The  property  of  the  former  Norfolk  &  Southern  Ky.  was  solii  on 
December  7,  1909,  under  foreclosure  of  the  First  and  Refund- 
ing mortgage. 

On  May  5,  1910,  the  Receivers  of  the  former  Norfolk  &  Southern 
Ry.  were  discharged  and  the  new  company  known  as  the  Norfolk 
Southern  R.   R.   took  possession   of   the  property. 

In  February,  191 1,  an  initial  quarterly  dividend  of  J^%  was  paid 
on  the  stock  of  the  new  company,  which  rate  was  continued  through- 
out the  year  191 1  and  early  in  1912. 

PLAN   OF  REORGAXIZATIOX. 

The  Plan  of  Reorganization  of  this  company,  together  with  its 
previous  history  and  its  future  plans,  has  been  dealt  with  at  length 
in  previous  editions  (1909  and  1910J  of  this  book.  The  Plan  of 
Reorganization,  with  amendment  made  in  respect  of  the  amount 
of  bonds  to  be  issued,  provided: 

1.  For  the  deposit  of  the  preferred  and  common  stock  and 
P'irst  and  Refunding  Mortgage  S%  bonds  of  the  Norfolk  & 
Southern  Ry. 

2.  For  the  sale  of  the  property  of  the  Norfolk  &  Southern 
Ry.  to  a  new  company,  the  sale  to  be  made  subject  to  existing 
underlying  liens. 

3.  For  the  issuance  of  new  securities  as   follows: 

a.  First  and  Refunding  Mortgage  50-year  5%  Bonds,  due 

1961     $35,000,000 

b.  Capital  Stock   16,000,000 

(a)  The  bonds  are  secured  by  a  mortgage  upon  all  the  prop- 
erty, including  the  stock  and  bonds  on  property  of  the  John  L. 
Roper  Lumber  Co.  Bonds  under  the  mortgage  are  issuable  as 
follows : 

General  Corporate  purposes *$8.i 00,000 

To  retire  Underlying  Bonds 3,130.000 

Extensions,  Betterments,  Equipment,  etc...     123,770,000 


$35,000,000 

*$5,837,ooo  of  which  were  issued  to  June  30,  191 1. 

t$io,ooo,ooo  of  which  can  be  issued  only  upon  the  approval  of 
three-fourths  of  the  directors  and  a  majority  of  the  stockholders. 

$5!837.-OCO  of  the  authorized  bonds  were  issued  in  1910-11  and 
the  proceeds  used:  $4,360,000  to  retire  6%  Notes  (see  following); 
and  the  balance  to  provide  funds  for  corporate  purposes. 

(b)  The  capital  stock  of  $16,000,000  was  appropriated  approxi- 
mately as  follows :  $1,142.80  in  stock  for  each  $1,000  of  old  First 
and  Refunding  IMortgage  bonds  deposited.     In  this  way  it  was  in- 
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tended  to  recognize  on  the  basis  of  par  in  stock,  the  original  cash 
investment    in    the    property. 

It  was  estimated  that  the  fixed  charges  of  the  reorganized  com- 
pany will  amount  to  less  than  $610,000  per  anntirn,  as  against 
charges  in  excess  of  $i,ooo,oco  under  the  former  basis  of  capitali- 
zation.   (The  charges  for  lyio-ii,  were  $583,344.) 

PROPl-RTV    OF    COxMPAXV. 

The  lines  and  extensions  of  this  company's  railroad  system  com- 
prised about  608  miles  on  June  30,  191 1,  extending  from  Norfolk. 
Va.,  and  Suffolk,  Va.,  on  the  north,  to  Edenton,  N.  C,  and  by 
construction  of  a  9-mile  bridge  across  Albemarle  Sound,  to  New 
Bern,  Beaufort  and  other  important  points  in  eastern  North  Caro- 
lina. Branch  lines  running  east  and  west  connect  the  main  lines 
with  the  cities  of  Raleigh  and  Goldsboro,  N.  C,  and  other  important 
points.  About  -16  miles  of  road  in  and  about  Norfolk  are  elec- 
trically equipped.  Furthermore  the  company  owns  the  entire  capital 
stock  ($1,000,000)  and  all  the  bonds  ($5,000,000)  of  the  John  L. 
Roper  Lumber  Co.  This  company  owns  ten  mills  with  an  annua! 
capacity  of  150,000,000  feet  of  timber,  together  with  timber  rights 
on  lands  (Soo.ooo  acres,  of  which  600,000  acres  owned  in  fee) 
containing  3,000,000,000  feet  of  standing  timber;  also  about  150 
miles  of  fully  equipped  standard  gauge  logging  railroads.  The 
value  of  the  properties  of  the  John  L.  Roper  Lumber  Co.  has  been 
estimated   at  an   amount   exceeding  $10,000,000. 

In  November,  191 1,  the  Norfolk  Southern  R.  R.  acquired  con- 
trol of  three  railroads,  all  in  North  Carolina,  as  follows  (total 
228   miles)  : 

Mileage         Stock  Bonds 

Aberdeen   &  Ashboro  Ry 112  $270,000  $164,000 

Durham  &  Charlotte  R.  R 50  100,000  None 

Raleigh  &  Southport  Ry 66  600,000  687,000 

The  .\berdeen  &  Ashboro  Ry.  extends  from  Aberdeen  to  Ash- 
boro (56  miles),  with  various  branches  (56  miles).  This  company 
paid  10%  in  dividends  in  igog-io  and  19TO-11,  and  6%  in  the  two 
previous  years.  The  Durham  &  Charlotte  R.  R.  operates  from 
Troy  (on  the  Aberdeen  &  Ashboro  Ry.)  to  Colon  on  the  Seaboard 
Air  Line  Ry.,  (50  miles),  with  certain  additional  mileage  graded. 
No  bonds  are  outstanding.  The  cost  of  road  and  equipment  to 
June  30,  1910  was  stated  to  be  $643,950.  The  Raleigh  &  South- 
port  Ry.  extends  from  Raleigh  (where  connection  is  made  with 
the  Norfolk  Southern  R.  R.)  to  Fayetteville  (66  miles);  about 
25  miles  of  branch  line  were  under  construction  in  191 1.  This 
l)rancli  will  connect  with  the  Durham  &  Charlotte  R.  R.  An  ex- 
tension of  this  line  from  Fayetteville  to  Southport  (near  Wil- 
mington— distance  go  miles)    is  projected. 
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GENERAL. 

The  6%  Notes  mentioned  above,  of  which  $4,360,000  were  out- 
standing, were  dated  October  i,  1910,  and  w^ere  due  October  i, 
191 1.  The  proceeds  derived  from  the  sale  of  these  Notes  w^ere 
used  to  retire  Receivers'  Certiticates,  about  $2,000,000  Collateral 
Notes  (paid  off  November  i,  1910J.  and  the  balance  for  gen- 
eral purposes. 

The  John  L.  Roper  Lumber  Co.  earned  in  1910-11:  Gross, 
$1,844,994;  Net  Income,  $209,801;  and  Surplus,  $127,009;  $50,000  of 
which  was  paid  as  a  dividend  to  the  Norfolk  Southern  R.  R. 
115,473,940  feet  of  lumber,  logs,  etc.,  were  sold  during  the  year. 
Products  of  Forest  contributed  54.5%  of  the  entire  freight  ton- 
nage in   1910-11,   against  55%    in   1909-10. 

The  balance  sheet  of  the  Norfolk  Southern  R.  R.  as  of  June 
30,  191 1,  showed  Working  and  Accrued  Assets,  $1,918,471  (of 
which  $1,427,276  was  cash),  and  Working  and  Accrued  Liabilities, 
$630,636. 

NORFOLK  &  WESTERN  RY. 
See  Table,   page   147. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum. 

Dividends  are  being  paid  quarterly ;  on  the  preferred  beginning 
February,  and  on  the  common,  beginning  March.  The  common 
stock  received  2%  in  1901  and  3J^%  in  1902,  the  dividend  in 
December,  1902,  having  been  a  semi-annual  dividend  of  ij^%. 
3%  per  annum  was  paid  to  December,  1905,  when  the  annual  rate 
was  raised  to  4%.  In  December,  1906,  the  annual  rate  was  raised  to 
5%,  but  in  June,  1908,  dividend  rate  was  reduced  to  4%  per  annum. 
In  December,  1909,  the  rate  was  increased  to  5%,  and  in  December, 
lyii,  was  again  increased  to  6%. 

Appropriations  from  surplus  earnings  for  betterments,  etc.,  and 
for  deficiency  of  interests  on  Norfolk  &  Western-Pocahontas  Joint 
bonds,   have   been   made   as    follows : 

N.  &  W.-Poco. 
Betterments  Bonds 

Year  1899-0 $1,500,000  

Year  1900-1 1,500,000  

Year  1901-2 2.500,000  $161,230 

Year  1902-3 2,500,000  159.1/6 

Year  1903-4 2.000,000  295,595 

Year  1904-5 2,250,000  216,000 

Year  1905-6 2,950.000  188,000 

Year  1906-7 1,246,652  218,000 

Year  1907-8 1,360,000  192,000 

Year  IQ08-9 1,730,580  150,000 

Year  1909-10 3-573.598  138,000 

Year  1910-11 2,597.109  148,000 
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COAL    PROPERTIES. 

In  1901  the  Xorfolk  &  Western  Ry.  acquired  the  capital  stock 
of  the  Pocahontas  Coal  &  Coke  Co.  and  joined  with  that  com- 
pany in  the  issue  of  $20,000,000  4%  Purchase-Money  Mortgage 
bonds,  due  December  i,  1941,  in  settlement  for  the  purchase  by 
the  Coal  Company  of  its  lands  and  interest  in  lands.  On  June 
30,  191 1,  $18,817,000  bonds  of  this  issue  were  outstanding.  It  is 
agreed  between  the  Norfolk  &  Western  Ry.  and  the  Coal  Company 
that  the  latter  shall  pay  the  principal  and  interest  on  these  bonds, 
but  this  agreement  does  not  affect  the  liability  of  the  two  companies 
or  either  of  them  to  the  holders  of  the  bonds.  Beginning  in  1906, 
a  sinking  fund  of  23X  cents  per  ton  of  coal  mined  was  to  be  set 
aside  for  retirement  of  bonds.  It  is  expected  that  the  royalties 
on  account  of  leases  will  more  than  offset  the  interest  on  these 
bonds  and  the  sinking  fund.  The  temporary  deficiency,  until  the 
plans  contemplated  in  leases  already  made  are  completed  and  in 
operation,  has  been  provided  for  through  an  agreement  between  the 
Norfolk  &  Western  Ry.  and  the  Pennsylvania  Lines  West  of 
Pittsburgh,  a  provision  of  which  agreement  is  that  these  companies 
shall  loan  to  the  Pocahontas  Company,  without  interest,  in  the 
proportion  of  two-thirds  by  the  Norfolk  &  Western  Ry.  and  one- 
third  by  the  Pennsylvania  Lines,  such  amounts  as  may  be  necessary 
to    meet    such    deficiency. 

The  Pocahontas  Coal  &  Coke  Co.  owed,  as  of  June  30,  191 1, 
account  of  these  deficiencies,  $1,866,000  to  the  Norfolk  &  Western 
Ry.  and  $933,000  to  the  Pennsylvania  Co.  There  was  likewise  due 
by  the  Coal  Company  to  the  Norfolk  &  Western  Ry.,  $1,204,000  ac- 
count of  Advances  for  Property  Expenditures.  The  Coal  company's 
report  showed  as  of  that  date  a  debit  balance  to  Profit  and  Loss 
of  $2,583,184. 

Bituminous  coal  contributed  60%  of  the  total  tonnage  carried  in 
1910-11,  against  557o  in  1909-10,  54%  in  1908-9,  52%  in  1907-8,  46% 
in  1906-7.  49%  in  1905-6.  51%  in  1904-5,  48%  in  1903-4,  and  44% 
in  1902-3.  Products  of  ]\Iines  contributed  about  75%  of  the  total 
tonnage  handled  in  1909-10  and  in  1910-11. 

There  were  in  operation  in  this  company's  lines  in  1910-11,  176 
coal  and  coke  companies.  The  number  of  coke  ovens  was  13,931. 

As  previously  stated  the  freight  tonnage  handled  by  this  road 
consists  very  largely  of  bituminous  coal  (60%  in  1910-11).  That  the 
permanency  of  this  traffic  is  assured  may  be  assumed  from  the 
report  made  to  the  National  Conservation  Commission  in  1908. 
This  report  stated  that  there  remained  available  in  the  coal  fields 
of  West  Virginia  (from'  which  this  road  obtains  its  tonnage). 
230,389,000.000  sliort  tons,  or  nearly  4,800  times  the  total  production 
of  1907.  The  Norfolk  &:  Western  Ry.  handled  in  iqto-it,  15,467,781 
tons  of  bituminous  coal. 
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CONTROL. 

In  1900-1  the  Pennsylvania  R.  R.,  together  with  controlled  roads, 
acquired  control  of  this  road  through  purchase  of  stock.  On 
December  31,  1905,  stock  of  the  Norfolk  &  \\'estern  Ry.  was  owned 
as    follow's : 

Preferred  Common 

Pennsylvania  R.  R.  owned $5,500,000  $20,330,000 

Pennsylvania    Co.    owned 5,000,000  1,500,000 

Northern  Central  Ry.  owned...  500,000  1,000,000 

Total     $11,000,000  $22,830,000 

Late  in  1906  it  was  announced  that  the  Pennsylvania  R.  R.  had 
sold  to  Kuhn,  Loeb  &  Co.  all  of  its  holdings  in  Norfolk  &  Western 
Ry.  stock,  excepting  $3,246,000  preferred  and  $6,246,000  common, 
leaving  the  amount  owned  by  the  above  Pennsylvania  Lines,  $8,- 
746,000  preferred  stock  and  $8,746,000  common  stock. 

In  April,  igog,  it  was  announced  that  the  Pennsylvania  R.  R. 
had  repurchased  the  Norfolk  &  Western  Ry.  stock  previously  sold 
(as  above  stated)  to  Kuhn,  Loeb  &  Co.  On  December  31,  igio,  the 
Pennsylvania  Lines  owned  stock  (nearly  50%,  or  $45,890,800,  of 
a  total  of  approximately  $91,953,000  stock  outstanding  in  the  hands 
of  the  public  on  that  date),  as  follows: 

Preferred  Common 

Pennsylvania   R.    R.    owned $5,820,000  $31,660,800 

Pennsylvania    Co.    owned 5,000,000  1,500,000 

Northern   Central  Rv.   owned..  500,000  1,000,000 

New  York,  Phila.  &  Norfolk,  R. 
R.   owned    *ioo,ooo  *3io,ooo 

Total     $11,420,000  $34,470,800 

^This  stock  lias  been  held  for  sei'eral  years. 

Additional  amounts  of  Norfolk  &  Western  Ry.  stock  were  said 
to  have  been  purchased  by  the  Pennsylvania  Lines  in  1911. 

The  above  mentioned  Pennsylvania  Lines  owned  on  December  31, 
iQio,  $2,228,000  Norfolk  &  Western  Ry.  io-25-year  convertible  4% 
bonds  (see  a  following  paragraph),  and  additional  bonds  of  this 
issue  were  held  in  various  sinking  funds,  insurance  funds,  etc. 

EETTERMF.XTS,   CONSTRUCTION,    ETC. 

From  the  organization  of  the  company  October  i,  1896,  to  June 
30,  191 1,  expenditures  to  the  amount  of  $25,939,451  were  made 
from  appropriations  from  income,  for  railroad  lines,  etc., 
equipment  and  for  l)etterments  to  the  property,  exclusive  of  bet- 
terments charged  to  operating  expenses.  The  expenditures  capi- 
talized during  the  same  period,  for  construction  and  other  prop- 
erty  accounts,    amounted    to   $62,254,457.    Additions   to   the   equip- 
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merit  in  use  were  also  made  through  the  agency  of  Equipment 
Trusts,  under  which  there  had  been  issued  an  aggregate  of  $i8,- 
500,000  Certificates,  of  which  $7,900,000  matured  and  were  paid  to 
June  30,  191 1,  The  pajments  each  year  under  Equipment  Trusts 
amount  to  $2,000,000. 

The  above  mentioned  expenditures  and  arrangements  have  added 
to  the  company's  road  420  miles  of  main  Hne  and  branches,  335 
miles  of  second  track  and  621  mile?  of  sidings ;  and  to  its  equip- 
ment 615  locomotives,  164  passenger  cars,  26,260  freight  cars  and 
897  maintenance  of  w^y  cars.  Large  additions  have  also  been  made 
to  its  yards,  shops,  stations  and  other  facilities  and  appliances. 
The  property  has  been  further  improved  by  revisions  of  line  and 
grade,  by  the  substitution  of  permanent  bridges  or  embankments 
for  temporary  structures,  by  additional  fencing  and  ballasting  and 
by  multitudinous  other  additions  and  improvements. 

BONDS. 

On  June  17,  1904,  the  shareholders  authorized  the  creation  of 
an  issue  of  $35,000,000  bonds  under  a  mortgage  dated  July  i,  1904. 
due  July  r,  1944,  and  designated  the  Divisional  First  Lien  and 
General  INIortgage.  Bonds  to  be  issued  under  this  mortgage  shall 
bear  interest  at  a  rate  not  exceeding  4%.  Bonds  are  subject  to 
redemption  after  1929  at  105%.  $23,000,000  of  these  bonds  had  been 
issued  to  June  30,   igii. 

Stockholders  of  record  December  22,  1906,  were  offered  the 
privilege  of  subscribing  at  par  for  $14.^76,000  of  an  authorized 
issue  of  $34,000,000  4%  Convertible  bonds.  The  bonds  offered  were 
paid  for  in  full  in  January,  1907.  These  bonds  mature  June  i, 
1932,  and  interest  on  them  is  paid  semi-annually,  June  and  Decem- 
ber. They  are  subject  to  call  at  the  company's  option  on  any 
interest  day  after  June  i,  1917,  at  105  and  interest  and  are  convert- 
ible into  common  stock  of  the  company,  dollar  for  dollar,  to  June 
I.  1917- 

Stockholders  were  given  in  April,  1910,  the  privilege  to  subscribe 
at  par  for  $10,993,000  additional  Convertible  bonds.  This  increased 
the  total  amount  of  Convertible  bonds  issued  to  June  30,  191 1,  to 
$25,569,000.  Of  these  $8,284,000  (including  $5,388,000  converted  dur- 
ing 1910-11),  had  been  surrendered  and  converted  into  common 
stock,  making  $17,285,000  bonds  outstanding  on  that  date.  The 
am'ount  of  convertible  bonds  outstanding  on  January  25,  1912  (not 
including  new  issue  authorized — see  second  paragraph  following), 
totalled  $10,287,000.  while  the  amount  of  common  stock  outstanding 
had  increased  to  $81,182,000. 

In  October,  1910.  the  stockholders  authorized  $50,000,000  addi- 
tional  common  stock  and  $50,000,000  new  Convertible  bonds. 

Stockholders  of  record  January  31,  1911,  were  offered  the  privilege 
of    sul>scril)ino-   at   par    for   20-year    Convertilile   4%    bonds,    to   an 
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amount  equal  to  I2^%  of  their  respective  holdings.  Subscriptions 
to  the  bonds  were  declared  payable  in  two  installments,  the  final  in- 
stallment being  due  September  i,  1912.  The  Convertible  bonds  will 
mature  September  i,  1932. 

GENERAL. 

In  December,  1909,  the  Norfolk  &  Western  Ry.  sold  at  a  price 
slightly  better  than  par,  $1,530,800  common  stock  which  previously 
had  been  held  in  the  company's  treasury. 

Main  and  second  track  (2.026  miles,  of  which  1,543  main  track) 
included,  June  30,  191 1: 

67  miles  of  100-pound  steel,         17  miles  of  67-pound  steel, 

1,760  miles  of    85-pound  steel,  9  miles  of  60-pound  steel, 

79  miles  of  7S-pound  steel,        93  miles  of  lighter  weight. 

During  the  year  there  were  established  upon  the  lines  of  the 
Norfolk  &  Western  R}^.  65  industries,  against  88  in  1909-10,  35  in 
1908-9,  62  in  1907-8,  121  in  1906-7,  149  in  1905-6,  and  174  in  1904-?- 

It  was  announced  in  1908-9  that  the  Norfolk  &  Western  Ry. 
and  the  Atlantic  Coast  Line  R.  R.  would  jointly  build  a  line  known 
as  the  Winston-Salem  Southbound  Ry.,  extending  from  Winston- 
Salem,  N.  C,  to  Wadesboro.  N.  C.  (89  miles).  This  line  forms  a 
connecting  link  between  the  Norfolk  &  Western  Ry.  and  the  Atlantic 
Coast  Line  R.  R.  The  proprietary  companies,  each  owning  one-half 
of  the  $1,250,000  stock,  guarantee  an  issue  of  this  company's  50- 
year  4%  bonds,  amounting  to  $5,000,000,  which  were  sold  in  Jan- 
uary, 191 1.  This  line  was  placed  in  full  operation  on  May  i,  191 1. 

The  balance  sheet  of  the  Norfolk  &  Western  Ry.  as  of  June  30, 
191 1,  showed  Working  Assets,  $12,945,653,  and  Working  and  Ac- 
crued Liabilities,  $5,195,824.  There  was  a  credit  balance  to  Profit 
and  Loss  of  $6,154,198. 

GROWTH    IN    EARNINGS,    CAPITALIZATION,    ETC. 

A  comparison  of  the  statements  of  the  Norfolk  &  Western  Ry. 
for  1910-11,  with  those  for  1900-T,  shows  the  following  changes: 

1910-11.             1900-1.  Increase. 

Miles  Operated   1,972                   1,560  412 

Gross  Income    $36,859,968        $15,854,059  $21,005,909 

Maintenance  Expenses   10,967,559            4,300.619  6,666,040 

Fixed   Charges    6,161,309            2,658.620  3,502,680 

Surplus     7,740,379            4,157,831  3,582,548 

Dividends  Paid  4,418,805            1,554,616  2,864,189 

Stock  Outstanding  $07,284,000  $87,217,700  $10,066,300 

Bonds  Outstanding   108.468.500  51,283,500  57,185,000 

Miles  Second  Track 389  miles  83  miles  306  miles 

Miles    Sidings     1.059  miles  498  miles  561  miles 

Ton  Miles  Per  ]\Iile  of  Road    3,4.16,940  1,836,135  1,610,805 

Pass.  Miles  Per  Mile  of  Rd.         98,254  55.103  43,I5I 
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The  amount  of  equipment  on  hand  Tune  30,  iQii,  as  against 
June  30,   1901,  compared  as  follows : 

191 1.         1901.      Increase. 

Locomotives    991  47i            520 

Passenger   Cars    402  239             163 

Freight  Cars  4i,597  19,686  21,911 

Work    Equipment 1,058  502            556 

Barges,  etc 10  13            — 3    . 

Total  Equipment  44.058       20,911        23,147 

An  interesting  comparison  can  be  made  between  the  earnings, 
capitalization,  etc.,  of  the  Norfolk  &  Western  Ry.  and  the  Chesa- 
peake &  Ohio  Ry.    See  under  Notes  for  Chesapeake  &  Ohio  Ry. 

RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 
See  Table,  page  148. 

The  guaranteed  stock  bears  guaranteed  interest — $481,100  at 
y%  and  $19,300  at  6%.  The  dividend  obligations  stand  upon  the 
same  footing  as  common  stock,  except  that  they  do  not  carry 
voting  power. 

Dividends  of  9%  have  been  paid  for  several  years  on  all  the 
stock  and  the  dividend  obligations.  Dividends  on  the  common 
stock  and  dividend  obligations  are  paid  semi-annually  in  January 
and  July. 

In  September,  1901,  the  Richmond-Washington  Co.  was  incor- 
porated and  acquired  all  of  the  capital  stock  and  bonds  of  the 
Washington  Southern  Ry.  (35  miles)  and  a  majority  ($947,200) 
of  the  voting  capital  stock  of  the  Richmond,  Fredericksburg  & 
Potomac  R.  R.  The  two  roads  maintain  their  corporate  existence 
and  their  accounts  are  kept  distinct.  The  Richmond- Washington 
Co.  is  owned  jointly  by  the  Pennsylvania  R.  R.,  Baltimore  & 
Ohio  R.  R.,  Atlantic  Coast  Line  R.'R..  Southern  Ry.,  Seaboard 
Air  Line  Ry.  and  the  Chesapeake  &  Ohio  Ry.  The  Richmond- 
Washington  Co.  owns  the  total  outstanding  General  Mortgage 
3^%  bonds  of  1943,  referred  to  below,  and  has  deposited  these 
bonds,  the  $947,200  stock  of  the  Richmond,  Fredericksburg  & 
Potomac  R.  R.,  $236,800  R.  F.  &  P.  R.  R.  dividend  obligations  and 
the  entire  issue  of  stock  and  bonds  of  the  Washington  Southern 
Ry.,  as  collateral  to  the  $9,500,000  Richmond-Washington  Co.  Col- 
lateral Trust  4%  bonds  due  June  i,  1943.  These  latter  bonds  are 
authorized  to  the  amount  of  $iT,noo,ocx)  and  are  guaranteed,  prin- 
cipal and  interest,  by  endorsement  by  the  six  proprietary  companies, 
jointly    and    severally. 

The  double  tracking  of  the  road  was  begun  in  1902  and  com- 
pleted in   1905.     On  June  30,   191 1,  the  78  miles  of  double  track 
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owned  (exclusive  of  the  James  River  Branch)  were  ahnost  entirely 
laid   with    lOO-pound   rail. 

A  new  General  Mortgage  was  authorized  in  1903,  dated  April 
I.  securing  $4,000,000  of  3^2%  bonds  due  in  1943.  $2,680,000  of 
these  bonds  were  outstanding  on  June  30,  191 1.  these  bonds  having 
been  issued  at  various  times  for  double-tracking  and  other  im- 
provements, also  for  new  equipment. 

The  following  sums  have,  during  the  past  few  years,  been  ap- 
propriated from  surplus  earnings  for  extraordinary  expenditures : 

Year  1903-4 $101,923  Year  1907-8 None. 

Year  19.34-5 100.000  Year  1908-9 $151,851 

Year  1905-6 158,717  Year  1909-10 277,895 

Year  1906-7 76,000  Year  1910-11 *I04,395 

*There  was  also  appropriated  from  the  surplus  for  1910-11,  the 
sum  of  $100,000,  which  was  transferred  to  Special  Contingent  Fund. 
This  fund  had  a  balance  on  June  30,  1911,  of  $305,170. 

The  annual  report  for  1908-9  stated  that  the  expenditures  from 
February.  1902.  to  June  30,  1909,  for  new  construction  amounted  to 
$2,904,926.  %2S7.M7  additional  was  expended  in  1909-10  and  $257,148 
was   expended  in   1910-11. 

The  balance  sheet  as  of  June  30.  191 1,  showed  Working  Assets, 
$1,088,051  and  Working  and  Accrued  Liabilities,  $554,283.  There 
was  a  credit  balance  to  Profit  and  Loss  of  $648,679. 

SEABOARD   AIR   LINE   RY. 
See    Table,    page    149. 

The  preferred  stock  has  priority  over  the  common  stock  for 
non-cumulative  dividends  at  the  rate  of  4%  per  annum,  and  is 
entitled  to  2%  additional  after  the  common  stock  receives  4% ; 
thereafter  all  surplus  goes  to  the  common  stock.  No  dividends 
have  been  paid.  See  following  regarding  new  issue  of  Cumulative 
Income  bonds. 

In  January,  1908.  Receivers  were  appointed  for  the  Seaboard 
Air  Line  Ry.,  the  company  having  outstanding  at  that  time  about 
$1,000,000  past  due  vouchers  and  a  considerable  floating  debt.  Prior 
to  June  30,  1909,  Receivers'  Certificates  to  the  amount  of  $7,510,000 
had  been  sold.  These  were  issued  in  three  series.  Series  "A"  and 
■'B"  bearing  6%  interest,  and  Series  '"C"  bearing  5%  interest. 
Series  "A"  were  dated  June  15  1908  ($3,000,000)  and  were  payable 
not  later  than  June  i,  191 1.  Series  "B"  were  dated  June  16,  190S 
($260,000)  and  were  payable  upon  termination  of  the  Receivership. 
Series  "C"  s7(-  Certificates  ($4,250,000)  were  dated  January  i,  1909, 
and  were  payable  not  later  than  January  I.  1912.  LTnder  the  Ad- 
justment Plan  described  below,  cash  was  obtained  for  the  retire- 
ment of  all  the  Receivers'   Certificates. 
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SKAUOAKU   CO. 

Ill  June,  1905,  the  Seaboard  Co.  was  iiicorporateU  as  a  holding 
cunipany  to  provide  funds  to  be  used  toward  liquidating  the 
floating  debt,  for  improvements,  betterments,  extensions  and  other 
corporate  purposes  of  the  Seaboard  Aii  Line  Ry.  The  authorized 
capital  of  the  Seaboard  Co.  was  $18,000,000  5%  first  preferred 
stock  (of  which  $6,360,600  issued),  $18,000,000  6%  second  pre- 
ferred stock  (of  which  $15,993,650  iss':ed)  and  $36,000,000  common 
stock  (of  which  $28,545,775  issued).  The  first  preferred  was 
cumulative  beginning  July  i,  1910,  and  was  convertible  into  second 
preferred  at  par  and  redeemable  at  the  option  of  the  company. 
The  second  preferred  was  redeemable  at  110%  provided  the  first 
preferred  should  have  been  redeemed  or  converted.  Each  holder  of 
one  share  of  the  preferred  stock  of  the  Railway,  on  payment  of 
$12.50  in  cash,  received  in  exchange  for  such  share  and  such  cash 
payment,  $12.50  of  new  first  preferred  stock,  $75  of  new  second 
preferred  stock  and  $12.50  of  new  common  stock.  Each  holder  of 
one  share  of  common  stock  of  the  Railway,  on  payment  of  $12.50 
in  cash,  received  in  like  manner  $12.50  of  new  first  preferred  stock 
and  $87.50  of  new  common  stock.  In  July,  1907,  over  821/%  of 
the  Seaboard  Air  Line  Ry.  voting  trust  certificates  had  been  ac- 
quired by  the  Seaboard  Co.,  that  is  voting  trust  certificates 
for  503,208  out  of  a  total  representing  609,000  shares  outstanding. 
Of  the  authorized  capital  of  the  Seaboard  Co.,  as  given  above, 
there  remained  available  for  the  new  company,  above  the  amounts 
issuable  in  exchange  for  stocks  of  the  Railway,  $10,375,000  first 
preferred  stock,  $76,650  second  preferred  stock  and  $553,070  com- 
mon stock.  The  stockholders  subscribed  at  par  for  the  outstanding 
5%  first  preferred  stock  of  the  Seaboard  Co.  For  the  moneys 
advanced  to  the  Railway  the  Seaboard  Co.  received  notes  of  the 
Railway  or  mortgage  bonds  to  which  all  the  stockholders  of  the 
Railway  also  had  the  right  to  subscribe.  The  plan  here  described 
provided  for  the  making  of  a  new  mortgage  by  the  Railway  to 
secure  $18,000,000  of  5%  bonds,  the  issue  thereof  to  be 
ofifered  pro  rata  to  stockholders.  Accordingly  in  January,  1907, 
this  $18,000,000  bond  issue  was  authorized  and  approximately 
$7,300,000  were  ofYsred  to  stockholders  and  voting  trust  certificate 
holders  at  90  and  interest.  Of  these,  $6,345,000  were  sold  and  were 
outstanding  on  June  30,  1909.  The  bonds  were  to  mature 
February  i,  1937,  and  were  redeemable  at  par  on  any  interest  date 
at  the  pleasure  of  the  company.  These  bonds  were  exchanged  for 
Adjustment  Income  bonds  under  terms  of  Adjustment  Plan.  See 
last   following. 

The  charter  of  the  Seaboard  Co.  provided  that  neither  the  direc- 
tors nor  stockholders  should  have  power  to  pledge  or  voluntarily 
encumber  the   stock   of   the   Railway   acquired,   and   that   the  total 
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iudtbttvliHss  for  wliicli  the  Seaboard  Co.  niiylit  at  any  one  tijiie  be 
obligated  slioukl   not   exceed  $500,000. 

It  was  provided  that  tlic  unissued  first  preferred  stock  coulil  be 
used  only  to  provide  funds  for  corporate  purposes,  and  at  not  less 
than  par.  In  July,  1906,  an  initial  dividend  of  2]^i%  was  paid  on 
the  first  preferred  stock  of  the  Seaboard  Co.  Dividends  of  2j^% 
each  were  paid  in  January,  1907,  and  in  August,  1907.  No  further 
dividends  were  paid  until  August,  1910,  when  2j/^%  was  paid.  Divi- 
dends of  2^-2%  each  were  paid  in  February  and  August,  191 1;  also 
in  February,  1912. 

Stockholders  of  Seaboard  Co.  which  owned  late  in  191 1  over 
82>^%  of  Seaboard  Air  Line  Ry.  stocks,  and  $6,785,900  of  the  Rail- 
way's Adjustment  bonds,  voted  unanimously  in  January,  1912,  to 
dissolve  the  company  by  retiring  the  first  preferred  stock  for  cash 
at  par,  by  exchanging  for  second  preferred  stock,  i^  shares  of  the 
Railway  Co.  preferred  stock  for  each  share  outstanding,  and  by 
exchanging  for  common  stock,  slightly  over  par  in  common  stock 
of  the  Railway.  The  Adjustment  Mortgage  bonds  were  sold  by  the 
holding  company  to  provide  for  this  dissolution. 

HISTORY — GENERAL. 

As  to  interest  in  Richmond-Washington  Company,  see  Rich- 
mond, Fredericksburg  &  Potomac  R.  R. 

On  June  30,  191 1,  3,046  miles  of  main  line  were  laid  with  steel 
rails  as  follows : 

38  miles  of  85-pound  steel,  187  miles  of  68-pound  steel, 

122  miles  of  80-pound  steel,  74  miles  of  63H  to  65-lb.  steel. 

1,162  miles  of  75-pound  steel,  664  miles  of  60  to  60^-lb.  steel, 

206  miles  of  70-pound  steel,  594  miles  of  lighter  weights. 

In  1902  the  Seaboard  Air  Line  R}^  acquired  control  of  the  East 
&  West  R.  R.,  extending  from  Cartersville,  Ga.,  on  the  east,  to 
Pell  City,  Ala.,  on  the  west,  a  distance,  including  branches,  of 
about  123  miles.  The  Atlanta  &  Birmingham  Air  Line  R)'.  (since 
merged),  whose  stock  was  all  owned  by  the  Seaboard  Air  Line, 
owned  all  the  property  of  the  East  &  West  R.  R.,  and  under 
the  charters  of  other  companies  which  were  owned  built  the  nec- 
essary links  to  complete  the  line  between  Atlanta,  Ga.,  and  Birming- 
ham, Ala.-  The  line  is  the  shortest  between  these  cities.  Long 
time  contracts  were  made  with  other  railroads  whereby  valuable 
trackage  rights  and  other  privileges  were  secured  to  the  "Seaboard" 
in  and  about  Birmingham.  The  Atlanta  &  Birmingham  Air  Line 
Ry.  operated  in  1908-9,  237  miles,  of  which  21  miles  were  trackage, 
$5,760,000  of  an  authorized  issue  of  $10,000,000  Seaboard  Air  Line 
Ry.,  Atlanta-Birmingham  First  Mortgage  4%  30-year  bonds  were 
sold  to  provide  funds  for  the  construction  work  necessary.  The 
bonds    of    this    issue    outstanding   June    30,    191 1,    were   $5,910,000. 
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This  line  was  completed  on  December  5,  1904,  and  commencing 
with  the  3ear  1905-6  was  operated  separately,  with  results  as  fol- 
lows Cno  statement  for  1909-10  and  1910-11  owing  to  merger 
with   the   "Seaboard")  : 

ATLANTA   &   BIRMINGHAM   AIR  LINE  RY. 

1908-9  1907-8  1906-7  1905-0 

Mileage    operated 237  237  237  228 

Gross  earnings    $942,870      $868,893      $997,897      $836,533 

Total  net  income 385,368        229,168  81,408  33,072 

Fixed  charges*   421,701        404,064        268,519        262,525 

Deficit*  Z^,2,:i:i        174,896        187,1 1 1        229,453 

*The  Fixed  Charges  above  do  not  include  $375,695  {igoS-g), 
$34^,788  {1907-8),  $3^4J43  {1906-7)  and  $277,984  {1905-6),  being 
the  amount  of  the  interest  accrued  on  the  Second  Mortgage 
bonds  and  on  the  floating  debt,  which  were  obligations  solely 
to  the  Seaboard  Air  Line  Ry.  The  accrued  interest  on  these 
obligations  was  not  included  in  the  income  of  the  Seaboard  Air 
Line  Ry.  The  actual  deficit  of  the  Atlanta  &  Birmingham  Air 
Line  Ry.  for  1908-9,  including  in  the  Fixed  Charges  the  accrued 
interest  just  mentioned,  was  $412,028.  The  deficit  for  1907-8  was 
$523,684,  for  1906-7  the  deficit  was  $511,854,  and  for  1905-6,  like- 
wise, $507,437- 

On  June  30,  1907,  the  total  advances  by  the  "Seaboard"  to  the 
Atlanta  &  Birmingham  Air  Line  Ry.,  over  and  above  the  amounts 
received  from  the  sale  of  the  bonds  secured  by  the  First  Mortgage 
upon  the  property  of  that  company,  were  $4,947,785.  $2,000,000  in 
Second  Mortgage  bonds  had  been  received  by  the  "Seaboard,"  leav- 
ing on  that  date  $2,947,785  in  open  account.  On  June  30,  1909,  the 
Seaboard  Air  Line  Ry.  owned  the  $2,000,000  Second  Mortgage 
bonds;  under  the  terms  of  the  Adjustment  Plan  these  bonds  were 
to  be  cancelled  or  pledged  under  the  new  Refunding  Mortgage. 

In  January,  1904,  $5,000,000  Three-Year  Collateral  5%  bonds  were 
sold  (ofifered  pro  rata  to  stockholders)  at  par  with  bonus  of  90% 
of  preferred  stock  and  160%  of  common  stock.  The  proceeds  were 
used  to  pay  off  $2,950,000  borrowed  under  special  loans  arranged 
prior  to  January,  1904,  and  to  provide  additional  money  for  building 
the  Birmingham  Extension,  for  current  obligations,  betterments  and 
improvements.  At  their  maturity  March  i,  1907,  $4,651,000  of  these 
bonds  were  extended  to  May  i,  191 1.  These  were  retired  at  ma- 
turity,  together   with  $10,000,000  Refunding   Collateral  5s. 

The  balance  sheet  as  of  June  30,  igix,  showed  Working  Assets 
of  $4,816,698,  and  Woi-king  and  Accrued  Liabilities  of  $5,457,56o. 
The  credit  balance  to  Profit  and  Loss  amounted  to  $4,112,333. 
The  company  carried  as  an  asset  on  June  30,  191 1,  $10,031,883,  rep- 
resenting Unextinguished  Discount  on  Securities. 
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In  1906-7,  practically  all  of  the  capital  stock  of  tlie  Macon,  Dublin 
&.  Savannah  R.  R.  (92  miles)  was  purchased  by  the  Seaboard  Air 
Line  Rj'.,  which  company  guarantees  the  $1,340,000  outstanding  5% 
bonds  of  that  company;  also  $185,000  bonds  of  the  Savannah  & 
Statesboro  R.  R.  The  IMacon^  Dublin  &  Savannah  R.  R.  earned  in 
1910-11,  gross,  $468,011,  and  a  surplus  after  charges,  of  $39,756.  (See 
that   company.) 

In  addition  to  the  bonds  named  above,  the  Seaboard  Air  Line 
Ry.  guarantees  jointly  with  other  roads  $12,157,000  bonds  includ- 
ing the  bonds  of  the  Richmond-Washington  Co.  and  of  various 
bridge  and  terminal  companies.  The  Seaboard  Air  Line  Ry's  pro- 
portion of  the  bonds  so  guaranteed  amounts  to  $2,181,833. 

The  Seaboard  Air  Line  Ry.  owns  the  Baltimore  Steam  Packet 
Co.,  which  has  no  indebtedness  of  any  kind;  also  a  considerable 
interest  in  the  stock  of  the  Old  Dominion  S.  S.  Co.  Surplus  earn- 
ings from  the  Water  Lines  in  1910-11  amounted  to  $120,215. 

The  following  figures  show  the  increase  in  earnings,  both  gross 
and  per  mile,  of  the  properties  which  are  included  in  the  Seaboard 
System,  and  which,  prior  to  July  i,  1900,  were  operated  under  sep- 
arate managements  and  known  as  the  Seaboard  Air  Line  Ry.,  961 
miles;  the  Florida  Central  &  Peninsular  R.  R.,  940  miles;  and  the 
Georgia  &   Alabama  Ry.,  458  miles. 

Year  .\verage  Gross           Gross  Earnings 

(Ending  June  30.)  Mileage.  Earnings.  Per  Mile. 

1895 2,185  $5,585,842  $2,566 

1896 2,225  6,034,083  2,712 

1897 2,293  6,901,286  3,009 

1898 2,349  7,458,274  3,175 

1899 2,359  8,559,532  3,628 

1900 2,359  8,980,322  3,806 

1901 2,392  10,426,279  4,022 

1902 2,604  11,068,478  4,251 

1903 2,607  12,156,928  4,663 

1904 2,611  12,750,271  4,883 

1905 2,611  13,619,274  5,216 

1906 2,611  15,116,948  5.790 

1907 2,61 1  16,427,943  6,292 

1908 2,61 1  15,675,449  6,004 

1909 2,609  16,451,677  6,306 

1910 2,997  20,068,772  6,697 

191 1 3,037  21,782,005  7,172 

The  surplus  of  the  Seaboard  Air  Line  Ry.  for  the  year  1910-11, 
as  given  on  the  statistical  page  in  this  book,  was  $1,707,965-  To 
this  sum  there  should  be  added  $121,215,  the  net  surplus  earnings  of 
the  Water  Lines.  The  total  surplus  in  1910-11,  from  all  System 
operations,  was  therefore  $1,829,180. 
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AUJUSTMEXr     PLAN. 

In  June,  lyoy,  an  Adjustment  Plan  was  announced  and  subse- 
quently adopted,  the  main  features  of  which  were  as  follows: 

Reorganization  without  foreclosure. 

The  original  First  Mortgage  to  secure  $75,000,000  4%  bonds,  of 
which   $12,775,000   are    outstanding,   remained   undisturbed. 

No  assessment  on  common  or  preferred  shares. 

Payment  of  defaulted  interest  on  First  ISlortgage  bonds  was  made 
out  of  the  funds  in  the  hands  of  the  Receivers. 

Creation  of  a  supplemental  mortgage  to  secure  an  issue  of 
$125,000,000  4%  Refunding  bonds. 

The  retirement  of  Collateral  Trust  3-year  and  lo-year  5%  bonds 
(par   value   of   both,   $14,651,000)    at   maturity   in    191 1. 

Merging  of  the  Atlanta  &  Birmingham  Air  Line  Ry.,  Florida 
West  Shore  Ry.  and  other  subsidiary  lines,  except  the  Macon, 
Dublin  &  Savannah  R.  R.,  with  the  Seaboard  Air  Line  Ry. 

Reduction  of  Annual  Fixed  Charges  of  the  enlarged  svstem  from 
$4,261,775    to    $3,288,710. 

Exchange  of  General  Mortgage  59c  bonds  of  1907  for  Adjust- 
ment Cumulative  Income  bonds,  dollar  for  dollar. 

Payment  of  Receivers'  Certificates  and  Floating  Debt  from  pro- 
ceeds derived  from  sale  of  Income  bonds. 


On  November  4,  1909,  the  control  of  the  company  was  returned 
to  the  stockholders,  the  company  having  been  reorganized  without 
foreclosure. 

The  company  on  November  7,  1909,  recorded  in  Norfolk,  Va. 
two  mortgages  aggregating  $150,000,000;  one  mortgage  was  for 
$25,000,000  of  5%,  40-year  Adjustment  Income  (cumulative)  bonds, 
and  the  other  was  for  $125,000,000  4%,  50-year  Refunding  bonds. 
These  were  the  new  mortgages  authorized  under  the  Adjustment 
Plan.  Of  the  $25,000,000  Adjustment  (Income)  bonds.  $24,979,500 
were  issued  immediately  as  follows :  $6,979,500  to  holders  of  the 
General  Mortgage  5%  bonds  (as  per  Plan)  and  $18,000,000  to  an 
underwriting  syndicate  at  70  less  commission,  these  latter  bonds, 
however,  having  been  offered  at  70  to  the  stockholders  of  the 
Seaboard  Air  Line  Ry.  and  Seaboard  Co.,  to  the  extent  of  30% 
of  their  total  holdings.  The  full  semi-annual  interest  of  2^4%  was 
paid  on  the  Adjustment  bonds  in  August,  1910,  and  has  been  paid 
regularly  since  that  date. 

The  new  4%,  50-year  Refunding  bonds  are  redeemable  at  105 
and  interest  at  any  time.  A  majority  of  these  bonds  are  issuable 
only   for    refunding   purposes. 

$19000,000  of  the  Refunding  bonds  were  sold  in  January,  1911, 
largely  to  retire  Collateral  Trust  5%  bonds  mentioned  above.  $4,000,- 
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ooo  additional  Refunding  bonds  were  sold  in  191 1,  delivery  to  be 
made  prior  to  January  i,  1912. 

The  three  defaulted  coupons  on  the  First  IMortgage  4%  bonds 
of  the  Seaboard  Air  Line  Rj-.  were  paid  in  November,   1909. 

The  First  Mortgage  4%  bonds  are  subject  to  call  at  par,  they 
having  been  so  stamped  in  accordance  with  the  terms  of  the  Ad- 
justment Plan.  In  no  event  may  additional  bonds  under  this 
mortgage  be  issued  to  an  amount  exceeding  $5,500,000. 

The  new  Income  5%  bonds  are  subject  to  call  at  par  and  their 
lien  is  immediately  subsequent  to  that  of  the  new  Refunding 
Mortgage. 

The  .Atlanta  &  Birmingham  Air  Line  Ry.,  the  Florida  West 
Shore  Ry.,  the  Plant  City,  Arcadia  &  Gulf  Ry.,  the  Catawba  Valley 
Ry.,  and  the  Tallahassee,  Perry  &  Southeastern  Ry.  were  merged 
with  the  Seaboard  Air  Line  Ry.,  September  29,  1909. 

SOUTHERN    RY. 

See   Table,   page   150. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
5%  per  annum.  The  company  has  the  right  to  retire  the  preferred 
stock  at  par. 

From  January  i,  1897,  to  January  i,  190S,  twenty  dividends  were 
paid  on  the  preferred  stock,  to  an  aggregate  amount  of  $23,315,904. 
In  October,  1907,  1^-2%  was  paid  from'  accumulated  surplus,  making 
the  dividends  on  the  preferred  stock  for  the  year  1907,  4%,  against 
5%  for  each  of  the  years  1902  to  1906  inclusive.  No  dividends 
w^ere  paid  during  1908,  1909  and  1910.  In  April  and  October,  191 1, 
1%  each  was  paid.     In  April,  1912,  2%  was  paid. 

From  the  surplus  earnings  of  recent  years  the  following  sums 
have  been  deducted  for  improvements : 

1902-3 $135,000  1906-7 $536,334 

1903-4 773,806  1907-8 122,707 

1904-5 1,056,549  1908-9 78,285 

1905-6 999,827  1909-10 52,373 

1910-11 $66,046 

The  increase  in  mileage  in  1902-3  was  due  for  the  most  part  to 
the  addition  of  South  Carolina  &  Georgia  Extension  R.  R.  (188 
miles)  and  trackage  over  the  Atlantic  Coast  Line  R.  R.,  Central  Jc, 
Ga.,  to  Jacksonville,  Fla.  (152  miles).  The  increase  in  mileage 
operated  in  1905-6  was  due  for  the  most  part  to  the  taking  over 
for  operating  purposes  on  December  i,  1905,  of  206  miles,  the 
Eastern  Division  of  the  Tennessee  Central  R.  R.  In  July,  1905, 
the  Southern  Ry.  and  the  Illinois  Central  R.  R.  obtained  a  three- 
year  option  upon  practically  all  the  stock  and  General  Mortgage 
ijonds  of  the  Tennessee  Central  R.  R.  and  all  the  stock  and  bonds 
of  the  Nashville  Terminal  Co.  This  option  was  not  exercised  and 
the  companies  reverted  to  fheir  original  owners  on  June  30,   1908. 
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On  January  I,  1909,  llic  Soutliern  Ry.  in  j\iississipi)i  (281  miles) 
was  separated  from  the  System  and  is  being  operated  separately. 

in  Januar}',  1900,  the  Virginia  Legislature  authorized  the  recluc- 
tion    of    the    stock    whenever,    on    majority    vote,    it    was    deemed 

^    ^  ^^^     ^'  OTHER  COMPANIES  COXTROLLED- 

The  Alabama  Great  Southern  R.  R.,  the  Cincinnati,  New  Or- 
leans &  Texas  Pacific  Ry.,  the  Virginia  &  Southwestern  R.  R.  and 
the  Georgia  Southern  &  Florida  Ry.  are  affiliated  with  the  Southen. 
Ry.,  but  operated  separately.  The  four  roads  comprise  over  1,200 
miles  of  road.  The  entire  capital  stock  ($2,000,000)  of  the  Virginia 
&  Southwestern  R.  R.  was  acquired  in  1906. 

The  entire  ($5,000,000)  capital  stock  of  the  Central  of  Georgia 
Ry.  was  sold  in  1907  by  the  Southern  Ry.  See  under  Central  of 
Georgia  Rj'. 

The  Southern  Ry.  controls  the  Mobile  &  Ohio  R.  R.  (operated 
separately)    through    ownership   of    stock   and  bonds   purchased    in 

1901.  See  Mobile  &  Ohio  R.  R.  The  Southern  Ry.  received  in 
1910-11,  about  $226,808  dividends  on  Mobile  &  Ohio  R.  R.  stock 
owned,  and  paid  out  $226,808  dividends  on  its  Mobile  &  Ohio  R.  R. 
Stock  Trust  Certificates. 

The  Southern  Rj'.,  jointly  with  the  Louisville  &  Nashville  R.  R., 
controls  the  Chicago,  Indianapolis  &  Louisville  Ry.  (operated  sep- 
arately)   through  ownership   of   stock   of   that   company.     In  July, 

1902,  these  companies  issued  their  joint  4%  50-year  bonds  in  pay- 
ment for  the  stock  of  the  "Monon."  On  June  30,  191 1,  there  were 
outstanding  of  these  joint  bonds,  $11,827,000,  secured  by  $3,873,400 
preferred  stock  and  $9,796,900  common  stock  of  that  road.  See 
Chicago,  Indianapolis  &  Louisville  Ry.  The  Southern  Ry.  received 
in  1910-11,  about  $236,667  dividends  on  '"INIonon"  stock  and  paid  out 
$236,540,  its  proportion  of  interest  on  the  joint  bonds. 

Jointly  with  the  St.  Louis  &  San  Francisco  R.  R.  the  Southern 
Ry.  guarantees,  principal  and  interest,  the  outstanding  $14,000,000 
($15:000,000  authorized)  First  Mortgage  4%  bonds  of  the  New 
Orleans  Terminal  Co.  Jointly  with  various  railroad  companies,  the 
Southern  Ry.  guarantees  as  to  principal  and  hiterest,  bonds  of 
various  terminal,  station  and  bridge  properties  (including  the  New 
Orleans  Terminal  Co.)  to  the  total  amount  of  about  $35,28o,7»5. 
The  Southern  Ry.'s  proportion  of  these  guaranteed  bonds  amounts 
to  a  total  of  about  $12,080,000. 

FIX-AXCI.AL     AND     GENERAL. 

In  1906,  a  new  mortgage  was  authorized,  the  Development  and 
General  Mortgage,  securing  50-year  4%  bonds  of  an  authorized 
amount  of  $200,000,000.  Under  this  mortgage  $15,000,000  were 
issued  immediately  to  reimburse  the  company  for  previous  extra- 
ordinary expenditures,  not  theretofore  capitalized,  and  $185,000,000 
were  reserved  for  specific  purposes,  including  $99,834,000  to  provide 
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for  future  acquisitions  and  betterments,  and  $65,j66,(X)0  to  retit'e 
existing  bonds  and  equi])ment  obligations.  To  June  30,  191 1,  there 
had  been  issued,  under  this  new  mortgage,  bonds  to  the  amount  of 
$75,000,000.  Bonds  under  this  mortgage  have  been  issued  approxi- 
mately as  follows:  1905-6,  about  $15,000,000;  1906-7,  $8,852,000; 
1907-8,  $12,341,000;  1908-9,  $24,186,000;  1909-10,  $6,777,000;  1910-11, 
$6,131,000.  There  remained  in  the  treasury  unpledged  on  June  30, 
191 1,  $13,667,000  of  these  bonds.  A  part  of  the  proceeds  from  the 
sale  of  bonds  issued  under  this  mortgage  in  1908-9  was  used  to 
pay  off  $16,000,000  Collateral  Trust  Five-Year  Notes,  which  matured 
April  I,  1909. 

In  May,  1908,  $15,000,000  Three-Year  6%  Convertible  Xotes  due 
May  I,  1911,  were  authorized.  The  Xotes  were  called  for  payment 
in  1909. 

$10,000,000  Three-Year  5%  X'otes  were  sold  in  January,  1910. 
These  Notes  are  due  February  i,  1913.  The  proceeds  were  used  to 
retire  $10,000,000  of  an  issue  of  $15,000,000  Three-Year  5%  Notes, 
which  matured  February  i,  1910. 

In  1910-11,  there  was  deducted  from  Gross  Income,  $125,815,  and 
there  was  charged  to  Profit  and  Loss  $3,000,000,  representing  net 
discount  on  securities  sold.  Similar  charges  were  made  in  1909-10 
and  in  1908-9  to  the  amounts  of  $3,098,269  and  $3,721,714,  of  which 
$266,809  and  $535,214  respectively,  were  deducted  from  Gross  In- 
come. On  June  30,  191 1,  there  remained  a  balance  to  be  absorbed 
of  $1,688,030  in  discount  on  securities  sold. 

In  1910-11,  469  miles  were  operated  under  trackage  rights.  The 
balance  of  the  mileage  operated,  6,570  miles  of  main  track,  con- 
sisted, June  30,  191 1,  of: 

1,000  miles  of  85-pound  steel,  189  miles  of  65  to  68-pound  steel, 
1,509  miles  of  80-pound  steel,  1,056  miles  of  60  to  62-pound  steel, 
1,308  miles  of  75-pound  steel,       1,299  niiles  of  56  pounds  and  less. 

208  miles  of  70-pound  steel. 

The  classification  of  tonnage  moved  in  1910-11  showed  that 
Products  of  Agriculture  and  of  Animals  contributed  12% ;  Pro- 
ducts of  Mines,  40%;  Products  of  Forests,  17%;  and  Manufactures 
and  Miscellaneous  tonnage,  31 /c- 

During  1910-11,  there  were  established  on  the  lines  of  the  com- 
pany 379  new  manufacturing  plants.  On  June  30,  191 1,  there  were 
over  10,000  manufacturing  plants  on  the  lines  of  the  Southern  Ry. 

A  comparison  of  equipment  in  service  on  June  30,  191 1.  and  on 
June  30,  1899,  shows  the  following  changes  : 

191 1  1899  Increase 

Locomotives    1,588  764  824 

Passenger   Cars   1,078  682  396 

Freight  and  Service  Cars  53,055  24,358  28,697 

Total    55.721  25,804  29,917 
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On  June  30,  191 1,  Working  Assets  (including  $16,591,336  secur- 
ities) were  $35,422,412  and  Working  and  Accrued  Liabilities  were 
$12,855,043. 

VIRGINIA   &   SOUTHWESTERN    RY. 
See  Table,   page   151. 

The  entire  capital  stock  ($2,ooo,'^oo)  is  owned  by  the  Southern 
Ry.     No   dividends  are  being  paid. 

In  1908,  $7,000,000  First  Consolidated  Mortgage  5%  bonds  were 
authorized.  These  bonds  mature  April  i,  1958.  To  June  30,  191 1, 
$5,000,000  of  these  bonds  had  been  issued,  of  which  $430,000  were 
held  by  the  company  and  pledged  as  collateral  for  Bills  Payable. 
The  balance  ($2,000,000)  are  reserved  to  retire  the  $2,000,000  First 
Mortgage  5%  bonds,  which  latter  issue  is  guaranteed  principal  and 
interest  by  the  Virginia  Iron,  Coal  &  Coke  Co.,  which  company 
formerly   controlled  this  company. 

Main  track  on  June  30,  1910,  contained : 

62  miles  of  85-pound  steel,  19  miles  of  75-pound  steel, 

22  miles  of  80-pound  steel,  6  miles  of  70-pound  steel, 

40  miles  of  60-pound  steel. 

In  1910-11,  $224  was  appropriated  from  surplus  for  additions 
and  betterments,  against  $1,012  appropriated  in  1909-10,  $15,545  i" 
1908-9,  and  $69,893  in  1907-8.  In  addition  to  the  above,  $20,000  was 
deducted  from  Income  and  $130,000  chsrged  to  Profit  and  Loss  in 
1908-9,  and  credited  to  Reserve  for  Maintenance  of  Way. 

In  igio-ii.  Products  of  Mines  (mostly  bituminous  coal  and  coke) 
contributed  85.6%  of  the  total  freight  tonnage  moved,  against  84.4% 
in  1909-10,  83.7%  in  1908-9  and  78.7%  in  1907-8. 

Working  Assets  on  June  30.  191  r.  were  $248,711,  and  Working 
and  Accrued  Liabilities  were  $283,838,  not  including  $300,000  Bills 
Payable.  The  Bills  Payable  were  issued  for  reconstruction  and 
rehabilitation  of  the  Rogersville  Branch  (14  miles).  The  cost  of 
tills  work  to  July  i,  1910,  aggregated  $362,446,  which  amount  was 
charged  to  the  Southern  Ry..  against  which  will  be  credited  the 
annual  rental  due  by  the  Virginia  &  Southwestern  Rj'.  for  lease 
of  this  branch. 

VIRGINIAN    RY. 
See   Table,   page   152. 

This  company  was  incorporated  February  20,  1904,  by  the  late 
H.  H.  Rogers  and  associates,  as  the  Tidewater  Ry.  The  Virginian 
Ry.  is  the  successor  (March  8,  1907 ")  of  the  Tidewater  Ry. ;  the 
Deepwater  Ry.  was  acquired  by  deed  dated  April  22,  1907.  The  rail- 
road as  constructed  consists  of  a  low  grade  line  from  Deepwater, 
W.  Va.,  via  Roanoke,  Suffolk  and  Norfolk  to  tidewater  at  Scwall's 
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Point,  Va.  (441  miles),  with  various  brandies  (total  mileage  June 
30,  191 1,  475  miles).  This  railroad  affords  a  route  to  tidewater 
for  coal  from  the  extensive  Pocohontas,  New  River  and  Kanawha 
Gas  Coal  fields  and  from  other  coal  fields,  situated  largely  in  Raleigh 
and  Fayette  Counties,  W.  Va.  The  company  operates  about  113 
miles  of  its  line  through  these  coal  fields,  of  which  85  miles  con- 
sist of   main   line. 

SECURED   NOTES. 

To  finance  in  part  the  cost  of  this  enterprise,  $10,000,000  6%  Notes 
of  the  Tidewater  Co.  (the  construction  company)  were  issued  in  1907. 
They  matured  February  15,  1909,  but  were  mostly  exchanged  in 
1908  for  new  Notes  of  an  issue  of  $17,000,000  (6%  Convertible 
Gold  Notes  dated  June  i,  1908,  and  due  June  i,  1913)-  These  latter 
Notes,  all  of  which  are  now  outstanding,  are  subject  to  call  at  loi 
and  interest  on  eight  weeks'  notice  and  are  convertible  into  Vir- 
ginian Ry.  First  Mortgage  5%  bonds  (see  following)  at  any  time 
until  maturity  or  until  paid.  These  Notes  were  issued  to  refund  the 
$10,000,000  Notes  of  1907,  and  to  provide  for  other  financial  needs  of 
the  company.  They  are  secured  by  the  Virginian  Ry.  First  Mortgage 
5%  bonds  issued  for  construction,  etc.  ($34,195,000,  June  30,  191  t)  ; 
by  $2,372,000  Virginian  Terminal  Co.  First  Mortgage  5%  bonds  (ad- 
ditional bonds  to  make  a  total  of  $3,000,000  to  be  deposited  upon 
com'pletion  of  terminal  property  (see  following)  ;  and  also  by  de- 
posit, of  various  stocks  and  bonds  having  a  market  value  of  over 
$10,000,000,   and  producing  an  annual   income  of  about  $700,000. 

The  First  Mortgage  5%  bonds  of  the  Virginian  Ry.  are  dated 
]May  I,  1907,  and  mature  May  i,  1957.  They  are  secured  by  a  first 
mortgage  upon  the  railroad  property  with  the  exception  of  the  Vir- 
ginian Terminal  Ry.  $34,800,000  of  these  bonds  are  authorized,  of 
which  $34,195,000  had  been  issued  to  June  30,  191 1,  presumably  all 
of  them  being-  deposited  as  part  collateral  for  the  Notes  of  the 
Tidewater  Co.  The  interest  amounting  on  June  30,  191 1,  to  $6,357,- 
289,  has  been  deferred  by  consent.  This  interest  has,  however,  been 
included  in  the  yearly  Fixed  Charges  as  stated  in  the  Income  Ac- 
counts of  the  company.  The  Notes  are  guaranteed,  principal  and 
interest,  by  the  Estate  of  H.  H.  Rogers. 

The  Virginian  Terminal  Ry.  First  Mortgage  50-year  5%  bonds 
due  May  i,  1957,  are  guaranteed  principal  and  interest  by  the  Vir- 
ginian Ry.  $10,000,000  of  these  bonds  are  authorized  of  which 
$2,372,000  had  been  issued  to  June  30,  191 1,  and  were  deposited  as 
collateral  for  Tidewater  Co.  Notes.  The  bonds  are  a  mortgage 
on  the  valuable  terminal  properties  of  the  Terminal  Ry.  (the 
stock  of  which  is  owned  by  the  Railway)  located  at  Sewall's  Point, 
near  Norfolk.  Va.,  on  Hampton  Roads.  The  terminals  consi.st  of 
600  acres  of  land  with  a  waterfront  of  3,200  feet,  with  electrically 
equipped  coal-loadin,g  piers,  etc. 
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GENERAL. 

At  the  annual  meeting  of  the  Virginian  Ry.,  held  at  Norfolk, 
Va.,  January  27,  1912,  the  stockholders  approved  and  authorized  the 
issuance  of  $29,000,000  of  5%  cumulative  preferred  stock.  The 
probable  purpose  to  which  the  proceeds  of  the  new  stock  will  be 
put  is  the  conversion  of  the  greater  part  of  the  company's  inter- 
est bearing  debt  into  stock  through  conversion  of  the  greater  part 
of  its  first  mortgage  bond  issue,  leaving  outstanding  only  such 
obligations  as  the  net  income  of  the  road  will  be  enabled  to  meet. 

The  line  of  the  railway  is  laid  with  Sg-pound  rail,  and  is  so 
constructed  that  one  locomotive  will  haul  80  loaded  50-ton  coal 
cars  (cars  and  contents  weighing  6,000  tons)  from  the  coal  fields  to 
tidewater,  except  for  one  nine-mile  section.  The  average  haul  per 
ton  of  freight  amounted  in  1910-11,  to  338  miles.  The  cost  of  con- 
struction of  this  railroad  is  said  to  have  been  in  excess  of 
$50,000,000. 

The  railway  was  placed  on  an  operating  basis  July  r,  1909.  but  a 
number  of  coal  branches,  spurs,  etc.  remain  uncompleted.  Earnings 
have  steadily  increased  since  that  date.  The  Operating  Revenue 
from  freight  traffic  in  igio-ii,  was  90%  in  excess  of  that  for  the 
previous  fiscal  year,  bituminous  coal  contributing  79%  of  the 
tonnage  in  1910-11,  as  against  64%  in  1909-10.  34  new  industries  were, 
located  along  the  lines  of  the  company  in  1910-11,  and  152  new  in- 
dustries were  so  located  in  1909-10. 

The  Balance  Sheet  as  of  June  30,  191 1,  showed  Working  Assets 
of  $1,170,146,  and  Working  and  Accrued  Liabilities  of  $8,893,327 
(including  $6,6-16,078  matured  interest  unpaid,  deferred  by  consent). 
The  debit  balance  to  Profit  and  Loss  was  $2,794,822  on  June  30,  191 1. 

WESTERN  MARYLAND  RY. 
See  Table,   page   153. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rats  of  4%  per  annum.  Dividends  are  being  paid  at  the  rate 
of  4%  quarterly,  beginning  January. 

On  March  5,  1908,  a  Receiver  was  appointed  for  the  Western 
Maryland  R.  R.,  which  company  was  subsequently  reorganized  as 
the  Western  Maryland  Ry.     (See  below.) 

Collateral  Loans  due  April  i,  1908,  amounting  to  $3,776,750,  went 
to  default  and  the  collateral,  consisting  of  $5,037,000  First  Mort- 
gage 4%  bonds,  was  sold,  being  entirely  or  mostly  purchased  by  a 
syndicate.  Coupons  on  the  $42,518,000  First  Mortgage  4%  bonds 
and  the  various  underlying  bonds  were  regularly  paid  at  maturity. 

The  interest  on  $10,000,000  General  Lien  and  Convertible  4%  bonds 
was  defaulted  in  April,  1908.     (See  below). 

See  last  below  for  complete  facts  regarding  the  Plan  of  Re- 
organization,   which    Plan    was   made    effective   late    in    1909.     The 
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property  of  the  Railroad  was  sold  under  foreclosure  on  November 
19.  1909,  and  on  December  i,  1909,  a  new  company  known  as  the 
Western  Maryland  Ry.  was  incorporated.  The  annual  report  for 
1909-10  embraces  the  operation  of  the  Railroad  to  December  31, 
1909,  and  the  Raikvay  from  January  i,  1910,  to  June  30,  1910. 

HISTORY    OF    COMPANY. 

The  annual  report  of  the  Western  Maryland  R.  R.  for  the 
fiscal  year  1905-6,  reviewed  the  history  of  the  construction  or  forma- 
tive period  of  the  present  system.  Following  are  given  extracts 
from  this  report : 

"The  Western  Maryland  R.  R.  was  incorporated  under  the  laws 
of  the  State  of  Maryland  by  a  special  charter  on  INIay  27,  1852. 
under  the  corporate  name  of  the  Baltimore,  Carroll  &  Frederick 
R.  R.,  which  was  subsequently  changed  to  the  presnt  name.  The 
operations  of  the  company  during  the  first  fifty  years  of  its  cor- 
porate existence  was  restricted  to  the  transportation  requirements 
of  a  local  territory  in  Maryland  and  southeastern  Pennsylvania. 
In  the  year  1902  individual  interests,  which  have  been  succeeded 
by  the  present  owners  of  the  capital  stock  of  the  Railroad  Co., 
acquired  control  of  the  company,  embracing  the  interests  of  the 
City  of  Baltimore  in  its  stock  and  mortgage  indebtedness.  These 
acquisitions  were  made  under  conditons  insuring  the  development 
of  the  property,  and  in  the  same  year  the  Railroad  Co.  purchased 
the  control  (afterwards  extended  to  the  entire  issue)  of  the  stock 
of  the  West  Virginia  Central  &  Pittsburgh  Ry.  Co.,  operating  rail- 
roads and  extensive  coal  properties  in  the  State  of  West  Virginia. 
In  the  interval  succeeding  these  purchases  a  connecting  line  between 
the  Western  IMaryland  R.  R.  and  the  West  Virginia  Central  & 
Pittsburgh  Ry.  was  constructed  from  a  point  opposite  Cherry  Run, 
W.  Va.,  to  Cumberland,  ]\Id. ;  and  tidewater  terminals  at  Balti- 
more were  acquired  and  constructed. 

"The  present  report  (1905-6  Ed.)  embraces  a  period  of  nearly 
five  years  and  covers  the  result  of  extensive  financial  outlay  in  the 
construction  and  development  of  the  property  as  well  as  the  results 
of  the  operations  of  its  disconnected  parts,  together  with  three 
and  one-half  months'  initial  and  partial  operation  of  the  connecting 
line   during  the  past  fiscal  year. 

"At  the  time  when  the  union  of  the  Western  Maryland  and 
West  Virginia  Central  properties  w^as  projected,  the  general  plan, 
since  matured  and  in  large  part  accomplished  as  the  policy  of  your 
company,  embraced  three   fundamental   purposes  : 

"(O  The  construction  of  aliout  60  miles  of  road  (known  as  the 
Cunil)crland  Extension)  to  miite  the  Western  ]\Iaryland  and  West 
\'irginia  Central  .systems; 

"(2)  The  acquisition  and  construction  of  tidewater  terminals 
at  and  in  the  vicinitv  of  Baltimore: 
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"(3)  The  revision  of  existing  properties,  and  the  provision  of 
adequate   local    facilities   and   equipment. 

''These  purposes  have  been  largely  accomplished  (saving,  of 
course,  that  current  and  future  development  which  is  invariably 
necessary  to  keep  pace  with  the  growth  of  business  requirements). 

"During  the  same  period  various  supplementary  acquisitions  and 
mergers  have  been  made.  The  outstandng  balances  of  the  capital 
stocks  of  the  West  Virginia  Central  &  Pittsburgh  and  the  Pied- 
mont &  Cumberland  railway  companies  have  been  purchased  and 
the  lines  of  these  companies  conveyed  to  the  Western  Maryland 
R.  R.  Co.,  resulting  (with  the  completion  of  the  Cumberland  Ex- 
tension) in  uninterrupted  ownership  of  the  main  line  from  the 
tidewater  terminals  at  Baltimore  to  the  termini  in  West  Virginia. 

"The  properties  known  as  the  Weaver  coal  operations,  lying 
adjacent  to  the  present  western  terminus  of  the  lines  of  the  company 
at  Belington,  and  a  reserve  of  about  25.000  acres  of  Pittsburgh 
vein  coal  in  the  Fairmont  territory  of  West  Virginia,  have  been 
acquired. 

"The  securities  issued  by  the  company  during  the  period  covered 
by  this  report  and  outstanding  on  June  30,  1906,  as  shown  by  the 
balance  sheet  of  that  date,  were  issued  for  the  purpose  of  making 
financial  provision  for  the  cost  of  construction  and  of  properties 
and  equipment  acquired." 

The  acquisition  of  the  West  Virginia  Central  &  Pittsburgh  Ry. 
carried  with  it  the  control  of  over  135,000  acres  of  coal  lands,  23 
mining  plants,  823  coke  ovens,  etc. 

PLAN    OF    REORGANIZ.MION'. 

The  reorganization  of  the  Western  Maryland  R.  R.  was  effected 
by  the  organization  of  a  new  Company  (the  Western  Maryland 
Ry.),  which  took  over  the  property  of  the  old  Company,  subject 
to  its  First  Mortgage,  and  its  Underlying  and  Divisional  bonds, 
as   specified   in   a   later  paragraph. 

The  new  Company  issued  in  acquisition  of  the  property  of  the 
old  Company: 

$10,000,000  4%  Non-Cumulative  Preferred  Stock  (par  value  $100), 
preferred  as  to  dividends  and  in  liquidation,  convertible  at  the 
option  of  the  holder  into  Common  Stock  at  par  and  redeemable  at 
the  option  of  the  Company  at  par:  and  $23,950,560  Common  Stock 
(par    value    $100)    of    an    authorized    issue    of    $50,000,000. 

The  holders  of  Certificates  of  Deposit  for  General  Lien  and 
Convertible  4%  bonds  received : 

(a)  For  principal,  100%.  viz.:  $10,000,000  in  new  4%  Preferred 
Stock. 

(b)  For  unpaid  overdue  coupons  (including  the  coupon  maturing 
October  i,  1909),  with  interest  thereon  8.36%,  viz.:  $836,000,  in  new 
Common  Stock 
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The  $8,274,160  cash  required  to  meet  Receivers'  Obligations, 
Notes  and  accounts  payable,  and  to  provide  money  for  improve- 
ments, etc.,  was  raised  by  sale  of  $20,685,400  of  Common  Stock  to  a 
Bankers'  Syndicate  under  the  managem.ent  of  Blair  &  Co.,  who 
offered  the  same  as   follows : 

(a)  To    the    holders    of    Certificates    of    Deposit    for 

$10,000,000  Western  Maryland  General  Lien  and 
Convertible  Bonds,  50%  of  their  holdings,  i.  c, 
$5,000,000  new  stock  for  40%  of  its  par  value,  or      $2,000,000 

(b)  To  the  holders   of  $15,685,400  Western   Maryland 

Stock,  in  exchange  for  their  old  stock  and  on 
paj^ment  of  40%  of  the  par  value  thereof  in  cash, 
100%  of  their  holdings,  i.  e.,  $15,685,400  new  Com- 
mon   Stock   for 6,274,160 

$8,274,160 
The  following  Western  Maryland  and  Underlying  bonds  and  guar- 
anteed stocks  remained  undisturbed : 
Western  Maryland  First  Mortgage  4' s. .  .$42,518,000 

Divisional  Bonds    6,200,000 

Leased  Line  Bonds 1,659,300 

Leased  Line  Guaranteed  Stock  outstand- 
ing           574-650 

Total      Undisturbed      Bonds      and  

Guaranteed  Stock  $50,951,950 

The  balance  ($2,438,160)  of  the  original  $23,959,560  common  stock 
was  issued   for  expenses   of  reorganization,  compensations,   under- 
writing and  other  commissions,  and  for  reserve. 
From  the  date  of  the  issue  of  the  $10,000,000  Convertible 
Bonds   in    1902,    under  the  plan   for  the   union   of 
Western  INIaryland  and  West  Virginia  Central,  there 
had   been   created   to   the   time   the   Plan   was   an- 
nounced, for  acquisitions  of  new  property  and  for 
betterments   and   improvements,   temporary   obliga- 
tions  amounting  to $7,088,143 

During  this  period  there  was   expended   from    income 

for  new  property  and  betterments 1,798,428 

"There  will,  in  reorganization,  be  expended  for  new 
property  and  for  betterments  and  improvements  an 
amount  probably  considerably  in  excess  of" 600,000 

^Taking  a  total   sum   expended   in   new   property  or   in 

betterments  and  improvements  of $9,486,571 

The  last  named  amount  is  practically  40%  of  the  $23,959,560 
of    the   new    stock   issued   under    reorganization,    and   the   increase 
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of  common  stock  from  $15,685,400  to  $23,959,560  was  exactly  equal 
at  par  to  the  $8,274,160  cash  provided  in   reorganization. 

Under  the  Plan  of  Reorganization  all  temporary  obligations 
issued  for  the  property,  betterments  and  improvements  above  re- 
ferred to,  were  retired  and  the  new  Company  assumed,  instead  of 
paying  ofY  at  a  premium,  the  $510,000  Car  Trust  Certificates  ($3/8,- 
000  on  June  30.   191 1). 

The  $10,000,000  preferred  stock,  which  in  reorganization  replaced 
the  issue  of  Convertible  bonds,  thus  took  the  original  rank  of  these 
bonds  as  junior  only  to  the  First  and  Underlying  Mortgages.  An 
initial   quarterly  dividend   of   1%   was  paid   in   April,   1910. 

The  new  company  thus  began  operations  with  a  total  capitaliza- 
tion of  $85,421,510  as  follows:  $50,951,950  bonds  and  guaranteed 
stocks,  $510,000  Car  Trust  Certificates,  $10,000,000  preferred  stock, 
and  $23,959,560  common  stock.  $8,274,160  cash  was  provided  by 
the  Reorganization   Plan. 

CONNELLSVILI.K    EXTENSION. 

The  stockiiolders  on  March  31,  1910,  authorized  the  sale  at  $50 
a  share  (par  $100)  of  the  $25,469,670  of  unissued  common  stock  to 
raise  the  funds  (about  $12,700,000)  required  to  build  a  line  from 
Cumberland,  Md.,  to  Connellsvile,  Pa.  (See  following  paragraph.) 
The  new  stock  was  underwritten  by  a  syndicate  and  was  offered  as 
full-paid  and  non-assessable  to  all  shareholders  of  record  March  30, 
1910,  to  the  extent  of  75%  of  their  respective  holdings  of  common 
stock,  preferred  stock,  or  both.  Subscriptions  were  declared  pay- 
al)le  in  five  equal  installments  on  or  before  April  5,  1910,  October  i, 
1910,   April    I,   191 1,   October   i,   191 1,   and  April   i,    1912. 

Construction  work  is  now  in  progress  on  about  87  miles  of 
road,  extending  the  main  line  from  Cumberland,  Md.,  to  Connells- 
ville.  Pa.,  where  it  connects  with  the  eastern  terminus  of  the  Pitts- 
burgh &  Lake  Erie  R.  R.  (New  York  Central  System).  This 
extension  will  be  completed  late  in  1912.  Heretofore  the  rev- 
enue of  the  Western  JNIaryland  Ry.  has  been  derived  principally 
from  shipments  to  the  Atlantic  seaboard  of  coal,  lumber  and 
other  traffic  originating  in  the  territory  tributary  to  its  own  lines. 
With  the  completion  of  the  connection  with  the  Pittsburgh  &  Lake 
Erie  R.  R.,  the  Western  Maryland  Ry.  will  have  a  direct  through 
route  from  Pittsburgh  to  Baltimore,  constituting  the  shortest  line 
Iietween  these  two  points  and  furnishing  the  New  York  Central 
System  an  outlet  to  the  Atlantic  seaboard  at  Baltimore.  The  cost 
of  this  extension,  approximately  $12,700,000,  was  financed  by  the 
sale  of  common   stock  as  stated   above. 

The  Western  Maryland  Ry.  and  the  Pittsburgh  &  Lake  Erie  R.  R. 
have  entered  into  an  agreement  for  a  period  of  99  years  establishing 
close  traffic  relations  between  the  two  companies.  This  agreement 
provides    for   the   full    interchange  of   business.     The   lines   of   the 
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New  York  Central  System  are  at  present  without  direct  facilities 
for  shipment  to  Baltimore,  although  this  port  is  considerably  nearer 
than  New  York  City  is  to  Pittsburgh,  Cleveland  and  other  points 
on  the  New  York  Central  Lines. 

The  Western  ^Maryland  Ry.  late  in  191 1  authorized  an  issue 
of  $10,000,000  5%  Notes,  dated  January  i,  1912,  and  due  July  i, 
1915.  $8,000,000  of  these  Notes  were  sold  late  in  December,  191 1. 
The  Notes  are  redeemable  at  102  and  interest  on  90  days'  notice, 
and  are  secured  by  miscellaneous  collateral.  The  proceeds  of  the 
Notes  are  to  be  used  to  purchase  additional  equipment,  terminals 
and  yard  facilities,  etc.,  so  as  to  enable  the  company  to  economically 
handle  the  additional  traffic  which  it  is  expected  will  result  upon 
completion  of  the  Pittsburgh  connection. 

GENERAL. 

The  balance  sheet  of  June  30,  igiT,  showed  Working  Assets  (in- 
cluding $7,195,982  cash,  and  $'681,880  material  and  supplies  on  hand), 
amounting  to  $8,912,003.  Working  and  Accrued  Liabilities  amounted 
to  $1,616,719. 

The  balance  sheet  as  of  June  30,  191 1,  showed  among  the 
assets  of  the  company,  $12,734,835  Unextinguished  Discount  on 
Capital   Stock. 

As  of  June  30,  191 1,  main  and  second  track  contained: 
322  miles  of,  90-pound  rail,  64  miles  of  70-pound  rail, 

49  miles  of  85-pound  rail,  64  miles  of  60-pound  rail, 

45  miles  of  80-pound  rail.  41  miles  of  56-pound  rail. 

As  of  June  30,  191 1,  the  entire  main  stem  from  Baltimore,  Md., 
to  Elkins,  W.  Va.  (280  miles),  was  laid  with  rail  averaging  89.3 
pounds   per  yard. 

On  June  30.  191 1,  424  miles  were  ballasted  with  stone,  121  miles 
with  cinder  and  slag,  and  40  miles  were  partly  ballasted. 

Tn  1910-11  there  was  appropriated  from  surplus  earnings  for 
Additions   and  Betterments,   $140,923,   against  $128,564  in   1909-10. 

$3,250,000  6%  bonds  and  $650,000  5%  bonds  (both  issues  as- 
sumed) matured  July  i.  1911,  and  August  i,  1911.  respectively. 
These  were  refunded  with  part  of  the  proceeds  of  an  issue  of 
$4,114,000  First  Mortgage  4%  bonds.  $46,632,000  of  the  latter 
bonds  were  outstanding  on  January  i,  1912. 

WRIGHTSVILLE  &  TENNILLE   R.   R. 
See   Table,   page   154. 

The  preferred  stock  carries  preference  for  non-cumulative  divi- 
dends up  tn  6%  per  annum,  and  shares  pro  rata  with  the  common 
slDck  in  all  further  dividends  paid  in  any  year  after  that  slock 
shall  have  received  6%.  In  1907-8,  in  lOoS-g.  in  1909-10  and  in 
1910-I1.  6%  was  paid  on  both  issues  of  stock.  In  1006-7,  10% 
was  paid  on  both  issues,  of  which  4%  was  a  special  dividend.     In 
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IiK)5'(j,  1 1  ^i  was  paid  on  both  issues,  of  which  S>7o  was  a  special 
divitk'Uel.  Ju  iy04-5,  ij/o  was  paid  on  both  issues,  of  which  6% 
was  a  special  dividend.  For  many  years  prior  to  1904-5,  not  less 
than  6%  per  annum  was  paid.  Dividend  periods  have  for  years 
been  in  January  and  July.  The  (hfty-first)  semi-annual  dividend, 
customarily  due  in  January,  was  paid  December  18,  191 1. 

On  July  I,  1906,  the  W'rightsville  &  Tennille  R.  R.  purchased  the 
Dublin  &  Southwestern  R.  R.,  operating  28  miles  from  Dublin,  Ga., 
to  Eastman,  Ga.  This  road  wa?  operated  independently  during 
1906-7,  but  was  consolidated  with  the  Wrightsville  &  Tennille  R.  R. 
in  August,  1907.  The  table  on  the  statistical  page  shows  the  com- 
bined income  account  of  the  two  roads. 

To  pay  for  the  purchase  of  the  Dublin  &  Southw^estern  R.  R. 
and  to  pay  for  improvements,  etc.,  the  W'rightsville  &  Tennille 
R.  R.  in  August,  1907,  issued  $250,000  5%  bonds,  due  January  i, 
1958,  interest  payable  January  and  July,  and  increased  the  common 
capital  stock  from  $230,000  to  $530,000.  $100,000  of  the  bonds  were 
.-^okl  in  Jul}',  1908,  and  $100,000  in  April,  1911;  the  remaining  $50,000 
bonds  were  held  in  the  treasury  of  the  company  on  June  30,  191 1. 

The  company  also  issued  in  connection  with  the  purchase  of  the 
Dublin  &  Southwestern  R.  R.,  $64,502  Notes.  $119,968  Notes  and 
Equipment  Certificates  (including  these  $64,502  Notes)  were  out- 
standing June  30,  1908.  All  of  these,  with  the  exception  of  $1,320 
loans  and   bills  payable,  had  been  retired  to  June  30,   191 1. 

For  a  number  of  years  appropriations  were  made  from  surplus 
earnings  for  improvements,  etc.  The  total  amount  thus  appro- 
priated from  1899-0  to  1908-9,  exceeded  $200,000. 

In  1910-11,  $41,117  was  expended  for  additions  and  betterments 
to  the  property  and  charged  to  Capital  Account.  $50,606  was  so 
expended  in  1909-10,  of  which  $11,136  was  charged  to  Reserve 
Fund  and  the  balance  to  Capital  Account. 

The  balance  sheet  as  of  June  30,  191 1,  show^ed  Working  Assets 
of  $179,862  (including  $91,060  cash  and  $50,000  company's  bonds  in 
treasury),  and  Working  and  Accrued  Liabilities  of  $54,380.  There 
was  a  credit  balance  to  Profit  and  Loss,  amounting  to  $112,686. 

]\lain  track  June   30,    191 1,   consisted  of: 
17  miles  of  60-pound  steel,  22  miles  of  50-pound  steel, 

44  miles  of  56-pound  steel,  22  miles  of  lighter  weights. 

The  Central  of  Georgia  Ry.  owns  all  the  preferred  stock  and 
a  large  amount  of  common  stock.     See  that  company. 

The  freight  tonnage  of  this  road  is  widelj'  diversified.  In  1910-II, 
Products  of  Agriculture  and  of  Animals  contributed  24.2%  of  the 
total  freight  tonnage  moved.  Products  of  Mines,  10.3%,  Products 
of  Forest,  10.5%,  Fertilizers  and  Fertilizer  Material,  37.9%,  and 
other  manufactures,  17.0%.  In  1901-2,  Products  of  Forest  con- 
tributed 41.3%  of  the  entire  tonnage.  In  1910-11,  15  new  indus- 
tries, such  as  mills,  etc.,  were  established  on  the  lines  of  this 
company,  as  against  13  new  industries  established  in   1909-10. 
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ALABAMA  &  VICKSBURG  RY. 
See   Table,   page   155. 

During  the  last  eight  years  annual  dividends  of  7'jx  liave  been 
paid  on  the  stock  of  this  company,  the  last  annual  paxment  having 
l)een  made  on   September  4,   lyii. 

In  August,  1903,  an  annual  dividend  of  6%  was  paid  on  this 
company's  stock,  and  an  extra  dividend  of  3%.  From  1900  to  190- 
inclusive,  6%  was  paid  annually.  From  1897  to  1899  inclusive,  5% 
was  paid  annually. 

A  stock  dividend  of  ^0%  was  paid  in   1900. 

On  June  30,  1910,  the  stock  of  this  company  was  increased 
from  $1,050,000  to  $'2,ioo,ooo,  the  new  stock  having  been  distributed 
to  stockholders  pro  rata  to  the  extent  of  100%  of  their  holdings  as 
a  dividend  to  cover  the  cost  of  additions  and  improvements  to  the 
])roperty  from  July  I,  1899,  to  June  30,  1909,  that  were  chargeable 
to  capital,  but  which  were  paid  for  out  of  income.  The  additions 
and    improvements    so   capitalized   cost   $1,115,492.  • 

CONTROLLED  BY  THE   A.,   N.   0.  T.    &  P.   JC.  RVS.  CO.,   LTD. 

An  English  company,  the  Alabama,  New  ( Orleans,  Texas  &  Pa- 
cific Junction  Rys.  Co.  (Limited),  controls  by  ownership  of  securi- 
ties, this  company,  also  the  Vickshurg,  Shreveport  &  Pacific  Ry.  and 
the  New  Orleans  &  North  Eastern  R.  R.,  which  see.  The  English 
company  owns  the   following  securities  of  these  roads : 

Alabama  &  Vicksburg  Ry.,  $30,000  First  Mortgage  $352,400 
Second  Mortgage,  $141,100  Consolidated  First  Mortgage  and  $1,- 
168,000  stock; 

New  Orleans  and  North  Eastern  R.  R.,  $5,295,000  General  ^Mort- 
gagc.  $1,500,000  Incomes  and  $5,320,000  stock; 

Vicksburg,  Shreveport  &  Pacific  Ry.,  $1,613,000  General  ^fortgage, 
$2,080,100   preferred   and   $2,773,500  common    stock. 

The  lands  unsold  on  June  30.  1911.  aggregated  7,617  acres.  There 
were  sold  during  the  year  1,040  acres  for  $4,644,  against  520  acres 
sold  in  1909-10  for  $2,500,  760  acres  sold  in  1908-9  for  $3,800,  i,397 
acres  sold  in  1907-8  for  $6,895,  5.167  acres  sold  in  1906-7  for 
$25,836,  10,255  acres  sold  in  1905-6  for  $51,066,  and  5,716  acres  sold 
in    1904-5    for  $26,221. 

On  June  30,  1911,  the  balance  to  credit  of  Profit  and  Loss  Ac- 
count amounted  to  $1,070,553,  represented  largely  by  Working 
Assets,  which  were  about  $700,000  in  excess  of  Working  and  Ac- 
crued Liabilities. 

Main  track  on  June  30,  1911,  contained: 

125  miles  of  75-pound  steel,  18  miles  of  60-pound  steel. 

During  recent  years  the  following  appropriations  were  made  from 
surplus  earnings  for  new  equipment,  additions  and  betterments,  for 
purchase  of  land  and  other  extraordinary  expenditures: 
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1903-4    $108,790  1907-8    (a)  $248,707 

1904-5    66,207  1908-9    (b)       64,660 

1905-6  65,497  1909-10     (c)     142,951 

1906-7    87,616  1910-11     225,221 

Of   the  above  amounts  there  zvere  provided  from  accumulated 

net   revenue,    (a)    $139^60,    {h)  $15,231  and    (c)    $59,252,   respect- 
in.' cly. 

ALABAMA  GREAT  SOUTHERN  R.  R. 
See  Table,  page   156.  _______ 

In  December,  1905,  the  Limited  Co.  referred  to  below,  voted  to 
liquidate;  its  securities  to  be  exchanged  for  the  securities  of  the 
American  company.  The  liquidation  was  effected  on  January  16, 
1906. 

On  June  30,  1905  ,the  capital  stock  and  the  debentures  of  this 
road  were  all  owned  by  the  Alabama  Great  Southern  Ry.,  Limited, 
of  London.  The  latter  company  had  issued  in  place  thereof  its  own 
,  stock  (called  "A"  shares  and  "B"  shares)  and  debentures  respec- 
tively for  a  like  amount.  On  June  30,  1905,  the  Southern  Ry. 
owned  $1,725,000.  class  "A"  shares  and  $4,540,050  class  "B"  shares 
of  the  English  company,  and  on  June  30,  191 1,  owned  $1,725,000 
preferred  and  $4,540,050  ordinary  stock  of  the  Alabama  Great 
Southern  R.  R. 

The  Railroad  company  paid  from  surplus  of  1905-6,  6%  on  pre- 
ferred stock,  and  from  Profit  and  Loss  paid  $63,225,  representing 
2%  on  preferred  stock  on  accoimt  of  unfunded  arrears  of  divi- 
dends ;  this  payment  liquidated  in  full  the  arrears.  6%  per  annum 
has  been  paid  on  the  preferred  stock  (February  and  August)  an- 
nually since  1906-7. 

An  initial  dividend  of  2%  was  paid  on  the  common  stock  on 
June  26,  1909,  out  of  accumulated  surplus  and  charged  to  Profit  and 
Loss.  A  dividend  of  2%  was  similarly  paid  on  June  27,  1910.  In 
the  fiscal  year  1910-11,  5%  was  paid  on  the  common  stock  and  the 
payment  charged  to  Profit  and  Loss.  These  dividends  were  paid 
as  follows:  December,  1910,  25/2%;  June,   191 1,  21/2%. 

The  funded  arrears  of  preferred  dividends  were  in  February, 
1906,  exchanged  for  an  equivalent  amount  ($399,464)  of  4%  certifi- 
cates (guaranteed  unconditionally  by  the  Southern  Ry.)  payable 
by  sinking  fund  at  the  rate  of  10%  semi-annually  until  all  were 
redeemed  February  i,  191 1. 

On  June  30,  1910,  owned  main  track  included : 

8  miles  of  85-pound  steel,  51  miles  of  80-pound  steel, 

232  miles   of  75-pound  steel. 
The   Alabama    Great   Southern   R.   R.   owned   on   June  30,    191 1, 
$833,300  stock   of  the   Southwestern   Construction   Co.,  received   in 
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exchange  for  $833,300  common  stock  of  the  Cincinnati,  New  Or- 
leans &  Texas  Pacific  Ry. 

In  1899-0,  Maintenance  of  Way  expenses  were  $263,662,  and  in 
1906-7,  $707,397.  The  mileage  was  the  same  in  each  year.  In 
1907-8,  Maintenance  of  Way  expenses  were  reduced  to  $485,254,  par- 
tially offsetting  the  large  decrease  in  earnings  during  that  year. 

The  Alabama  Great  Southern  R.  R.,  jointly  with  other  companies, 
guarantees,  principal  and  interest,  the  bonds  of  the  Chattanooga 
Station  Co.,  the  Birmingham  Terminal  Co.,  and  the  interest  on  the 
bonds  of  the  ]\Ieridian  Terminal  Co. 

On  June  30,  191 1,  Working  Assets  were  $1,212,670,  and  Working 
and  Accrued  Liabilities  were  $914,175. 

CINCINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RY. 
See  Table,  page  157. 

In  1901-2,  $2,000,000  of  an  authorized  issue  of  $3,000,000,  5% 
(non-voting)  cumulative  preferred  stock  was  sold  at  par  to  stock- 
holders, the  proceeds  to  be  invested  during  1902-3  in  equipment.^ 
In  May,  1908,  stockholders  subscribed  at  par  to  $453,400  additional 
preferred  stock.  Dividends  are  paid  on  this  stock  quarterly,  be- 
ginning March. 

A  first  dividend  of  2%  was  paid  on  the  common  stock  December 
I,  1903,  out  of  net  earnings  accumulated  prior  to  June,  1903.  Since 
that  date  dividends  have  been  paid  as  follows  (June  and  Decem- 
ber) : 

'04         '05  '06  '07  to  '10         '11 

2%        5%        5/2%        5%  yearly        *8% 

*June  2,1/2%;   December,  3%   and  2>^%   extra. 

A  controlling  interest  in  the  stock  of  this  company  is  held  by  the 
Southwestern  Construction  Co.  The  latter  company  is  reported  to 
have  had  outstanding  on  December  31,  1910,  $3,000,000  stock,  of 
which  the  Cincinnati,  Hamilton  &  Dayton  Ry.  owned  $750,000,  the 
Alabama  Great  Southern  R.  R.  owned  $833,300  and  the  Alabama, 
New  Orleans,  Texas  and  Pacific  Junction  Rys.  Co.  (see  Alabama 
&  Vicksburg  Rj'.)  owned  $448,700.  The  Southwestern  Construc- 
tion Co.  issued  its  stock  in  exchange  for  an  equivalent  amount  of 
stock  of  the  Cincinnati,  New  Orleans  &  Texas  Pacific  R}'. 

The  company  operates,  under  lease,  the  Cincinnati  Southern  Ry., 
owned  by  the  City  of  Cincinnati.  In  1901,  the  lease  was  renewed 
for  sixty  years.  The  amounts  paid  as  rental  since  that  date  have 
been   as   follows : 

Year    1901-2 $1,217,269  Year    1906-7 $1,233,925 

Year    1902-3 1,099,647  Year    1907-8 1,233,850 

Year    1903-4 1,166,931  Year    1908-9 1,232,650 

Year    1904-5 1,179,700  Year    1909-10 1,231,450 

Year    1905-6 1,207,000  Year    1910-11 1,229,990 
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TERMS     OF     LF.ASE. 

At  ihc  regular  election  of  Nuvembcr  5,  ]yoi,  Uie  vulers  of  ihc 
City  of  Cincinnati  approved  contracts  for  the  extension  of  tlic 
former   lease,    these    contracts   providing : 

1.  P^or  the  renewal  of  the  lease  for  a  period  of  sixty  years 
from   the   termination   of   the   "existing"   lease,   October   12,    1906. 

2.  For  the  issuance  of  city  bonds  to  the  extent  of  $2,500,000, 
the  proceeds  to  be  used  for  terminals  and  improvements;  the  rail- 
wa}'  company  to  pay  as  additional  rental,  interest  on  these  bonds, 
and  in   addition   1%  per  annum   to  be  used  as  a  sinking   fund. 

3.  For  a  rental  after  the  expiration  of  the  then  present  lease  of 
$1,050,000  per  annum  for  twenty  years,  $1,100,000  per  annum  for 
twenty   years   and   $1,200,000    for   the   last   twenty  years. 

4.  For  the  issuance  by  the  company  of  at  least  $2,000,000  addi- 
tional stock,  the  proceeds  to  be  invested  in  property  to  be  used  in 
the  operation  of  the  road  and  to  be  pledged  under  the  mortgage  to 
secure  the  rental. 

The  result  of  these  and  other  provisions  of  the  company's  con- 
tracts with  the  city  is  that  the  average  annual  rental  to  be  paid  to 
October  12,  1923,  is  $1,100,307,  plus  the  interest,  and  a  sinking  fund 
of   1%  on  all  bonds  issued  up  to  $2,500,000  as  above. 

In  July,  1906,  $500,000  Terminal  bonds  were  sold,  completing 
the  issue  of  $2,500,000  authorized.  The  interest  and  sinking  fund 
requirements  on  these  bonds,  under  the  lease,  amount  to  $112,500 
per  annum.  The  work  on  the  terminal  had  not  been  completed 
to  September  i,  191 1,  and  authority  had  been  granted  to  issue  an 
additional  $500,000  Terminal  bonds  for  the  completion  of  this  work. 


The  report  for  1904-5  stated  that  the  cost  of  necessary  renewals 
of  bridges  on  the  entire  line  at  the  then  prices  would  aggregate 
about  $3,000,000.  As  improvements  of  this  character,  under  the 
terms  of  the  lease  revert  to  the  City  of  Cincinnati,  they  could  not 
be  capitalized  in  the  account  of  the  lessee,  and  were  therefore  re- 
quired to  be  borne  by  the  expense  accounts.  In  1906-7,  there  was 
charged    to    Expenses    for    permanent    improvements    the    sum    of 

$359337- 

From  the  surplus  earnings  of  recent  years  there  have  been  appro- 
priated for  new  and  additional  tracks,  bridges,  etc.,  the  follow- 
ing amounts : 

Year  1903-4 $80,225  Year  1907-8 $340,000 

Year  1904-5 145.990  A^ear  1908-9 678,475 

Year  1905-6 440,826  Year  1909-10 1,475,959 

Year  1906-7 115,000  Year  1910-11 606,671 


4o8  THE    EARNING    POWER 

Aiainlcnaiice  Expenses  were  in  1910-11,  aljout  119%  larger  than  iu 
1898-9,  as  shown  below : 

1910-11  1898-9 

Average   Mileage    335  336 

Maintenance    of    Waj' $3,004  per  mile  $1,979  per  mile 

Maintenance  of  Equipment 5-721       "  2,006      " 

In  1893-4,  Maintenance  of  Way  Expenses  averaged  $1,144  P^""  mile. 

On  June  30,  1910,  about  80%  of  the  main  line  was  laid  with 
85-pound  steel   rails,  and  the  balance  with  75-povmd  steel. 

In  1902-3  all  the  stock  ($600,000)  of  the  Harriman  &  North- 
eastern R.  R.  (20  miles)  was  acquired.  That  propertj'  is  operated 
separately. 

The  balance  sheet  as.  of  June  30,  191 1,  showed  Working  Assets 
(including  $512,561  material  and  supplies)  amounting  to  $2,705,136 
and   Working   and   Accrued   Liabilities   amounting   to   $1,565,607. 


GULF  &   SHIP  ISLAND   R.   R. 
See   Table,   page   158. 

Dividends  of  4%  per  annum  have  been  paid  regularly  (quarterly 
beginning  January)  since  April,  1903.  The  dividend  (4%)  paid  in 
1908-9  was  charged  to  Profit  and  Loss.  The  line  of  railroad  oper- 
ated by  this  company  lies  wholly  within  the  State  of  Mississippi. 
The  main  line  is  160  miles  in  length  and  extends  from  Jackson, 
via  Mendenhall,  Saratoga,  Hattiesburg  and  Maxie  to  tidewater 
at  Gulfport.  Branch  lines  are  operated  from  Mendenhall,  via 
Silver  Creek  and  Columbia,  to  ]\laxie,  105  miles  (completed  in 
1906),  and   from  Saratoga  to  Laurel,  42  miles. 

In  1909-10,  $250,000  new  stock  was  sold  at  par  and  in  1908-9, 
$500,000  stock  was  sold  at  par.  During  the  two  years  ending  June 
30,  1905,  $1,000,000  stock  was  sold  at  par. 

The  First  Refunding  &  Terminal  ]\Iortgage  5%  bonds  are  au- 
thorized to  the  aggregate  of  $5,000,000,  and  have  been  issued  as 
follows :  $2,750,000  in  exchange  for  First  &  General  Mortgage  5% 
bonds  retired,  and  $2,250,000  for  rail  and  equipment,  and  for  harbor 
and  other  improvements;  total  $5,000,000.  To  June  30,  191 1,  $416,- 
000  bonds  had  been  purchased  for  the  sinking  fund  and  deposited 
with  the  trustees  of  the  First  Refunding  &  Terminal  Mortgage. 

An  issue  of  $1,000,000  Mortgage  6%  bonds  of  1909-10-11  were  sold 
during  1907-8.  These  bonds  matured  and  were  paid  off  as  fol- 
lows :  $250,000  each  on  April  i,  1909,  and  on  April  i,  1910,  and 
$500,000  on  April  i,  191 1. 

Early  in  191 1,  $1,000,000  General  &  Refunding  6%  bonds  were 
sold.  These  bonds  are  dated  February  i,  191 1,  and  mature  $200,000 
annuallj-,  beginning  April,  1913. 
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Alain  track  on  June  ,30,  1911    (307  miles),  contained: 
156  miles  of  75-pound  rail, 
39  miles  of  65-pound  rail, 
112  miles  of  56  and  60-pound  rail. 
The  balance  sheet  as  of  June  30,   191 1,   showed  Working  Assets 
amounting     to    $421,408,     and     \\'orking     and     Accrued     Liabilities 
amounting  to  $418,803. 

In  1910-11,  Products  of  Forests  contributed  72.y%  of  the  total 
tonnage,  against  73-1 7c  in  1909-10,  69.2%  in  1908-9,  72.070  in  1907-8, 
70.47c  in   1906-7,  and  82%   in   1901-2. 

LOUISIANA  &  ARKANSAS  RY. 
See    Table,    page    159. 

On  March  15,  1906,  an  initial  semi-annual  dividend  of  ij^%  was 
paid  on  the  capital  stock.  This  rate  of  dividend  (3%  per  annum j 
was  maintained  until  1909-10,  in  which  year  2y2%  was  paid.  This 
rate  was  maintained  during  1910-11.  Dividend  periods,  March  and 
September. 

In  1903-4,  the  capital  stock  was  increased  by  $375,000,  in  1904-5 
by  $1,125,000,  in  J  908-9  by  $750,000,  and  in  1910-11  by  $500,000, 
making  the  present  amount  outstanding  $5,000,000. 

The  extension  from  Wintield,  La.,  to  Jena,  La.,  39  miles,  was 
formally  opened  for  traffic  on  January  i,  1905.  On  June  30,  1905, 
187  miles  were  completed  and  in  operation.  On  July  i,  1906,  a 
newly  constructed  line  from  Packton,  La.,  to  Tioga,  La.,  30  miles, 
was  opened  for  operation.  From  Tioga  to  this  company's  own 
terminals  in  Alexandria,  a  distance  of  8  miles,  the  tracks  of  the 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  and  the  Texas  &  Pacilic 
Ry.  are  used  under  contracts. 

After  the  close  of  the  fiscal  year  1906-7,  the  Louisiana  &  Ar- 
kansas Ry.  completed  an  extension  from  Tioga  to  Pineville,  oppo- 
site Alexandria,  about  5  miles.  The  company  secured  thereby  a 
second  entrance  into  Alexandria  via  the  "Edenborn"  bridge  to  the 
terminals  of  the  Louisiana  Ry.  &  Navigation  Co.  The  line  from 
Tioga  to  Pineville  is  not  now  operated  by  the  Louisiana  &  Ar- 
kansas Ry. 

The  Chicago,  Rock  Island  &  Pacific  Ry.  uses  under  contract  the 
Louisiana  &  Arkansas  Ry.  tracks  from  Packton  to  Pineville,  a  dis- 
tance of  about  36  miles. 

A  branch  line  between  Minden,  La.,  and  Shreveport,  La.  {27 
miles),  w-as  completed  in  December,  1909.  The  company  acquired 
in  1908-9  adequate  terminal  acreage  in  Shreveport  and  a  commo- 
dious passenger  station  was  completed  in  Marcli,  191 1. 

The  company  has  under  construction  a  line  from  Jena,  La.,  to 
Natchez,  Miss.,  a  distance  of  47  miles. 

Of  the  total  revenue  tonnage  moved  in  1910-11,  83%  consisted  of 
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logs  and  Imnhcr,  against  88%  in   1909-10.    A1)(>ut  87'^  of  all  freight 
liandlcd  originated  on  the  road  of  this  company. 

On  June  30,  191 1,  Renewal  Reserves  Account  for  ties,  rails,  equip- 
ment, etc.,  showed  a  credit  of  $595,925. 

On  June  30,   191 1,  main  track  operated  contained: 

191   miles  of  75-pound  rail,   58  miles  of  60-pound  rail. 

On  September  i,  1907,  an  annual  sinking  fund  of  $55,000  per  an- 
num became  operative,  same  to  be  used  by  the  Trustee  to  purchase 
First  Mortgage  5%  bonds  at  no  or  less.  Bonds  so  purchased  are 
to  be  kept  alive  in  sinking  fund.  The  amount  of  the  reserve  sei 
aside  for  the  sinking  fund  ($55,000)  in  1910-11  was  charged  to 
Profit  and  Loss   Account. 

On  June  30,  191 1,  Current  Assets  (including  $255,383  material 
and  supplies)  were  $933,044.  and  Current  and  Accrued  Liabilities 
were  ^Tiii^JZ^.    The  credit  balance  to  Profit  and  Loss  was  $901,419. 

LOUISVILLE  &  NASHVILLE   R.  R. 

See  Table,   page  160. 

Dividend  rate,  7%  per  annum;  the  regular  semi-annual  dividend 
of  3j^%  was  paid  in  February,  1912. 

In  the  fiscal  years  1900-1  to  1903-4,  inclusive,  dividends  at  the 
rate  of  5%  per  annum  were  paid  on  the  stock  of  this  company. 
The  dividend  rate  was  raised  to  6%  per  annum  by  the  payment  of 
a  semi-annual  dividend  of  3%  in  February,  1905.  In  February, 
1908,  in  addition  to  the  regular  semi-annual  dividend  of  3%,  an 
extra  dividend  of  l%  was  paid  in  stock  of  the  Louisville  Property 
Co.  In  August,  1908,  and  in  Februarj',  1909,  a  semi-annual  divi- 
dend of  23/S%  each* was  paid.  In  August,  1909,  a  dividend  of 
3%  was.  paid,  and  in  February,  1910,  the  semi-annual  dividend 
rate  was  raised  to  33/2%. 

OTHER    COMPANIES    CONTROLLED. 

The  Louisville  &  Nashville  R.  R.  owns  $7,177,600  (about  7'^%) 
of  the  capital  stock  of  the  Nashville,  Chattanooga  &  St.  Louis  Ry. 
and  a  majority  of  the  stock  of  the  Louisville,  Henderson  &  St. 
Louis  Ry.,  viz.:  $776,081  preferred  and  $1,631,385  common  stock. 
The  latter  road  was  purchased  in  1904-5.  The  Georgia  R.  R.  and 
dependencies  (571  miles)  are  leased  jointly  by  the  Louisville  &  Nash- 
ville R.  R.  and  Atlantic  Coast  Line  R.  R.  See  below  as  to  Chicago, 
Indianapolis  &  Louisville  Ry.  On  July  I,  1906,  the  Louisville  & 
Nashville  R.  R.  sold  to  the  Tennessee  Coal,  Iron  &  R.  R.  Co.  its 
one-half  interest  in  the  stocks  of  the  Birmingham  Southern  R.  R. 

In  1910-11,  $110,650  stock  of  the  Atlanta  &  West  Point  R.  R. 
was  acquired. 

The  above  lines  are  operated  under  separate  organizations. 

The  Louisville  &  Nashville  R.  R.  owns  the  Paducah  &  Memphis 
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Division   (254  miles),  which  is  leased  to  the  Nashville,  Cliattanooga 
&  St.  Louis  Ry.  at  5%  on  cost  of   road. 

The  Louisville  &  Nashville  R.  R.  and  the  Southern  Ry.  jointly,  in 
ig02,  purchased  a  majority  of  the  capital  stock  of  the  Chicago, 
Indianapolis  &  Louisville  Ry.  (616  miles),  and  issued  in  exchange 
their  joint  4%  50-ycar  honds.  On  June  30,  1911,  there  were  out- 
standing of  these  joint  bonds  $11,827,000,  secured  by  $3,873,400  pre- 
ferred stock  and  $9,796,900  common  stock  of  that  road.  In  addition 
to  the  stocks  of  the  "Monon"  depositv;d  as  security  for  the  joint 
l)onds,  the  Louisville  &  Nashville  R.  R.  owned  $S,ooo  common  stock, 
lieUl    in   its   treasury.     See    Chicago,    Indianapolis   &   Louisville   Ry. 

BONDS. 

In  1905,  the  company  authorized  $50,000,000  Atlanta,  Knoxville  & 
Cincinnati  Division  Mortgage  4%  bonds.  About  $8,200,000  were 
reserved  to  retire  underlying  bonds  at  maturity.  $10,000,000  of 
these  bonds  were  sold  in  1905-6.  and  $10,000,000  bonds  were  sold 
in  April,  1911.  Total  issued  in  June  30,  1911,  $23,911,000,  of  which 
$3,666,000  were  owned  by  the  Louisville  &  Nashville  R.   R. 

As  of  June  30,  191 1,  there  were  owned  by  the  Louisville  & 
Nashville  R.  R.,  bonds  of  the  company  (including  the  above  bonds 
and  $5,554,000  L^nified  Mortgage  4%  bonds)  of  a  par  value  of 
$18,429,000.  Of  these.  $10,501,000  were  held  in  the  treasury;  $7,079,- 
000  were  pledged  and  $849,000  were  held   in   Sinking  Funds. 

The  Louisville  &  Nashville  R.  R.  guarantees,  principal  and  in- 
terest, $7,292,000  outstanding  Consolidated  Mortgage  5%  bonds, 
due  1936,  of  the  South  &  North  Alabama  R.  R. ;  also  guarantees 
annual  dividends  of  75^%  on  the  $3.553-750  stock  of  the  Nash- 
ville &  Decatur  R.  R. ;  also  guarantees  jointly  and  severally  with 
the  Nashville,  Chattanooga  &  St.  Louis  Ry.,  principal  and  interest, 
the  First  Alortgage  A%  bonds  ($2,535,000)  of  the  Louisville  & 
Nashville  Terminal  Co.,  etc. 

In  January,  1909  the  Louisville  &  Nashville  R.  R.  gave  notice 
that  on  April  i,  1909,  it  would  pay  off  its  $23,000,000  5-20  year 
Collateral  Trust  bonds.  The  following  collateral  which  secured 
these  bonds   (aggregating  at  par  $29,864,000)   was  sold: 

Louisville  &  Nashville  R.  R.  Unified  4% $18,200,000 

Paducah   &   Memphis   Division   50-year   4%..... 4,619,000 

Louisville  &  Nashville  Terminal  Co.  4% 2,500,000 

South  &  North  Alabama  R.  R.  5% 4,045,000 

Pensacola  &  Atlantic  R.  R.  6% 500,000 


$29,864,000 
The  above  bonds  were  sold  at  an  average  price  of  99  and  inter- 
est,   netting  the    company   $29,565,360,    which   provided    for   the   re- 
demption   of    the    Collateral     Trust    bonds    and    the    payment    of 
$6,500,000  3-year  Notes  due  March  i,  1910   (sold  in  1907  at  95>4). 
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Tlie  Atlantic  Coast  Line  R.  R.  purchased  in  the  latter  part  of  1902, 
$30,600,000  of  Louisville  &  Nashville  R.  R.  stock.  See  under  At- 
lantic   Coast   Line   R.    R. 

The  Construction  Account  was  closed  in  July,  1894 ;  for  thirteen 
fiscal  years  following,  expenditures  theretofore  charged  to  that 
account  were  charged  to  operating  expenses.  Thus,  charges  to 
"Improvement  Account"  have  been  made  annually   as    follows : 

Year  1894-5 $279,584  Year  1901-2 $1,487,277 

Year  1895-6 617,342  Year  1902-3 2,000,204 

Year  1896-7 546,571  Year  1903-4 1,746,184 

Year  1897-8 659,950  Year  1904-5 2,562,314 

Year  1898-9 517.785  Year  1905-6 2,586,630 

Year  1899-0 1,021,843  Year   1906-7 2,965,529 

Year  1900-1 1,474,503  

Total     $18,465,716 

In  1907-8  and  1908-9,  Additions  and  Betterments  to  the  amount 
of  $i,6(.x>,468  and  $866,547,  respectively,  were  made  and  charged 
to  Income  Account  instead  of  to  Operating  Expenses.  No  appro- 
priations  of   this   character   were   made   in    1909-10  and    1910-11. 

On  June  30,  191 1,  main  track  operated,  except  trackage  rights, 
contained : 

II  miles  of  85-pound  rail,  346  miles  of  60  to  65-pound  rail, 

1.912  miles  of  80-pound  rail,  520  miles  of  58^-pound  rail, 

1,396  miles  of  70-pound  rail,  143  miles  of  lighter  weights. 

64  miles  of  68-pound  rail, 

On  June  30,  191 1,  Working  Assets  were  $45,495,779  (including 
$18,898,384  bonds,  of  which  $10,501,000  were  company's  bonds), 
and  Working  and  Accrued  Liabilities  were  $9,699,586.  There  w^as  a 
credit  balance  to  Profit  and  Loss  on  that  date  of  $31,246,881. 

In  June  1909,  the  Louisville  &  Nashville  R.  R.  purchased  the 
entire  capital  stock  and  all  the  bonds  and  notes  of  the  Louisville  & 
Atlantic  R.  R.  (104  miles  operated).  This  road  has  been  operated 
as   a  part  of  the   system   since   November   i,   1909. 

A  comparison  of  equipment  in  service  (1899-0  with  1910-11)  shows 
the  following  changes : 

1899-0. 

Locomotives    557 

Passenger    Cars 447 

Freight  Cars 23.402 

Roadway   Cars 52^ 

Total  Equipment..   24,931  47>794  22,?6z 


I9IO-II. 

Increase. 

971 

414 

611 

164 

44.564 

21.162 

1.648 

1. 123 
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LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 
See   Table,   page   161. 

The  preferred  stock  is  entitled  to  5%  per  annum.  Xo  dividends 
are  being  paid. 

In  1904-5  the  Louisville  &  Nashville  R  R.  acquired  a  majoritj'  of 
the  stock  of  this  company.  As  of  June  30,  191 1,  the  Louisville  & 
Nashville  R.  R.  owned  $776,081  preferred  and  $1,631,385  common 
stock. 

From  the  surplus  earnings  the  foUowing  amounts  have  been 
appropriated   for  improvements  : 

Year  1900-1 $42,766        Year  1905-6 $42,563 

Year  1901-2 37,94i         Year  1906-7 *29,027 

Year  1902-3 43.371         Year  1907-8 12,669 

Year  1903-4 119,252        Year  1908-9 27,112 

Year  1904-5 78,989         None  since. 

*/n  addition  to  the  above-mentioned  sum.  $119,864  was  appro- 
priated from  the  surplus  of  1906-7  for  "Loss  on  account  wreck  of_ 
Salt  River  Bridge."  The  sum  of  $50,000  zvas  charged  to  Profit 
and  Loss.  June  30,  1908,  as  an  appropriation  for  completion  of  the 
li'ork.  The  total  cost  on  account  of  this  accident  amounted  to 
$212,920,  of  zi'hich  the  cost  of  rebuilding  the  bridge  zvas  $154,439 
and  $58,471  zvas  paid  for  rent  of  tracks  for  detouring  trai)is  during 
the  period  from  A'ozrtnbcr  22,  1906,  to  October  21,  1908.  Tlie 
nezi)  bridge  zvas  completed  and  ready  for  operati-tvi  in  October, 
1908. 

The  balance  sheet  of  June  30,  191 1,  sho.ved  Working  Assets  of 
$242,309,  and  Working  and  Accrued  Liabilities  of  $387,225. 
There  was  a  credit  balance  to  Profit  and  Loss  of  $105,601. 

Of  the  total  freight  tonnage  hauled  b}-  this  road  in  1910-11,  viz., 
819,907  tons,  522,045  tons  were  received  from  connecting  roads 
and  other  carriers,  and  297,862  tons  originated  on  this  company's 
line. 

PROTECTIVE  COMMITTEE  FORMED. 

A  Committee  has  been  formed,  with  Samuel  Untermyer  of  New 
York  as  counsel,  to  represent  the  interests  of  the  holders  of  the 
preferred  stock  of  this  company.  The  circulars  issued  bv^  the  Com- 
mittee requesting  deposits  of  the  preferred  stock  with  the  Bankers 
Trust  Co.,  New  York,  stated  that: 

"The  property  is  controlled  by  the  Louisville  &  Nashville  R.  R. 
mainly  by  its  ownership  of  a  large  majority  of  the  common  stock 
of  your  company,  which  the  Louisville  &  Nashville  R.  R.  acquired 
in  1904-5- 

"As  you  know  no  dividend  has  been  paid  on  the  preferred  stock 
mider  the  management  of  the  Louisv'ille  &  Nashville  R.  R. 

"Your  road  runs  through  an  excellent  territory,  and  forms  an 
important  part  of  the  Louisville  &  Nashville  System.     The  bonded 
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indebtedness  is  exceedingly  small,  aggregating  only  about  $13,760 
per  mile;  while  the  bonded  debt  of  the  Louisville  &  Nashville  R.  R. 
amounts  to  over  $30,000  per  mile. 

"The  volume  of  the  company's  business  and  its  gross  earnings 
have  shown  a  steady  increase.  In  1904  the  earnings  of  the  com- 
pany from  operation  of  the  railroad  were  $895,969.  In  191 1  this 
amount  had  grown  to  over  $1,200,000. 

"In  spite  of  this  large  increase  in  earnings  without  any  increase 
in  mileage  operated  and  virtually  no  increase  in  bonded  indebted- 
ness, no  corresponding  benefits  have  resulted  to  the  preferred  stock- 
holders. 

"It  has  evidently  been  the  policy  of  the  management  to  devote 
the  earnings  of  the  company,  which  should  have  been  paid  as  divi- 
dends on  the  preferred  stock,  to  extensive  and  permanent  improve- 
ments properly  chargeable  to  capital  account.  The  result  has  been 
a  great  loss  to  the  preferred  stockholders,  accompanied  by  an 
enhancement  in  the  value  of  the  common  stock  which  is  chiefly 
owned  by  the  Louisville  &  Nashville  R.  R. 

"It  is  believed,  also,  that  the  natural  growth  of  your  company 
has  been  repressed  and  its  properties  managed  for  the  benefit  of 
others  than  its  stockholders  and  that  investigation  will  show  other 
abuses  not  now  necessary  to  specify,  the  correction  of  which  will 
inure  to  the  advantage  of  the  company  and  its  stockholders." 

MISSISSIPPI  CENTRAL  R.   R. 
See   Table,  page   162. 

The  Mississippi  Central  R.  R.  acquired  in  1908-9,  through  con- 
solidation, the  property  of  the  Natchez  &  Eastern  R.  R. ;  the 
consolidated  company  is  known  as  the  Mississippi  Central  R.  R., 
and  owns  and  operates  a  line  of  railroad  164  miles  in  length  ex- 
tending from  Natchez,  Miss.,  on  the  Mississippi  River,  to  a  point 
14  miles  southeast  of  Hattiesburg,  Miss.  This  mileage  is  now  all 
in  operation,  and  makes  valuable  connections  at  Natchez  with  the 
Could  System  lines  and  the  Yazoo  &  INIississppi  Valley  R.  R. ;  at 
Roxie  again  with  the  Yazoo  &  Mississippi  Valley  R.  R. ;  at  Brook- 
haven  with  the  Illinois  Central  R.  R. ;  at  Smith's  Ferry  with  the 
New  Orleans  Great  Northern  R.  R. ;  at  Silver  Creek  with  the 
Mendenhall  Branch  of  the  Gulf  &  Ship  Island  R.  R. ;  at  Hatties- 
burg with  the  New  Orleans  &  Northeastern  R.  R.,  the  New  Or- 
leans, JMobile  &  Chicago  R.  R.  and  the  Gulf  &  Ship  Island  R.  R. 

It  is  proposed  later  to  extend  the  line  from  its  present  terminus 
near  Hattiesburg  to  Scranton,  a  port  on  the  Gulf  of  Mexico,  thus 
giving  to  the  company  the  additional  advantages  of  the  shipping 
traffic  at  the  Gulf  and  a  share  in  the  increase  in  commerce  which 
is  expected  to  develop  with  the  opening  of  the  Panama  Canal. 

Dividends  were  paid  on  the  stock  of  the  company  prior  to  the 
consolidation  as  follows:     1904-5,  i5^%;  1905-6,  7^%;  1906-7,  6%; 
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1907-8,  ly^'yc.  The  amount  of  stock  outstanding  during  the  years 
mentioned  was  $1,500,000;  in  1908-9  it  was  increased  to  $3,940,000. 
No  dividends   were  paid   in    1908-9,    1909-10  and   in    1910-11. 

There  are  o'.itstanding  $4,100,000  of  an  authorized  issue  of  $10,- 
000,000  First  Mortgage  5%  bonds  due  July  i,  1949.  These  bonds 
are  redeemable  by  a  sinking  fund  of  $300  annually  per  mile  of 
road  operated,  at  no  or  less,  beginning  July  i,  1912.  Unissued 
bonds  may  be  issued  at  $25,000  per  mile  to  acquire  new  mileage. 
The  bonds  are  guaranteed,  principal  and  interest,  by  the  United 
States  Lumber  Co. 

The  balance  sheet  of  June  30,  1911,  showed  Working  Assets 
(including  $54,468  material  and  supplies),  $538,235,  and  Working 
and   Accrued  Liabilities,  $165,981. 

Of  total  freight  tonnage  handled  in  1910-11,  Products  of  Forest 
contributed  85.2%,  as  against  82.6%  in  1909-10,  and  74.1%  in 
1908-9. 

MOBILE   &   OHIO   R.  R. 
See  Table,  page  163. 

Dividends   have  been   paid   in   recent  years   as    follows : 
1903-4     1904-5     1905-6     1906-7     1907-8    1908-9     1909-10     1910-11 
2%         4%         5%  5%  4%         5%  4%  4% 

The  dividend  for  1910-11    (4%)   was  paid  in  June,  191 1. 

In  ^[arch,  1901,  the  Southern  Ry.  purchased  a  large  majority  of 
the  General  Mortgage  4%  bonds  and  of  the  capital  stock  of  this 
road,  paying  therefor  respectively  its  Mobile  &  Ohio  R.  R.  Collateral 
4%  50-year  bonds,  and  its  Mobile  &  Ohio  R.  R.  stock  trust  certifi- 
cates, dollar  for  dollar.  As  of  June  30,  191 1,  the  Southern  Ry.  held 
$8,141,000  of  the  $9,472,000  General  bonds  and  $5,670,200  of  the 
$6,020,600  stock  of  the  Mobile  &  Ohio  R.  R.  In  1903-4,  the  INIobile 
&  Ohio  R.  R.  stock  was  increased  by  ,$700,000,  which  was  sold  to 
the  Southern  Ry.  for  cash  at  par. 

The  stock  trust  certificates  issued  by  the  Southern  Ry.  were  en- 
titled to  receive  dividends  as  follows :  2%  for  the  first  year,  3%  for 
the  second  year  and  4%  thereafter,  such  dividends  being  payable 
October  i  and  April  i  in  each  year.  On  April  i.  1903,  the  first 
dividend  at  the  rate  of  4%  was  paid.  The  Mobile  &  Ohio  R.  R.  is 
operated  separately. 

See  Southern  Ry.  as  to  amount  paid  out  in  T910-11  by  that  com- 
panv  on  its  certificates  and  amount  received  bv  it  as  dividend  on 
its  holdings  of  Mobile  Sz  Ohio  R.  R.  stock.  The  Mobile  &  Ohio 
R.  R.  leases  the  St.  Louis  &  Cairo  R.  R.,  159  miles,  practically  all 
of  the  stock  of  which  company  it  owns.  The  latter  company's 
$4,000,000  4'7r  bonds  are  guaranteed  as  to  interest  bv  the  T^Tobile 
,<t  Ohio  R.  R.  ' 


4i6 


THE    EARNING    POWER 


I90I-2  . 

..$417,510 

1906-  7 

. .  .$612,654 

1902-3  . 

•  •  334,650 

1907-  8 

. . .  150,696 

1902-4  . 

..  451.800 

1908-  9 

. . .     19,446 

1904-5  . 

..  581,233 

1909-10 

...     28,432 

1905-6  . 

..  716,128 

1910-11 

. . .      8,335 

The  total  amount  of  Equipment  Obligations  of  the  Mobile  ix 
Ohio  R.  R.  outstanding  June  30,  191 1,  was  $2,390,500.  Obligations 
had  been  paid  to  that  date  to  the  amount  of  $3,218,992. 

The  following  appropriations  of  an  extraordinary  nature  for 
equipment,  improvements,  etc.,  have  been  made  from  surplus : 

1896-7 $204,450 

1897-8 180,697 

1898-9  271,748 

1899-0 314,970 

1900-1  389,416 

On  June  30,   igio,   main   track   contained: 

46  miles  of  85rpound  rail,  218  miles  of  60-pound,  rail, 

444  miles  of  75-pound  rail.  42  miles  of  56  to  40-pound  rail. 

175  miles  of  70-pound  rail. 

The  total  mileage  operated  on  June  30,  1911,  was  1,114  miles, 
against  928  miles  operated  June  30,  1908.  The  increased  mileage, 
all  of  which  is  operated  under  trackage  rights,  consists  mainly  of  a 
line  from  near  Corinth,  ]\Iass.,  to  Birmingham,  Ala.  Of  this  track- 
age operated,  91  miles  is  owned  by  the  Illinois  Central  R.  R.,  50 
miles  by  the  Northern  Alabama  Ry.  (Southern  Ry.),  and  42  miles 
by  the  Southern  Ry. 

On  June  30,  191 1.  Working  Assets  were  $3,701,580  (including 
$1,709,900  securities),  and  Working  and  Accrued  Liabilities  were 
$2,449,788. 


NASHVILLE,   CHATTANOOGA   &   ST.   LOUIS    RY. 

See  Table,  page  164. 

Dividends  on  the  stock  of  this  company  have  been  paid  in 
recent  years  as  follows   (semi-annually,  February  and  August)  : 

'04    'o5-'o6    '07        '08      '09    'lO-'lI; 

4%       5%       6%    *5i/^%  5%      6% 
*3%  February;  2  1-2%  August. 

In  February,  1912,  the  regular  semi-annual  dividend  of  3%  was 
paid. 

On  August  15,  1903,  the  floating  debt,  represented  on  June  30, 
1903,  by  $282,042  of  notes,  was  paid.  On  June  30,  1899,  the  floating 
debt,  including  equipment  notes,  was  $1,567,830. 

On  June  30.  191 1,  the  Louisville  &  Nashville  R.  R.  owned 
$5,501,500  stock  of  this  road,  pledged  under  its  Unified  Mortgage, 
and  $1,676,100  of  the  stock  held  as  a  free  asset  in  its  treasury; 
total  $7,177,600. 

The  following  amounts  have  been  included  in  operating  expenses 
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for  additions  to  property  and  equipment,  which  prior  to  July,  1900, 
were   charged   to   construction    accounts : 

Year  1900-1,  $229,214  Year  1904-5,  $817,735 

Year  1901-2,  465,184  Year  1905-6,  1,289,421 

Year  1902-3,  1,127,068  Year  1906-7,  1,527,158 

Year  1903-4,  1,102,200 

During  1907-8,  1908-9  and  1909-10  lliere  were  charged  to  Income 
Account  for  Additions  to  Property,  the  sums  of  $155,037,  $33,115 
and  $83,252,  respectively.     No  similar  charges  were  made  in  1910-11. 

So  far  as  the  statements  on  the  statistical  page  are  concerned,  the 
sums  mentioned  above,  charged  to  income  for  additions,  etc.,  are 
considered   as  having  been   deducted   from   the   surplus. 

All  of  the  bonds  of  this  road  mature  between  July  i,  1913, 
and  April  i,  1928,  inclusive.  The  bonds  bear  interest  of  from 
5%  to  7%.  $6,030,000  7%  bonds  mature  on  July  i,  1913.  and 
$7,608,000  Consolidated  5%  bonds  mature  in  1928.  At  the  annual 
meeting  in  September,  1905,  the  shareholders  voted  to  reduce  the 
interest  on  all  future  issues  of  Consols  from  5%  to  4%. 

Jointly  with  the  Louisville  &  Nashville  R.  R.,  this  road  guaran- 
tees $2,500,000  Louisville  &  Nashville  Terminal   Co.  bonds. 

The  Western  &  Atlantic  R.  R.  (Chattanooga,  Tenn.,  to  Atlanta, 
Ga.,  137  miles)  is  leased  from  the  State  of  Georgia  until  December 
27,   1919,   at  an  annual   rental   of  $420,012. 

See  Louisville  &  Nashville  R.  R.  as  to  lease  of  the  Paducah  & 
IMemphis   Division. 

On  June  30,  191 1,  main  track  owned  (839  miles)  and  leased  (39.1 
miles)    contained : 

437  miles  of  80-pound  rail,  216  miles  of  58-pound  rail, 

194  miles  of  68-pound  rail,  183  miles  of  56-pound  rail, 

103  miles  of  60-pound  rail,  98  miles  of  52-pound  rail. 

The  balance  sheet  of  June  30,  191 1,  e.xhibited  a  strong  financial 
condition,  the  amount  of  cash  on  hand  being  $1,613,232.  Working 
Assets  Cincluding  $758,347  securities  owned)  amounted  to  $5,845,- 
540.   and   Working  and  Accrued  Liabilities  amounted   to  $2,197,099. 

The  credit  balance  to  Profit  and  Loss  on  June  30,  191 1,  amounted 
to  $7,260,040  fas  compared  with  $1,669,325  on  June  30,  1900). 
The  bonded  debt  of  the  company  was  $15,905,000  on  June  30,  191 1, 
against  $15,996,000  on  June  30,  1900. 


NEW  ORLEANS  &  NORTH  EASTERN  R.  R. 
See   Table,   page  165. 

The  Licome  bonds  are  entitled  to  interest  each  year  up  to  4J^% 
if  earned-    The  full  4^/3%  is  being  paid, 
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In  1903,  the  stock  of  this  road  received  its  first  dividend    {},%)t 
and  since  that  date  dividends  liave  been  paid  as  follows: 
1904  1905  1906  1907  1908  1909       1910  iqii 

3%  3^%  S7o  67o  4%  5%      6i^%       6/2% 

Dividends  are  paid  annually  in   September. 

See  Alabama  &  Vicksbnrg  R\-.  as  to  the  control  of  this  company 
held  through  ownership  of  securities  by  the  Alabama,  New  Orleans, 
Texas  &  Pacific  Junction  Rys.  Co. 

The   main   and   second   track   is   laid    with   75-pound    rails. 

On  November  i,  1915,  $1,320,000  6%  bonds  mature. 

On  June  30.  191 1,  the  credit  to  Profit  and  Loss  Account  was 
$i.375o38.  represented  wholly  by  working  assets.  There  was  in 
the  treasury  on  that  date  cash  to  the  amount  of  $1,150,813. 

During  recent  years  substantial  sums  have  been  expended  for 
additions  and  betterments,  provided  from  current  income  and  accu- 
mulated net  revenue   ($189,260  in   iQio-ii). 

In  1910-11  lumber  and  logs  contributed  31%  of  the  total  freight 
tonnage  carried,  against  35%  in  1909-10,  36%  in  1908-9,  34% 
in   1907-8,  and  against  42%  each  in  1906-7  and  in  1905-6. 


NEW   ORLEANS,  MOBILE  &  CHICAGO   R.  R. 
See  Table,  page  166. 

This  company  is  the  successor  through  reorganization  of  the 
Mobile.  Jackson  &  Kansas  City  R.  R.  and  the  Gulf  &  Chicago 
Ry.,  which  properties  were  sold  under  foreclosure  August  23, 
1909. 

PLAN     OF    REORG.XNIZ.ATION. 

The  Plan  of  Reorganization  called  for  the  merging  of  the  Mobile, 
Jackson  &  Kansas  City  R.  R.  and  the  Gulf  &  Cliicago  Ry.  into 
the  new  company,  the  authorized  capital  of  which  consists  of 
$25,000,000  common  stock  limited  to  $25,000  per  mile  of  com- 
pleted road,  $5,000,000  6%  preferred  stock,  and  an  issue  of  $30,- 
000,000  First  Mortgage  50-year  5%  bonds,  due  i960,  issuable  at  not 
exceeding  $30,000  per  mile.  The  holders  of  the  5%  bonds  of  the 
old  companits  received  cash  for  the  January,  1908,  unpaid  coupon ; 
also  for  the  bonds  themselves,  the  5%  bonds  of  the  new  company 
dollar  for  dollar  and  10%  in  preferred  .^tock;  also  preferred 
stock  equal  at  par  to  the  amount  of  the  July,  1908,  coupon  on 
the  old  bonds  and  the  coupons  due  January  and  July,  1909,  and 
January,  1910,  which  are  detached  from  the  new  bonds.  The 
new  bonds  therefore,  while  dated  1008,  received  no  interest  until 
July,  iQio.  Stockholders  of  the  old  companies  received,  share  for 
share,  stocks  of  the  new  company  upon  payment  of  an  assessment 
of  20%,  for  which  assessment  they  received  bonds  at  par  together 
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willi   j'-''    ill    casli    (HI    tile'   ImukIs    subscriln.-(l    I'dr,   and   20%    in   l»i>-'- 
IciTi'd    slock. 

A  syiulicatc  foriiKd  liy  i1k'  intcrosls  in  CDiitrol  ai^rccd  to  as- 
sume the  floating  debt  of  the  old  companies,  aggregating  $1,534,262, 
accepting  as  security'  $1,534,263  in  new  bonds  and  $153,426  in 
preferred   stock. 

GENERAL. 

The  New  Orleans,  Mobile  &  Chicago  R.  R.  extends  from  Mobile, 
Ala.,  northward  to  Middleton,  Tenn.  (368  miles),  with  various 
branches  (36  miles).  An  extension  to  Jackson,  Tenn.,  is  to  be 
built,  and  from  that  point  the  line  is  to  be  extended  northward  to 
the  Ohio  River  at  Paducah,  Ky.  A  further  extension  will  probably 
be  constructed  in  a  southwesterly  direction  to  New  Orleans. 
The  company  owns  valuable  freight  and  passenger  terminals 
in  Mobile,  located  in  the  heart  of  the  city,  together  with 
large  water  frontage,  docks,  etc.  The  company  exported 
through  its  terminal,  50,189,788  feet  of  lumber  in  1910-11,  against 
45.i99!5o8  feet  in  1909-10.  The  cotton  acreage  tributary  to  this 
railroad  was  estimated  in  1910-11  at  783,495  acres,  against  681,- 
303  in  1909-10  and  612,407  acres  in  1908-9.  2>72)  "ew  farms  and  11 
new  orchards  were  put  under  cultivation  in  1910-IT,  against  311 
farms  and  21  orchards  in  1909-10.  28  new  industries  (mills, 
factories,  etc.),  were  established  in  1910-11. 

In  October,  191 1,  it  was  announced  that  the  St.  Louis  &  San 
Francisco  R.  R.  and  the  Louisville  &  Nashville  R.  R.  had  jointly 
acquired  a  controlling  interest  in  the  stock  of  this  company. 

On  June  30,  191 1,  Working  Assets  (including  $1,182,815  se- 
curities) were  $1,670,794,  and  Working  and  Accrued  Liabilities 
were  $716,479. 

TENNESSEE  CENTRAL  R.  R. 
See  Table,  page   167. 

This  company  operates  a  line  of  railroad  extending  from  Hop- 
kinsville,  Ky.  (on  the  Illinois  Central  R.  R.),  southeasterly  to 
Nashville,  Tenn.  (85  miles),  thence  easterly  166  miles  to  Harriman, 
Tenn.  At  the  latter  point  connection  is  made  with  the  Southern 
Ry.  and  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.  The  total 
mileage  of  the  Tennessee  Central  R.  R.  as  of  June  30,  191 1,  includ- 
ing branches  and  including  the  Nashville  Terminal  Co.  (see  a  fol- 
lowing paragraph),  was  293  miles. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  bonds  of  this  company  consist  of  $4,014,000  ($4,200,000 
authorized)  Prior  Lien  4%  bonds  due  January  i,  1934,  and  $8,206,900 
(authorized  $20,000,000)  General  Mortgage  5%  bonds  due  January 
I,  1954.  Sufficient  of  the  latter  bonds  are  reserved  to  retire  the 
Prior  Lien  4%  bonds. 
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Tlic  Naslnille  Terminal  Co.,  llic  entire  $1,000,000  stock  uf  wliicli  is 
owned  In-  the  Tennessee  Central  R.  R.,  is  leased  to  the  Tennessee 
Central  R.  R.  for  99  jears  from  1902.  This  company  owns  exten- 
sive terminals  at  Nashville,  Tenn.,  and  a  bridge  across  the  Cumber- 
land River.  The  company  has  outstanding  $1,000,000  First  Mort- 
gage 5%  bonds  due  1932. 

In  Jul}',  1905,  an  option  for  three  years  for  the  purchase  of  a 
majority  of  the  stock  and  bonds  of  the  Tennessee  Central  R.  R. 
and  Nashville  Terminal  Co.  (leased)  was  secured  jointly  by  the 
Illinois  Central  R.  R.  and  the  Southern  Ry.  On  December  i,  1905, 
the  Illinois  Central  R.  R.  took  over  the  operation  of  that  part  ot 
this  railway,  from  Nashville,  Tenn.,  to  Hopkinsville,  Ky.  (85  miles). 
The  balance  of  the  mileage  was  taken  over  by  the  Southern  Ry. 
On  July  I,  1908,  operation  was  resumed  by  the  Tennessee  Central 
R.  R.,  the  Illinois  Central  R.  R.  and  the  Southern  Ry.  having 
allowed  the  3-year  option  to  purchase  the  road  to  lapse.  The  gross 
receipts  of  the  Tennessee  Central  R.  R.  for  the  three  years  to 
June  30,  1908,  were  $1,054,008,  the  operating  expenses  and  taxes  were 
$1,355,059  and  the  resulting  deficit  was  $301,050.  The  payment 
of  interest  and  other  expenses  during  the  three  years  involved  a 
further  expenditure  of  $908,864.  $1,338,000  of  the  latter  company's 
$4,014,000  4%  bonds  were  on  June  30,  191 1,  in  the  Treasury  of  the 
Illinois  Central  R.  R.  and  it  is  believed  on  that  date  that  the 
Southern  R}-.  held  a  like  amount  of  these  bonds. 

The  Profit  and  Loss  account,  of  the  Southern  Ry.  for  1909-10, 
and  of  the  Illinois  Central  R.  R.  for  1910-11,  were  debited  the  sums 
of  $404,649  and  $470,719  respectively,  representing  the  loss  by  these 
two  companies  on  the  Tennessee  Central  R.  R.  option.  In  addition, 
the  Profit  and  Loss  account  of  the  Illinois  Central  R.  R.  in  1908-9 
was  debited  $203,840  interest  paid  on  Tennessee  Central  R.  R. 
securities  during  option  periods. 

It  has  been  reported  that  extensions  are  projected  by  the  Ten- 
nessee Ceneral  R.  R.  from  Hopkinsville,  Ky.,  to  Paducah,  Ky.,  on 
the  Ohio  River,  (70  miles),  and  from  Harriman,  Tenn.,  easterly 
to  Knoxville,  Tenn. 

VICKSBURG,  SHREVEPORT  &  PACIFIC  RY. 

See  Table,  page  168. 

The  preferred  stock  has  priority  for  dividends  of  5%  per  annum, 
non-cumulative.  The  preferred  received  5%  per  annum  from  1902 
to  1907,  inclusive.  The  annual  dividend  was  omitted  in  1908.  In 
each  of  the  years  1909,  1910  and  191 1,  the  full  dividend  was  paid. 
The  191 1   dividend  was  paid   in   September. 

On  November  30,  1903,  the  common  stock  of  this  road  received 
its  first  (annual)  dividend  of  2^%.  On  November  30,  1904,  an 
annual  dividend  of  2>7o  was  paid.     On  November  30,  1905,  2%  was 
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paid.     No  dividends  have  been  paid  on  the  common  stock  for  the 
last   six  years. 

See  Alabama  &  Vicksburg  Ry.  as  to  the  control  of  this  company 
held  through  ownership  of  securities  by  the  Alabama,  New  Orleans, 
Texas   &   Pacific  Junction   Rys.   Co. 

As  of  June  30,  1911,  main  track  contained: 
130  miles  of  75-pound  steel,  41  miles  of  60-pound  steel. 

This  company  owns  the  line  of  railroad  from  Shreveport  to 
the  boundary  line  between  Louisiana  and  Texas,  at  Wascom  (17 
miles),  which  is  leased  until  1925,  to  the  Missouri,  Kansas  &  Texas 
Ry.    Co.   of   Texas. 

The  credit  to  Profit  and  Loss  Account  on  June  30,  1911,  was 
$688,082,    represented   wholly   by  working   assets. 

On  November  i,   1915,  $1,323,000  6%  bonds  mature. 

During  recent  years  substantial  sums  have  been  expended  for 
additions  and  betterments,  provided  from  current  income  and  ac- 
cumulated  net   revenue    ($61,526   in    1910-11). 

In  1910-11,  lumber  and  logs  contributed  33.6%  of  the  total 
freight  tonnage  carried,  against  39.8%  in  1909-10,  36.9%  in  1908-9, 
36.6%    in    1907-8   and   34.3%    in    1906-7. 

WESTERN  RY.  OF  ALABAMA. 
See  Table,  page  169. 

During  the  years  1900  to  1906  inclusive,  4%  each,  and  during 
the  years  1907  to  191 1  inclusive,  5%  each  was  paid  annually  on 
the  $3,000,000  capital  stock,  one-half  of  which  is  owned  in  the 
interest  of  the  Georgia  R.  R.  and  Banking  Co.  (leased  to  the 
Louisville  &  Nashville  R.  R.  and  Atlantic  Coast  Line  R.  R.),  and 
one-half  of  which  is  ow'ned  by  the  Central  of  Georgia  Ry. 

The  following  amounts  have  been  deducted  from  surplus  earn- 
ings for  improvements  and  for  Reserve  for  Improvements : 

Year  1900-1 $I34,7I3  Year  1904-S $190,000 

Year  1901-2 88,087  Year  1905-6 215,000 

Year  1902-3 164,455  Year  1906-7 150,000 

Year  1903-4 i35>ooo 

No  special  deductions  have  been  made  since  1906-7.  Operating 
expenses  for  1907-8  included  charges  for  depreciation  on  Main- 
tenance of  Way,  $65,004;  Maintenance  of  Equipment,  $41,148; 
total,  $106,152.  There  were  charged  to  maintenance  expenses  in 
1906-7,  1905-6  and  1904-5,  extraordinary  expenditures  to  the  amounts 
of  $41,111,  $118,165  and  $112,153   respectively. 

The  balance  sheet  of  June  30,  191 1,  showed  Working  Assets  of 
$709,125  (including  $244,115  cash  and  $128,186  material  and  supplies), 
and  Working  and  Accrued  Liabilities  of  $444,989.  The  credit  to 
Profit  and  Loss  amounted  to  $240,885. 
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Main   track   contained   on  June  30,    191 1: 
85  miles  of  80-pouncl  steel,  ;i'j  miles  of  70-pound  steel, 

0  miles  of  75-pound  steel,  i  mile  of  6o>4-pound  steel. 

The  officers  in  charge  of  the  management  of  the  Western  Ry. 
of  Alabama  and  the  Atlanta  &  West  Point  R.  R.  are  the  same. 

YAZOO  &  MISSISSIPPI  VALLEY   R.  R. 
See   Table,    page   170, 

All  the  stock  and  a  large  majority  of  the  bonds  of  this  company 
are  owned  by  the  Illinois  Central  R.  R. 

All  the  surplus  of  1901-2  and  all  the  surplus  of  1900-1,  excepting 
$30,000  credited  to  a  Pension  Fund,  was  paid  to  the  Illinois  Central 
R.  R.  on  September  i,  1902,  and  September  i,  1901,  respectively, 
on  account  of  arrears  of  interest  due  on  the  $9,104,000  Second  Cum- 
ulative Income  5%  bonds  owned  by  that  company.  On  September  i, 
1903,  $277,712  interest  was  paid  on  these  bonds.  No  interest  was 
again  paid  until  1910-11,  when  $1,070,359  was  paid.  The  arrears 
of  interest  due  and  unpaid  on  these  bonds  amounted  on  June  30, 
191 1,  to  $9,886,925. 

The  accounts  of  the  Trustees  of  the  Louisville,  New  Orleans  & 
Texas  Ry.  Land  Grant  Income  Mortgage  of  1934  have  been  closed 
and  $3,446,723  Income  bonds  (of  $10,000,000  Income  bonds  formerly 
outstanding)    were  surrendered  and  cancelled  in    1910-11. 

On  June  30,  1910,  the  average  weight  of  rail  in  main  track  was 
70.07  pounds  per  yard,  and  the  average  age  of  rail  in  main  track 
was  13.08  years. 

This  company  in  1907-8,  sold  to  the  Illinois  Central  R.  R.  prop- 
erty valued  at  $5,122,275,  for  wdiich  Gold  Improvement  4%  bonds 
of  the  Yazoo  &  Mississippi  Valley  R.  R.  were  accepted  in  payment. 
This  consisted  of  terminal  property  and  real  estate  at  New  Orleans 
and  at  Memphis.  The  bonds  accepted  in  settlement  of  this  sale 
were  cancelled.  $325,345  of  these  bonds  were  given,  in  1910-11,  to 
the  Illinois  Central  R.  R.  in  payment  for  advances  m'ade  by  the 
latter  company  for  improvements. 

The  balance  sheet  as  of  June  30,  191 1,  showed  Working  Assets 
to  the  amount  of  $1,796,683,  and  Working  and  Accrued  Liabilities 
to  the  amount  of  $2,078,800.  The  credit  balance  to  Profit  and  Loss 
account  was  $7,487,515  on  June  30,  191 1. 

The  Yazoo  &  Mississippi  Valley  R.  R.  is  operated  separately. 

ATCHISON,  TOPEKA   &   SANTA   FE   RY. 
See  Table,  page   171. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  Dividends  on  the  preferred 
stock  have  been  paid  semi-annually  in  February  and  August.  The 
common    stock    received    6%    in    1907,    payable    semi-annually    in 
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June  and  Deccnil)cr,  tlie  rale  liaving  been  raised  from  4%  to 
5%  in  December,  iyo6,  and  lo  d'/o  in  June,  1907.  In  June,  1908, 
dividend  rate  was  reduced  to  a  5%  basis,  but  in  December, 
1909,  the  rate  was  again  increased  to  6%  per  annum.  Dividends 
on  the  common  stock  are  now  being  paid  quarterly  beginning  Feb- 
ruary, instead  of  semi-annually  as  heretofore. 

On  June  30,  1909,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $10,000,000  preferred  stock  of  this  company,  but 
after  the  close  of  the  fiscal  year  this  stock  was  sold.  The  Union 
Pacific  R.  R.  received  $10,-191,703  for  this  stock,  which  originally 
was   acquired   at   $10,395,000. 

The  following  amounts  ha^e  been  appropriated  from  surplus 
earnings  or  charged  to  Profit  and  Loss  for  improvements  written 
off,  for  discount  on  bonds  sold,  etc. : 

Year  1900-1 $1,000,000  Year  1905-6 $4,500,000 

Year  1901-2 2,500,000  Year  1906-7 9,600,000 

Year  1902-3 3,000,000  Year  1907-8 1,933,848 

Year  1903-4 3,000,000  Year  1908-9 11,029,389 

Year  1904-5 1,083,31 1  Year  1909-10. 4,000,000 

Year  1910-11 $5,000,000*' 

Appropriations  are  made  yearly  for  the  Fuel  Reserve  Fund 
($414,140  in  1910-11).  The  balance  to  the  credit  of  that  fund  on 
June  30,   191 1,  was  $1,431,077. 

The  following  amounts  were  received  in  cash  as  the  net  proceeds 
of  sales  of  land,  but  these  amounts  were  directly  written  off  the 
book  value  of  Railroads,  Franchises  and  Other  Property,  and  the 
transactions   did    not   appear   in    the    Income   Accounts: 

Year  1903-4 $570,400  Year  1907-8 $145,616 

Year  1904-5 681,306  Year  1908-9 216,384 

Year  1905-6 366,760  Year  1909-10 240,000 

Year  1906-7 200,000  Year  1910-11 240,000 

In  January.  1902,  $30,000,000  4%  Serial  Debentures  w^ere  issued, 
dated  February  i,  1902,  the  proceeds  to  be  used  for  construction, 
improvements,  for  equipment  and  for  the  acquisition  of  bonds  and 
stocks  of  other  railway  companies.  These  Debentures  were  divided 
into  twelve  series  of  $2,500,000  each,  of  which  one  series  was  to 
be  retired  annually,  beginning  with  February  i,  1903.  The  series 
due  February  i,  191 1,  were  duly  paid,  but  the  payment  does  not 
appear  in  the  Income  Account  as  it  was  considered  a  cash  trans- 
action. On  June  30,  191 1,  $6,032,000  bonds  of  this  issue  were 
outstanding,  and  $1,468,000  bonds  were  held  in  the  treasury. 

CONVERTIBLE   BONDS   ISSUED   IN    I905. 

In  the  report  for  1903-4,  the  president  called  attention  to  the 
necessity  for  raising  additional  capital  for  the  construction  of 
additional  branches,    in   order   to    furnish   additional   transportation 
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facilities  to  tlic  growing  territory  though  which  the  System  ex- 
tends and  in  order  to  increase  the  earnings  of  the  System  and 
strengthen  its  position.  Second  tracks  and  additional  equipment 
were  made  necessary  by  the  dense  traffic.  To  provide  for  these 
purposes  the  stockholders  in  January,  1905,  authorized  an  issue  of 
$50,000,000  4%  bonds  due  June  i,  1955,  convertible  into  common 
stock.  The  first  issue  of  these  bonds,  $32,420,000,  was  offered  in 
1904-5  pro  rata  for  subscription  to  the  stockholders  at  par.  In 
1905-6  stockholders  were  given  the  privilege  of  subscribing  at  par 
for  additional  bonds  of  this  issue  to  the  extent  of  8%  of  their 
holdings  of  stock.  Under  this  privilege  about  $16,300,000  bonds 
were  sold.  These  bonds  are  convertible  into  common  stock  at  par 
between  June  i,  1906  and  June  i,  1918.  No  new  mortgage  on 
lines  owned  January  i,  1905,  shall  be  made  without  securing  there- 
luider  the  convertible  bonds  of  this  issue. 

CONVERTIBLE    BONDS    ISSUED    IN     I907. 

Again,  in  the  annual  report  for  1905-6,  the  president  empha- 
sized the  necessity  of  providing  new  capital  owang  to  the  growth 
of  the  business  oj,  the  company  and  the  pressing  need  for  addit^nal 
equipment,  tracks,  terminal  facilities,  etc.  In  May,  1907,  the  stock- 
holders were  given  the  privilege  of  subscribing  at  par  to  $26,056,000 
new  lo-year  5%  convertible  bonds  (of  an  authorized  issue  of 
$30,000,000).  These  bonds  are  convertible  into  common  stock  at 
par  until  June  i,  1913.  No  new  mortgage  on  lines  owned  January 
I,  1907  shall  be  made  without  securing  thereunder  the  convertible 
bonds  of  this  issue. 

CONVERTIBLE     BONDS     ISSUED     IN      I909. 

In  addition  to  $30,036,505  cash  in  the  treasury  at  the  close  of 
the  year  1908-9,  it  was  evident  that  further  large  sums  would  be 
required  for  the  extensions  and  improvements  contemplated  in 
the  near  future ;  therefore  the  directors  voted  on  June  2,  1909,  to 
offer  to  stockholders  the  right  to  subscribe  to  4%  convertible  gold 
bonds,  issue  of  1909,  at  104  and  interest,  to  the  amount  of  12%  of 
their  holdings.  Not  only  did  practically  all  the  stockholders  exercise 
their  right,  but  many  outstanding  convertible  bonds  were  exchanged 
for  stock  for  the  purpose   of   acquiring  subscription   rights. 

The  convertible  bonds  of  the  1909  issue  subscribed  for  amounted 
to  $28,258,000.  These  are  convertible  into  common  stock  at  par 
until   June   i,    1918. 

CONVERTIBLE    BONDS    OF    I9IO. 

Stockholders  of  record  April  19,  1910,  were  entitled  to  subscribe 
at  1023^  to  $43,686,000  4%  convertible  bonds  due  June  i,  i960,  to 
the  extent  of  14%  of  their  holdings  of  stock.  These  1910  bonds 
are  convertible  into  common  stock  at  par  after  June  i,  1913,  but 
prior  to  June  i,   1923. 
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All  isbiK'S  uf  convertible  bonds  may  be  called  at  no  on  any 
interest  day,  but  when  called  may  be  converted  into  stock  pro- 
vided the  time   for  conversion  has  not  expired. 

Of  the  Convertible  4%  bonds,  $64,989,000  were  outstanding  June 
30,  191 1,  and  of  the  Convertible  5%  bonds,  $15,270,000  were  out- 
standing  on   that    date. 

To  June  30,  191 1,  approximately  $65,474,000  convertible  bonds 
had  been  exchanged  for  common  stock.  In  1910-11  and  in  1909-10, 
exchanges  of  convertible  bonds  for  common  stock  aggregated  $2,- 
912,000  and  $43,959,000  respectively.  These  exchanges  of  bonds 
have  changed  the  complexion  of  the  capital  obligations  by  ex- 
tinguishing a  large  amount  of  the  convertible  bonds  heretofore 
outstanding  and  correspondingly  increasing  the  outstanding  com- 
mon stock.  Through  conversion  of  bonds,  the  coninion  stock  out- 
standing zi^js  increased  from  $102,000,000  on  June  30,  1905,  to 
$165,518,^100  on  June  30,  1911. 

The  Atchison,  Topeka  &  Santa  Fe  Ry.  controlled,  June  30,  191 1, 
through  ownership  of  all  or  a  large  majority  of  their  securities, 
the  Grand  Canyon  Ry.  and  the  Garden  City,  Gulf  &  Northern 
R.  R.,  these  lines  aggregating  102  miles.  The  increase  during 
1910-11  in  the  operated  mileage  was  439  miles.  Also  the  com- 
pany was  interested  jointly  with  other  companies  in  579  miles  ad- 
ditional, including  the  Kansas,  Southwestern  Ry.  (59  miles),  the 
Leavenworth  &  Topeka  Ry.  (45  miles),  the  Sunset  R.  R.  (33  miles), 
Sunset  Western  Ry.  (17  miles),  and  the  Northwestern  Pacific 
R.  R.  (425  miles). 

The  Santa  Fe  in  February.  1912,  applied  for  permission  to  issue 
$18,000,000  50-year  4^2%  bonds,  secured  by  a  mortgage  on  the 
recently  incorporated  California,  Arizona  &  Santa  Fe  R.  R.  The 
latter  company  ($50,000,000  stock  all  owned  by  the  Santa  Fe) 
operates  a  line  from  Needles,  Cal.,  to  Mojave,  Cal.  (263  miles), 
recently  secured  from  the  Southern  Pacific  Co.,  etc. 

OTHER  LINES — ^RECENT  CONSTRUCTION. 

The  management  of  the  Atchison.  Topeka  &  Santa  Fe  Ry.  has 
had  under  construction  a  line  of  railway  from  Texico,  on  the  East- 
ern Ry.  of  New  Mexico  (see  below),  to  a  connection  with  the  San 
Angelo  Branch  at  Coleman,  a  point  near  Brownwood,  Texas,  with 
branches,  a  total  of  about  500  miles.  This  line,  which  was  com- 
pleted late  in  191 1,  furnishes  railway  transportation  to  a  large 
undeveloped  territory,  and  in  connection  with  the  other  lines  of 
the  System,  creates  the  shortest  line  between  San  Francisco  and 
Galveston. 

In  August,  1907.  the  construction  work  on  the  Eastern  Ry.  0/ 
New  Mexico  (250  miles),  and  the  cut-off  from  Belen  to  Rio 
Puerco  (19  miles),  was  completed.  This  line  extends  from  Texico, 
New  Mexico,  to  Belen,  New   Mexico,  and  thence  to  Rio  Puerco, 


425  THE   EARNING   POWER 

New  Mexico,  ami  completes  a  througli  route  somculiat  slioiioi" 
than  the  route  via  Trinidad.  It  avoids  the  two  mountain  ranges 
between  Trinidad  and  Albuquerque,  and  is  less  exposed  to 
interruption  by  freshets.  The  entire  transcontinental  freight  busi- 
ness of  the  company  has  been  transferred  to  the  new  low  grade 
line  thus  created,  via  Wellington  (Kansas),  Texico,  Belen  and  Rio 
Puerco. 

In  Jul}',  igcS,  there  were  sold  $17,000,000  of  an  authorized  issue 
of  $30,000,000  Transcontinental  Short  Line  4%  bonds  due  July  i, 
1958.  The  issuance  of  additional  bonds  is  limited  to  $25,000  per 
mile  of  main  track  road.  These  bonds  are  secured  by  a  tirst  mort- 
gage on  the  railways  of  the  Eastern  Ry.  Co.  of  New  Mexico,  com- 
prising at  present  487  miles  of  road,  and  all  the  bonds  and  nearly 
all  the  capital  stock  of  the  Pecos  &  Northern  Texas  Ry.  Co.  and  of 
the  Pecos  River  R.  R.  Co.,  which  own  350  miles  of  road.  While 
these  bonds  are  the  direct  obligations  of  the  Atchison,  Topeka  & 
Santa  Fe  Ry.,  the  Eastern  Ry.  Co.  of  New  Mexico  has  obligated 
itself   to   pay   the   principal   and   interest   of   the  bonds. 

The  completion  of  the  line  from  Texico  to  Coleman  near 
Brownwood,  Tex.,  gives  the  Eastern  Ry.  of  New  Mexico  con- 
siderable  additional   importance. 

OFFICIAL     STATEMENTS. 

In  the  report  for  1906-7  the  president  referred  to  the  apparent 
loss  of  confidence  of  investors  in  the  stability  and  security  of  rail- 
road investments.  He  said  that  this  loss  of  confidence  has  been 
caused,  in  great  measure,  by  the  nnfriendh'  attitude  of  a  large 
part  of  the  public  towards  the  railway  companies,  and  by  the 
arbitrary  action  of  Legislatures  and  Railway  Commissions  in  re- 
ducing rates  and  imposing  burdensome  restrictions,  often  without 
investigation   or   consideration   of   the   consequences. 

The  following  extract  is  taken  from  the  president's  remarks  in 
the  report   for   1906-7: 

"Few  companies  in  the  United  States  have  been  more  prosperous 
than  your  Company.  Yet  even  dur<ing  the  year  ending  June  30, 
1907,  which  was  the  most  prosperous  year  in  its  history,  net 
earnings  averaged  but  6.5%  on  the  entire  capitalization,  which  is 
believed  to  be  not  in  excess  of  the  cost  of  reproducing  your  Com- 
pany's properties  at  the  present  time.  Interest  and  dividend  pay- 
ments for  the  year  averaged  less  than  4.6%  on  your  Company's 
bonds  and  stocks.  For  the  last  ten  years  the  average  net  earnings 
were  but  4.82%  on  the  entire  capitalization  and  the  average  interest 
and  dividend  payments  were  but  371%  on  the  bonds  and  stocks. 
Even  these  results  could  be  obtained  only  through  the  expenditure 
of  enormous  sums  for  the  construction  of  extensions  and-  for 
improvements  and  additional  equipment.  During  the  last  ten  years 
the   sums   so   expended   by   your   company    for    improvements   and 
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additional  equipment  and  for  new  construction,  without  counting 
further  large  sums  expended  in  purchasing  previously  constructed 
branches  and  extensions,  amounted  to  more  than  $110,000,000,  while 
the  aggregate  sums  paid  to  the  holders  of  the  preferred  and  com- 
mon stock  amounted  to  less  than  $75,000,000." 

GENERAL. 

The  following  statement  shows  the  development  of  the  freight 
and  passenger  earnings  of  the  Sj-sttm  since  July  i,  1897,  and  the 
increase  per  mile  in  the  gross  earnings  from  operations: 

Year  1910-11     Year  1896-7         Increase 

Freight  Earnings $71,787,201         $22,067,687        $49,7i9,5i4 

Passenger  Earnings  27,204,868  5,574,288  21,630,580 

Total    Gross   per   mile $io,393  $4,752  $5,641 

IMain    track    on    June    30,    191 1,    contained: 
4  miles  of  loi-pound  steel,         46  miles  of  71-pound  steel, 
1,177  miles  of    90-pound  steel,       903  miles  of  65  to  70-pound  steel, 
2.960  miles  of    85-pound  steel,    1,955  miles  of  60  to  65-pound  steel, 
I,  I  or  miles  of    75-pound  steel,    2,194  miles  of  Hghter  weights, 
61  miles  without  statistics. 
On  June  30,  191 1.  Current  Assets   (including  $16,256,771  material 
and  supplies,  and  $36,204,747  cash")    were  $59,995,990,  and  Current 
and   Accrued   Liabilities    were   $18,762,481.     The   credit   balance   to 
Profit  and  Loss  account  was  $20,566,707. 

Neither  the  Sante  Fe  nor  any  of  its  auxiliaries  had  any  notes  or 
bills   outstanding   on   June  30,    191 1. 

A  comparison  of  equipment,  1902-3  with  1910-11,  shows  the  fol- 
lowing changes : 

1902-3  1910-11  Increase 

Locomotives    1,309  i,997  688 

Passenger  Cars   801  i,475  674 

Freight    Cars    37,552  64,023  26,471 

IMiscellaneous    Cars    207  626  419 

Floting  Equipment    13  I3 

Total    Equipment    39,869  68,134  28,265 

COLORADO   &  SOUTHERN  RY. 
See  Table,   page  172. 

In  December,  190S,  the  Chicago,  Burlington  &  Quincy  R.  R. 
acquired  a  controlling  interest  in  this  company,  by  the  purchase  of 
$23,657,500    common    stock. 

The  first  and  second  preferred  stocks  are  entitled  to  non- 
cumulative  dividends  of  4'}'^-  in  order  of.  priority.  Dividends  on  the 
first    and    second    preferred    stocks    have    been    paid    in    April    ancl 
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October,  and  on  the  common  stock  annually  in  December,  as  fol- 
lows : 

'oi  '02       '03     '04     '05     '06    '07  '08-' 1 1 

First  Preferred  %...   I^  3Y2        4        2        0        4        4        4 

Second  Preferred  %.o  o  000044 

Common    % 0  o  0        0        0        0        0        2 

REFUNDING   AND  EXTENSION  BONDS. 

On   June    15,    1905.   a   new   mortgage   was   approved   at   a   special 
meeting  of  stockholders.     The  new  bonds  are  called  the  Refunding 
and   Extension  4^%   bonds,   and   mature   May   I,    1935.     The   total 
issue  is  limited  to  $100,000,000,  as  follows : 
For  refunding  bonds  and  equipment  obligations  of  the 

System,    including    controlled   lines $36,850,000 

For  betterments  and  improvements,  including  equipment, 
at  the  cumulative  yearly  rate,  beginning  January  i, 
1905,  of  $500  per  mile  of  operated  and  controlled 

lines  15,000,000 

For  reimbursement  of  the  treasury  of  the  compan}',  etc.         2,500,000 
For  acquisition  of  additional  property  (including  proper 
provision   for  the  cost  of  double  tracking  parts  of 
the  existing  main  lines  of  the  System) 45,650,000 

Total $100,000,000 

In  1905  a  syndicate  arranged  for  the  purchase  of  about  $17,000,000 
])onds  of  this  issue.  The  proceeds  were  used  to  take  up  various 
equipment  obligations  of  the  System,  payments  on  which  aggregated 
a1)out  $400,000  per  annum ;  for  additional  acquisitions  in  Colorado, 
and  for  additions  and  extensions  in  Te.xas  with  tlie  ultimate 
purpose  of  giving  the  System  direct  connection  with  tide-water 
at  Galveston.  To  June  30,  191 1.  bonds  under  this  mortgage  to 
the  amount  of  $29,306,439  had  been  issued,  of  which  $I7.539  bonds 
were  held  in  the  treasury  on  that  date. 

HISTORY. 

A  glance  at  the  statistical  page  will  show  a  steady  increase  in 
mileage  since  1904-5.  This  expansion  of  the  System's  mileage  has 
been  discussed  in  detail  in  previous  editions  of  this  book  (1908  and 
later  editions),   but   will   be  briefly   reviewed   here: 

Tn  1904-5,  the  average  mileage  operated  was  1.118  miles.  Tliis 
included  simply  the  mileage  of  the  Colorado  &  Southern  Ry. 
proper,   of   which   388  miles  were  narrow  gauge. 

The  increase  in  mileage  of  the  .System  to  2,008  miles  (June  30, 
191 1 )   is  shown  as  follows: 

^lilcs 

1-t.  ^^'orth  &  Denver  City  Ry 454 

Acquired  in  1905-6;  practically  all  of  stock  owned. 
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Colorado  Springs  &  Cripple  Creek  District  Ry 74 

Acquired  in  1905-6;  gave  C.  &  S.  Ry.  an  entrance 
into  Cripple  Creek  gold  mining  district.  (Early 
in  1912  this  railway  was  leased  by  the  C.  &  S.  Ry. 
to  the  Cripple  Creek  Central  Ry.) 

\Mchita  Valley  Lines 257 

Includes  Wichita  Valley  Ry.  (52  miles),  Wichita 
Falls  &  Oklahoma  Ry.  (23  miles),  Wichita  Val- 
ley R.  R.  (61  miles),  Stamford  &  Northwestern 
Ry.  (82  miles),  Abilene  &  Northern  R.  R.  (39 
miles).  These  lines  were  purchased  on  De- 
cember 31,  1906,  with  the  exception  of  the  Stam- 
ford &  Northwestern  Ry.,  which  line  was  con- 
structed  and    placed    in    operation    in    Oct.    1909. 

Denver   &   Interurban   R.   R 29 

Acquired   in    1908-9.     Operated   at   time   of   pur- 
chase for  passenger  traffic  only. 

Add  mileage  of  Colorado  &  Southern   Ry.  proper IJ94 

Total  mileage  2,008 

A  large  majority  of  the  stock  of  the  Ft.  Worth  &  Denver  City 
Ry.   had  previously  been  owned  by  the  Colorado  &   Southern   Ry. 

TRINITY    &   BRAZOS   VALLEY   RY. 

In  behalf  o  the  Trinity  &  Brazos  Valley  Ry.,  close  business 
relations  with  the  "Rock  Island"  lines  have  been  assured  by  con- 
tract with  the  Chicago,  Rock  Island  &  Pacific  Ry.,  that  company 
having  taken  a  half  interest,  subject  to  pledge  under  the  Refunding 
and  Extension  Mortgage,  in  the  securities  of  the  Trinity  &  Brazos 
Valley  Ry.  acquired  by  the  Colorado  &  Southern  Ry.  The  Chicago, 
Rock  Island  &  Pacific  Ry.  assumed  one-half  the  requirements  for  in- 
terest, etc.,  on  account  of  the  Trinity  &  Brazos  Valley  Ry.  as  they 
accrue,  and  contracted  to  pay  on  May  i,  1935  (the  date  of  maturity 
of  the  Refunding  and  Extension  Mortgage),  for  an  unencumbered 
half  interest  in  the  Trinity  &  Brazos  Valley  Ry.  securities,  or  to 
join  in   refinancing  the  same. 

The  Trinity  &  Brazos  Valley  Ry.  operates  462  miles,  including 
trackage,  extending  from  Ft.  Worth  (terminus  of  Colorado  & 
Southern  Lines)  by  trackage  (28  miles)  to  Cleburne,  Tex.,  and 
from  Cleburne  to  Houston,  Tex.,  (244  miles),  and  thence  over 
trackage  to  Galveston  (53  miles),  with  a  branch  from  Teague 
to  Waxahachie.  From  the  latter  point  to  Dallas,  31  miles  of 
trackage  are  operated,  and  from  Dallas  to  Ft.  Worth,  34  miles 
of  trackage  are  operated.  The  Trinity  &  Brazos  Valley  Ry. 
owns  the  Galveston  Terminal  Ry.  and  a  one-quarter  interest  in 
the  Houston  Belt  &  Terminal  R.  R.  The  Colorado  &  Southern 
Ry.  owns  a  one-half  interest  in  the  $303,100  stock  and  a  one-half 
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interest  in  the  $8,760,000  6%  bonds  of  the  Trinity  &  Brazos  Valley 
Ry.  These  securities  (together  with  the  Rock  Island's  share)  are 
pledged  under  the  First  and  Refunding  Mortgage  of  the  Colorado 
&  Southern  Ry.  as  stated  above. 

The  Chicago,  Rock  Island  &  Pacific  Ry.  had  advanced  to  June 
30,  191 1,  to  the  Trinity  &  Brazos  Valley  Ry.  towards  expenses  for 
construction,  equipment  and  for  operating  deficits,  a  net  amount 
of  $2,142,733,  and  held  in  its  treasury.  Certificates  of  Indebtedness 
to  the  amount  of  $2,067,733. 

On  June  30,  191 1,  the  Colorado  &  Southern  Ry.  owned  $2,501,997 
Certificates  of   Indebtedness   of   the  Trinity  &   Brazos   Valley  Ry. 

The  Trinity  &  Brazos  Valley  Ry.  has  shown  the  following  re- 
sults from  operation  during  the  past  four  fiscal  years : 

Mileage            Gross  Deficit 

1907-8 422  $1,075,003  $1,179,324 

1908-9 455              1.943-332  902,024 

1909-10 459  2,028,607  933.436 

1910-11 462              1,959,356  965,197 

GENERAL. 

Since  the  completion  of  the  Colorado  &  Southern  System,  the 
freight  tonnage  density  has  increased  from  382,543  ton  miles  per^ 
mile  of  road  in  1904-5,  to  581,124  ton  miles  per  mile  of  road  in 
1910-11  (611,816  in  1909-10).  The  average  distance  which  the  freight 
was  hauled  increased  from  106  miles  in  1904-5,  to  151  miles  in 
1910-11.  Passengers  carried  one  mile  per  mile  of  road  increased 
in  the  same  period  from  38,341  to  75.902.  The  average  distance 
hauled  was  44  miles  in  1904-5.  and  40  miles  in  1910-11.  Gross  earn- 
ings per  mile  of  road  operated  increased  during  this  period  from 
$5^571  to  $7,86r  ($8,216  in  1909-10). 

The  Colorado  &  Southern  Ry.  owns  a  beneficial  interest  in 
one-half  of  $4,954,800  preferred  stock  and  $3,420,200  common  stock 
of  the  Colorado  Midland  Ry.  {1,^,7  miles).  The  control  of  thit. 
controlling  stock  is  owned  jointly  with  the  Denver  &  Rio  Grande 
R.  R.  Tlie  Colorado  &  Midland  Ry.  has  never  been  operated 
profitably. 

The  Denver  &  Rio  Grande  R.  R.  and  the  Colorado  &  Southern 
Ry.,  completed  late  in  191 1,  a  new  line  (56  miles)  from  Pueblo  to 
Walsenburg,    Col.,   at  a  cost  of   about  $3,800,000. 

A  line  of  railroad  between  Wellington,  Col.,  the  northernmost 
point  on  the  main  division  of  the  system,  and  Cheyenne,  on  the 
AX'voming    l)i\isinn,    2,2    miles,    was    opened    for    operatifMi    late    in 

lOTF. 

()n  June  30.  loiT,  Working  Assets  were  $4,551,990,  and  Work- 
ing and  Accrued  Liabilities  were  $3,622,876.  The  credit  balance 
fo   Profit  and  Loss  account  was  $10,337,998. 
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CRIPPLE  CREEK  CENTRAL  RY. 

See  Table,   page   173. 

The  preferred  stock  is  limited  to  dividends  at  the  rate  of  4% 
per  annum.  During  recent  years  dividends  have  been  paid  as  fol- 
lows  (from  1909  to  191 1,  quarterly  January)  : 

1905  1906        1907       1908        1909  to  191 1 

Preferred     *S%  4%        4%        t4%        4%  annually 

Common    3%        7J^%        6%  0  0 

*i%  of  which  was  from  earnings  for  1904.  t3%  September;  l% 
December. 

The  passing  of  the  common  dividend  in  January,  1908,  was  due 
to  the  fact  that  most  of  the  company's  cash  assets  were  on  de- 
posit with  Kessler  &  Co.  at  the  time  of  the  latter's  assignment. 
The  preferred  dividend  was  deferred,  but  was  paid  in  full  in 
September,    1908. 

The  balance  sheet  of  June  30,  191 1,  showed  $115,590  cash  de- 
posited with  Kessler  &  Co.,  "of  doubtful  value." 

The  Cripple  Creek  Central  Ry.  was  incorporated  under  the 
laws  of  Maine,  on  September  30,  1904,  as  a  reorganization  of 
the  Denver  &  Southwestern  Ry.  foreclosed  October  4,  1904. 
This  is  a  holding  company;  not  an  operating  company.  The 
company  owns  all  the  capital  stock  of  the  following  companies : 

The  Florence  &  Cripple  Creek  R.  R.  Co. 

The  Midland  Terminal  Ry.  Co. 

The  Canon  City  &  Cripple  Creek  R.  R.  Co. 

The  Golden  Circle  R.  R.  Co. 

The  Colorado  Trading  &  Transfer  Co. 

The  Cripple  Creek  Central  Ry.  formerly  owned  the  entire 
stock  and  bonds  of  the  La  Bella  Mill.  Water  &  Power  Co. 
These  holdings  were  disposed  of  in   1906-7. 

Neither  the  Cripple  Creek  Central  Ry.  Co.  nor  any  of  the 
underlying  companies  has  any  outstanding  bonds  or  other  obli- 
gations, except  the  Midland  Terminal  R.  R.  Co.,  which  had 
outstanding  on  June  30,  191 1,  $373,000  First  Mortgage  5%  bonds. 

In  ]\Iay,  1906,  a  syndicate  represented  by  Kessler  &  Co.  ac- 
quired a  majority  of  the  stock  of  the  Cripple  Creek  Central 
Ry.  Co.,  and  offered  to  take  an  option  at  $70  per  share,  expir- 
ing  September  30,   1906,    on   stock   deposited   up   to   May   25,   1906. 

Early  in  1912  this  company  leased  from  the  Colorado  &  Southern 
Ry.  the  Colorado  Springs  &  Cripple  Creek  District  _Ry.,  operating 
from  near  Colorado  Springs  to  Cripple  Creek  (74  miles), 
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DENVER  &  RIO  GRANDE  R.  R. 
See  Table,  page  174. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
5%  per  annum,  after  which  the  common  stock  is  entitled  to  5% 
per  annum.  Both  classes  of  stock  share  alike  in  all  further  divi- 
dends, after  5%  has  been  paid  on  each.  No  dividend  has  ever 
been  paid  on  the  common  stock.  The  full  dividend  on  the  preferred 
was  paid  from  igoo,  to  and  including  the  semi-annual  payment  of 
2j^%   in   January,   1911. 

In  July,  191 1,  the  preferred  dividend  was  passed,  the  amount 
being  used  to  meet  the  September  interest  requirements  (about 
$1,250,000)  of  the  Western  Pacific  Ry.  (See  a  following  para- 
graph.) 

From  the  surplus  of  recent  years  there  have  been  appropriated 
for  equipment,  additions  and  improvements,  and  for  Reserve  Funds, 
the  following  amounts: 

For  For 

Betterments,  etc.  Reserve  Funds. 

1902-3    $417,547  $120,000 

1903-4    120,000 

1904-5    283,915  120,000 

1905-6    1,150,000  120,000 

1906-7    1,525,000  120,000 

1907-8    231,393  120,000 

1908-9    361,244  120,000 

1909-10    120,000 

1910-11    120,000 

The  majoritv,  or  $3,579,737,  of  the  capital  stock  of  the  Rio  Grande 
Southern  R.  R.  is  owned  by  the  Denver  &  Rio  Grande  R.  R.  and 
carried  at  a  book  value  of  $300,933.  That  road  is  operated  sep- 
arately. The  Denver  &  Rio  Grande  R.  R.  guarantees  $2,277,000 
(about  half)  of  the  4%  bonds  of  the  Rio  Grande  Southern  R.  R. 
On  June  30,  igii,  $1,677,000  Rio  Grande  Southern  R.  R.  bonds  were 
held  in  the  Denver  &  Rio  Grande  R.  R.  treasury.  The  Denver  & 
Rio  Grande  R.  R.  also  guarantees,  jointly  with  the  Colorado  Mid- 
land Ry.,  $2,000,000  5%  bonds  of  the  Rio  Grande  Junction  Ry. 
leased. 

The  Rio  Grande  Western  Ry.  (since  consolidated,  see  following), 
owned  $10,000,000  stock  of  the  Utah  Fuel  Co.,  which  stock,  on  June 
30,  191 1,  was  valued  on  the  books  of  the  company  at  $6,000,000. 
No  dividends  presumably  were  paid  bv  the  Utah  Fuel  Co.  in  1910-11. 
The  Denver  &  Rio  Grande  R.  R.  owns  one-half  of  a  controlling 
interest  in  the  preferred  and  common  stock  of  the  Colorado  'Mid- 
land Ry.     (See  Colorado  &  Southern  Ry.) 

The  Utah  Fuel  Co.  owns  about  26,500  acres  of  coal  lands  con- 
taining, it  is  estimated,  over  170,000,000  tons  of  coal.    The  company 
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has  outstanding  about  $1,650,000  5%  bonds.  The  mines  are  located 
adjacent  to  the  lines  of  the  Denver  &  Rio  Grande  R.  R. 

STOCK    HELD    BY    MISSOURI    PACIFIC    RY. 

As  of  June  30,  1911,  the  Missouri  Pacific  Ry.  owned  $9,805,000 
preferred  and  $17,295,000  common  stock  of  the  Denver  &  Rio  Grande 
R.  R.  $7,300,000  preferred  and  $14,800,000  common  stock  was 
purchased  m  1901.  $2,505,000  preferred  and  $2,495,000  common 
stock  additional  was  purchased  in  1909-10.  $9,800,000  preferred  and 
$15,000,000  common  stock  is  deposited  as  collateral  for  the  Missouri 
Pacific  Ry.,  three-year  Gold  Notes  due  June  i,  1914. 

INCREASE   IX    STOCK. 

During  the  year  1901-2  the  preferred  stock  was  increased  from 
$23,650,000  to  $44,400,000.  Of  this  new  stock  $12,500,000  was  sold 
to  stockholders  at  $90  per  share,  and  the  proceeds  used  to  acquire 
the  entire  common  stock  of  the  Rio  Grande  Western  Ry.  The 
balance,  $8,250,000  new  preferred,  was  issued  in  exchange  for  sub- 
stantially all  of  the  $7,500,000  preferred  5%  stock  of  the  Rio  Grande 
^^'estern  Ry.  on  the  basis  of  10  shares  of  the  latter  for  il  shares 
of  the  former.  The  preferred  stock  having  been  increased  to 
$50,000,000  authorized,  $1,200,000  was  issued  in  1904-5,  $112,700  in 
1905-6,  $48,700  in  1906-7,  $18,400  in  1908-9,  and  $4,000,000  in  1909-10. 

The  $4,000,000  preferred  stock  issued  in  1909-10,  was  sold  to 
provide  additional  funds  for  the  Western  Pacific  Ry. 

In  eleven  years  to  June  30,  1907,  $12,155,188  was  expended  on 
the  property  of  the  Denver  &  Rio  Grande  R.  R.,  nearly  all  from 
Income,  and  without  incurring  any  additional  fixed  charges.  During 
this  period  the  gross  earnings  increased  about  114%  and  net  earnings 
nearly  100%  ;  the  fixed  charges  increased  about  2)2)%  ',  narrow  gauge 
mileage  was  reduced  200  miles  by  standard  gauging;  the  standard 
gauge  lines  were  increased  about  575  miles,  and  the  mileage  of  the 
System,   main  line,   branches,   etc.,  increased   about  375  miles. 

During  the  eleven  years  mentioned,  there  was  a  total  increase 
of  $41,792,300  in  capitalization,  viz.:  $22,111,400  in  Denver  &  Rio 
Grande  R.  R.  preferred  stock,  of  which  $20,750,000  was  issued  in 
1901  to  acquire  $17,500,000  capital  stock  of  the  Rio  Grande  Western 
Ry. ;  and  $19,680,900  in  bonds  of  the  D.  &  R.  G.  R.  R.  and  R.  G.  W. 
Ry.,  of  which  $6,000,000  bonds  of  the  Rio  Grande  Western  Ry. 
were  issued  to  acquire  the  $10,000,000  capital  stock  of  the  Utah 
Fuel  Co. 

COXSOLIDATIOX    IX     IO08. 

The  stockholders  Aoted  on  July  22>.  1908,  to  merge  the  Denver 
&  Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry..  and  on 
September  10,  T008.  authorized  a  First  and  Refunding  Mortgage 
covering  the  consolidated  properties  to  secure  an  issue  of  $150.- 
000.000  5%  bonds:  $90,000,000  were  reserved  to  retire  tuiderlying 
issues  and  the  balance  for  various  purposes.     In   November,   1908, 
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$17,500,000  of  these  bonds  were  sold  and  the  bankers  purchasing 
the  same  received  an  option  on  $11,000,000  additional,  of  whicn 
about  $5,000,000  were  taken  in  February,  1909,  making  total  amount 
outstanding  on  June  30,  1909,  $22,543,000.  In  1909-10,  about  $10,- 
000,000,  and  in  1910-11,  $1,401,000  bonds  were  sold,  so  that  on  June 
30,  191 1,  the  total  amount  of  these  bonds  in  the  hands  of  the  public 
was  $33,944,000.  Interest  on  these  bonds  is  payable  February 
and  August,  and  the  date  of  maturity  is  August  i,  1955.  The 
bonds  under  the  mortgage,  in  addition  to  being  a  lien  on  the 
merged  properties,  are  secured  by  two-thirds  ($50,000,000)  of  the 
stock  of  the  Western  Pacific  Ry.  and  all  the  outstanding  ($25,- 
000,000  to  June  30,  191 1 ),  Second  Mortgage  5%  bonds  of  that 
company.  Of  new  bonds,  $23,000,000  were  available  under  the 
terms  of  the  mortgage,  to  enable  the  consolidated  company  to  fulfill 
the  agreement  (referred  to  below)  of  the  Rio  Grande  Western  Ry. 
with  the  ^^'estern  Pacific  Ry.  for  the  purchase  of  as  many  Western 
Pacific  Ry.  S%  Second  Mortgage  bonds  at  75%  and  interest  as 
should  be  necessary  to  complete,  and  provide  stipulated  equipment 
for,  the  !nain  line  of  the  Western  Pacific  R\'. 

General. 

On  June  3,  1911,  the  Denver  &  Rio  Grande  R.  R.  owned  stocks 
and  bonds  of  a  par  value  of  $104,331,732,  carried  on  the  books  at  a 
value  of  $36,677,802.  Of  these,  a  total  of  $86,370,350  par  value, 
with  a  book  value  of  $29,315,454,  are  deposited  as  collateral  for 
certain  issues  of  mortgage  bonds. 

Of  the  mileage  operated  June  30,  191 1,  787  miles  were  narrow 
gauge. 

On  June  30,  191 1,  Working  'Assets  [including  $3,185,531  cash, 
$1,215,656  materials  and  supplies,  $2,945,000  par  value  bonds  of  com- 
pany, and  $3,883,719  (at  book  value)  stocks  and  bonds  of  other 
companies  in  treasury],  were  $13,095,646,  and  Working  and  Accrued 
Liabilities  were  $4,685,865. 

Jointly  with  the  Colorado  Southern  Ry.,  the  Denver  &  Rio 
Grande  R.  R.  completed  late  in  191 1  a  line  of  road  from  Pueblo, 
Col.,  to  Walsenburg,  Col.   (56  miles),  at  a  cost  about  $3,800,000. 

During  1910-11,  a  union  depot  at  Salt  Lake  City,  Utah,  was  com- 
pleted at  a  cost  of  $1,217,059.  The  stock  of  the  Salt  Lake  City 
Union  Depot  &  Railroad  Co.  ($200,000)  is  owned  jointly  by  the 
Denver  &  Rio  Grande  R.  R.  and  the  Western  Pacific  Ry.  These 
companies  jointly  guarantee  the  $1,100,000  (authorized  $1,500,000) 
First  Mortgage  5%  bonds  of  the  Salt  Lake  City  Union  Depot  & 
R.  R.  Co. 

WESTERN     PACIFrC     RV. 

Ill  Tgo4  5  the  Denver  &  Rio  Grande  U.  R.  assisted  in  organi/.ing 
the  Western  Pacific  Ry.  Co.  for  the  purpose  of  building  a  main 
line  of  railway  from  San  Francisco  to  Salt  Lake  City,  with  certain 
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lM"()po.--cd  liranclKs,  Uilal  [127  miles.  The  financial  arrangements 
fur  ihc  c<in>truclii)n  dl"  i1m>  line  were  completed  in  the  last  three 
months  of  the  year  iijU-l-5,  l>y  the  issue  and  sale  of  $50,000,000  of 
First  JMortgage  5%  30-year  bonds  of  the  Western  Pacific  Ry.  It 
was  estimated  that  the  proceeds  of  this  issue  would  cover  the  cost 
of  the  main  line  with  terminals  and  necessary  equipment.  The  line 
was  opened  for  (some)  through  freight  traffic  in  December,  igoy, 
and  for  passenger  traffic  in  August,  1010.  The  interest  accruing 
upon  the  Western  Pacific  Ry.  bonds  auring  the  period  of  construc- 
tion had  been  provided  for  and  is  included  as  a  part  of  the  cost  of 
construction. 

As  a  part  of  the  plan  for  financing  the  new  line,  contracts  were, 
on  the  part  of  the  Denver  &  Rio  Grande  R.  R.  and  the  Rio  Grande 
Western  Ry.,  entered  into  with  the  Western  Pacific  Ry.,  the  principal 
features  af  which  are : 

First.  In  the  event  that  the  proceeds  of  the  First  Mortgage 
bonds  of  the  Western  Pacific  Ry.  should  prove  insufficient  to  com- 
plete the  main  line  of  railway  from  San  Francisco  to  Salt  Lake 
City  with  adecjuate  terminals  and  terminal  facilities,  and  equipment 
to  the  amount  of  $3,000,000,  the  Rio  Grande  Western  Ry.  undertook 
to  provide  sufficient  funds  to  assure  the  completion,  and  if  called 
upon  to  make  any  advances,  to  take  Second  Mortgage  bonds  of  the 
Western  Pacific  Ry.,  bearing  interest  at  5%  per  annum. 

Second.  The  Denver  &  Rio  Grande  R.  R.  and  Rio  Grande 
Western  Ry.,  jointly,  undertook  to  semi-annually  make  up  any 
deficit  in  the  earnings  and  income  of  the  Western  Pacific  Ry.  in 
the  amount  required  to  meet  its  operating  and  maintenance  expenses 
and  taxes,  and  after  completion  of  the  main  line,  the  interest  upon 
its  First  Mortgage  bonds,  and  after  August  i,  191 1,  certain  install- 
ments, due  upon  its  Sinking  Fund.  For  all  advances  so  made  they 
were  to  receive  the  promissory  notes  of  the  Western  Pacific  Ry., 
payable  out  its  first  available  income.  These  advances  on  the  part 
of  the  Denver  &  Rio  Grande  R.  R.  and  the  Rio  Grande  Western 
Ry.  were  to  be  made  only  in  the  event  and  to  the  extent  that  the 
application  of  the  proper  available  income  of  the  Western  Pacific 
Ry.  was  insufficient  to  meet  the  above  mentioned  obligations,  which 
contingency  was  "regarded  as  remote." 

Third.  Under  the  contracts  with  the  Western  Pacific  Ry.,  the 
Denver  &  Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry. 
together  were  to  hold  in  their  treasuries  500,000  shares,  of  a  par 
value  of  $50,000,000,  out  of  a  total  capitalization  of  the  Western 
Pacific  Ry.  Company  of  750,000  shares,  of  a  par  value  of  $75,000,000. 
This  was  designed  to  place  the  Denver  &  Rio  Grande  R.  R.  in  the 
absolute  control  of  the  Western  Pacific  Ry.,  without  any  immediate 
money  outlay,  and  with  only  a  contingent  liability  for  the  future. 
(The  $50,000,000  stock  was  held  in  the  treasury  on  June  30,  191 1, 
at  a  book  value  of  $4,284,953,  Ed.) 
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One  of  the  contracts  aljo\e  mentioned  between  tlic  Denver  & 
Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry.  of  the  one 
part,  and  tlie  Western  Pacific  Ry.  Co.  of  the  other  part,  also 
inckides  a  traffic  agreement.  Provision  is  made  for  a  joint  through 
line  of  the  three  companies  mentioned. 

The  entire  line  of  the  Western  Pacific  Ry.  was  completed  Novem- 
ber I,  1909,  and  was  opened  for  traffic  in  August,  1910.  The 
Western  Pacific  Ry.  has  acquired  large  terminals  and  water  front 
properties  in  Oakland,  Cal.,  and  San  Francisco,  Cal.,  and  the  line 
passes  through  Stockton,  Sacramento,  Oroville  and  other  important 
cities.  To  June  30,  191 1.  the  Denver  &  Rio  Grande  R.  R.  had 
advanced  to  the  Western  Pacific  Rj^  $6,256,552,  of  which  $4,956,276 
was  for  interest  on  that  company's  First  ^Mortgage  5%  bonds  and 
$1,300,275  for  construction.  This  $6,256,552  remain&d  due  from  the 
Western  Pacific  Ry.  together  with  $2,402,844,  representing  accrued 
interest  (unpaid)  on  its  Second  ]\lortgage  bonds  owned  by  the 
Denver  &  Rio  Grande  R.  R. 

The  actual  amount  expended  by  the  Western  Pacific  Ry.  to  June 
30,  1910  (exclusive  of  accrued  interest  on  Second  ^Mortgage  bonds), 
was  $70,438,302.  Funds  w^ere  provided  as  follows,  viz.:  $48,008,145 
were  proceeds,  with  interest,  of  the  company's  First  Mortgage  5% 
30-year  bonds;  $18,784,333  were  proceeds,  with  interest,  of  $25,- 
000,000  Second  Mortgage  5%  bonds  sold  to  Denver  &  Rio  Grande 
R.  R. ;  and  $4,606,412  by  the  Denver  &  Rio  Grande  R.  R.  in  accord- 
ance w^ith  certain  contracts  entered  into  on  June  2i,  I905-^  To  June 
30,  191 1,  the  total  amount  expended  by  the  Western  Pacific  Ry.  had 
increased  to  $73,027,956.  The  Denver  &  Rio  Grande  R.  R.  advanced 
during  the  year  to  the  Western  Pacific  Ry.  $1,650,140,  of  \yhich 
$1,248,125  was  for  bond  interest  and  the  balance  to  meet  deficiency 
in  construction  requirements. 

The  Denver  &  Rio  Grande  R.  R.  guarantees  the  interest  on  the 
$50,000,000  First  jNIortgage  5%  bonds  of  the  Western  Pacific  Ry. 

As  stated  in  a  previous  paragraph  the  line  of  the  Western  Pacific 
Ry.  was  opened  for  through  traffic  from  Salt  Lake  City,  Utah,  to 
San  Francisco  in  August,  1910.  However,  owing  to  unusually  heavy 
storms  in  the  mountains,  traffic  was  delayed  and  interfered  with 
to  such  an  extent  that  the  railway  was  not  placed  on  an  operating 
basis  until  July  I,  191 1.  The  operations  of  the  Western  Pacific 
Ry.  for  the  period  from  July  i,  191 1  to  December  31,  191 1,  have 
been  reported  as  follows:  Average  miles  operated,  934;  gross, 
$2,934,171  ;   net,  after   taxes   deducted,  $614,643. 


KANSAS   CITY  SOUTHERN   RY. 

See   Table,   page   175. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumulative 
dividends  of  4%  per  annum.     In  July,   1907,  4%    (the  initial  divi- 
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(lend)   was  paid  on  this  stock.     Dividends  at  the  rate  of  4%  per 
annum  are  now  being  paid,  quarterly  beginning  January. 

EXPERT  REPORTS  ON  PROPERTY. 

The  voting  trust  having  expired,  a  new  management  was  elected 
in  May,  1905.  The  new  management  secured  the  services  of  sev- 
eral engineers  and  experts  to  examine  and  report  on  the  condition 
of  the  company's  track,  bridges,  equipment,  etc.,  and  the  reports 
of  these  parties  were  submitted  in  the  annual  report  for  1904-5' 
The  various  reports  showed  that  the  property  and  equipment  of  the 
company  were  in  poor  condition  in  many  respects.  It  was  found 
that  the  efficiency  of  the  railway  was  seriously  impaired,  owing 
to  poor  condition  of  the  roadbed  and  track,  to  inadequate  facilities 
in  the  way  of  warehouses,  yards,  sidings,  water  stations,  etc.,  and 
to  insufficient  number  of  locomotives  and  cars  and  bad  condition  of 
same. 

In  the  report  for  1904-5  the  president  stated  that,  in  order  to 
put  the  property  in  a  suitable  condition  for  handling  with  economy 
and  expedition  its  traffic,  and  in  order  to  expand  the  business  of 
the  company  to  its  legitimate  proportions,  it  was  necessary  to  make, 
at  once,  expenditures  aggregating  about  $7,000,000;  of  this  amount 
it  was  estimated  that  repairs  and  improvements  to  tracks  would 
require  about  $3,000,000,  and  the  acquisition  of  new  equipment  about 
$1,600,000.  The  president  also  stated  that  the  development  of  the 
country  through  which  the  railway  passes,  and  adjacent  thereto, 
demanded  that  extensions  be  built  to  preserve  the  tonnage,  which 
would  otherwise  be  lost  to  competitors;  further  that,  with  the 
property  in  good  condition,  the  earnings  would  increase  and  the 
cost  of  operation  decrease  largely,  and  that  "the  property  was  well 
worth  the  expenditure  necessary  to  rehabilitate  it,  and  that  its 
geographical  position  demanded  that  it  should  not  be  confined  to 
its  single  line,  but  that  it  should  expand  by  having  other  lines  under 
its  control  built  in  its  natural  territory." 

FINANCIAL    PLAN. 

A  financial  plan  for  the  building  of  these  lines,  for  financing  the 
requirements  for  improvements  and  additional  equipment,  was  sub- 
mitted to  the  stockholders,  and  at  a  meeting,  held  March  19,  1906, 
an  issue  of  $10,000,000  4^4%  20-year  Improvement  Gold  bonds  was 
authorized,  and  there  was  authorized  an  issue  of  $5,100,000  5% 
Gold  Notes  due  April  i,  1912,  with  option  for  earlier  retirement. 
These  Notes  were  offered  to  stockholders  pro  rata,  at  95,  and  were 
sold.  $6,000,000  of  the  Improvement  Gold  bonds  were  executed 
and  deposited  as  security  for  the  Notes,  the  balance,  $4,000,000  re- 
maining unissued.     (See  next  paragraph.) 

Under  date  of  May  20,  1909,  the  company  announced  that^  it 
proposed  to  cancel  the  Improvement  Mortgage  bonds,  aggregating 
$10,000,000;    to   call   and   pay  off   the   outstanding   Collateral   Gold 
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Notes  aggregating  $5,io(),(XJO,  and  to  create  $2I,ooo,(J(jo  Refunding 
and  Improvement  bonds,  bearing  interest  at  not  exceeding  5%  per 
annum,  due  April  i,  1950,  but  redeemable  at  the  option  of  the  com- 
pany at  105  and  accrued  interest  on  any  interest  date  upon  60  days' 
previous  notice,  and  to  be  secured  In-  all  the  property  and  fran- 
chises of  the  company  owned  and  hereafter  acquired,  subject  to  the 
existing  lien  thereon.  Of  this  new  issue  there  were  sold  prior  to 
June  30,  1909,  $10,000,000  bonds,  and  in  February,  1911,  $5,000,000 
additional  bonds,  dated  July  I,  1909,  with  interest  payable  January 
I  and  July  I,  the  proceeds  to  be  generally  applied  for  the  following 
purposes : 

Discount  on  Bonds  and  Stamp  Tax $612,500 

Payment  of  Collateral  Gold  Notes  on  July  i,  1909 5,100,000 

Reducing  Grades  to  ^  of  1%  on  five  Operating  Divis- 
ions, aggregating  66%  of  the  Company's  lines •     2,750,000 

Rearranging  Five  Division  Terminals  to  permit  of  better 
and  more  economical  operation,  and  to  provide  more 
adequate    facilities    for   taking   care    of    Power   and 

Traffic     1,250,000 

Improvements  of  Terminal  Facilities  at  Kansas  City  and 
Port   Arthur,   Facilities    for   securing  new  business, 

and  for  other  corporate  purposes 1,275,000 

Purchase  of  additional  ec[uipment 1,000,000 

Acquisition  of  New  Rail  to  complete  the  laying  of 
heavier  rail  to  Port  Arthur,  for  Ditching,  Ballasting, 
improvement  of  Tracks  and  Bridges,  Facilities  for 
securing  new  business,  and  for  other  corporate 
purposes    3,012,500 

Totals    $15,000,000 

To  June  30,  191 1,  there  had  been  expended  of  the  $15,000,000 
above  mentioned,  $10,433,726,  leaving  a  balance  to  be  expended 
of  $4,566,274.  Profit  and  Loss  was  charged  in  1909-10,  $375,000, 
and  in  1910-I1,  $212,683  for  discount  on  the  sale  of  these  bonds. 

In  the  fiscal  year  1905-6,  $1,226,577  was  expended  for  the  im- 
provements previously  mentioned,  and  Equipment  Trusts  of  $2,040,- 
000  were  made,  of  which  $72,000  were  paid  during  that  year, 
$204,000  annually  in  subsequent  years,  leaving  $948,000  outstanding 
on  June  30,  191 1,  as  shown  on  the  statistical  page  in  this  book. 

GENERAL. 

The  balance  sheet  as  of  June  30,  191 1,  shows  $8,591,787  Current 
Assets  (including  $870,378  material  and  supplies),  and  $2,515,387 
Current  and  Accrued  Liabilities.  Profit  and  Loss  showed  a  credit 
balance  of  $4,587,063. 

Improvements  and  additions  were  made  during  1907-8,  1908-9, 
1909-10  and  1910-11,  from  proceeds  of  Refunding  and  Improvement 
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Ijond.s,  to  the  extent  of  $1,666,926.  .^682.344,  $1,539,6/4  and  $J,746,828, 
rcspectivel)'. 

There  was  also  expended  from  snrplus  in  ujog-io  and  in  njio-ii, 
$343,156  and  $379,280  respectively,   for  improvements  and  additions. 

About  70%  of  the  entire  mileage  is  laid  with  85-pound  steel  rail. 

The  Kansas  City  Southern  Ry-  controls  by  virtue  of  its  ownei- 
ship  of  securities,  all  the  property  of  the  Port  Arthur  Canal  & 
Dock  Co.,  the  Kansas  City,  Shreveport  &  Gulf  Terminal  Co.,  and 
the  Arkansas  Western  Ry.  Co.,  the  operations  of  which  companies 
are  reported  separately  in  the  parent  company's  annual  reports. 

Announcement  was  made  in  January,  1909,  that  negotiations  lead- 
ing to  a  traffic  agreement  between  the  Kansas  City  Southern  Ry. 
and  the  Union  Pacific  R.  R  and  Southern  Pacific  Co.  had  been 
entered  into,  to  have  the  former  become  a  connecting  link  between 
Kansas  City  and  Galveston  for  the  other  roads.  It  was  officially 
estimated  that  this  agreement  would  increase  the  Kansas  City 
Southern's  gross  earnings  $1,000,000  during  the  first  year  of  its 
operation.  The  tonnage,  which  the  new  arrangement  gives  to  the 
Kansas  City  Southern  R\'.  was  formerly  handled  by  the  Missouri, 
Kansas  &  Texas  Rv.  and  the  "Frisco"  Svstem. 


MIDLAND  VALLEY  R.  R. 
See  Table,   page  176. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  obligations  of  this  company  consist  of  $6,000,000  Prior  Lien 
Mortgage  5%  bonds  (closed  mortgage),  due  i960,  and  $1,800,000 
6%  Gold  Notes  due  December  i,  1912,  which  latter  are  secured 
by  $2,500,000  General  Mortgage  6%  bonds.  The  General  IMortgage 
bonds  are  authorized  to  the  amount  of  $9,000,000.  $6,000,000  of 
these  bonds  are  reserved  to  retire  the  Prior  Lien  bonds  at  ma- 
turity and  $500,000  bonds  may  be  issued,  upon  the  retirement  of 
the  above  Notes,  for  future  needs  of  the  company.  Additional 
bonds  can  be  issued  at  the  rate  of  $25,000  per  mile  for  exten- 
sions. 

The  }^Iidland  Valley  R.  R.  guarantees  principal  and  interest  $1  - 
025,000  Wichita  &  Midland  Valley  R.  R.  First  Mortgage  5% 
bonds  due  January  i,  1931.  These  bonds  were  issued  to  construct 
a  line  of  road  (about  50  miles,  laid  with  75-pound  rail),  from 
Wichita,  Kan.,  to  Arkansas  City,  Kan.,  the  present  terminus  of  the 
Midland  Valley  R.  R.  The  W.  &  IM.  V.  R.  R.  completed  its  road 
on  October  4,  191 1,  and  has  leased  its  property  to  the  Midland 
Valley  R.  R.  for  25%  of  its  gross  earnings  and  deficiency  neces- 
sary to  meet  the  bond  interest  and  taxes.  The  Midland  Valley  R.  R. 
owns  over  90%  of  the  common  stock  of  the  W.  &  M.  V.  R.  R. ;  the 
6%  preferred  stock  (not  to  exceed  $490,000)  is  not  owned. 
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The  Midland  Valley  R.  R.  (including  the  W.  &  U.  V.  R.  R.) 
operates  a  line  of  road  from  Wichita,  Kan.,  in  a  southwesterly 
direction,  via  Arkansas  City,  Kan.  and  Muskogee,  Okla.,  to  Hoye, 
Ark.,  with  branches  to  Fort  Smith,  Ark.,  etc.  (total  mileage  about 
375  miles,  including  25  miles  of  trackage). 

Main  track  owned  as  of  June  30,  191 1,  contained: 
10  miles  of  75-pound  steel,        273  miles  of  65-pound  steel, 
15  miles  of  60-pound  steel. 

The  Midland  Valley  R.  R.  has  the  option  to  purchase  stock  and 
bonds  of  the  Sebastian  County  Coal  and  Mining  Co.,  which  com- 
pany owns  or  has  mineral  rights  upon  about  18,500  acres  of  coal 
lands. 

The  coal  company's  securities  amount  to  $1,250,000  bonds  and 
$250,000  stock,  and  the  purchase  may  be  made  with  either  $1,- 
500,000  preferred  stock  of  the  Midland  Valley  R.  R.,  an  issue  to 
be  created  for  this  purpose,  or  $1,250,000  General  Mortgage  5% 
bonds. 


MISSOURI,  KANSAS  &  TEXAS  RY. 
See  Table,  page  177. 

In  May,  1906,  an  initial  semi-annual  dividend  of  2%  was  paid  on 
llie  preferred  stock.  Dividends  are  paid  JMay  and  November.  The 
preferred  stock  is  limited  to  non-cumulative  dividends  of  4%  per 
annum. 

In  October,  1909,  it  was  announced  that  control  of  this  road 
had   been   secured   by   Edwin   Hawley   and  associates. 

In  the  eleven  years  to  June  30,  191 1,  the  average  amount  expended 
for  Maintenance  of  Way  and  Structures  and  incorporated  in  oper- 
ating expenses  were  $1,133  P^r  niile,  against  an  average  expenditure 
per  annum  for  the  five  years  preceding  of  but  $660  per  mile. 

While  the  surplus  for  1906-7  amounted  to  about  28%  on  the 
preferred  stock,  the  "margin  of  safety"  for  dividends  was  by  no 
means  so  large  as  the  statement  of  this  fact  would  indicate,  because 
of  the  relatively  small  amount  of  preferred  stock.  In  1907-8  about 
10%  was  earned  on  the  preferred  stock,  in  190S-9  about  ioJ/2%,  in 
1909-10  about  8%,  and  in  1910-11  about  14%. 

From  the  surplus  earnings  the  following  amounts  were  appro- 
priated account  of  new  equipment  payments  and  for  additions  and 
betterments : 

Year  1902-3 $1,160,847  Year  1905-6 $594,664 

Year  1903-4 1,353,943  Year  1807-8 546,444 

Year  1904-5 1,238,142  Year  1908-9 433,412 

In  years  prior  to  1907-8  operating  expenses  included  expenditures 
for  additions  and  betterments   ($518,572  for  1906-7). 
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BONDS. 

During  tlic  eight  Jiscal  years  to  June  30,  iyo8,  the  Missouri, 
Kansas  &  Texas  Ry.  expended  from  its  current  earnings  approxi- 
mately $11,900,000  for  equipment  and  improvements,  and  issued 
bonds  to  the  amount  of  $20,981,000  for  other  equipment,  additions 
aiKl   betterments,  a  total  of  $32,881,000. 

On  June  30,  1905,  there  were  outstanding  equipment  notes  and 
bonds  to  the  amount  of  $4,591,536.  These  obligations  were  retirable 
in  installments  maturing  at  various  dates  prior  to  June  30,  191 1. 
The  payments  of  these  installments  required  large  appropriations 
from  surplus  earnings  each  year.  In  March  1906.  a  new  mortgage 
was  authorized  securing  an  issue  of  $20,000,000  General  Mortgage 
4/^%  Sinking  Fund  bonds,  due  1936.  Of  this  issue  $13,170,000  had 
been  sold  to  June  30,  191 1,  of  which  amount  $10,000,000  was  sold  in 
March,  1906,  largely  to  stockholders  at  8/^4.  The  balance  ($3,- 
170,000)  was  sold  in  January,  1909.  The  proceeds  derived  from 
the  sale  of  these  bonds  were  used  to  retire  equipment  obligations, 
to  reimburse  the  company  for  extraordinary  expenditures,  for  im- 
provements, etc. 

In  August,  1904,  the  stockholders  authorized  a  First  and  Refund- 
ing Mortgage  to  secure  an  issue  of  $40,000,000  4%  bonds,  due  in 
2004.  Of  this  issue  $13,000,000  were  reserved  to  retire  divisional 
bonds  at  or  before  maturity,  and  $27,000,000  were  available  for 
future  purposes  of  the  company.  In  1904-5  there  were  issued 
$1,484,000  of  these  bonds,  of  which  $337,000  to  retire  other  bonds. 
$3,698,000  bonds  of  this  issue  were  sold  during  the  year  1905-6  and 
the  proceeds  used  for  equipment,  for  terminal  property  at  Kan- 
sas City  and  for  new  machine  shops,  etc.  In  1906-7  and  in  1907-8 
$4,810,000  additional  First  and  Refunding  Mortgage  bonds  were 
issued,  but  were  not  sold  until  1909.  (Outstanding  June  30,  191 1, 
$9,992,000;  in  Treasury,  $448,000). 

AH  equipment  obligations  ($1,746,124)  were  retired  during 
1908-9. 

The  Missouri,  Kansas  &  Texas  Terminal  Co.  of  St.  Louis  has 
been  incorporated  to  construct  terminals  in  the  city  of  St.  Louis 
to  cost  in  the  neighborhood  of  $4,000,000.  Bonds  to  the  amount  of 
$4,444,000  (5%)  to  cover  the  cost  of  this  development  have  been 
issued  and  have  been  deposited  as  collateral  for  two-year  Notes  of 
the  Missouri,  Kansas  &  Texas  Ry.   (see  following.) 

TEXAS  CENTRAL  R.  R.   ACQUIRED. 

In  June,  1910,  practically  all  of  the  stock  of  the  Texas  Central 
R.  R.  was  purchased.  On  June  30,  191 1,  all  except  $32,700  of  the 
$1,325,000  preferred  stock  and  $2,675,000  common  stock  was  owned 
by  the  IMissouri,  Kansas  &  Texas  R\'.  At  the  time  of  this  pur- 
chase, it  was  announced  that  the  Texas  Railroad  Commission 
would  be  asked  to  approve  of  the  exchange  of  Texas  Central  R. 
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R.'s  stdck  capilali/.atioii  ( $4,000, ocjo )  inln  aiipt'oxiinalcly  $,3,700,000 
Consolidated  JMortgage  d'/v  bonds  and  $300,000  stock.  The  $1,052,- 
00  and  $150,000  5%  and  4%  bonds  of  the  Texas  Central  R.  R. 
have  been  assumed  by  the  Missouri,  Kansas  &  Texas  Ry.,  and 
since  July  I,  1910,  the  operations  of  that  company  have  been 
merged  with  those  of  the  latter.  The  Texas  Central  R.  R.  extends 
from  Waco,  Texas,  westward,  via  Stamford,  to  Rotan,  Tex.  Dur- 
ing a  period  of  years  its  earnings  have  been  as  follows  : 

Avg.   Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year       Open,  Gross  Surplus 

1901-2  22.5  $593,668  $134,190  1906-7       241  $1,244,106  $458,879 

1902-3  227  601,615  133.902  1907-8       268  1,009,167  107.191 

1903-4  227  735,416  156,014  1908-9       268  1,164,481  166,992 

1904-5  227  827,380  247,002  1909-10     268  1,014,275  212,194 

1905-6  227  945,241  354,445  1910-11     309  982,953  148,367 

To  provide  funds  for  the  purchase  of  the  capital  stock  of  the 
Texas  Central  R,  R.,  the  Missouri,  Kansas  &  Texas  Ry.  borrowed 
$3,600,000  on  its  three-months'  Note  maturing  September  6,  igro. 

WICHITA    FALLS    &    NORTHWESTERN    RY.    ACQUIRED. 

In  igii,  the  INIissouri,  Kansas  &  Texas  Ry.  purchased  the  entire 
capital  stock  ($2,000,000)  of  the  Wichita  Falls  &  Northwestern  Ry. 
(228  miles)  which  company  owned  the  Wichita  Falls  &  Southern 
R3^  (52  miles).  These  companies  had  outstanding  as  of  June  30, 
191 1,  approximately  $7,200,000  bonds  and  notes.  On  that  date 
the  W.  F.  &  N.  W.  Ry.  had  under  construction  about  150  miles 
of  road.  The  lines  of  these  two  companies  are  located  in  North- 
ern Texas  and  in  Oklahoma,  and  connect  with  the  Wichita  Falls 
(Texas)    division   of   the    Missouri,   Kansas   &   Texas    Ry. 

For  the  years  1910-11  and  1909-10  the  Wichita  Falls  &  North- 
western  Ry.    reported   earnings   as   follows : 

1910-II  1909-10 

Average    Miles    Operated....           182  91 

Gross    Earnings    $892,923  $592,421 

Net,  after  Taxes 470,596  370,324 

Surplus    251,308  214,052 

SECURED    NOTES, 

In  July,  1910,  there  were  sold  $10,000,000  one-year  5%  Secured 
Notes,  dated  August  i,  1910,  maturing  August  i,  191 1.  redeemable 
on  30  lays'  notice.  The  proceeds  of  these  notes  were  used  in  ac- 
quiring $3,000,000  First  Mortgage  bonds,  which  were  issued  by  the 
Alissouri,  Kansas  &  Texas  Terminal  Co.,  of  St.  Louis,  to  discharge 
its  indebtedness;  to  reimburse  the  company  for  expenditures  made 
in  acquiring  $3,964,600  capital  stock  (out  of  a  total  authorized  is- 
sue of  $4,000,000)  of  the  Texas  Central  R.  R.,  including  the  re- 
demption of  the  company's  three  months'  Note  for  $3,600,000  above 
mentioned;    and   to  provide   funds   for  the   purchase   of  'additional 
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C(iuipniciit  which  was  contracted  for  delivery  during  calendar 
year  1910,  at  a  cost  approximating  $4,000,000.  The  above  Notes 
were  called  for  payment  May  i,  191 1.  On  that  date  there  were 
issued  $12,850,000  (authorized  $16,000,000)  Two-year  Secured  Gold 
5%  Notes,  due  May  i,  1913.  The  proceeds  from  the  sale  of  these 
Notes  were  used  to  retire  the  above  mentioned  $lo,ooo,ooo  Notes 
and  for  improvements,  etc. 

FINANCES. 

The  stockholders  on  July  30,  1910,  authorized  a  new  mortgage 
known  as  Consolidated  Mortgage  of  April  i,  1910,  securing  an 
issue  of  thirt3'-year  gold  bonds  limited  to  $125,000,000,  bearing 
such  rate  of  interest  !*Qt  exceeding  5%,  as  may  be  determined. 
These  bonds  will  be  available  for  additions,  equipment,  new  ter- 
minals, for  refunding  purposes,  etc  In  1910-11,  $17,730,000  of 
these  bonds  were  delivered  to  the  company;  of  these  $16,452,000 
bonds  were  on  June  30,  191 1,  lodged  as  collateral  for  the  $12,850,000 
Notes  issued  May  i,  191 1,  and  $1,278,000  bonds  were  held  in  the 
treasur\'. 

On  June  30,  igii.  Working  Assets  were  $5,654,359  and  Working 
and  Accrued  Liabilities  were  $4,619,537.  The  company  held  in 
addition  unpledged  securities  in  its  treasury  at  a  book  value  of 
$244,864. 

MISSOURI  PACIFIC   RY. 

See    Table,    page    178. 

From  January  i,  1901,  to  July  i,  1907,  cash  dividends  were 
regularly  paid  at  the  rate  of  5%  per  annum.  The  regular  semi- 
annual dividend  of  2^%  w^as  paid  in  January,  1908,  in  stock, 
$1,945,450  capital  stock  having  been  issued  for  that  purpose.  In 
July,   1908,   the   dividend  was  passed. 

.SECURITIES     OWNED. 

On  June  30.  igii,  the  Missouri  Pacific  Ry.  owned  $44,336,654 
of  the  $44,391,299  capital  stock  of  the  St.  Louis,  Iron  jMountain  & 
Southern   Ry.,   an   affiliated   road. 

The  Missouri  Pacific  R\\  held  on  June  30,  1911,  through  the 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  practically  all,  or 
$23,703,25x3  of  the  Texas  &  Pacific  Ry.  Co.'s  Second  Mortgage  5% 
Income  bonds,  these  bonds  having  been  acquired,  for  the  most  part, 
in  exchange  for  St.  Louis,  Iron  Mountain  &  Southern  Ry.  Unifying 
and  Refunding  4%  bonds  at  the  rate  of  $1,000  of  the  former  for 
$650  of  the  latter. 

In  1901  4%  was  paid  by  the  Texas  &  Pacific  Ry.  on  its  Income 
bonds.  In  each  of  the  years  1902  to  1907  inclusive,  5%  was  paid 
on  these  bonds.  The  annual  interest  paid  March  i,  1908,  was 
reduced  to  3j.'2/t.     No  interest   was   paid   in  subsequent  years. 
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On  June  30,  191 1,  the  Missouri  Pacific  Ry.  and  Iron  iMountain 
owned  $6,555,000  capital  stock  of  the  Texas  &  Pacific  Ry. ;  also 
$828,380  two  -year  5%  Notes  of  that  company. 

Of  its  capital  stock  issued  in  1901  (about  $26,000,000,  of  which 
$11, 218,000  issued  in  exchange  for  like  amount  of  debentures), 
$13,866,435  was  issued  to  provide  for  the  payment  for  shares  of 
stock  of  the  Denver  &  Rio  Grande  R.  R.  Of  this  amount,  $9,922,- 
522  was  subscribed  for  by  stockholders  at  par.  The  Missouri 
Pacific  Ry.  Co.  owned  June  30,  1911,  $17,295,000  common  stock  and 
$9,805,000  preferred  stock  of  the  Denver  &  Rio  Grande  R.  R. 

In  1902,  $1,400,000  stock  was  sold  to  pay   for  new  construction. 

On  June  30,  191 1,  the  Missouri  Pacific  Ry.  and  Iron  Mountain 
Ry.  owned  $9,826,200  preferred,  $2,826,200  common  stock,  and 
$2,913,200  First  Refunding  and  Extension  bonds  of  the  Wabash 
R.  R.  Of  these  securities,  $8,500,000  preferred  stock  was  pur- 
chased in  1903  and  the  remaining  securities  (together  with  $1,060,000 
additional  First  Refunding  and  Extension  bonds,  which  were  sold 
in  1908-9  and  $1,500,000  preferred  stock  which  was  sold  in  1909-10") 
were  received  in  exchange  for  $5,435,000  Wabash  R.  R.  Debenture 
"B"  Income  bonds  which  were  owned  by  the  Iron  Mountain.  See 
Wabash  R.  R. 

BONDS. 

Early  in  1903  there  were  sold  $20,000,000  of  an  authorized  issue 
of  $50,000,000  4%  bonds  of  the  Iron  Mountain  Ry.,  known  as 
the  River  &  Gulf  Divisions  First  Mortgage.  These  bonds  were 
sold,  to  be  delivered  pro  rata  as  the  mileage  was  completed,  to 
provide  funds  with  which  to  purchase  additional  terminal  proper- 
tics  in  St.  Louis  and  East  St.  Louis,  and  to  acquire  and  construct 
677  miles  of  railroad  comprising  "a  system  extending  from  St. 
Louis  along  the  east  side  of  the  Mississippi  River  to  Thebes,  III, 
and  on  the  west  side  of  the  river,  via  West  INIemphis,  to  the  Texas 
&  Pacific  Ry.  connection  at  Clayton,  and  by  means  for  this  connec- 
tion completing  a  Valley  Railroad  System  from  St.  Louis  to  New  Or- 
leans, which  is  forty-eight  miles  shorter  than  any  existing  system, 
having  better  grades."  This  line  was  completed  in  1905.  Bonds 
of  this  issue  were  outstanding  as  follows:  December  31,  1903, 
$13,316,386;  December  31,  1904,  $18,734,000;  June  30,  1906,  $23,784,- 
000;  June  30,  1907.  $28,343,000;  June  30,  1908,  $30,169,000;  June  30, 
1909,  $30,849,000;  June  30,  1910,  and  June  30,  191 1,  $33,048000  bonds. 

To  provide  for  the  retirement  at  maturity  on  February  10,  1908. 
of  $6,000,000  two-year  5%  Notes,  the  Missouri  Pacific  Ry.  sold 
$6,000,000  two-year  Collateral  Trust  Convertible,  6%  Notes.  These 
Notes  were  secured  by  deposit  of  $r  1,026,000  First  Refunding  Mort- 
gage thirty-year  6%  boncls  of  the  Kansas  &  Colorado  Pacific  Ry., 
dated  February  i,  1908.  $487,000  of  these  notes  were  exchanged 
in    1907-8    for    the    bonds    just    mentioned    and    the    balance    was 
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paid  off  in  March,  1909.  The  bonds  referred  to  are  guaranteed, 
principal  and  interest,  by  the  Missouri  Pacific  Ry.  and  are  secured 
by  a  lien  on  the  1,450  miles  of  railroad  of  the  Kansas  &  Colorado 
Pacific  Ry.,  subject  to  bonds  of  its  constituent  companies,  the 
bond  issue,  including  the  underlying  bonds,  being  limited  to  $30,000 
per  mile.  The  latter  company  was  formed  by  consolidation  in 
1890-1,  and  its  mileage  is  included  in  the  mileage  of  the  Missouri 
Pacific  System,  forming  the  western  extension  of  the  System  and 
connecting  at  Pueblo,  Col.,  with  the  Denver  &  Rio  Grande  R.  R. 
In  1909-10  this  company  was  consolidated  into  the  Missouri  Pa- 
cific Ry. 

Of  the  authorized  $44,219,000  bonds  of  the  Kansas  &  Colorado 
Pacific  Ry.  (original  authorized  amount  $50,000,000  but  limited 
to  above  sum  under  terms  of  First  and  Refunding  Mortgage), 
$19,687,000  were  issued  to  reimburse  the  Missouri  Pacific  Ry.  for 
advances  and  $1,000,000  were  issued  for  improvements;  $23,532,000 
are  reserved  to  retire  underlying  oonds  of  constituent  companies 
held  by  the  trustee  of  the  Missouri  Pacific  Ry.  Collateral  Trust  5% 
bonds  of  1917  and  1920.  To  June  30,  191 1,  $20,687,000  of  these  bonds 
had  been  issued  of  which  $16,715,000  were  owned  by  the  Missouri 
Pacific  Ry.  (pledged  under  First  and  Refunding  Mortgage),  and 
$3,972,000  w^ere  outstanding  in  the  hands  of  the  public.  All  bonds 
hereafter  issued  are  to  be  pledged  under  the  First  and  Refunding 
Mortgage. 

Early  in  1905,  $25,000,000  of  an  authorized  issue  of  $50,000,000 
new  4%  40-year  bonds  of  the  Missouri  Pacific  Ry.  were  sold. 
$8,000,000  additional  of  these  bonds  were  issued  in  1907-8,  and 
$4,255,000  were  issued  in  1908-9,  making  the  total  issued  to  June 
30,  191 1,  $37,255,000.  These  bonds  are  secured  by  a  like  amount 
of  Iron  Mountain  stock.  Under  the  terms  of  the  First  and  Re- 
funding Mortgage,  no  additional  bonds  can  be  issued  under  this 
mortgage. 

The  Equipment  Obligations  outstanding  on  June  30,  191 1,  amount- 
ed to  $8,843,000,  against  $20,481,650  on  June  30,  1907.  These  Equip- 
ment Obligations  are  payable  in  installments,  the  final  payments 
to  be  made  in  1917.  $5,680,000  additional  Equipment  Obligations 
were  issued   in   November,   1911. 

FIRST    AND   REFUNDING    MORTGAGE. 

Stockholders  on  January  18,  1910,  authorized  an  issue  of  $i75,- 
000,000  First  and  Refunding  Mortgage  5%  bonds.  Of  this  issue, 
$29,806,000  were  ofifered  to  stockholders  at  95.  Out  of  the  total 
issue  of  $175,000,000,  $90,633,500  were  reserved  for  refunding  prior 
lien  bonds,  $6.50<i,ooo  to  refund  equipment  obligations,  $52,866,500  to 
be  used  for  betterments,  improvements  and  additions  and  equip- 
ment, and  $25,000,000  to  acquire  mortgage  bonds  of  the  St.  Louis, 
Iron  Mountain  &  Southern  Ry.,  and  to  be  issued  for  betterments 
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and  additions  on  that  property.  The  new  bonds  are  secured  by  mort- 
gage on  3,779  miles  of  railway,  on  165  miles  of  which  they  are  a 
first  mortgage,  also  on  equipment  valued   (1910)   at  $18,621,297. 

The  company  has  agreed  that  no  additional  40-year  4%  bonds 
shall  be  issued  in  addition  to  the  $37,255,000  bonds  now  outstand- 
ing, and  that  it  will  not  part  with  the  shares  of  stock  of  the 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  at  any  time  pledged 
under  the  mortgage  securing  those  bonds,  and  that  the  same  shall 
not  be  encumberd  to  a  greater  extent  while  any  of  the  First  and 
Refunding  bonds  are  outstanding. 

The  $29,806,000  First  and  Refunding  bonds,  Series  A,  which  were 
sold  in  January,  1910,  are  convertible  at  the  holder's  option,  at 
face  value,  subject  to  the  conditions  prescribed  in  the  mortgage, 
into  stock  of  the  company  at  par  during  the  period  commencing 
September  i,  1912,  and  ending  September  i,  1932,  and  within  such 
period  up  to  30  days  prior  to  any  date  for  the  redemption  thereof 
which  may   be   named   in  any  call   for   redemption. 

The  entire  issue  of  Series  A  bonds  is  subject  to  redemption  as  a 
whole  at  the  option  of  the  Company  at  no  and  interest  on  Sep- 
tember I,  1917,  or  on  any  interest  day  thereafter,  and  if  all  the 
pledged  bonds  of  the  St.  Louis,  Iron  Mountain  &  Southern  Ry. 
shall  be  redeemed,  a  like  amount  of  First  and  Refunding  bonds 
may  be  redeemed  at  no  and  interest  on  September  i,  1917,  or  on  any 
interest  day  thereafter.     The  new  bonds  mature  September  i,  1959. 

L'nder  date  of  September  i,  1909,  there  was  issued  $5,300,000  of 
an  authorized  issue  of  $25,000,000  of  Improvement  Mortgage  5% 
bonds,  due  1959.  of  the  "Iron  Mountain  Ry."  and  in  1910-11 
$6,000,000  additional  of  these  bonds  were  issued.  These  bonds  were 
all  purchased  by  the  ]\Iissouri  Pacific  Ry.  and  are  deposited  under 
the  First  and  Refunding  ^Mortgage. 

COXSOLTD.^TION. 

In  1909-10,  the  ^Missouri  Pacific  Ry.  and  all  of  the  railway 
properties  previously  owned  and  controlled  by  the  IMissouri  Pacific 
Ry.,  with  the  exception  of  the  .St.  Louis,  Iron  Mountain  &  South- 
ern Ry.  and  its  proprietary  lines,  were  consolidated  into  the 
^Missouri  Pacific  Ry.  The  proprietary  lines  of  the  Iron  Mountain 
Ry.  were  purchased  by  that  company,  increasing  the  company's 
mileage  by  683  miles. 

The  effected  consolidation  resulted  in  certain  changes  being  made 
in  the  outstanding  capital  stock  and  various  mortgage  bonds.  The 
outstanding  stock  of  the  new  Missouri  Pacific  R\^  is  $83,251,085 
and  was  exchanged  for  the  outstanding  stock  of  the  predecessor 
companies:  $79,753,9oo  for  the  surrendered  stock  of  the  old  Mis- 
souri Pacific  Ry. ;  and  $3,497,100  for  the  surrendered  stock  of  the 
branch  lines  of  railway  which  formed  the  new  consolidated  Missouri 
Pacific  Ry.     Under  the  terms  of  the  consolidation,   the  bonds  of 
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flie  companies  consolidated  with  or  acquired  by  the  new  Missouri 
Pacific  Ry.,  were  assumed  by  the  latter.  These  bonds  were  largely 
owned  by  the  Missouri  Pacific  Ry.,  the  exceptions  being  $3,459,000 
4%  bonds  of  the  Central  Branch  Ry.,  $2,500,000  4%  bonds  of  Central 
Branch  Union  Pacific  Ry.,  $3,972,000  6%  bonds  of  the  Kansas  & 
Colorado  Pacific  Ry.  (see  a  preceding  paragraph)  and  $2,350,000 
other   bonds. 

SECURED    NOTE?. 

On  June  i.  1911,  there  were  issued  $25,000,000  Three-Year  Secured 
5%  Gold  Notes,  of  which  $20,000,000  were  issued  immediately.  Of 
the  proceeds  of  these  Notes,  $9,200,000  w^as  used  for  the  payment  of 
the  floating  debt  and  $8,000,000  was  deposited  with  the  Trustees  of 
mortgages  to  be  used  for  the  purchase  of  needed  equipment  and  for 
improvements;  $2,100,000  of  the  proceeds  was  shown  as  cash  on 
hand  on  June  30,  191 1.  These  Notes  are  secured  by  $10,000,000 
Non-Convertible  First  and  Refunding  bonds  (series  B),  by  $8,500,- 
000  Iron  Mountain  three-year  Notes  (entire  issue),  by  $9,800,000 
preferred  stock  and  $15,000,000  common  stock  of  the  Denver  & 
Rio  Grande  R.  R.,  and  by  $5,000,000  stock  of  the  Texas  & 
Pacific  Ry. 

GENERAL    AND    FINANCIAL. 

In  1914  and  subsequent  years  large  blocks  of  bonds  bearing 
high  rates  of  interest  will  mature. 

The  System  reported  484,975  acres  of  land  owned  and  unsold 
June  30,  191 1.  The  total  receipts  of  the  Department  since  com- 
mencement to  June  30,  191 1,  were  $8,604,635,  and  the  net  receipts 
$4,763,009. 

Main  track,  June  30,   191 1,  contained: 

165  miles  of  lOO-pound  rail,  512  miles  of  63-pound  rail, 

2,203  miles  of    85-pound  rail,  429  miles  of  60-pound  rail, 

25  miles  of    80-pound  rail,  1,987  miles  of  56-pound  rail, 

1,243  miles  of    75-pound  rail,  132  miles  of  S4-pound  rail, 

86  miles  of    70-pound  rail,  338  miles  of  52-pound  rail, 

57  miles  of    65-pound  rail,  10  miles  of  iron  rail. 

During  1910-11  there  were  established  along  the  lines  of  the 
System,  343  new  industries,  in  which  was  invested  $9,741,000. 
These  industries,  it  was  estimated,  would  produce  122,385  carloads 
of  business  yearly,  tmder  favorable  conditions. 

The  balance  sheet  as  of  June  30,  191  t,  of  the  Missouri  Pacific  Ry. 
showed  Working  Assets  of  $17,927,552,  and  Working  and  Accrued 
Liabilities  of  $8,529,697.  Working  Assets  included  $4,281,369  ma- 
terial and  supplies,  $5,904,891  due  from  the  Iron  Mountain  Ry., 
and   $1,252,300  securities. 

The  balance  sheet  of  the  St.  Louis,  Iron  Mountain  &  Southern 
Ry.  showed  Working  Assets  of  $2,115,485,  including  $912,672  se- 
curities.    Working  and  Accrued  Liabilities  were  $7,735,057. 
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The  balance  sheets  of  the  Missouri  Pacific  Ry.  and  the  Iron 
Mountain  Ry.  showed  under  Deferred  Debit  Items  (assets),  $io,- 
934.159  held  in  Special  Deposits  at  June  30,  191 1. 

See  Texas  &  Pacific  Ry.  and  Denver  &  Rio  Grande  R.  R. 

RIO    GRANDE   SOUTHERN   R.   R. 
See    Table,    page   179. 

The  majority,  or  $3,579,737,  of  the  stock  of  this  company  is  owned 
by  the  Denver  &  Rio  Grande  R.  R.,  which  guarantees  $2,277,000 
(more  than  half)  of  the  company's  4%  bonds.  On  June  30,  191 1, 
$1,677,000  bonds  of  this  company  were  held  in  the  treasury  of  the 
Denver  &  Rio  Grande  R.  R.  and  were  carried  at  a  book  value 
of  $1,092,267. 

This  is  a  narrow-gauge  road. 

On  June  30,  191 1,  Working  Assets,  including  $33,800  material  and 
supplies,  $90,928  (book  value)  Rio  Grande  Southern  R.  R.  bonds 
and  $25,531  (book  value)  Denver  &  Rio  Grande  R.  R.  bonds  held 
in  tlie  treasur}',  were  $310,174,  and  the  Working  and  Accrued  Lia- 
bilities were  $267,214.  The  credit  balance  to  Profit  and  Loss  was 
$131,131- 

See    Denver   &   Rio   Grande   R.    R. 


ROCK    ISLAND    SYSTEM. 
See  Table,  page  180. 

The  following  statements  shows  the  Rock  Island  Company's  direct 
and  indirect  interest  as  of  June  30,  1909,  in  securities  of  other  com- 
panies which  together  formed  what  was  known  as  the  Rock  Island 
System  of  railroads.  Late  in  1909  the  stock  of  the  St.  Louis  & 
San  Francisco  R.  R.,  carrying  zvith  it  the  control  of  other  companies, 
was  sold  to  B.  F.  Yoaknni  and  associates.     See  below. 

Ownership  of  Securities  June  30,  1909. 

CHICAGO^  ROCK  ISLAND  &  PACIFIC  R.  R.   CO. 

Owned  by  the  Rock  Island  Co.  (the  entire  issue) $145,000,000 

CHICAGO,   ROCK   ISLAND   &  PACIFIC  RY.   CO. 

Owned  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.  *$70,386,700 

Held  in  treasury  {June  30,  1911,  $3,177) 2,252 

Held  in  exchange  for  B.  C.  R.  &  N.  Ry.  and  R.  I.  & 

P.  Ry.  stock   {June  30,  1911,  $122,800) 140,400 

In  the  hands  of  the  public  {June  30,  1911,  $3,576,623)  . .         4,470,648 

Total  authorized  $75,000,000 

*0n  June  30,  191T,  $71,297,^00. 
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ST.  LOUIS  &  SAN   FRANCISCO  R.  R.  CO. 

Common. 
Owned  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.     $28,940,300 

Held  in  treasury 150 

In  the  hands  of  the  pubhc 59,550 

Total  outstanding  $29,000,000 

CHICAGO  &  EASTERN   ILLINOIS  R.   R.   CO. 

Preferred  Couunon 
Owned    by    the    St.    Louis    &    San    Francisco 

R.  R.  Co $6,050,400  $7,217,800 

In  the  hands  of  the  public 2,780,300       

Total  outstanding *$8,830,700    $7,217,800 

'■^Increased  in  igii-i3  by  over  $3,200,000  stock  issued  in  exchange 
for  coiinnon  stock  of  Evansvillc  &  Terre  Haute  R.  R. 

EVANSVILLE   &  TERRE   HAUTE  R.  R.    CO. 

{In   1911-12  merged  zvith  C.   &  E.  I.   R.  R.   Co.) 

Preferred     Common 
Owned    by    the    Chicago    &    Eastern    Illinois 

R.  R.  Co $3,161,450 

In  the  hands  of  the  public $1,283,333         825,933 

Total   outstanding    t$i,283,333  $$3,987,383 

iln.  IQII-T2  an  offer  Tvas  made  to  exchange  5%  Refunding  bonds 
of  the  E.  &  T.  H.  R.  R.  at  par  for  this  preferred  stock. 

tin  igii-i2  an  offer  ztms  made  to  exchange  C.  &  E.  I.  R.  R.  pre- 
ferred stock  for  this  common  stock  at  rate  of  S3y3%  in  former  stock. 

On  June  30,  1911,  all  the  stock  of  the  Chicago,  Rock  Island  & 
Pacific  R.  R.  was  owned  by  the  Rock  Island  Co.  and  $71,297,400 
stock  of  the  Chicago,  Rock  Island  &  Pacific  Rv.  was  owned  by  the 
Chicago,   Rock  Island   &   Pacific   R.   R. 

In  December,  1909,  it  was  announced  that  the  Chicago,  Rock 
Island  &  Pacific  R.  R.  had  disposed  of  its  holdings  of  stock  of  the 
St.  Louis  &  San  Francisco  R.  R.  to  B.  F.  Yoakum,  Edwin  Hawley, 
and  associates.  The  separation  of  these  lines,  it  was  said,  was 
made  necessary  in  order  to  comply  with  provisions  of  the  Federal 
and  certain  State  laws,  the  tw^o  roads  being  considered  parallel  and 
competing  lines.  The  Chicago,  Rock  Island  &  Pacific  R.  R.  Collat- 
eral S%  bonds  due  1913  were  called  for  payment  on  February  I, 
1910.      (See   be]ow^) 

See  under  Colorado  S;  Southern  Ry.  as  to  interest  in  Trinity  & 
r>razos  Valley  R.  R.,  the  net  outstanding  advances  to  which  com- 
pany were  on  June  30,  1911,  $2,142,733,  for  which  advances  $2,067- 
733    Certificates    of    Indebtedness    ]i.ad    been    received.      In    August, 
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1907,  the  Chicago,  Rock  Island  &  Pacific  Ry.  sold  to  the  Toledo, 
St.  Louis  &  Western  R.  R.  $6,380,000  preferred,  and  $14,420,000 
common  stock  of  the  Chicago  &  Alton  R.  R.  On  June  30,  191 1, 
there  were  held  in  the  treasury  of  the  former  company  the  unsold 
securities  received  therefor,  namely  $400,000  Series  A,  and  $5,047.- 
000  Series  B  Collateral  bonds  of  the  Toledo,  St.  Louis  &  Western 
R.  R.  $2,500,000  and  $1,210,000  Series  A  bonds  were  sold  in  igog-io, 
and  in  1910-11  respectively.  On  June  30,  191 1,  the  Chicago,  Rock 
Island  &  Pacific  Ry.  held  $450,000  Chicago  &  Alton  R.  R.  preferred 
stock.     See  under  last  named  company. 

HISTORY, 

On  i\Iarch  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  Ry. 
operated  3,910  miles  of  road  and  its  capital  stock  amounted  to 
$59,961,960.  During  the  following  fifteen  months  to  June  30,  1903, 
$14,855,140  additional  stock  was  issued,  of  which  $9,154,040  was 
sold,  largely  to  stockholders,  and  the  balance  issued  for  purchase 
of  stock  of  the  Burlington,  Cedar  Rapids  &  Northern  Ry.  and  Rock 
Island  &  Peoria  Ry.,  and  to  purchase  stock  and  bonds  of  the  St. 
Louis,  Kansas  City  &  Colorado  R.  R. 

In  the  eight  fiscal  years  to  June  30,  191 1,  there  was  issued  for 
stock  of  the  Burlington,  Cedar  Rapids  &  Northern  Ry.  Co.,  and  of 
the  Rock  Island  &  Pacific  Ry.,  $60,100  additional  stock  of  the 
Chicago,  Rock  Island  &  Pacific  Ry.,  so  that  on  June  30,  191 1,  of 
the  authorized  ($75,000,000)  stock  of  that  company  there  was  out- 
standing $74,877,200.  The  balance  was  reserved  for  the  redemption 
of  $122,800  outstanding  stock  of  the  Burlington.  Cedar  Rapids  & 
Northern  Ry.,  and  outstanding  stock  of  the  Rock  Island  &  Peoria 
Ry.  The  last  two  mentioned  roads  were  leased  and  subsequently 
purchased,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owning  practi- 
cally all  their  capital  stock.  The  Burlington,  Cedar  Rapids  & 
Northern  Ry.,  main  line  and  branches,  aggregated  1,373  miles,  and 
the  Rock  Island  &  Peoria  Ry.,  main  line  and  branches,  aggregated 
T2I    miles. 

In  1902-3,  the  above  lines  were  operated  directly,  and  about  175 
miles  of  new  line  opened  for  traffic,  so  that  on  June  30,  1903,  the 
total  mileage  operated  directly  by  the  Chicago,  Rock  Island  & 
Pacific  Ry.  was  5,579  miles,  as  against  3,910  miles  on  I\Iarch  31, 
1902,  as  stated  first  above. 

In  June.  1902,  practically  all  of  the  capital  stock  of  the  Choctaw, 
Oklahoma  &  Gulf  R.  R.  (i,c8i  miles")  was  acquired  by  the  Railway 
Company  at  $So  per  $50  share  for  the  common  and  %bo  per  $50 
share  for  the  preferred.  Collateral  trust  serial  bonds,  retirable  be- 
tween May,  1903,  and  ]\Iay.  1918,  were  issued  to  the  extent  of 
$23,520,000  (total  authorized  $24,000,000)  to  finance  this  purchase. 
On  June  30,  191 1,  there  were  outstanding  of  these  bonds  $10,458,000; 
$T,^|94,ooo  bonds  of   this  issue  mature  3'early  on   May   i.     On   June 
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30.  1904,  liic  I'hicayn,  Rdck  Island  iS:  Pacific  Ry.  owiidl  tlie  entire 
outstantling  stocl<  of  tlic  Cliuctaw,  Oklahoma  &  Gulf  R.  R.,  and  the 
mileage  of  that  companj'  was  taken  over  in  1903-4  to  be  operated 
henceforth  b}-  the   Chicago,  Rock   Island  &   Pacific   Ry. 

In  1904-S  and  1905-6,  there  were  slight  changes  in  operated 
mileage  resulting  in  a  net  increase  of  167  miles.  There  was  a 
large  increase  in  operated  mileage  in  1906-7,  due  for  the  most  part 
to  the  fact  that  between  June  i,  1906.  and  P^ebruary  i,  1907,  253 
miles  were  opened  for  operation  under  a  lease  from  the  Rock 
Island,  Arkansas '&  Louisiana  R.  R.  (see  a  following  paragraph), 
and  on  October  i,  1906,  299  miles  (St.  Louis,  Mo.,  to  Kansas  City, 
I\Io.)  were  taken  over  for  operation  bv  the  Chicago,  Rock  Island 
&  Pacific  Ry. 

From  1907-8  to  igio-ii  mchisive  there  \vas  a  net  increase  of 
about   36   miles   in   the   System's   mileage   operated. 

The  above  serves  to  explain  how.  on  June  30,  191 1,  the  Chicago, 
Rock  Island  &  Pacific  Ry.  operated  directly  7;55i  miles  of  road, 
against  3,910  miles  operated  on  March  31,  1902.  On  June  30,  191 1, 
the  Chicago,  Rock  Island  &  Gulf  Ry.  operated  476  miles.  The  two 
roads  form  what  are  known  as  the  Rock  Island  Lines,  and  the 
total  mileage  operated  in  the  System  on  June  30,  191 1,  was  there- 
fore 8,027  miles.  The  average  mileage  operated  in  1910-11  was 
8,026    miles. 

ROCK     I.?L.\ND    CO. 

On  July  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co. 
was  incorporated  in  Iowa,  the  entire  stock,  $145,000,000  being  now- 
owned  by  the  Rock  Island  Company,  a  "■holding"  company  incor- 
porated in  New  Jersey,  July  30,  1902.  The  stockholders  of  the 
Chicago,  Rock  Island  &  Pacific  Ry.  were  offered  in  exchange  for 
each  $100  of  stock,  $100  in  the  lOO-year  4%  gold  bonds  of  the 
Railroad  Co.  (to  be  secured  by  a  pledge  with  the  trustee  of  an 
equal  amount  of  the  stock  of  the  Railway)  ;  also  $70  in  the  pre- 
ferred stock  and  $100  in  the  common  stock  of  the  Rock  Island  Co. 
(of  New  Jersey).  This  preferred  stock  was  declared  entitled 
to  non-cumulative  dividends  at  the  rate  of  4%  per  annum  for 
1903,  and  thereafter  to  and  including  1909;  then  at  the  rate  of 
5%  for  1910  and  thereafter  to  1916,  inclusive,  and  thereafter  at  the 
rate  of  6%.  The  preferred  stockholders  are  entitled  to  elect  a 
majority  of  the  directors.  Of  the  common  stock  authorized  of 
the  Rock  Island  Company  ($96.0(^0,000),  $75,000,000  was  issuable, 
and  of  $54,000,000  preferred  stock.  $52,500,000  was  issuable  under 
the  above  terms  of  exchange.  The  preferred  stock  received  4% 
in  dividends  in  1903,  1904  and  1905.  paid  quarterly,  beginning  Febru- 
ary. In  February,  1906,  the  dividend  was  passed.  As  of  June  30, 
1911,  there  were  outstanding  of  the  100-year  bonds  $71,297,400,  and 
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a   like    aiuiiuiU    of    Chicagi\    Ruck    Island   &    Pacific   Ry.   slock   had 
been   exchanged. 

In  1903-4,  $17,180,940  of  an  authorized  issue  of  $18,500,000  Col- 
lateral Trust  5%  bonds  of  1913,  of  the  C.  R.  I.  &  P.  R.  R.,  together 
with  $19,328,557  common  stock  of  the  Rock  Island  Co.  were  issued 
in  exchange  for  $28,634,900  of  the  $29,000,000  common  stock  of 
the  St.  Louis  &  San  Francisco  R.  R.  Interest  on  these  bonds 
began  to  accrue  on  September  i,  1903.  $183,240  of  these  5%  bonds 
were  issued  in  1904-5,  1905-6  and  1906-7,  on  same  terms,  against 
the  acquisition  of  3,054  shares  of  stock  of  the  "Frisco,"  thus  mak- 
ing the  amount  of  bonds  issued  $17,364,180,  the  amount  outstanding 
June  30,  1909.  In  December,  1909,  following  the  announcement  ot 
the  sale  of  the  "Frisco,"  these  bonds  were  called  for  payment  on 
February  i,  1910,  at  102^  and  interest.  For  mileage  of  the  St. 
Louis  &  San  Francisco  R.  R.  and  Chicago  &  Eastern  Illinois  R.  R. 
(owned  by  the  St.  Louis  &  San  Francisco  R.  R.)  and  the  Evans- 
ville  &  Terre  Haute  R.  R.  (owned  by  the  Chicago  &  Eastern  Illi- 
nois R.  R.),  see  those  companies.  While  practically  the  entire 
conmion  stock  of  the  St.  Louis  &  San  Francisco  R.  R.  was  owned 
by  the  Chicago,  Rock  Island  &  Pacific  R.  R.,  the  lines  operated  by 
the  former,  or  controlled  directly  by  it,  comprised  what  were  known 
as  the  "Frisco"  Lines  as  distinct  from  the  Rock  Island  Lines. 

Altogether,  the  Rock  Island  Company  stockholder  (prior  to  the 
separation  of  the  various  lines  described  above)  was  directly  inter- 
ested in  the  operation  of  over  14,500  miles  of  road,  operating  in 
seventeen  States  and  Territories  in  the  United  States,  this  total 
including  the  "Frisco"  and  its  subsidiary  companies,  the  Chicago 
&  Eastern  Illinois  R.  R.,  the  Evansville  &  Terre  Haute  R.  R.,  and 
the  Evansville  &  Indianapolis  R.  R.,  etc.  The  separation  of  the 
"Frisco"  Lines  from  the  Rock  Island  Lines  reduced  the  mileage  of 
the   latter   system   about   6,500   miles. 

The  "Rock  Island"  never  received  dividends  from  the  "Frisco" 
stock  owned  and  the  purchase  and  sale  of  this  stock  resulted  in 
considerable  loss.  The  cost  of  retiring  of  the  Chicago,  Rock 
Island  &  Pacific  R.  R.  Collateral  bonds  w-as  met  from  the  pro- 
ceeds (understood  to  have  been  $10,852,612)  derived  from  the  sale  of 
"Frisco"  stock  and  by  the  sale  to  the  Chicago,  Rock  Island  &  Pa- 
cific Ry.  of  $7,500,000  new  5%  bonds  due  September  i,  1913.  The 
common  stock  of  the  "Frisco"  was  quoted  in  the  market  in 
January,  1912,  at  a  price  of  about  25. 

railway's   refunding   bonds. 

In  March,  1904,  the  Chicago,  Rock  Island  &  Pacific  Ry.  made  a 
mortgage  to  secure  an  issue  of  bonds  designated  as  First  and 
Refunding  Mortgage  Gold  bonds.  These  bonds  are  dated  April  i, 
1904,  and  are  authorized  to  be  issued  in  an  aggregate  amount  not 
to  exceed  $163,000,000,  of  which  $82,025,000  were  reserved  to  refund 
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ah   equal   amount  of  prior  lien  bonds  and   the  balance   for   future 
acquisitions,  equipment  and  betterments. 

In  1904-5,  there  were  sold  $32,438,800  of  these  bonds,  the  proceeds 
to  be  used  for  the  most  part  to  paj^  off  maturing  notes,  and  the 
balance  to  reimburse  the  company  for  capital  expenditures,  includ- 
ing the  purchase  of  an  interest  in  Chicago  &  Alton  R.  R.  stock. 
This  interest  was  for  the  most  part  disposed  of  in  1907;  see  a  pre- 
ceding paragraph.  $11,250,000  additional  bonds  of  this  issue  were 
deposited  as  security  for  $7,500,000  4J2/0  Collateral  Trust  Notes, 
due  July  i,  1907.  Sufficient  bonds  were  sold  to  retire  these  Notes. 
During  recent  years  additional  First  and  Refunding  bonds  have 
been  issued  as  follows : 

For  For 

refunding  improvements 

and  to  acquire  and  equip- 

General  Mortgage       ment  and  for 

4%  bonds.  general  purposes.  Total. 

1905-6 $9,404,000  $2,500,000  $11,904,000 

1906-7 1,859,000  9,400,000  1 1,259,000 

1907-8 2,864,000  4,918,000  7,782,000 

1908-9 2,789,000  2,500,000  5,289,000 

1909-10 2,714,000  3,482,000  6,196,000 

1910-11 2,494,000  2,830,000  5,324,000 

*$22, 1 24,000               $25,630,000  $47,754,000 

Bonds  previously  issued  (see  above) 43,688,000 

Total  1st  and  Ref.  bonds,  June  30,  1911 $91,442,000 

^Matured   obligations   to   the  total  par   value  of  $25,212,000  had 

been    retired    to    June    30,    1911,    with    bonds    of    this    issue,    and 

$7,000,000  had  been  issued  in  exchange  for  General  Mortgage  4s. 
$3,500,000   additional    First    and    Refunding   bonds    were    sold    in 

December,    1911. 

ST.    PAUL    &    KANSAS    CITY    SHORT   LIXE   R.    R. 

Early  in  191 1  the  Chicago,  Rock  Island  &  Pacific  Ry.  acquired 
control  of  the  St.  Paul  &  Des  IMoines  R.  R.  This  company  formerly 
operated  121  miles  of  road  (including  8  miles  of  trackage)  from 
Des  Moines,  Iowa,  to  Mason  City,  Iowa.  In  1909-10  this  road  re- 
ported earnings  as  follows:  gross,  $520,743;  net  $102,405;  deficit 
after  charges,  $99,957.  A  company  known  as  the  St.  Paul  &  Kan- 
sas City  Short  Line  R.  R.  was  incorporated  in  February,  191 1, 
and  purchased  from  the  C.  R.  I.  &  P.  Rj'.  all  the  outstanding  se- 
curities of  the  St.  Paul  &  Des  Moines  R.  R.  About 
67  miles  of  new  line  is  under  construction  (to  Aller- 
ton,     Iowa,     a    point     on    the     C.     R.     I.    &     P.    Ry.    main     line 
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to  Kansas  City),  and  will  be  completed  about  September  I, 
\gi2.  This  line  when  fully  completed  will  afford  the  Rock  Island 
the  shortest  route,  by  43  miles,  between  St.  Paul  and  Kansas 
City.  The  C.  R.  I.  &  P.  Ry.  owns  all  of  the  stock  of  the  "Short 
Line."  To  acquire  and  complete  this  property  the  St.  Paul  & 
Kansas  City  Short  Line  R.  R.  issued  $10,000,000  of  an  authorized 
issue  of  $30,000,000  4^%  First  Mortgage  bonds,  due  1941.  These 
bonds  were  acquired  by  the  C.  R.  L  &  P.  Ry.,  guaranteed  by  said 
company  as  to  principal  and  interest  and  sold  to  the  public. 

GOLD  DEBENTURES   OF   igi2. 

Under  date  of  January  15,  1912,  the  Chicago,  Rock  Island  &  Pa- 
cific Ry.  authorized  and  issued  (bonds  sold  to  Speyer  &  Co.) 
$20,000,000  twenty-year  5%  Gold  Debentures,  due  January  15,  1932. 
These  Debentures  were  subject  to  call  at  105  and  interest  on  sixty 
days'  previous  notice,  and  will  be  secured  equally  and  ratable  with 
any  bonds  issued  under  any  future  mortgage  which  may  be  author- 
ized during  the  Hfe  of  these  Debentures.  Any  mortgage  at  present 
existing  may,  however,  be  extended  or  refunded.  The  company 
has  agreed  not  to  sell  additional  Debentures  or  First  and  Refunding 
Mortgage  4%  bonds,  or  other  direct  or  guaranteed  bonds,  prior  to 
January  15,  1914.  All  bonds  issued  prior  to  that  date  will  be  re- 
tained as  treasury  assets.  The  proceds  derived  from  the  sale  of 
these  Debentures  will  be  used  for  double  tracking,  sidings  and  bet- 
terments and  to  acquire  additional  terminals. 

GENERAL. 

During  1910-11,  there  were  issued  $100,000  Equipment  Notes; 
$1,750,000  Equipment  bonds  w'ere  retired,  making  the  total  net  de- 
creased during  191 0- 1 1  in  these  obligations,  $1,650,000,  as  compared 
with  a  net  increase  in  equipment  obligations  in  1909-10  of  $10,795,000. 

The  net  increase  in  funded  and  other  fixed  interest  bearing  debt 
in  1910-11   was  $2,160,000.     (See  last  following.) 

On  June  30,  191 1,  main  and  second  track  owned  and  leased  by 
the  Chicago,  Rock  Island  &  Pacific  Rj'.  (7,697  miles)  contained : 

94  miles  of  loo-pound  rail,  957  miles  of  65  to  68-pound  rail, 

1,303  miles  of    85-pound  rail,        1,526  miles  of  60-pound  rail, 
2,549  miles  of    80-pound  rail,  593  miles  of  56  to  58-pound  rail, 

411  miles  of    70-pound  rail,  265  miles  of  lighter  weights. 

As  of  June  30,  1911,  4,896  miles  of  road  were  ballasted  with  rock, 
burned  cla}',  gravel  and  cinders,  (63.6%),  and  2,800  miles  of  road 
were  not  ballasted. 

During  1910-11,  there  were  located  along  the  Rock  Island  Lines 
150  new  industries,  costing  nearly  $12,000,000,  and  employing  over 
6,500   men. 

On  June  30,  191 1,  Working  Assets  of  the  Rock  Island  Lines 
were  $31,522,139;  this  total  included  $15,960,691  treasury  securities 
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and  $5,813,008  nuilcrial,  fuel  ami  supplies.  Wurking  and  Accrued 
Liabilities   on   June   30,    igii,   were   $12,502,954. 

The  credit  balance  to  Profit  and  Loss  x\ccount  on  June  30,  191 1, 
was  $17,008,303. 

In  1905-6,  $6,000,000  Two-Year  4j/2%  Notes  dated  April  i,  1906, 
were  sold.  These  Notes  at  maturity  were  extended  for  one  year 
at  6%  and  were  paid  on  April  i,  1909.  These  Notes  were  secured. 
There  was  sold  in  igog-io,  $11,000,000  of  an  authorized  issue  of 
$30,000,000  First  Mortgage  4^%  bonds,  due  1934,  of  the  Rock 
Island,  Arkansas  &  Louisiana  R.  R.  Co.  The  latter  com- 
pany is  a  consolidation  of  the  Arkansas  Southern  R.  R., 
the  Arkansas  Southern  Extension  Ry.  and  the  Little  Rock  & 
Southern  R.  R.  All  the  stock  is  owned  by  the  Chicago,  Rock 
Island  &  Pacific  Ry.,  wdiich  leased  the  company  for  999  years. 
The  total  mileage  is  308  miles,  exclusive  of  2>^  miles  of  trackage 
rights.  This  line  extends  from  Haskell,  Ark.,  near  Little  Rock,  to 
Eunice,  La.,  and   from  Tinsman,   Ark.,   to   Crossett,  Ark. 

In  September,  1910,  the  El  Paso  &  Southwestern  Ry.,  controlled 
by  the  Phelps,  Dodge  &  Co.  interests,  acquired  a  large  amount  of 
preferred  stock  of  the  Rock  Island  Co. 

ST.  JOSEPH   &   GRAND   ISLAND   RY. 
See   Table,    page    181. 

Tlie  annual  report  for  igio-ii  had  not  been  published  to  the  date 
of  publication  of  this  book. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum.  The  second  preferred  is  entitled  to  non-cumu- 
lative dividends  of  4%  per  annum. 

The  first  preferred  received  5%  in  1898,  1901  and  1902,  and  3% 
in  1899  and  1900.     Dividends  were  passed  in  January,  1903. 

STOCK    OWNERSHIP   BY   UNION    PACIFIC   R.    R. 

On  June  30,  1911,  the  Union  Pacific  R.  R.  owned  stock  of  this 
company  as  follows:  First  preferred,  $2,429,340;  second  preferred, 
$2,719,100,  and  common,  $3,956,400;  on  June  30,  1910,  the  following 
amounts  were  owned  (acquired  largely  in  1906)  :  First  preferred, 
$1,415,100;  second  preferred,  $1,815,500,  and  common,  $3,080,500. 
The  additional  stock  purchased  in  1910-11  was  acquired  at  the 
average  prices  paid  for  the  stock  previously  held,  viz. :  $53.91  per 
share  for  the  first  preferred,  $37.49  per  share  for  the  second  pre- 
ferred, and  $20.07  per  share  for  the  common  stock. 

The  sums  of  $31,840,  $47,760  and  $43,750  were  charged  to  oper- 
ating expenses  in  the  years  1905-6,  1904-5  and  1903-4  respectively, 
account  of  rebuilding  the  bridge  across  the  Missouri  River,  at 
St.  Joseph.  These  charges  to  operation  were  to  provide  for  one- 
half  the  cost,  and  Capital  Account  was  to  provide  the  other  one- 
half.    The  amount  remaining  in  the  Missouri  River  Bridge  accounts, 
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$17,401,  was  charged  against  llie  surplus  for  1905-6.  The  surpkis 
for  1905-6  was  also  charged  $44,665  for  betterments.  No  such 
charges  were  made  in  subsequent  years. 

IMPROVEMENT    WORK. 

In  the  annual  report  for  1906-7,  the  president  stated  that  large 
expenditures  (estimated  at  the  net  sum  of  $546,735)  would  be  re- 
quired during  the  following  year  for  rail  renewals,  grade  revision, 
new  ballast,  new  steel  bridges,  etc. 

The  funds  for  these  expenditures,  it  was  stated,  would  be  pro- 
vided from  surplus  on  hand.  This  work  had  been  largely  com- 
pleted to  June  30,  1910. 

In  the  annual  report  for  1908-9,  it  was  stated  that,  in  addition 
to  the  amount  named  in  the  1906-7  report,  $1,319,692  additional 
improvements  had  been  authorized. 

The  annual  report  for  1909-10  stated  that  there  was  expended 
during  the  year  account  of  improvements  mentioned  in  previous 
reports,  the  sum  of  $498,211,  of  Avhich  $153,284  was  charged  to 
Operating  Expenses  and  the  balance,  $344,927,  was  charged  to  Addi- 
tions and  Betterments.  The  report  further  stated  that  there  re- 
mained to  be  expended  account  of  improvements  mentioned  in 
previous  reports,  the  sum  of  $534,993,  and  that  further  improve- 
ments and  additional  equipment  to  cost  $350,894  would  be  required. 

'"With  the  exception,"  the  report  stated,  "of  bonds  to  the  amount 
of  $1,000,000,  to  be  issued  for  the  construction  of  additional  lines 
of  railroad  at  not  to  exceed  $6,000  per  mile,  the  company  has 
issued  all  the  bonds  which  it  is  authorized  to  issue  under  the  exist- 
ing mortgage.  All  expenditures  and  betterments  have,  therefore,  to 
be  supplied  from  the  future  net  earnings  of  the  company."  No 
reference  was  made  in  the  annual  report  as  to  whether  or  not  it 
was  practicable  or  feasible  to  authorize  a  new  mortgage. 

GENER-'VL. 

Operating  expenses  were  heavily  charged  for  maintenance  in 
1909-10  and  1910-11.  Maintenance  of  Way  charges  in  1910-11, 
amounted  to  $1,141  per  mile,  against  $1,695  per  mile  in  1909-10,  $937 
in   1908-9,  $609  in  1907-8  and  $634  in   1906-7. 

Of  the  mileage  operated,  61  miles  are  used  under  trackage  rights. 

During  the  past  few  years  considerable  work  has  been  done  in 
laying  heavy  rail  in  the  track.  In  1909-10,  93  miles  were  replaced 
with  75-pound  rail,  and  the  cost  ($200,000)  was  charged  to  Oper- 
ating Expenses. 

Bills  Payable  on  June  30,  1904,  were  $415,000.  These  were 
licpiidated  in  1904-5  with  proceeds  of  $500,000  bonds  sold.  On 
June  30,  1910,  Current  Assets,  including  $405,067  material,  fuel 
and  supplies,  were  $861,420,  and  Current  Liabilities  were  $516,739. 

SUIT   INSTITUTED    BY    MINORITY    STOCKHOLDERS. 

A  suit  was  instituted  in  behalf  of  the  minority  preferred  stock- 
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liuldcrs  ill  the  District  Court  of  Clay  Count}',  Neb.,  dfiiiaiuliug  au 
accountiijg  from  the  Union  Pacific  R.  R.  of  all  moneys  heretofore 
expended  either  out  of  surplus  or  current  earnings  of  the  St.  Joseph 
&  Grand  Island  R\'.,  an  injunction  restraining  it  from  using  further 
funds  of  the  company  and  the  appointment  of  a  Receiver.  The 
following  in  regard  to  the  bill  of  complaint  is  quoted  from  the  Com- 
mercial and  financial  Chronicle  of  November  ii,   1911: 

"The  bill  of  complaint  alleges  that  for  the  purpose  of  develop- 
ing the  118  miles  of  the  St.  Jose;5h  &  Grand  Island  Ry.  tracks 
between  Upland  and  Hastings,  Neb.,  as  a  part  of  the  Union  Pacific 
R.  R.  main  line  from  Kansas  City  and  Topeka  to  the  West,  the 
Union  Pacific  has  partially  completed  a  costly  reproduction  of  that 
part  of  the  St.  Joseph  &  Grand  Island  Ry.  The  cost  of  the  work, 
it  is  stated,  has  absorbed  most  of  the  accumulated  surplus  and  a 
large  part  of  the  earnings  of  the  road,  the  remainder  of  the  tracks 
being  neglected,  necessary  improvements  omitted,  rolling  stock  and 
equipment  being  allowed  to  fall  into  disrepair  and  the  acquisition  of 
new  equipment  delayed  and  neglected.  Nothing  in  the  nature  of 
the  company's  business  on  this  118  miles,  it  is  said,  justifies  this 
standard  of  construction. 

"The  Union  Pacific  R.  R.,  it  is  alleged,  intends  to  make  a  con- 
nection with  its  Omaha  line  at  Gibbon,  Neb.,  by  constructing  about 
26  miles  of  new  line  from  Hastings,  on  the  St.  Joe,  at  a  cost  of 
about  $1,250,000  to  the  St.  Joseph  &  Grand  Island  Ry.,  but  has  not 
formulated  any  plans  for  the  improvement  of  the  road  west  of 
Hastings,  at  which  point  the  usefulness  of  the  St.  Joseph  &  Grand 
Island  Ry.  tracks  for  Union  Pacific  R.  R.  main  line  traffic  purposes 
ceases. 

"Judge  Robert  S.  Lovett,  chairman  of  the  Union  Pacific  R.  R. 
and  the  Southern   Pacific,  has  issued  a  statement,  saying : 

"  'We  are  applying  to  the  St.  Joseph  &  Grand  Island  Ry.  the 
same  policy  of  management  that  is  observed  in  the  conduct  of  the 
affairs  of  the  Union  Pacific  and  Southern  Pacific  Systems  through- 
out. We  are  managing  the  property  exactly  as  we  would  if  we 
owned  every  share  of  each  class  of  stock.  The  improvements 
made  and  being  made  upon  the  property  are  not  for  the  benefit 
of  the  Union  Pacific  R.  R.,  but  to  enable  the  St.  Joseph  &  Grand 
Island  Ry.  to  handle  the  business  which  Union  Pacific  R.  R.  has  to 
turn  over  to  it.'  " 

ST.  LOUIS  &   SAN  FRANCISCO   R.  R. 
See  Table,   page   182, 

In  1905.  quarterly  dividends  at  the  rate  of  4%  per  annum  were 
paid  on  the  first  and  second  preferred  stocks.  The  March,  1906, 
dividend  on  the  second  preferred  stock  was  passed  and  no  payments 
were  made  to  January  i,  1912.  Dividends  were  paid  on  the  second 
preferred    stock    from    1897   to    1906,   although   not   always   at   the 
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full  rate.  "First  preferred  dividends  are  paid  quarterly,  beginning 
l-'chruary.  These  two  issues  are  redeemable  at  par  at  tlie  option  of 
the   company. 

HISTORY. 

In  1900-1,  the  principal  lines  of  the  Kansas  City,  Fort  Scott  & 
Memphis  R.  R.  Co.  were  conveyed  to  the  Kansas  City,  Fort  Scott 
&  Memphis  Ry.  Co.  The  purchasing  company  issued  $13,510,000 
non-cumulative  preferred  stock  and  $11,650,000  4%  Refunding 
bonds.  The  system  so  acquired  was  leased  to  the  St.  Louis  &  San 
Francisco  R.  R.  Co.  at  an  annual  rental  of  an  amount  equal  to 
the  fi.xed  charges  of  the  lessor  company,  and  a  dividend  of  4%  on 
the  preferred  stock  issue  of  the  lessor.  The  preferred  stock  of  the 
lessor  was  deposited  with  a  trust  company  against  proper  trust 
certificates,  entitling  the  holder  to  the  payment  by  the  "Frisco" 
of  dividends  at  the  rate  of  4%  per  annum  from  and  after  October 
I,  igoi,  and  redeemable  and  payable  by  that  company  at  par  with- 
in twenty  years.  The  "Frisco"  also  guaranteed  by  indorsement  the 
principal  and  interest  of  the  new  Refunding  bonds.  These  leased 
lines  are  now  operated  as  part  of  the  "Frisco"  System,  and  all  in- 
terest and  dividends  on  the  stock  trust  certificates  are  included  un- 
der Fixed  Charges  in  the  Table.  On  June  30,  191 1,  $25,569,000 
Refunding  bonds   of  the  Railway   Co.   were  outstanding. 

In  August,  1902,  control  of  the  Chicago  &  Eastern  Illinois  R.  R. 
was  acquired,  the  St.  Louis  &  San  Francisco  R.  R.  giving  in  ex- 
change its  stock  trust  certificates.  All  the  common  stock  and  a 
majority  (over  70%)  of  the  preferred  stock  has  been  exchanged.  In 
1904-5,  $2,000,000  new  preferred  stock  of  this  road  was  acquired 
so  that  on  June  30,  191 1,  $6,211,700  preferred  stock  was  owned. 
See   under   Chicago   &   Eastern   Illinois   R.    R. 

FIX.'\XCI.'\L. 

For  the  purpose  of  unifying  the  company's  bonded  debt  and  to 
provide  for  improvements,  etc.,  the  company  executed  a  mort- 
gage, dated  June  30,  1901.  to  secure  an  issue  of  Refunding  4% 
bonds  to  the  amount  of  $85,000,000,  of  which  amount  $59,000,000 
were  reserved  to   retire  underlying  bonds. 

During  the  year  1901-2,  $43,695,000  of  these  bonds  were  issued, 
of  which  $40,604,000  were  sold  and  with  the  proceeds,  $34,327,100 
underlying  bonds  were  purchased  by  the  company.  Over  $18,000,- 
000  of  "Frisco"  original  underlying  bonds  were  outstanding  June 
30,  1903.  In  1902-3,  $12,127,000  Refunding  bonds  were  issued.  Of 
this  amount  $76,000  were  used  to  retire  $61,000  of  the  underlying 
bonds.  F'rom  1903-4  to  1910-ir  inclusive,  $12,401,000  additional  Re- 
funding bonds  were  issued,  of  which  $106,500  were  used  to  retire 
a  like  amount  of  underlying  bonds.  Total  Refunding  bonds  out- 
standing  on   June   30,    191 1,    were   $68,223,000   issued    as    follows: 
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about   $45,600,000    to    retire    underlying   bonds;    $9,500,000    for    im- 
provements, etc.;  about  $13,125,000  for  additions,  extensions,  etc. 

The  annual  saving  in  interest  by  reason  of  the  refunding  up  to 
June  30,  191 1,  amounted  to  not  more  than  $50,000. 

In  1903-4  the  St.  Louis,  Memphis  &  Southeastern  R.  R.,  665 
miles,  was  acquired  by  the  St.  Louis  &  San  Francisco  R.  R.  On 
July  I,  1904,  this  road  was  turned  over  to  the  latter  company  for 
operation,  and  in  1907-8  was  merged,  the  parent  company  taking 
title  by  deed. 

The  net  increase  in  1904-5  in  the  funded  debt  (iiot  including 
Equipment  Obligations)  of  the  System  was  $21,273,186,  of  which 
$15,488,120  represented  St.  Louis,  Memphis  &  Southeastern  R.  R. 
Co.  5-year  4^/2%  bonds  and  $4,000,000  represented  7-year  4^% 
Notes  secured  by  bonds  and  stock  of  the  Arkansas  Valley  &  West- 
ern Ry.  C175  miles).  In  1905-6,  there  was  a  net  increase  in  all 
interest  obligations  amounting  to  $6,915,041.  This  increase  was  due 
for  the  most  part  to  the  issuance  of  $3,375,000  5%  Gold  Notes,  due 
191 1,  of  $r, 000,000  Refunding  Mortgage  bonds,  of  $1,333,000  Kan- 
sas City,  Fort  Scott  &  Memphis  Ry.  Refunding  bonds  and  of  $1,- 
108,637  Equipment  Notes  and  bonds. 

The  net  increase  in  1906-7,  in  all  interest  bearing  obligations, 
was  $14,452,014.  There  were  issued  $6,500,000  2^-year  Gold  Notes 
due  June  i,  1909;  $3,896,000  Refunding  Mortgage  bonds,  $1,750,000 
I -year  Notes,  and  $4,125,000  Notes  due  191 1 ;  the  increase  in  Equip- 
ment Obligations  amounted  to  $4,371,860.  $2,050,300  underlving 
bonds  and  $4,993,317  5%  Gold  Notes  matured  and  were  paid  off. 

The  net  increase  in  1907-8,  in  all  interest  bearing  obligations, 
was  $17,588,608.  There  were  issued  $2,000,000  Refunding  Mort- 
gage bonds,  $17,509,044  General  Lien  Mortgage  5%  bonds  (placed 
in  treasury),  $801,000  Kansas  City,  Fort  Scott  &  Memphis  Ry. 
Refunding  Mortgage  bonds,  and  the  net  increase  in  Equipment 
Obligations  amounted  to  $5,218,192.  During  the  year,  $7,937,000 
short  term  Notes  were  paid  off.  Kansas  City,  Fort  Scott  &  Gulf 
R.  R.  First  Mortgage  7%  bonds  ($2,055,300)  which  matured  June  i, 
1908,   were   extended  at  5%   interest  to  June   i,   1911. 

The  net  increase  in  1908-9,  in  all  interest  bearing  obligations, 
was  $6,813,771.  There  were  issued  $22,000  Refunding  Mortgage 
bonds,  $22,756,164  General  Lien  Mortgage  5%  bonds  ($5,265,208  in 
treasury  June  30.  1909),  $2,000,000  5%  Notes  due  1911,  $796,000 
Kansas  City,  Fort  Scott  &  INIemphis  Ry.  bonds  and  %72^,s^y  bonds 
of  auxiliary  companies.  Equipment  Oliligations  were  decreased 
$2,635,130;  also  $15,529,930  St.  Louis,  Memphis  &  Southeastern 
R.  R.  5-ycar  4>{.%  bonds,  $1,312,900  (net)  short  term  Notes  and 
$r  1,000  bonds,  were   redeemed. 

The  net  increase  in  1909-10,  in  all  interest  bearing  obligations 
was  .$24,022,091.  There  were  issued  $16,000,000  New  Orleans,  Texas 
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&  IMexico  Division  First  Mortgage  bonds,  the  interest  on  which  is 
payable  by  the  New  Orleans,  Texas  &  Mexico  R.  R. ;  $1,578,000 
Refunding  Mortgage  bonds;  $11,689,871  General  Lien  Mortgage 
5%  bonds,  and  $666,970  (net)  Equipment  Obligations.  Short  term 
Notes  outstanding  decreased  (net)  $6,625,000,  and  other  bonds  in- 
cluding Leasehold  Estates,  increased   (net)   $712,250. 

The  net  increase  in  1910-11,  in  all  interest  bearing  obligations  was 
$5,756,020.  There  w^ere  issued  $623,000  Refunding  Mortgage  bonds, 
$7,927,351  General  Lien  Mortgage  s7o  bonds,  $2,250,000  Two-year 
5%  Notes  and  $2,688,000  Kansas  City,  Ft.  Scott  &  Memphis  Ry. 
4%  bonds.  $^,720,000  41^2%  Notes,  $750,000  5%  Notes,  $2,055,300 
Kansas  City,  Ft.  Scott  &  Gulf  R.  R.  5%  bonds  and  $5,000  other 
I)onds  were  redeemed  and  there  was  a  net  decrease  of  $1,202,030 
in  Equipment  Obligations  outstanding. 

On  June  30,  1911,  the  St.  Louis  &  San  Francisco  R.  R.  had  out- 
standing Bills  Payable,  Short-Term  Collateral  Notes  and  Short- 
Term  bonds  as  follows : 

Notes  due  August    i',    191 1 $250,000 

Notes  due  February  i,  1912 280,000 

Notes  due  March    i,   1913 8,000,000 

Notes  due  June  i,  1913 2.250,000 

Bonds  due  October   i,    1913 *2,88o,ooo 

*Ozark  &  Cherokee  Central  Ry. 
In  addition  to  the  short-term  obligations  just  mentioned,  there 
were  outstanding  on  June  30,  191 1,  Equipment  Trust  Notes  and 
bonds  to  an  aggregate  amount  of  $14,498,492.  These  obligations 
mature  prior  to  December  i,  1920;  at  present  the  annual  require- 
ments account  of  the  payment  of  the  principal  of  these  obligations 
amount   to   over  $2,500,000. 

GENERAL    LIEX     BONDS. 

The  stockholders  of  the  St.  Louis  &  San  Francisco  R.  R.  voted 
on  August  27,  1907,  to  authorize  an  issue  of  General  Lien  15-20- 
year  bonds  due  ^lay  i,  1927,  bearing  interest  at  a  rate  not  to  exceed 
5%  (total  authorized  $109,850,400).  These  bonds  are  redeemable 
at  102^  and  interest  to  May  T,  1922,  and  at  par  and  interest  there- 
after. Lender  this  mortgage  $68.5151.400  bonds  were  reserved  for 
refunding  purposes  and  to  take  up  at  or  before  maturity  various 
bonds  and  notes,  including  equipment  notes,  upon  the  retirement  of 
which  this  mortgage  will  be  a  first  lien  on  1.526  miles  of  road  and 
on  equipment  originally  costing  $18,911,907.  It  will  also  be  a  lien 
on   3.804  additional  miles,  subject  to  existing  mortgages. 

In  December.  igo8.  $30,000,000  of  these  bonds  were  sold  to  Speyer 
i^-  Co..  $10,000,000  for  reimbursement  of  capital  expenditures  (in- 
cluding payment  of  floating  debt  incurred  for  improvement.s,  ctc.l. 
and    thp    balapce    fpr    refunding    bonds    and    notes,    including    the 
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$15,529,929  St.  Louis,  ]\Ieniphis  &  Southeastern  R.  R.  4^4%  bonds 
maturing  June  i,  1909,  upon  the  redemption  of  which  the  General 
Lien  bonds  became  a  first  mortgage  on  665  miles  of  road,  subject 
to  $489,125  underlying  bonds.  Additional  bonds  were  sold  in  April, 

1909.  On  June  30,  1909,  there  were  outstanding  $40,265,208  of  these 
bonds,  of  which  $5,265,208  were  in  the  treasury.  Additional  bonds 
were  sold  in  1909-10  and  in  1910-11  (largely  abroad),  making  total 
outstanding  $59,882,430,  of  which  $800,430  bonds  were  held  in  the 
treasury  on  June  30,  191 1.  In  November,  191 1,  $2,553,000  of  these 
bonds  (including  the  treasury  bonds)  were  sold  to  Speyer  &  Co. 

NEW    ORLEANS^    TEXAS    &    MEXICO    R.    R.    LINES. 

There  were  authorized  in  1910,  $50,000,000  Xew  Orleans,  Texas 
&  Mexico  Division  ist  iMortgage  Gold  bonds,  the  interest  on  which 
is  not  to  exceed  S%  pei'  annum.  These  bonds  are  dated   ]\Iarch   i, 

1910,  and  are  due  March  i,  1940.  Of  these  bonds,  $26,000,000  were 
issued  to  rcimliurse  the  "Frisco"  for  advances  made  by  it  to  the 
New  Orleans,  Texas  &  Mexico  R.  R.  for  the  purpose  of  construct- 
ing and  acquiring  the  latter's  lines  of  railroad.  Of  these  bonds  so 
issued  $10,000,000  are  pledged  as  collateral  to  $8,000,000  "Frisco" 
Three- Year  5%  Secured  Gold  Notes,  due  March  i,  1913,  and  the 
balance,  $16,000,000,  w-ere  sold  prior  to  June  30,  1910,  viz.,  $it.ooo,- 
000  5%  bonds  and  $5,000,000  4/%  bonds.  Of  the  unissued  bonds, 
$12,000,000  are  reserved  for  construction  and  acquisition  of  new 
lines,  at  not  exceeding  $30,000  per  mile;  $10,000,000  for  betterments 
to  existing  lines  and  additions,  but  not  exceeding  $600  bonds  per 
mile  each  year,  cumulatively,  for  each  mile  of  railroad  owned;  and 
$2,000,000  are  reserved   for  equipment. 

The  interest  on  this  new  issue  of  bonds  is  payable  by  the  New 
Orleans,  Texas  &  IMexico  R.  R.,  and  the  bonds  of  this  issue  are 
secured  by  a  first  mortgage  on  the  property  of  the  New  Orleans, 
Texas  &  IMexico  R.  R.,  which  includes  a  number  of  railroad  lines 
as    follows : 

New  Orleans,  Texas  &  Mexico  R.  R.  (formerly  Colorado  South- 
ern, New  Orleans  &  Pacific  Ry.)  extending  from  New  Orleans, 
La.',  to  State  Line.  Texas,  a  total,  including  104  miles  trackage 
rights,  of  264  miles.  This  company  leases  trackage  rights  from 
Baton  Rouge,  La.,  to  New  Orleans  (82  miles),  using  the  line  of 
the  Louisiana  Ry.  &  Navigation  Co.,  and  at  New  Orleans  uses  the 
terminal  property  of  the  New  Orleans  Terminal  Co.; 

Beaumont,  Sour  Lake  &  Western  R.  R..  extending  from  State 
Line,  Texas,  to  Houston,  Texas    (118  miles); 

Orange  &  Northwestern  R.  R.,  Orange,  Texas,  to  Newton,  Texas 
(62  miles)  ; 

St.  Louis.  Brownsville  S:  Mexico  Ry.  (which  was  formerly  an 
independent  line),  extending  from  Houston,  Texas,  to  Brownsville, 
Texas  (372  miles),  with  branches  (13S  miles); 
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Rio  Grande  Ry.,   Brownsville  to  Point  Isabel,   Texas    (22  miles). 

The  total  mileage  of  the  New  Orleans,  Texas  &  Mexico  R.  R. 
lines  comprises  977  miles  of  main  line  including  184  miles  oper- 
ated under  trackage  rights,  and  148  miles  of  sidings.  This  mile- 
age is  not  included  in  the  mileage  operated  by  the  St.  Louis  & 
San  Francisco  R.  R.,  as  shown  on  the  table  page  in  this  book. 
Its  earnings  are  kept  separately  and  amounted  in  igio-li  to 
%i,737-7'^^  gross.     There  was  a  deficit  after  all  charges  of  $943,392. 

This  deficit  was  charged  to  cost  of  propertj',  inasmuch  as  the  out- 
break in  Mexico  prevented  the  expected  interchange  of  traffic  via 
the  Brownsville-]\Iatamoros  gateway  (see  next  paragraph)  and  as 
there  were  unforseen  delays  in  the  completion  of  necessary  ballast 
and  other  construction  work,  which  prevented  through  passenger 
train  service  from  being  undertaken  until  June  18,  191 1.  The  annual 
interest  on  the  $26,000,000  new  bonds  issued  amounts  to  $1,275,000. 
The  company  also  had  outstanding  on  June  30,  191 1,  $1,176,597 
Equipment  Notes. 

In  September,  1910,  a  new  bridge  was  opened  across  the  Rio 
Grande  River  at  ]Matamoros,  Mexico  (opposite  Brownsville)  where 
connection  is  made  with  the  National  Rys.  of  Mexico.  The  New 
Orleans,  Texas  &  Mexico  R.  R.  owns  a  half  interest  in  this  bridge. 

GENERAL. 

Jointly  with  the  Southern  Ry.,  the  "Frisco"  guarantees,  principal 
and  interest,  $14,000,000  4%  bonds  of  the  New  Orleans  Terminal  Co. 
The  "Frisco's"  proportion  of  guarantees  of  bonds  of  other  com- 
panies (largely  terminal  companies)  as  of  June  30,  191 1,  was  $13,- 
906,833. 

In  Alay,  1903,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  acquired 
$27,988,300  of  St.  Louis  &  San  Francisco  R.  R.  common  stock,  the 
latter  receiving  in  exchange  per  $100,  $60  in  common  stock  of  the 
Rock  Island  Company,  and  $60  in  5%  bonds  of  1913  of  the  Chicago, 
Rock  Island  &  Pacific  R.  R.  On  June  30,  1909,  the  common  stock 
owned  by  the  latter  company  was  $28,940,300.  In  December,  1909, 
the  "Rock  Island"  sold  its  holdings  in  "Frisco"  stock  and  the  bonds 
above  mentioned  were  called  for  redemption  on  February  i,  1910. 
(See  Notes  under  Rock  Island  Co.) 

The  following  statement  shows  the  growth  of  the  St.  Louis  & 
San  Francisco  S}"stem  and  incidentally  the  relatively  small  increase 
in  surplus  during  fourteen  j-ears : 

1896-7  *i9io-ii  Increase 

Average    Mileage 1,162  6,154  4992 

Gross     Earnings. $5,093,336        $55,440,572        $49,447,236 

Surplus  for  Dividends 331.067  1,564,211  1,233,144 

''Includes  C.  &  E.  I.  R.  R. 

The  outstanding  capital  stock  on  June  30,  1897,  was  $44,590,812. 
Tlio  out.standing  capital  stock  on  June  30,  191 1,  was  $49,993,262. 
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See  under  Chicago  &  Eastern  Illinois  R.  R. 

On  June  30,  191 1,  Current  Assets  (including  $3,414,127  supplies 
on  hand,  $4,893,329  securities  in  treasury,  and  $867,060  Advances 
account  of  Construction)  were  $20,204,302,  and  Current  and  Ac- 
crued Liabilities  (including  $1,075,000  land  and  real  estate  notes), 
were  $11,883,654. 

In  1910-11,  276  industrial  plants,  employing  6,000  hands  and  cost- 
ing approximately  $6,400,000,  were  located  on  this  company's  lines 
In  form'er  years  there  were  so  located  industries  as  follows : 

Industries       Costing       No.  of  hands 

1909-10    320  $5,727,000  8,400 

1908-9    327  7-330,500  8,710 

1907-8    266  5,600,000  7,954 

1906-7    338  9,000,000  12,000 

1905-6    361  9,000,000  10,000 

During  1909-10,  the  St.  Louis  &  San  Francisco  R.  R.  acquired 
$2,375,000  of  its  own  Trust  Certificates  for  C.  &  E.  I.  R.  R.  common 
stock.  $2,500,000  Certificates  were  held  on  June  30,  191 1,  in  Current 
Assets.  The  total  par  value  of  securities  held  on  June  30,  191 1, 
in  Current  Assets  was  $6,309,779,  these  securities  being  carried  at 
a  book  value  of  $4,893,329  as  stated  above. 

ST.  LOUIS  SOUTHWESTERN  RY. 
See  Table,  page  183. 

The  preferred  stock-  is  entitled  to  5%  non-cumulative  dividends. 
An  initial  dividend  of  2%  was  paid  in  July,  1909.  In  January  and 
July,  1910,  semi-annual  dividends  of  2j;4%  were  paid.  In  January, 
191 1,  the  semi-annual  dividend  was  reduced  to  2%,  which  amount 
was  paid  in  July,  191 1,  and  in  Januar}^,  1912. 

The  Income  bonds  are  limited  to  non-cumulative  interest  of  4% 
per  annum.     Interest  is  paid  semi-annually  in  January  and  July. 

To  June  30,  191 1,  $6,957,500  of  the  $10,000,000  Income  bonds 
had  been  exchanged  at  the  rate  of  90%  of  their  par  value  for  new 
First  Consolidated  Mortgage  4%  bonds.  In  addition  to  the  $6,260,- 
450  First  Consolidated  bonds  issued  for  the  Income  bonds  as  de- 
scribed. $16,001,300  of  this  issue  had  been  sold  to  June  30,  191 1, 
for  cash  to  acquire  Equipment  Trust  Obligations,  to  purchase  new 
equipment  and  for  other  purposes. 

On  June  30,  191 1,  the  total  amount  of  Equipment  Notes  issued 
was  $8,527,991,  but  of  this  am'oimt  the  company  had  acquired  from 
the  proceeds  of  the  sale  of  First  Consolidated  bonds,  $5,546,833. 
The  Notes  acquired  are  kept  alive  as  security  for  the  new  bonds. 
The  balance  of  these  Notes  outstanding  in  the  hands  of  the  public 
was  on  June  30,   191 1,  $2,981,157. 

$100,000,000  First  Terminal  and  Unifying  5%  bonds  due  1952  were 
authorized  February,  1912.  $7,500,000  of  these  bonds  were  sold 
immediately. 
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Main  track  (not  including  trackage)  included,  June  30,  191 1 : 

9  miles  of  85-pound  steel,  6  miles  of  60-pound  steel, 

1024  miles  of  75-pound  steel,  254  miles  of  56-pound  steel. 

31  miles  of  70-pound  steel, 

The  completion  early  in  1905  of  the  new  bridge  (in  which  this 
company  has  a  one-fifth  proprietary  interest)  across  the  Mississippi 
River,  between  Gray's  Point,  ]\Io.,  and  Thebes,  111.,  in  connection 
with  the  arrangement  made  for  the  joint  use  of  the  Illinois  Divi- 
sion of  the  St.  Louis,  Iron  Mountain  &  Southern  Ry.  for  the  freight 
and  passenger  trains  of  this  road  between  Thebes  and  St.  Louis, 
has  materially  strengthened  the  position  of  the  St.  Louis  South- 
western R^^,  both  from  operating  and  traffic  standpoints. 

The  balance  sheet  of  June  30,  191 1,  showed  Working^  Assets,  $6,- 
626,111  (of  which  $1,051,104  were  supplies),  and  Working  and  Ac- 
crued Liabilities  amounting  to  $3,296,006. 

The  St.  Louis  Southwestern  Ry.  guarantees  both  as  to  principal 
and  interest,  the  Shreveport  Bridge  &  Terminal  Co.  First  Mort- 
gage 5%  bonds  (authorized  $500,000;  issued  $450,000)  due  1955, 
and  the  Gray's  Point  Terminal  Ry.  First  Mortgage  5%  bonds 
($500,000  issued)  due  1947. 

The  St.  Louis  Southwestern  Ry.  will  guarantee,  when  issued, 
not  exceeding  $4,000,000  Gray's  Point  Terminal  Ry.  First  Refunding 
&  Extension  50-year  5%  bonds.  The  property  of  this  company  is 
leased  by  the  St.  Louis  Southwestern  Ry.  for  50  years  from  August 
I,  1906. 

Of  the  mileage  operated  during  1910-11,'  166  miles  were  used 
jointly  with  other  railroads.  This  mileage  represents  the  company's 
entire  mileage  east  of  the  Mississippi  River. 

In  1910-11,  Products  of  the  Forest  contributed  42%  of  the  total 
tonnage  carried.  61.5%  of  the  total  tonnage  originated  on  the  lines 
of  the  company. 

In  April,  1910,  the  Stephensville,  North  &  South  Texas  R.  R.  was 
acquired  (43  miles),  Stephensville  to  Hamilton,  Tex.  This  line  has 
been  extended  about  63  miles;  $2,000,000  5%  bonds  due  1940  were 
sold  in  April,  1911,  guaranteed  principal  and  interest  by  the  St. 
Louis  Southwestern  Ry. 

The  St.  Louis  Southwestern  Ry.  has  leased  for  30  years  from 
July  I  1910,  with  privilege  of  purchase  on  payment  of  bonds,  the 
Central  Arkansas  &  Eastern  R.  R.  (about  445^  miles  operated  on 
June  30,  1911).  $730,000  5%  bonds  due  July  i,  1940,  have  been  sold, 
guaranteed  by  the   St.   Louis   Southwestern  Ry. 

TEXAS  &  PACIFIC  RY. 

See   Table,    page   184. 

This  company  operates  under  a  Federal  charter. 

The  Income  bonds  are  entitled  to  and  are  limited  to  5%  per 
annum.    Interest  of  4%  was  paid  in  March,   1901 ;  thereafter  S% 
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was  paid  each  3-ear  to  and  including  the  annual  pa\nient  made  on 
March  i,  1907.  On  March  i,  1908,  3^4%  was  paid.  No  payments 
were  made  in  1909,  1910  and  191 1.  The  St.  Louis,  Iron  Mountain 
&  Southern  Ry.  (]\Iissouri  Pacific  System)  owned  on  June  30,  191 1, 
$23,703,250  Income  bonds  of  this  company.  See  under  Missouri 
Pacific  Ry,  for  terms  under  which  these  bonds  were  acquired. 

The  Missouri  Pacific  Ry.  owned  on  June  30,  191 1,  $6,555,000  of 
Texas  &  Pacific  Ry.  stock. 

The  following  amounts  have  been  appropriated  for  Improve- 
ment and  Equipment  Accounts,  for  new  equipment,  buildings,  etc. : 

Year  1901 $926,351  Year  1906 $i,5i8,57o 

Year  1902 *2,207,35S         Year  1907 2,226,736 

Year  1903 841,385  Year  1908 90S>588 

Year  1904 1,272,233  Year  1909 1,020,588 

Year  1905 1,128,118  Year  igio 1,220,600 

*From  accumulated  surplus. 

Main  track  December  31,   1910,  included : 

^y  miles  of  85-pound  steel,        438  miles  of  56-pound  steel, 
1,263  miles  of  75-pound  steel,  71  miles  of  other  weights. 

116  miles  of  63-pound  steel, 

Working  Assets  on  December  31,  1910  (including  $696,407  ma- 
terials on  hand  and  $1,531,050  securities) f  w^ere  $4,691,459,  and 
Working  and  Accrued  Liabilities  were  $6,253,017,  the  latter  includ- 
ing $4,611,780  of  Bills  Payable. 

On  December  31.  1910,  the  Texas  &  Pacific  Ry.  owned  all  the 
outstanding  ($1,143,000)  First  Mortgage  5%  bonds  due  1956,  of 
the  Opelousas,  Gulf  &  Northwestern  R.  R.  (operates  57  miles),  also 
$1,400,000  or  70%  of  that  company's  capital  stock.  The  bonds  will 
be  guaranteed  when  sold. 

For  a  comparison  of  the  property  as  it  was  in  1888,  when  newly 
organized,  with  its  condition  on  January  i,  1910,  see  the  191 1  edition 
of  this  book. 

GREAT  NORTHERN   RY. 
See  Table,  page  185. 

Dividends  are  being  paid  at  the  rate  of  7%  per  annum,  quarterly 
beginning  February. . 

The  following  sums  have  been  transferred  front  surplus  earnings 
to  Fund  for  Permanent  Improvements  and  Renewals  (including 
for  1906-7,  $2,934,976  to  Fund   for  Replacement  of  Equipment)  : 

Year  1898-9 $1,800,000  Year  1905-6 $5,130,910 

Year  1899-0 1,800.000  Year  1906-7 4,9,34-976 

Year  1901-2 2,000,000  Year  1907-8 2,468,832 

Year  1902-3 3,000,000  Year  1908-9 2.789,061 

Year  1903-4 2,000.000  Year  1909-10 2.310.158 

Year  1904-5 3,000,000  Year  1910-11 2,818,338 
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The  unexpended  balance  of  the  Fund  for  Permanent  Improve- 
ments and  Betterments  was  on  June  30,  191 1,  $4,698,622,  and  the 
amounts  set  aside  for  Depreciation  of  Equipment  then  in  service 
showed  a  credit  of  $19,585,756. 

There  was  included  in  Maintenance  of  Way  in  1906-7,  1905-6, 
1904-5  and  1903-4  for  extraordinary  improvements,  etc.,  $1,894,382, 
$2,583,055,  $2,040,645  and  $1,410,097  respectively. 

On  June  30,  1908.  the  Oregon  Short  Line  R.  R.  Co.  (Union  Pa- 
cific System)  owned  $3,578,600  stock  of  the  Great  Northern  Ry., 
which  stock  was  sold  in  1908-9,  against  on  June  30,  1907,  $9,036,400 
full-paid  capital  stock  of  the  Great  Northern  Ry.,  and  $3,614,560 
partly  paid  stock  of  this  company.  On  June  30,  1905,  the  Oregon 
Short  Line  R.  R.  owned  the  equivalent  of  $22,503,297  capital  stock 
of  this  compan}^ 

On  June  30,  1909,  the  LInion  Pacific  System  owned  38,864  shares 
in  the  Great  Northern  Iron  Ore  Properties,  against  77,164  shares 
owned  on  June  30,  1908  (see  below).  The  balance  of  these  shares 
were  sold  in   1909-10. 

To  June  30,  191 1.  the  Great  Northern  Ry.  and  Northern  Pacific 
Ry.  had  acquired  $107,613,500  (being  97%  of  the  total  authorized 
issue)  of  the  Chicago,  Burlington  &  Quincy  R.  R.  stock  in  exchange 
for  their  joint  20-year  4%  bonds,  secured  by  deposit  of  the  stock 
in  trust,  on  the  basis  of  $200  in  bonds  for  each  $100  stock. 

STOCK  ISSUED. 

As  bearing  upon  the  stock  issued  in  1905-6,  explained  below,  it 
may  be  stated  that  to  June  30,  1904,  no  additional  permanent  capital 
had  been,  obtained  by  the  company  since  the  issuance  of  $25,000,000 
capital  stock  in  1901,  sold  at  par  to  stockholders.  The  amount  paid 
out  by  the  company  to  June  30,  1904,  on  account  of  the  purchase 
of  the  securities,  to  acquire  which  this  stock  was  issued,  amounted 
to  $25,745,053.  In  addition  to  that  amount,  the  company  had  ad- 
vanced to  June  30,  1904,  to  other  companies  and  for  the  construc- 
tion of  additional  mileage,  $4,501,203.  During  the  three  years  to 
July  I,  1904,  there  had  been  paid  out  for  additional  equipment  for 
the  Great  Northern  System  the  sum  of  $8,241,432.  There  had  been 
expended  on  capital  account  by  proprietary  companies,  during  that 
period,  $10,012,207,  making  the  total  paid  out  substantially  within 
three  years,  for  securities,  additional  mileage  and  equipment,  and 
additions  to  the  property  of  proprietary  companies,  $48,499,895,  or 
$23,499,895  in  excess  of  the  proceeds  from  the  stock  issue  men- 
tioned. In  addition  to  that  amount  the  company  had  expended 
during  the  three  years  to  June  30,  1904,  in  additions  and  improve- 
ments, the  sum  of  $5,1:4.1,-?!  out  of  appropriations  aggregating 
$7,000,000  made  from  surplus  earnings,  as  stated  above. 

In  1904-5,  the  capital  stock  was  increased  by  $236,375  and  the 
net  bonded   debt   by   $.1,105,484.     As   against  this,   expenditures   and 
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aih.'inoes  agyreg;itilig  about  $8,500,000  were  made  bi'  the  Great 
Xorthcni  Ry.  in   1904-5  for  construction,  equipment,  etc. 

StockliolcKrs  of  record  on  November  8,  HJ05,  were  entitled  to 
subscribe  pro  rata  at  par  for  $25,000,000  new  stock,  the  last  install- 
ment to  be  paid  March  19,  1906,  the  proceeds  to  be  used  to  pay  for 
additional  equipment,  for  the  purchase  of  securities  of  subsidiary, 
companies  acquired  and  to  be  acquired,  etc. 

In  January,  1907,  $60,000,000  new  stock  was  ofifered  pro  rata 
to  stockholders  for  subscription  at  par,  payments  to  be  made :  50% 
during  the  fiscal  year  1906-7,  and  50%  during  thi-^  fiscal  year  1907-8. 
The  company  paid  interest  on  all  installments  received,  at  the  rate 
of  5%  per  annum. 

The  proceeds  derived  from  the  sale  of  the  $60,000,000  stock  were 
used  to  pay  for  additional  equipment,  for  additions  to  and  improve- 
ments of  existing  lines  and  for  acquisition  by  purchase  of  securities 
or  otherwise,  of  other  lines,  etc. 

IRON    ORE   PROPERTIES. 

Late  in  the  year  1906,  the  Great  Northern  Ry.  iron  ore  properties 
(so  called)  were  leased  by  companies  controlled  by  the  United 
States  Steel  Corporation.  The  price  to  be  oaid  for  the  ore  was 
$1.65  per  ton,  deHvered  at  the  upper  lake  docks-  with  an  increase  of 
3.4  cents  per  ton  each  succeeding  year.  The  miniixium'  agreed  to  be 
mined  was  750,000  tons  for  the  year  1907,  to  be  inc-eased  by  750,000 
tons  per  year  until  8,250,000  tons  were  mined.  The  lease  was  made 
perpetual  until  the  ore  should  be  exhausted,  except  that  the  Steel 
Corporation  was  given  the  right  to  terminate  the  lease  on  January 
I,  1915.  The  Steel  Corporation  having  voted  on  October  25,  191 1,  to 
surrender  the  lease,  notice  was  given  that  the  lease  would  be  can- 
celled on  January   i,   1915. 

Under  date  of  November  22,  1906,  the  President  of  the  Great 
Northern  Ry.  announced  that  stockholders  of  record  December  6, 
1906,  would  receive,  unit  for  unit,  certificates  of  beneficial  interest 
in  the  company's  ore  properties,  and  accordingly  the  ore  certificates 
(1,500,000  shares)  were  distributed  to  the  stockholders  of  the  Great 
Northern  Ry.  The  net  proceeds  and  profits  of  the  iron  properties, 
it  was  stated,  would  be  distributed  at  least  once  in  each  year  to  the 
certificate  holders. 

On  September  16,  1907,  a  first  dividend  of  $1.00  was  paid  on  the 
ore  certificates ;  in  March,  1908,  and  in  September,  1909,  dividends 
of  $1.00  each  were  paid.  In  March,  1910,  September,  1910,  Decem- 
ber,  1910,  and  March,  191 1,  dividends  of  50  cents  each  were  paid. 

Total  receipts  for  191 1,  amounted  to  $2,377,439.  Expenses  were 
$88,197,  and  payments  to  certificate  holders,  $750,000.  Excess  of 
receipts  over  disbursements  amounted  to  $1,539,242,  which  sum, 
added  to  the  balance  of  undistributed  income  for  1910,  of  $32,830, 
gives  a  balance  of  undistributed  income  on  December  31,  191 1,  of 
$1,572,073- 
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Total  receipts  for  tlic  period  from  ]3cccin1)cr  7,  1906,  to  Deceni- 
Ijer  31,  lyii,  were  $9,4.46,3;'6,  of  \vhicli  amount  $7,500,000  was  dis- 
trii)iited  to  holders  of  certificates. 

According  to  estimates  made  as  of  January  i,  IQII,  there  were 
at  that  date  contained  in  the  various  properties,  408,085,393  tons  of 
iron  ore  in  lands  aggregating  39,295.88  acres. 

SPOKANE,   PORTLAND   &    SEATTLE   RV. 

The  Great  Northern  Ry.  jointly  with  the  Northern  Pacific  Ry. 
controls  the  Spokane,  Portland  &  Seattle  Ry.  This  line,  largely  com- 
pleted, extends  from  Portland,  Ore.,  to  Spokane,  Wash,  (total,  with 
branch,  June  30,  1911,  551  miles),  and  affords  a  through  line  between 
these  points.  The  Great  Northern  Ry.  had  advanced  towards  the 
construction  of  this  line  to  June  30,  191 1,  upwards  of  $23,000,000. 
To  the  same  date  the  Northern  Pacific  Ry.  had  advanced  for  the 
same  purpose  about  $30,000,000.  In  payment  for  these  advances  the 
Spokane,  Portland  &  Seattle  Ry.  delivered  to  the  two  parent  com- 
panies jointly,  but  for  equal  division  among  them,  $40,000,000  stock, 
also  $61,000,000  First  Mortgage  4%  Fifty- Year  Gold  bonds,  dated 
March  i,  191 1.  The  bonds  bear  the  joint  guaranty  of  the  two  par- 
ent companies.  The  bonds  had  not  been  sold  to  December  i,  191 1, 
$30,500,000  remaining  in  the  treasury  of  each  of  the  parent  com- 
panies.   

Under  authorization  given  at  the  annual  stockholders'  meeting 
held  October  10,  1907,  the  Great  Northern  Ry.  purchased  and  now 
holds  title  to  properties  previousl}'  operated  independently,  the  earn- 
ings of  which  were  for  the  most  part  previously  included  in  the 
total  System  earnings.  The  properties,  etc.,  purchased,  had  cost 
and  were  carried  on  the  books  of  the  selling  companies  at  the 
aggregate  amount  of  $246,037,322,  and  they  were  taken  up  on  the 
books  of  the  Great  Northern  Ry.  at  the  amount  of  $241,999,577. 

DISPOSITION    OF    PROCEEDS    OF    CAPITAL    STOCK    ISSUED. 

The  company's  reports  for  past  years  have  stated  the  purposes 
for  which  stock  issues  have  been  made  and  have  listed  the  secur- 
ities acquired  in  exchange  for  the  company's  capital  stock  or  pur- 
chased with  proceeds  of  stock  issued  for  cash.  As  the  larger 
portion  of  these  securities  were  used  in  part  payment  for  the  rail- 
ways, equipment  and  other  property  purchased,  a  general  state- 
ment of  the  disposition  of  the  amount  realized  by  the  company 
from  the  total  share  capital  issued  to  June  30,  1908,  is  given  as 
follows:  {only  $ig,i2j  stock  ivas  issued  in  igo8-g,  ipog-io  and 
jgio-Ji): 

The  cost  of  securities,  acquired  in  exchange  for 
Great  Northern  Ry.'s  stock  or  with  cash  realized 
from  issues  of  that  stock,  less  cost  of  such  se- 
curities as  had  been  disposed  of  to  June  30,  1908, 
was    $108,559,308.26 
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Of   those   securities,    stocks  costing $77,846,704.98 

were  used  in  acquiring  the  rail\va3's  and  proper- 
ties above  stated,  and  have  been  retired.  

Leaving  as  the  cost  of  securities  on  hand,  same 
forming  a  portion  of  the  securities  in  the  com- 
pany's treasury  on  June  30,  1908 $30,712,603.28 

The  cost  of  the  securities  remaining  on  hand  (June 

30,  1908),  may  be  classified  as  follows: 

Bonds  issued  b}^  Cos.  whose  properties  have  now 
been  purchased  by  the  Great  Northern  Ry.,  and 
the  payment  of  which  bonds  has  been  assumed  by 
the  Great  Northern  Ry.  as  a  part  of  the  purchase 
price — 
Par  $18,945,96970;    cost $19,203,753.51 

Stocks  and  bonds  of  Canadian  Cos.  whose  proper- 
ties form  a  portion  of  the  System  and  are  oper- 
ated by  the  Great  Northern  Ry.,  and  stocks  and 
bonds  of  Terminal  Cos.,  Proprietary  Cos.  and 
of   Kootenay  Ry.  &  Nav.  Co.,  Ltd.,   etc 5,008,849.77 

Stocks   of  the   Great    Northern    Steamship   Co.   and 

Northern  Steamship  Co. ;  operated  independently.        6,500,000.00 

Total    $30,712,603.28 

Par  value  of  Great  Northern  Ry.  stock  issued  and 

outstanding  June  30,   1908 $209,962,750.00 

Cost  of  securities  acquired  with  Great  Northern  Ry. 

stock  or  the  cash  proceeds  therefrom,  as  above..     108,559,308.26 

Balance,  Cash  realized  from  Great  Northern 
Ry.  stock  issued  and  not  invested  in 
securities     $101,403,441.74 

This  balance  was  used  in  part  payment  of : 

Portion  of  purchase  price  of  railway  properties,  etc., 
acquired,  that  was  paid  in  cash,  being  the  amount 
required  to  redeem  and  retire  the  shares  of  the 
Capital  stock  of  the  selling  companies  not  owned 
by  the  Great  Northern  Ry $590,071.19 

Amounts  from  time  to  time  advanced  Proprietary 
Cos.  and  expended  for  construction  and  equip- 
ment, less  net  assets  taken  over  and  used  in  re- 
duction of  said  advances,  that  were  written  off  as 
payment  in  part  for  the  railways,  etc.,  purchased 
from    said    companies 30,363,080.91 
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Carried   forward    ?30,g53, 152.10 

Cost  of  property,  equipment,  etc..  from  time  to 
time  purchased  by  the  Great  Northern  Ry.  and 
heretofore  carried  in  "Cost  of  Properties  and 
Securities  Owned  by  the  Great  Northern  R}^". .       25,702,151.04 

Amounts  expended  during  the  fiscal  year  ended 
June  30,  1908,  for  construction,  equipment  and 
additions    16,396,136.27 

Construction  advances  to  June  30,  1908,  to  Proprie- 
tary Cos.  whose  properties  were  independently 
operated    1,442,355.95 

Cost  of  stocks  and  amounts  advanced  on  Construc- 
tion Account  to  June  30,  1908,  to  Canadian  Cos. 
whose  properties  are  operated  as  a  portion  of  the 
Great  Northern  System  (largely  to  Vancouver, 
Victoria  &  Eastern  Ry.   &  Navigation   Co.)....       20,565,968.75 

Amount  advanced  to  June  30,  1908,  towards  the 
construction  of  the  Spokane,  Portland  &  Seattle 
Ry.    Co.'s   lines   of    railway 21,827,521.24 

Total    $116,887,285.35 

Note:  During  1908-9,  there  was  advanced  additional  sums  to  the 
"Controlled  Canadian  Co's.,"  mentioned  above,  to  the  extent  of 
$2,756,710.  In  1909-10,  $674,009  (net)  was  advanced  to  the  Canadian 
Companies,  and  in  1910-11,  $1,816,335  was  so  advanced.  In  these 
last  three  fiscal  years  $5,854,218,  of  $8,399,174  total  advances  made 
in  these  years,  was  advanced  to  the  Vancouver,  Victoria  &  Eastern 
Ry.  &  Navigation  Co.  The  total  investment  in  that  company  on 
June  30,  191 1,  amounted  to  $17,439,991. 

BONDS    ASSUMED. 

In  part  payment  for  the  railways  and  other  proper- 
ties acquired  from  the  St.  Paul,  Minneapolis  & 
Manitoba  Ry.  and  from  sundry  proprietary  com- 
panies, the  Great  Northern  Ry.  assumed  the  pay- 
ment of  the  principal  and  interest  of  bonds 
which  had  been  issued  by  those  companies  and 
were  outstanding,  to  the  amount  of $125,975,909.09 

This  amount  has  been  reduced  since  Nov.  i,  1907,  by 
the  redemption  of  bonds  through  the  operation 
of  the  Sinking  Fund 78,000.00 

Leaving  outstanding  June  30,  1908 $125,897,909.09 

Of  this  amount  there  were  outstanding  in  the  hands 
of  the  public  (June  30,  1908;  see  paragraph 
below)    97455,939-39 

And   held    (June   30,    1908),    as    free    assets    in    the' 

company's  treasury  $28,441,969.70 
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FIXAXCIAI.. 

During  tla-  three  fiscal  years  to  June  30,  191 1,  the  $38,441,970 
treasury  bonds  referred  to  last  above,  were  disposed  of  as  follows: 
$11,761,970  sold  for  casli ;  $14,076,000  cancelled,  and  $2,604,000  de- 
posited under  the  new  First  and  Refunding  Mortgage  (see  fol- 
lowing). 

The  actual  amount  of  bonds  outstanding  in  the  hands  of  the 
public  on  June  30,  191 1  ($144,331,909)  was  $46,375,970  greater 
than  on  June  30,  1908.  The  net  increase  during  the  year  1910-11 
was  $34,946,000  bonds. 

Capital  expenditures  made  in  completing  or  carrying  on 
the  construction  of  new  lines  and  for  preliminary  expenses  of 
projected  lines,  amounted  to  $5,064,149  in  1908-9;  to  $2,907,163  in 
1909-10,  and  to  $2,407,367  in  1910-11. 

In  1908-9,  Profit  and  Loss  w^as  credited  $7,943,574,  representing 
cash  ($5,525,869)  and  stocks  and  bonds  (valued  at  $2,417,705), 
turned  over  to  the  company  by  the  Lake  Superior  Co.,  Ltd.  The 
credit  balance  to  Profit  and  Loss  on  June  30,  1911,  was  $35,037,514 
and  there  had  been  expended  from  the  Fund  for  Permanent  Im- 
provements and  Betterments,  $26,332,208.  Current  Assets  on  that 
date  were  $37,918,315  (including  material  and  supplies  on  hand  tu 
the  amount  of  $5,839,514,  but  not  including  securities  owned). 
Current  and  Accrued  Liabilities  were  $14,792,913.  Securities  owned 
(not  including  C.  B.  &  Q.  R.  R.  stock)  were  valued  at  $81,242495; 
there  were  not  included  in  this  total,  securities  carried  in  the 
Property  Account  as  investments.  Miscellaneous  Investments  and 
Advances  amounted  to  $6,281,729.  Unexpended  balances  (credits) 
in  Sundry  Funds  amounted  to  $24,963,320,  including  $4,698,622  Fund 
for  Permanent  Improvements  and  Betterments  and  $19,585,756  set 
aside  for  Depreciation  of  Equipment. 

RAIL    STATEMENT,    ETC. 

On  June  30,  191 1,  weight  of  rail  in  main  track  (7,052  miles)  was 
as  follows : 

850  miles  of  90     -pound  rail,  25  miles  of  72     -pound  rail. 

798  miles  of  85     -pound  rail,  191  miles  of  70    -pound  rail, 

542  miles  of  80    -pound  rail,  710  miles  of  68    -pound  rail, 

934  miles  of  77 J/2-pound  rail,  no  miles  of  66^-pound  rail, 

720  miles  of  75     -pound  rail,  969  miles  of  60     -pound  rail, 

1,203  miles  of  56-pound  rail. 

On  June  30,  191 1,  there  were  1,169  locomotives  in  service,  against 
550  on  June  30,  1900.  The  total  tractive  power  of  locomotives  in- 
creased 220%,  and  the  average  eflficiency  of  each  locomotive  owned 
on  June  30,  191 1,  was  50.5%  greater  than  it  was  on  June  30,  1900. 
Freight  cars  during  the  same  period  increased  from  21,484  to 
46,101 ;  their  total  carrying  capacity  increased  203%,  and  the  aver- 
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age  carrying  capacity  or  efikiency,  of  each  car  increased  41.2%. 
There  was  also  a  large  increase  in  passenger  equipment.  The  cost 
of  equipment  owned  on  June  30,  191 1,  was  over  $39,000,000  more 
than  on  June  30,   1900. 

MINNESOTA   RATE   CASE. 

We  quote  the  following  remarks  made  by  the  president  of  the 
Great    Northern    Ry.    in    the    annual    report    for    1909-10: 

"The  last  three  annual  reports  have  referred  to  suits  brought  in 
1907  by  stockholders  of  the  Company  to  set  aside,  on  constitu- 
tional grounds,  certain  freight  and  passenger  rates  fixed  by  the 
State  of  Minnesota.  In  these  suits  the  main  propositions  asserted 
on  behalf  of  the  Company  were,  first,  that  it  was  entitled  to  earn 
a  fair  return  on  the  value  of  all  property  devoted  to  railroad  use; 
second,  that  the  cost  of  reproduction  was  the  minimum  value  of 
its  property  for  rate  purposes;  third,  that  the  value  of  its  property, 
thus  ascertained,  was  largely  in  excess  of  its  outstanding  stock 
and  bonds;  fourth,  that  the  Minnesota  rates  were  a  necessary 
interference  wath  the  Company's  interstate  rates,  and,  therefore 
were  unlawful;  fifth,  that  the  Minnesota  rates,  when  applied  to 
intra-state  business  alone,  did  not  produce  a  reasonable  return  on 
the  value  of  the  Company's  property  situate  in  Minnesota  and 
apportioned  to  Minnesota  business,  and,  therefore,  w^ere  unlawful. 
Upon  the  completion  of  the  testimony,  the  Master-in-Chancery  filed 
his  report,  finding  in  favor  of  the  Company  upon  each  of  these 
several  propositions.  His  report  established  the  value  of  all  the 
Company's  property  at  $457,121,469,  the  value  of  its  property  in 
]\Iinnesota  at  $138,425  291,  and  held  that  the  Company  w-as  entitled 
to  a  return  of  seven  per  cent,  per  annum  upon  these  valuations.  The 
important  points  involved  in  this  litigation  can  only  finally  be  settled 
by  the  Supreme  Court  of  the  United  States,  but  the  facts  as  found 
by  the  ]\Iaster-in-Chancery,  after  an  exhaustive  judicial  inquiry,  in 
which  all  the  resources  of  the  State  of  Minnesota  were  employed  to 
place  the  lowest  possible  valuation  upon  the  property  of  the  Com- 
pany, demonstrate  a  conservative  capitalization  and  must  disarm 
the  prevalent  public  criticism  that  American  railways  are  over- 
capitalized in  so  far  as  any  one  may  seek  to  apply  it  to  this 
Company." 

On  April  8,  191 1,  the  Judge  of  the  U.  S.  Circuit  Court  for  the 
District  of  Minnesota,  handed  down  an  opinion  in  the  Minnesota 
Rate  Case,  fully  confirming  the  findings  of  the  Master-in-Chancery. 
An  appeal  was  taken  to  the  Supreme  Court  of  the  United  States. 

FIRST    AND    REFUNDING     MORTGAGE. 

As  of  May  i,  1911,  the  Great  Northern  Ry.  executed  a  mort- 
gage to  secure  an  issue  of  not  to  exceed  $600,000,000  First  and 
Refunding    Mortgage    gold    bonds,    dated    May    i,    1911,    maturing 
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Jul_\-    1,    iy6i,   and   liearinii    interest   paxable   January    i    and   July    I, 
at  not  exceeding-  5%  per  annum. 

This  mortgage  is  a  first  lien  on  equipment  owned  by  the  com- 
pany and  costing  $46,200,068;  on  2,070.46  miles  of  main  and  branch 
line  railway  within  the  United  States  belonging  to  the  company ; 
and,  through  the  deposit  with  the  Trustee  of  the  entire  stock 
(except  directors'  qualifying  shares)  of  proprietary  companies,  on 
13.05  miles  of  additional  railway  in  ihe  United  States  and  553-74 
miles  of  railway  in  Canada,  with  its  equipment.  Subject  to  the 
lien  of  underlying  mortgages,  at  an  average  rate  of  $22,822.65  per 
niile,  the  mortgage  is  also  a  lien  on  4,791.42  miles  of  railway  with 
its  equipment. 

By  the  terms  of  the  First  and  Refunding  Gold  Bond  Mortgage, 
prior  mortgages  become  closed  and  no  additional  bonds  may  be 
issued   thereunder. 

As  additional  security,  $2,604,000  underlying  bonds  previously 
held  in  the  treasury  of  the  company,  have  been  deposited  with 
the   Trustees   under   the   new   mortgage. 

Of  the  $600,000,000,    face  value,  of  First   and   Refunding  Mort- 
gage bonds  provided  for  by  the  new  mortgage: 
$332,162,000  are  reserved  to  be  used  for  refunding  prior  mortgage 
bonds  and  Northern  Pacific-Great  Northern  C.  B.  &  Q.  Collateral 
4%   Joint  bonds ; 
$100,000,000   are   reserved,  but   may  be   issued   only   at   a   rate  not 
exceeding   $3,000,000   per    annum.,   to   cover   cost    of    constructing 
or  acquiring  additional  railways  and  equipment,  and  of  additions, 
betterments   and   improvements   to   existing  lines   of   railway   and 
equipment ; 
$92,838,000  are  reserved  to  cover  cost  of  acquisition,  after  January 

I,  1912,  of  bonds  and  stock  of  other  companies; 
$30,000,000  are  reserved  to  cover  cost  of  property,  acquired  after 
May  I,  191 1,  for  the  acquisition  of  which,  bonds  are  not  other- 
wise authorized  in  the  mortgage ; 
$45,000,000  were  issued  as  4^4%  bonds,  upon  the  execution  and 
delivery  of  the  mortgage.  Of  this  last  named  amount,  $35,000,000, 
face  value,  were  sold  prior  to  the  close  of  the  fiscal  year  1910-11, 
and  $10,000,000  remained  in  the  company's  treasury  on  June  30, 
1911. 

IOWA  CENTRAL  RY. 
See  Table,   page    186. 

The  stockholders  of  the  Iowa  Central  Ry.  voted  on  December 
18,  191 1,  to  merge  their  property  with  the  Minneapolis  &  St.  Louis 
R.  R.     (See  Notes  of  latter  company  for  full  particulars). 

After  5%  has  been  paid  on  the  preferred  and  5%  on  the  common 
stock,  both  classes  of  stock  share  pro  rata.  No  dividends  have  been 
paid  since   1900. 
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Largo  sums  were  inchuled  in  t)perating  expenses  for  improve- 
ments until  1903-4.  In  that  year  Maintenance  of  Way  expenses 
($930  per  mile)  were  4S%  less  than  in  Tgo2-3.  Maintenance  of 
Equipment  expenses  in  that  year  amounted  to  $524  per  mile.  Since 
July  I,  1903,  Maintenance  of  Way  expenses  (I)  and  Maintenance 
of  Equipment  expenses  (II)  have  averaged  per  mile  as  follows: 

03-4      04-5       05-6      06-7       07-8       08-g      09-10      lO-II 

I    $504      $735      $726      $707      $692       $592      $791       $765 

IT    572        623        629        626        628    *i,o68        945      1,056 

*Fire  destroyed  company's  shops  in  October,  1907,  and  necessary 
repairs  were  not  made  until  1908-9.     This  explains  large  increase. 

]\Iain  track  contained  June  30,  191 1: 

112  miles  of  80-pound  steel,        109  miles  of  s6-pound  steel, 
196  miles  of  70-pound  steel,  8  miles  of  50-piound  iron. 

114  miles  of  60-pound  steel, 
In   June,    1900,    interests    identified    with    the    ]Minneapolis    &    St. 
Louis  R.  R.  obtained  control  of  this  road. 

Bills  Payable  June  30,  191 1,  amounted  to  $600,000. 
The  balance  sheet  as  of  June  30,  191 1,  showed  Working  Assets, 
$1,747,706,  and  W^orking  and  Accrued  Liabilities,  $1,159,009.  There 
was  included  among  the  Working  Assets  $247,533  material,  fuel 
and  supplies,  and  $844,000  First  and  Refunding  Mortgage  4% 
bonds,  these  bonds  being  valued  on  the  books  at  par. 

There  was  a  credit  balance  to  Profit  and  Loss  on  June  30,  191 1, 
of  $1,991,630. 

MINNEAPOLIS  &  ST.  LOUIS  R.  R. 
See   Table,    page    187. 

The  preferred  stock  has  a  prior  right  10  5%  non-cumulative 
dividends,  and  after  the  common  has  received  5%,  shares  with  it 
pro  rata  in  further  dividends.  Dividends  were  paid  semi-annually 
in  January  and  July  on  the  preferred  to  and  including  January, 
1910.  In  July,  1910,  the  preferred  dividend  was  passed.  Until 
July,  1904,  dividends  had  been  paid  for  several  years  on  the  com- 
mon stock  at  the  rate  of  5%.  The  dividend  on  the  common  stock 
was    passed    in   July,    1904. 

MERGER. 

The  stockholders  of  the  Minneapolis  &  St.  Louis  R.  R.,  on  De- 
cember 18,  191 1,  voted  to  acquire  the  Iowa  Central  Ry.  The  Plan 
approved  by  the  stockholders  of  the  two  companies  provided  for 
the  sale  of  the  property  of  the  Iowa  Central  Ry.  to  the  Minneap- 
olis &  St.  Louis  R.  R.,  and  for  the  payment  by  the  former  com- 
pany to  the  latter  company  of  $2,500,000  in  consideration  of  the 
delivery  by.  the  latter  company  of  $1,917,500  of  its  preferred  stock, 
$9,370,200  of  its  common  stock,  and  ^500,000  of  its  5%  Refunding 
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and  Extension  Mortgage  5%  Fifty-year  bonds.  These  bonds  are 
dated  January  i,  1912,  will  bear  interest  from  February  i,  1912, 
and  will  be  redeemable  at  105  at  any  interest  period.  Said  bonds 
are  a  part  of  an  authorized  issue  of  $75,000,000  of  bonds  secured 
by  mortgage  upon  the  railroads  and  properties  previously  owned  by 
the  ]\linneapolis  &  St.  Louis  R.  R.  and  the  Iowa  Central  Ry.,  sub- 
ject to  existing  liens  thereon,  and  said  mortgage  through  the  retire- 
ment of  the  outstanding  $6,250,000  of  bonds  of  the  ]\Iinnesota,  Da- 
kota &  Pacific  Ry..  will  also  be  a  first  lien  upon  the  railroad  and 
property  of  the  latter  company  (230  miles).  The  mortgage  will 
also  be  a  first  lien  upon  contemplated  extensions  of  the  Minneapo- 
lis &  St.  Louis  R.  R.  The  issue  of  the  $2,500,000  of  bonds  above  re- 
ferred has  not  increased  the  aggregate  indebtedness  of  the  com- 
panies, as  the  proceeds  were  used  to  take  up  maturing  obligations. 

The  securities  received  by  the  Iowa  Central  Ry.  were  required 
to  be  distributed  upon  the  following  basis  : 

One  share  of  the  preferred  stock  and  9  shares  of  the  common 
stock  of  the  Minneapolis  &  St.  Louis  R.  R.  to  be  exchanged  for 
each  10  shares  of  the  preferred  stock  of  the  Iowa  Central  Ry. ; 
and  T  share  of  the  common  stock  of  the  Minneapolis  &  St.  Louis 
R.  R.  to  be  exchanged  for  2  shares  of  the  common  stock  of  the 
Iowa  Central  Ry. 

B_v  an  arrangement  l)etween  the  two  companies,  and  under  an 
agreement  between  the  Iowa  Central  Ry.  and  bankers  in  New  York 
City,  the  Iowa  Central  Ry.  agreed  that  it  would  offer  the  $2,500,000 
of  Refunding  and  Extension  Mortgage  bonds  above  referred  to, 
for  subscription  to  stockholders  of  the  two  companies  of  record 
December  26,  1911,  pro  rata,  to  the  extent  of  10%  of  the  stock 
held  by  them  respectively,  together  with  $1,250,000  of  the  pre- 
ferred stock  of  the  Minneapolis  &  St.  Louis  R.  R.,  at  a  price  of 
$1,000  for  each  $i,oco  Refunding  and  Extension  Mortgage  bond, 
with  preferred  stock  of  the  par  value  of  $500.  A  syndicate  was 
formed  for  the  purpose  of  purchasing  so  much  of  said  $2,500,000 
of  bonds  and  $1,250,000  of  preferred  stock  zs  was  not  subscribed 
and  paid  for  by  the  stockholders  of  the  two  companies. 

The  money  received  from  the  proceeds  of  this  transaction  enabled 
the  properties  to  discharge  obligations  maturing  February  i,  1912, 
agaregating  $2,100,000,  and  released  underlying  bonds  aggregating 
$1,850,000. 

The  capitalization  of  the  Minneapolis  &  St.  Louis  R.  R.,  after  the 
acquisition  by  it  of  the  properties  of  the  Iowa  Central  Ry.,  will 
be  less  than  the  aggregate  capitalization  of  the  two  separate  com- 
panies. The  outstanding  preferred  stuck  of  the  Minneapolis  & 
St.  Louis  R.  R.  will  be  increased  to  $5,917,500. 

The  merger  of  the  two  companies  increased  the  mileage  of  the 
Minneapolis  &  St.  Louis  R.  R.  to  1,585  miles.     The  company  now 
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has  securities  and  notes  outstanding  (including  bonds  of  Des 
Aloines  &  Ft.  Dodge  R.  R.  and  Iowa  Central  Ry.)  to  the  ap- 
proximate  amount   of : 

Total  Per  ^lile 

Common   Stock    $15,370,200  )  Cn  (•^t 

Preferred    Stock    (5%) 5,9i7-5oo  i  ^i3,43i 

*Bonds  and  Notes   44,083,340  27,813 

^Includes  Notes  due  1913,  Equipment  bonds  and  $2,500,000  new 
Refunding  and  Extension  Mortgage  5%  bonds;  does  not  include 
bonds  in  treasury. 

The  Minneapolis  &  St.  Louis  R.  R.,  the  Toledo,  St.  Louis  & 
Western  R.  R.,  the  Chicago  &  Alton  R.  R.,  the  Chesapeake  &  Ohio 
Ry.  (including  Hocking  Valley  Ry.),  and  the  Missouri,  Kansas  & 
Texas  Ry.   are  controlled  by  friendly  interests. 

The  intention  of  the  present  management  is  to  extend  the  line 
of  the  Minneapolis  &  St.  Louis  R.  R.  to  the  Canadian  border  to  a 
connection  with  transcontinental  lines  operating  in  Canada;  also 
to  extend  the  line  of  the  Iowa  Central  Ry.  to  a  connection  with  the 
Missouri,  Kansas  &  Texas  Ry.  at  St.  Louis. 

GEXER.^L. 

On  December  i,  1910,  $636,000  7%  bonds  matured.  $1,015,000 
7%  bonds  matured  on  June  i,  1909.  To  provide  for  the  retire- 
ment of  these  latter  bonds,  to  reimburse  the  company  for  cash 
expended  for  additions  and  betterments,  and  to  liquidate  the  major 
portion  of  the  floating  debt,  $2,365,000  First  and  Refunding  bonds 
were  sold  in  1908-9.  $13,124,000  of  the  latter  bonds  had  been 
issued  to  June  30,  1911  (against  $12,218,000  on  June  30,  1910). 
Main   track  contained  June  30,    191 1: 

152  miles  of  80-pound  steel,         33  miles  of  66-pound  steel, 

567  miles  of  70-pound  steel.        214  miles  of  60-pound  steel, 

43  miles  of  other  weights. 

In   1910-11,  ^Maintenance  of  \\'ay  expenses  amounted  to  $479,867, 

against  $656,060  in  1901-2,  and  the  mileage  operated  in  1910-11  was 

1,027   miles,   against  633   miles   in   1901-2. 

ACQUISITIOXS    AND   EXTENSIONS. 

On  ]March  i.  1904,  the  Minneapolis  &  St.  Louis  R.  R.  acquired 
by  purchase  the  controlling  interest  in  the  Des  Moines  &  Fort 
Dodge  R.  R..  138  miles  owned  (156  miles  operated).  The  control 
was  obtained  by  the  purchase  of  $2,530,000  par  value  of  common 
stock  of  that  company  (total  $4,283,100)  at  a  cost  of  $641,678. 
The  Des  IMoines  &  Fort  Dodge  R.  R.  has  outstanding  preferred 
stock  to  the  amount  of  $763,500.  Prior  to  1910,  this  preferred 
stock  received  dividends  regularly,  although  at  varying  rates  (en- 
titled to  7%,  then  shares  with  common  after  7%  paid  on  that 
issue).     All  the  bonds  of   the  Des   Moines  &  Fort  Dodge   R.  R. 
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$1,872,000  of  4%  bonds,  and  $i,2O0,oco  of  2]4%  bonds,  matured 
January  i,  1905,  and  their  retirement  was  provided  for  by  the 
sale  of  $3,072,000  new  First  Mortgage  4%  bonds,  guaranteed,  prin- 
cipal and  interest,  by  the  Minneapolis  &  St.  Louis  R.  R.  The  dis- 
count on  the  sale  of  these  bonds  amounted  to  $305,200,  for  which 
the  Des  Moines  &  Fort  Dodge  R.  R.  gave  to  the  Minneapolis  &  St. 
Louis  R.  R.  its  certificate  of  indebtedness.  In  1905-6,  this  certificate 
of  indebtedness  was  exchanged  for  Second  Mortgage  5%  bonds  of 
that  company.  The  Des  Moines  &  Fcrt  Dodge  R.  R.  is  leased  by 
the  Minneapolis  &  St.  Louis  R.  R.  for  thirty  years  from  January 
I,  1905,  the  rental  being  all  surplus  earnings  after  expenses,  interest, 
betterments,  etc. 

In  1905-6,  1906-7  and  1907-8,  the  Minneapolis  &  St.  Louis  R.  R. 
expended  for  betterments,  additions  and  improvements  to  the  prop- 
erty of  the  Des  Moines  &  Fort  Dodge  R.  R.  the  sum  of  $211,432 
and  received  in  part  payment  for  these  expenditures,  Second  Mort- 
gage 5%  bonds  of  that  company.  On  June  30.  191 1,  $514,000  of 
these  bonds  were  owned  by  the  Minneapolis  &  St.  Louis  R.  R., 
these  bonds  having  been  held  in  the  treasury  the  year  previous. 

In  igo8-9,  $12,577  was  advanced  to  the  Des  Moines  &  Fort 
Dodge  R.  R.  to  meet  that  company's  deficiency  in  operations.  This 
sum  was  credited  back  to  the  income  of  the  Minneapolis  &  St. 
Louis  R.  R.  in  the  annual  report  of  that  company,  as  was  also  the  sum 
of  $103,944  which  was  similarly  advanced  to  the  Minnesota,  Da- 
kota &  Pacific  Ry.  (see  below").  In  1909-10  and  in  1910-11,  the  net 
earnings  of  the  Des  Moines  &  Fort  Dodge  R.  R.,  $3,751  and  $ioS,- 
919  respectively,  were  paid  over  to  that  company.  The  net  deficits 
from  operation  of  the  Minnesota,  Dakota  &  Pacific  Ry.  were 
$23,073  for  1909-10  and  $157,677  for  1910-11,  and  these  sums  were 
credited  back  to  income  of  the  parent  company.  On  the  table  page 
of  this  book  these  items  are  not  included  in  the  Income  Account. 

The  Des  Moines  &  Fort  Dodge  R.  R.  was  formerly  operated 
under  lease  by  the  Chicago,  Rock  Island  &  Pacific  Ry.,  but  was 
surrendered  to  the  Minneapolis  &  St.  Louis  R.  R.  upon  the  expira- 
tion of  the  lease  on   January   i,    1905. 

The  Minnesota,  Dakota  &  Pacific  Ry.  was  incorporated  in  De- 
cember, 1906,  to  construct  a  line  of  railway  within  the  State  of 
South  Dakota,  from  Watertown,  S.  D.,  westwardly  to  Le  Beau, 
on  the  Missouri  River,  a  distance  of  about  172  miles,  and  a  branch 
from  Conde,  S.  D.,  to  Leola,  S.  D.  This  new  mileage,  which  was 
completed  in  September,  1907,  totals  230  miles.  To  aid  in  the  con- 
struction of  this  road,  the  Minneapolis  &  St.  Louis  R.  R.  issued  in 
the  year  1006.  $5,000,000  5%  Five-Year  Notes.  These  Notes  were 
secured  by  the  entire  issue  of  capital  stock  and  by  $6,250,000  First 
Mortgage  bonds  of  the  Minnesota,  Dakota  &  Pacific  Ry.  $1,000,000 
of  these  Notes  were  paid  off  at  maturity  on  February  i,  191 1,  and 
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the  balance  ($4,000,000)  extended  to  February  i,  1913.  The  sum  of 
$25  per  each  $1,000  Note  was  paid  to  those  holders  who  desired  to 
have  their  Notes  extended.  $2,100,000  6%  One-Year  Notes  were 
issued  in  February,  191 1,  and  sold  to  Speyer  &  Co.  $1,285,000 
of  these  Notes  were  shown  in  the  balance  sheet,  among  Deferred 
Liabilities,  the  balance  presumably  having  been  included  in  Bills 
Payable. 

These  6%  Notes  were  retired  with  proceeds  of  $2,500,000  Refund- 
ing and  Extension  5%  bonds  issued  as  per  Merger  Plan. 

Including  $1,254,000  of  ]\Iinneapolis  &  St.  Louis  R.  R.  First  and 
Refunding  bonds  owned,  and  $198,200  of  its  own  stock  owned  (both 
valued  at  par),  and  $357,833  material  and  supplies,  the  Working 
Assets  on  June  30,  1911,  were  $3,107,191;  the  Working  and  Accrued 
Liabilities  were  $2,872,273.  Included  in  the  Working  Liabilities 
were  $1,408,400  Bills  Payable. 

MINNEAPOLIS,  ST.  PAUL  &  SAULT  STE.  MARIE  RY. 
See  Table,  page   188. 

The  preferred  stock  has  priority  over  the  common  stock  for 
non-cumulative  dividends  of  7%  per  annum,  and  is  entitled  to  share 
pro  rata  with  the  common  stock  any  dividends  in  excess  of  7% 
paid  on  the  capital  stock  of  the  company.  On  October  15,  1903, 
dividends  of  7%  and  2%  were  paid  on  the  preferred  and  common, 
respectively,  from  earnings  of  the  calendar  year  1902.  Dividends 
have  since  been  paid  as  follows  (April  and  October)  : 

'02       '03  to '07    'o8&'o9    'lo&'ii 

Preferred    7%  7%  7%  7% 

Common    2%  4%  6%  7% 

In  November,  191 1,  the  Canadian  Pacific  Ry.  owned  about 
$12,723,568  common  and  $6,361,834  preferred  stock  of  this  com- 
pany; also  owned  on  June  30,  191 1,  $3,993,ooo  Consolidated  4% 
bonds. 

The  Canadian  Pacific  Ry.  guarantees  the  interest  on  practically 
all  of  this  company's  bond,  including  the  Consols. 

On  April  i,  1909,  by  the  expenditure  of  $3,661,121,  the  Minneapohs, 
St.  Paul  and  Sault  Ste  Marie  Ry.  acquired  about  51%  of  the  out- 
standing common  stock  of  the  Wisconsin  Central  Ry.  The  com- 
pany also  secured  practically  all  of  the  preferred  stock  of  the 
Wisconsin  Central  Ry.  The  latter  company  has  been  leased  for 
99   years;    for    particulars    see   under    Wisconsin    Central    Ry. 

STOCK    ISSUED. 

Stockholders  voted  September  28,  1907,  to  increase  the  author- 
ized stock  fronr  $14,000,000  to  $28,000,000  common  and  from  $7,000,000 
to  $14,000,000  preferred.  Stockholders  of  record  on  that  date  were 
offered  the  right,  until  October  31,   1907,  to  subscribe  pro  rata  at 
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par  for  the  $2,800,000  common  stock  and  $1,400,000  preferred  stock, 
raising  the  amount  of  stock  outstanding  to  $16,800,000  common  and 
$8,400,000  preferred    stock. 

In  March,  1909,  stockholders  were  offered  the  right  to  subscribe 
pro  rata  at  par  for  $2,016,000  new  preferred  stock  and  $4,032,000 
common  stock.  This  stock  was  paid  for  in  five  equal  installments, 
the  final  payment  having  been  made  on  October  15,  1909. 

Stockholders  of  record  April  15,  191 1,  were  permitted  to  subscribe 
pro  rata  for  $2,187,-100  preferred  stock  and  $4,374,800  common  stock 
at  par,  paj-able  in  five  installments,  the  final  payment  having  been 
made  on  October  16,  191 1. 

GENERAL. 

During  recent  years  the  following  appropriations  have  been 
made  from  surplus  earnings  for  additions,  improvements  and  the 
purchase  of  equipment: 

Year  1901-2 $300,000  Year  1906-7 $800,000 

Year  1902-3 200,000  Year  1907-8 350,000 

Year  1903-4 250,000  Year  1908-9 350,000 

Year  1905-6 1,050,000  None  since 

Below  is  given  the  amount  of  expenditures  made  in  the  last  nine 
years'  Account  of  Construction  and  Equipment  and  the  amount  of 
First   Consolidated  4%   bonds  issued: 

Consols 
Expenditures.  Issued. 

Year    1902-3 $2,091,311  $2,500,000 

Year    1903-4 3,884,420  3,572,000 

Year    1904-5 4,813,261  3,641,000 

Year    1905-6 6,247,040  5,833.000 

Year    1906-7 6,616,818  3,500,000 

Year    1907-8 2,616,826  1,680,000 

Year    1908-9 3,827,663  1,606,000 

Year    1909-10 7,108,034  2,200,000 

Year    1910-ir 7,084,514  3,600,000 

Equipment  Trust  Certificates  to  the  amount  of  $1,220,000  were 
sold   during    1909-10,   and   $1,190,000   were   sold    during    igio-ii. 

This  company  has  carried  on  a  large  amount  of  construction 
work  during  the  past  ten  years,  over  1,400  miles  having  been  con- 
structed.    The  total  mileage  on  June  30,  191 1,  was  2,712  miles. 

The  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  completed  on 
July  28,  1909.  the  tracklaying  on  a  line  from  Brooten,  Minn.,  to 
Duiuth.  Minn.,  iSg  miles.  A  line  from  Moose  Lake,  Minn,  (near 
Duluth),  to  Plummer,  ]\Iinn.  Cabout  200  miles),  providing  a  section 
of  the  shortest  line  from  Chicago  to  Winnipeg,  was  completed 
early  in  the  fiscal  year  1910-11.  The  company  completed  late  in 
191 1  an  extension  which  provides  a  short  route  between  Minne- 
apolis,  St.   Paul    and  Diiluth.      See   Wisconsin   Central  Ry. 
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On  June  30,  191 1,  Working  Assets  were  $7,261,087,  and  Work- 
ing and  Accrued  Liabilities  were  $4,991,809.  The  credit  balance  to 
Profit  and  Loss  Account  amounted  to  $9,957,91 1. 

Owing  to  a  failure  of  the  grain  crop  in  1910,  the  tons  of  grain 
handled  were  only  627,149  tons,  or  12^%  of  the  total  tonnage, 
against  1,316,900  tons  handled  in  1909-10  (24^%  of  total  tonnage 
in  1909-10). 

WISCONSIN   CENTRAL  RY. 
See  Table,  page  189. 

{Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry. — Chicago  Division.) 
The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  4% 
per  annum,  and  after  4%  dividends  shall  have  been  paid  in  any 
year  on  both  classes  of  stock,  both  shall  participate  equally  in  any 
further  dividends  for  such  year.  In  December,  1908,  an  initial 
dividend  was  declared  on  this  stock  at  the  rate  of  4%  per  annum, 
which  rate  is  now  being  paid.  In  1910-11,  the  preferred  stock  divi- 
dends  ($450,688)   were  charged  to  Profit  and  Loss. 

CONTROL  BY  THE  SCO  LINE. 

In  January,  1909,  through  the  purchase  of  preferred  stock  and 
about  51%  of  common  stock,  control  of  the  Wisconsin  Central  Ry. 
was  secured  by  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry. 
(Canadian  Pacific  Ry.),  affording  that  company  a  Chicago  connec- 
tion. Cut-ofifs,  it  was  said,  would  be  built  from  Burlington,  Wis., 
to  Portage,  Wis.,  and  from  Hancock,  Wis.,  to  Grand  Rapids,  Wis., 
together  with  a  new  line  of  road  into  Milwaukee.  The  Chicago- 
Minneapolis  line  was  to  be  shortened  about  22  miles. 

Following  the  announcement  of  the  acquisition  of  control,  a 
director  of  the  Wisconsin  Central  Ry.  said: 

"The  preferred  stock  will  have  no  voting  power  so  long  as  the 
dividends  on  the  preferred  stock  are  paid,  thus  giving  the  common 
stock  entire  control.  Committees  will  be  named  by  the  directors 
of  the  two  companies  to  draw  up  the  contract  between  the  roads, 
subject  to  the  ratification  of  the  stockholders.  On  the  part  of  the 
Wisconsin  Central  Ry.  it  is  expected  that  this  committee  will  con- 
sist of  the  largest  stockholders  not  identified  with  the  management 
as  directors  or  officers,  so  that  it  may  not  be  claimed  that  the 
agreement  is  partial. 

"The  Canadian  Pacific  Ry.  and  the  'Soo'  line  should  be  able  to 
throw  about  $r, 000,000  additional  business  over  the  Wisconsin  Central 
Ry.,  adding  about  $350,000  of  net  revenue  per  annum;  the  closing 
of  outside  agencies  which  last  year  cost  the  Wisconsin  Central  Ry. 
$169,000  will  cause  a  saving  of  over  $100,000  a  year;  and  the  con- 
solidation of  terminals  at  St.  Paul,  Minneapolis  and  Duluth,  should 
save  over  $200,000  per  annum,  or  a  total  of  savings  and  added 
revenue  of  over  $650,000  per  annum," 
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The  actual  increase  in  Gross  Earnings  in  1909-10  was  $1,371,622 
and  with  large  increases  in  Maintenance,  surplus  increased  $389,102. 

The  Board  of  Directors  of  the  Wisconsin  Central  Ry.  appointed 
a  Committee  to  negotiate  the  terms  under  which  the  control  of  the 
operation  and  management  of  that  company  might  be  acquired  by 
the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  This  Committee 
advertised  for  the  deposit  of  preferred  stock  and  announced  the 
terms  of  exchange  as  follows: 

"The  proposition  made  by  the  'Soo  Line'  provides,  among  other 
tilings,  for  the  issue  of  its  Leased  Line  Stock  Certificates  in  exchange 
for  the  preferred  stock  of  the  Wisconsin  Central  Ry.  Co.,  wliich 
stock  shall  be  held  in  trust  by  the  Bank  of  Montreal.  By  the  terms 
of  such  Leased  Line  Stock  Certificates,  the  Minneapolis,  St  .Paul  & 
Sault  Ste.  Marie  Ry.  Co.  will  expressly  obligate  itself  to  pay  to  the 
holders  of  such  certificates  4%  per  annum,  payable  semi-annually 
for  the  term  of  99  years,  upon  conditions  which  the  Committee 
consider  adequate  for  the  proper  protection  of  the  interest  of  the 
holders." 

The  lease  became  operative  April  i,  1909.  To  January  i,  1912, 
$11,145,800  of  the  Leased  Line  Certificates  had  been  issued  in  ex- 
change for  an  equal  amount  of  Wisconsin  Central  Ry.  preferred 
stock,  leaving  about  $122,000  outstanding  stock  unexchanged. 

IMPROVEMENTS. 

The  following  sums  have  been  appropriated  from  surplus  earnings 
for  improvements  and  new  equipment : 

Year  1899-0 $450,747         Year  1903-4 $643,574 

Year  1900-1 1 1,350        Year  1904-5 423,997 

Year  1901-2 124,990        Year  1905-6 373,421 

Year  1902-3 563,098        Year  1906-7 * 

*In  1906-7,  there  zvere  charges  made  io  Improveuicnt  Account  to 
the  amount  of  $396,861,  held  subject  to  re'unhiirsenient  from  pro- 
ceeds of  bonds. 

During  the  year  1910-11,  there  was  expended  $515,314  for  Addi- 
tions and  Betterments,  $1,955,235  for  New  Construction  (cut-offs) 
and  $25,686  (net)   for  New  Equipment. 

During  the  year  1904-5  contracts  were  entered  into  for  the  con- 
struction of  a  line  of  road  from  Owen  to  Duluth.  This  line  was 
opened  for  traffic  early  in  January,  1909,  but  was  not  placed  in  full 
operation  until  January,  191 1. 

BONDS. 

In  1905-6,  just  prior  to  the  close  of  the  year,  a  new  mortgage,  the 
Superior  &  Dulutli  Division  &  Terminal  Trust  Mortgage,  was 
created,  securing  an  issue  of  $8,500,000  4%  bonds  due  I93'6.  Of  the 
new  bonds  $7,000,000  were  underwritten  and  offered  to  stockholders 
at  89  and  interest.  It  was  expected  that  the  proceeds  derived  from 
the   sale  of  these  bonds,  together   with  $1,000,000  pledged   by   the 
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company  from  its  surplus  funds,  would  provide  for  the  cost  of  W  e 
line  froiy  Owen  to  r>nir.lh,  i6o^  miles,  including  the  terminals.  The 
terminus  in  Superior  and  Duluth,  it  was  estimated,  would  cost 
yhout  $3,000,000.  The  annual  report  for  1907-8  stated  that  all  of 
tlie  company:??  prooert_v  at  both  terminals  had  been  fully  paid  for. 

During  1906-9  obligations  were  retired  to  the  amount  of  $136,690; 
there  were  issued  during  the  year  $1,921,000  obligations,  including 
$500,000  Superior  &  Duluth  Division  &  Terminal  Mortgage  bonds. 
$7,500,000  of  these  bonds  were  outstanding  on  June  30,  191 1,  and 
it  was  stated  that  no  additional  bonds  would  be  issued  under  this 
mortgage. 

The  stockholders  in  April,  1909,  authorized  a  First  and  Refunding 
Mortgage  securing  $60,000,000  4%  bonds,  due  April  i,  1959.  Of 
these  bonds,  $36,459,000  are  reserved  to  refund  existing  bonds  and 
equipment  obligations.  $2,500,000  of  these  bonds  were  sold  late  in 
1909,  the  proceeds  being  used  to  complete  the  Superior  and  Duluth 
lines.  $1,485,683  bonds  and  equipment  obligations  were  retired 
during  1909-10,  and  $477,083  bonds  and  equipment  obligations  were 
retired  during  1910-II. 

A  company  known  as  the  Central  Terminal  Ry.  (stock  all  owned 
by  the  Soo  Line)  has  been  incorporated  to  construct  new  terminals 
in  the  City  of  Chicago.  $6,000,000  4%  30-year  Chicago  Terminal 
First  Mortgage  bonds  of  an  authorized  issue  of  $20,000,000  (dated 
November  i,  191 1)  were  sold  late  in  191 1.  The  bonds  are  guar- 
anteed by  the  Soo  Line  and  by  the  Central  Terminal  Ry. 


The  gross  cash  receipts  of  the  Land  Department  for  1910-11  were 
$255,296.  The  number  of  acres  unsold  on  June  2>o,  191 1,  was  409422, 
and  there  was  a  credit  to  the  Profit  and  Loss  account  of  the  Land 
Department,  amounting  to  $728,306. 

By  operation  of  the  Sinking  Fund  and  by  other  transactions  there 
had  been  effected  to  June,  191 1,  the  retirement  and  cancellation  of 
approximately  $1,684,000  of  First  General  Mortgage  bonds. 

As  of  June  30,  iQog,  main  track  included: 

525  miles  of  85-pound  steel,  14  miles  of  66-pound  steel, 

141  miles  of  80-pound  steel,  66  miles  of  60-pound  steel, 

30  miles  of  72-pound  steel,  74  miles  of  56-pound  steel, 

100  miles  of  70-pound  steel,  20  miles  of  52-pound  steel. 

In  1909-10.  the  terminal  property  of  the  Wisconsin  Central  Ry.  at 
St.  Paul  and  Minneapolis,  was  sold  to  the  Chicago  Great  Western 
Ry.  The  Soo  Line  terminals  are  now  being  used  under  a  99-year 
lease. 

The  balance  sheet  of  June  30,  191 1,  showed  a  floating  debt  out- 
standing, represented  for  the  most  part  by  an  indebtedness  of 
$1,089,853  to  the  Soo  Line  for  working  advances. 
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NORTHERN  PACIFIC  RY. 
See  Table,   page   190. 

In  the  calendar  year  j(jnj,  the  ttock  of  this  road  received  7'/c. 
In  1904  the  stock  received  6^4%,  and  7%  per  annum  has  since 
regularly  been  paid,  to  and  including  tne  quarterly  dividend  paid  in 
February,  1912.    Dividends  are  paid  quarterly,  commencing  February. 

In  1908,  the  regular  dividend  of  7%  was  paid  and  in  addition  on 
December  3  an  extra  dividend  of  $11.26  per  share  was  paid  to  stock- 
holders out  of  accumulated  surplus  of  the  Northwestern  Improve- 
ment Co.,  which  company  is  owned  by  the  Northern  Pacific  Ry. 

On  Jn)ie  30,  1910,  the  Northern  Pacific  Ry.  held  among  its  treasury 
securities  $7,000,000  bonds,  $1,256,160  debentures  and  $6,775,000 
stock  of  the  Northwestern  Improvement  Co.,  valued  on  the  books 
at  par  value,  namely,  $15,031,160.  In  November,  1909,  it  was  an- 
nounced that  the  Great  Northern  Ry.  and  the  Northwestern  Im- 
provement Co.  had  obtained  control  of  the  Spokane  &  Inland 
Empire  R.  R.     (See  that  company.) 

STOCK    ISSUED,    ETC. 

On  January  7,  1907,  the  stockholders  of  the  Northern  Pacific  Ry. 
authorized  an  increase  in  the  capital  stock  from  $155,000,000  to 
$250,000,000.  Stockholders  of  record  December  31,  1906,  were  given 
the  right  to  subscribe  for  $93,000,000  new  stock  at  par  to  the  e.xtent 
of  60%  of  their  respective  holdings.  Subscriptions  for  the  new 
stock  were  declared  payable  in  nine  instalments,  the  last  payment 
having  been  made  January  i,  1909.  The  proceeds  derived  from 
the  sale  of  this  stock  were  used  to  construct  additional  mileage, 
to   increase   terminal    facilities',   to   purchase  new   lines,   etc.,   etc. 

From  the  surplus  earnings  there  have  been  appropriated  the 
following  amounts  for  additions,  betterments  and  for  new  equip- 
ment : 

Year  1897-8 $81 1,709  Year  1902-3 $3,000,000 

Year  1898-9 2,176,619  Year  1903-4 3,000,000 

Year  1899-0 3,000,000  Year  1904-5 3,000,000 

Year  1900-1 2,011,285  Year  1905-6 6,081,980 

Year  1901-2 3,000,000  Year  1906-7 5.926,753 

In  1907-8,  $2,784,950  was  appropriated  for  Insurance  Fund.  No 
special  appropriations   were  made  in   1908-9,   and  later  years. 

Expenditures  made  prior  to  June  30,  1906,  out  of  surplus,  for 
additions,  amounting  to  $18,162,598,  were  transferred  to  Capital 
Account  in  1906-7. 

On  June  30,  191 1,  the  Insurance  Fund  had  a  credit  of  $S,397,ii7. 

During  1908-9  the  Oregon  Short  Line  R.  R.  Co.  (Union  Pacific 
System),  disposed  of  the  balance  ($1,914,400  stock  on  June  30, 
1908)    of  its  holdings  of  the  stock  of  this  company.     These  hold- 
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ings   anionnled    In   llic   cquivaltMit   of   $29,290,885   stock   on   June  30, 
1905. 

For  details  regarding  tlic  ])urcliasc  in  1901  of  control  of  the 
Cliicago,  Burlington  &  Quincy  R.  R.  jointly  by  the  Great  Northern 
Rv.  and  the  Northern  Pacific  Ry.  see  under  Chicago,  Burlington 
&  Quincy  R.  R. 

LAND     DEPARTMENT. 

As  of  June  30,   191 1,  the  Northern  Pacific  Ry.  owned  10,114,020 

acres   of   land   unsold.     Land   operations   in   recent  years  have   re- 
sulted as   follows : 

Amount 

Acres  Sold.  Realized. 

Year    1910-11 138,5^4  $1,495,892 

Year    1909-10 539,128  3,977.90o' 

Year    1908-9 350,060  1,807,726 

Year    1907-8 159,271  1,217,107 

Year    1906-7 216,743  1,703,202 

Year    1905-6 164,032  1,110,146 

Year    1904-5 1,136,703  794,774 

Year    1903-4 425,984  932,945 

Year    1902-3 2,363,919  6,423,180 

Land  contracts  on  hand  June  30,  191 1,  aggregated  $4,254,862. 
Included  in  the  number  of  acres  sold  in  1904-5,  as  given  above, 
1,003,818  acres  covered  the  cancellation  of  a  contract  with  a  com- 
pany which  dissolved,  and  the  resale  of  the  same  to  members  of 
that  company  for  the  amount  unpaid  on  the  old  contract. 


Main,  second  and  third  track  as  of  June  30,   191 1,  included: 
1,109  miles  of  90-pound  steel,  630  miles  of  66  and  67-lb.  steel, 

2,000  miles  of  85-pound  steel,  215  miles  of  60-pound  steel, 

732  miles  of  72-pound  steel,  1,696  miles  of  56-pound  steel, 

41  miles  of  70-pound  steel,  18  miles  of  other  weights. 

From  September  i,  1896,  to  June  30,  1906,  there  was  expended 
from  Betterment  and  Enlargement  Funds  the  sum  of  $46,516,210. 
The  total  amount  available  in  these  funds  had  been  $46,575,215,  of 
which  amount  $5,000,000  was  provided  by  Plan  of  Reorganization 
$22,784,791,  by  sale  of  Prior  Lien  and  General  Lien  Bonds,  and 
$16,227,449  net  moneys  from  land  sales  drawn  from  Trustee.  Since 
July  I,   1906,   these   funds  have  not  been  operated. 

The  balance  sheet  of  June  30,  191 1,  showed  Working  Assets 
amounting  to  $53,423,469;  this  sum  included  $6,058,227  material  on 
hand,  $35,610,918  securities  in  treasury  and  $5,931,724  cash.  Work- 
ing and  Accrued  Liabilities  were  $19,231,226.  The  credit  balance 
to  Profit  and  Loss  was  $78,074,262. 
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VALUATION  OF  rKOPEUrY. 

As  a  result  of  a  suit  brought  to  enjoin  the  company's  observ- 
ance of  certain  freight  rates,  on  May  4,  1908,  ex-Judge  Charles  E. 
Otis  was  appointed  by  Judge  Sanborn  of  the  U.  S.  Circuit  Court,  a 
Special  Master  in  Chancery,  to  take  evidence,  etc.  After  most 
thorough  and  exhaustive  trial  and  elaborate  statements  adduced, 
the  Master  submitted  on  September  21,  1910,  his  findings  and  rec- 
ommendations, which  in  April,  191 1,  were  sustained  by  Judge  San- 
born. Ex-Judge  Otis  found  that  the  property  of  the  Northern 
Pacific  Ry.  employed  in  its  transportation  business  was  worth, 
June  30,  1908,  $452,666,489.  Tnis  valuation  does  not  include  any 
of  the  properties  listed  in  the  1909-10  report  as  follows: 

"The  Spokane,  Portland  &  Seattle  Ry.  Company  and  controlled 
companies. 

The  Minnesota  &   International   Ry. 

The  Big  Fork  &  International  Falls  Ry. 

The  railways  recently  constructed  in  the  Clearwater  Valley  and 
on   the   Camas   Prairie   above  Lewiston. 

The  lines  now  under  construction  in  Western  North  Dakota. 

The  lines   now  under  construction   in   Montana. 

The  Canadian  property  of  the  company  leased  to  the  Government 
of   Manitoba. 

Terminals   owned  in  Winnipeg. 

The  land  grant  of  the  company  and  land  grant  assets. 

The  Northwestern  Improvement  Co. — owning  coal  mines,  lands 
and  other  property. 

The  treasury  securities  of  the  company." 

On  June  30,  191 1,  the  Advances  made  to  Proprietary,  Affiliated 
and  Controlled  Companies  for  construction,  equipment  and  better- 
ments amounted  to  $26,529,958.  This  sum  did  not  include  $29,818,- 
998  advances  made  to  the  Spokane,  Portland  &  Seattle  Ry.  and 
its  controlled  companies,  in  settlement  of  which  advances  the 
Northern  Pacific  Ry.  received  in  1910-11  securities  of  that  com- 
pany (see  following  paragraph). 

SPOKANE,  PORTLAND   &   SEATTLE  RY. 

The  Northern  Pacific  Ry.,  jointly  with  the  Great  Northern  Ry., 
owns  the  Spokane,  Portland  &  Seattle  Ry.  which  owns  a  line  of 
road  from  Portland,  Ore.,  to  Spokane,  Wash.  This  company  in 
1910-11  operated  551  miles  of  road,  including  the  Astoria  &  Colum- 
bia River  R.  R.,  merged  March  i,  1911.  An  important  branch  line 
from  Clarke,  Wash.,  southward  to  Bend,  Ore.  (156  miles),  known 
as  the  Oregon  Trunk  Ry.,  was  completed  in  191 1. 

In  payment  for  advances  made  to  the  Spokane,  Portland  ft 
Seattle  Ry.,  amounting  to  $29,818,998,  the  Northern  Pacific  Ry. 
received   in   1910-11,   $20,000,000  stock    (one-half),    and   $30,500,000 
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(one-half)  of  the  First  Mortgage  50-3'ear  4%  bonds  (due  1961-^ 
$125,000,000  authorized)  of  the  Spokane,  Portland  &  Seattle  Ry. 
The  Great  Northern  Ry.  received  an  equal  amount  of  stock  and 
bonds.  All  of  these  securities  were  owned  by  the  parent  com- 
panies in  January,  1912. 

For  the  year  1910-11,  the  operating  revenue  of  the  Spokane, 
Portland  &  Seattle  Ry.  and  the  Astoria  &  Columbia  River  R.  R. 
was  $5,453,459,  and  the  balance  of  earnings,  after  other  income 
added,  and  taxes,  rents,  miscellaneous  interest  and  hire  of  equip- 
ment deducted,  was  $2,653,415. 


During  1910-11,  expenditures  were  made  and  charged  to  Capital 
Account  of  the  Northern  Pacific  Ry.  to  an  aggregate  amount  of 
$7,998,106  (against  $14,307,262  in  1909-10,  $14,894,753  in  1908-9, 
and  $24,302,672  in  1907-8),  and  additional  advances  were  made  to 
sundry  companies  for  construction  purposes,  aggregating  $4,221,- 
167  (against  $14,340,358  in  1909-10,  $7,046,395  in  1908-9,  and  $10,- 
922,058  in  1907-8). 

See  under  Canadian  Northern  Ry.  regarding  the  Manitoba 
branches    (354  miles)    leased  to  the  Government  of  Manitoba. 

SPOKANE  &  INLAND  EMPIRE  R.  R. 

See  Table,  page  191. 

The  preferred  certificates  (authorized  issue  $10,000,000)  are  en- 
titled to  5%  dividends,  cumulative  from  January  15,  1911.  It  is 
further  provided  that,  after  5%  shall  have  been  paid  in  any  year 
on  the  stock  of  the  company,  further  dividends  up  to  7%  shall 
be  for  the  equal  benefit  of  both  issues,  the  maximum  annual  pay- 
ment on  the  preferred  certificates  being  limited  to  7%.  The  pre- 
ferred certificates  are  redeemable  at  135,  at  the  option  of  the 
company,  and  have  no  vote. 

An  initial  dividend  of  i^%  was  paid  on  the  preferred  certi- 
ficates, on  January  21,  1907.  In  1907,  5%  was  paid  on  the  preferred 
certificates,  quarterly.     No  dividends  have  since  been  paid. 

In  November,  1909,  a  majority  of  the  common  stock,  large  enough 
to  carry  with  it  the  control  of  this  company,  was  acquired  by  the 
Northwestern  Improvement  Co.,  a  subsidiary  of  the  Northern  Pa- 
cific Ry.,  and  J.  J.  Hill  (presumably  representing  the  Great  North- 
ern Ry.). 

HISTORY. 

The  charter  of  the  Spokane  &  Inland  Empire  R.  R.  is  very  broad 
and  liberal,  and  authorizes  the  company  to  construct  and  operate 
electric  railways,  street  railways,  develop  electric  power  plants 
and   generate,    distribute   and    sell    electric   energy    for   light,   heat 
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and  power.    The  Spokane  &  Inland  Empire  R.  R-  is  a  consolidation 
of    the    following   companies: 

The   Spokane   &   Canir   d'Alcnc   Ry.    (41    miles), 
The    Spokane   Traction    Co.    (39   miles), 
The   Spokane  Terminal   Co.    (2  miles), 
The   Spokane  &  Inland  Ry.    (125  miles), 
The    Spokane    Power   Development    Co. 
The  present  mileage  includes  also  the  Opportunity  Line  (9  miles). 
The  Spokane  &  Inland  Empire  R.  R.  serves  a  rapidly  developing 
territory,    unusually     rich     in    agricultural    products,     lumber    and 
minerals. 

DESCRIPTION   OF  PROPERTIES. 

The  Spokane  &  Inland  Empire  R.  R.  owns  and  operates  an 
electrically  equipped,  high-speed  railroad  system  comprising  177 
miles  of  single  track,  126  miles  thereof  extending  south  from  Spokane 
to  the  cities  of  Colfax  and  Moscow;  41  miles  extending  east  from 
Spokane  to  Coeur  d'Alene  City  and  Hayden  Lake,  Idaho,  including 
a  branch  to  Liberty  Lake ;  and  the  Opportunity  Line  to  Flora, 
Washington,  9  miles.  In  addition  the  Company  owns  and  operates 
an  electric  railroad  of  39  miles  in  the  City  of  Spokane,  serving 
the  business  district  and  growing  residential  sections,  and  connecting 
the  freight  and  passenger  terminals  of  the  Company. 

The  Coeur  d'Alene  line  of  the  east  occupies  the  valley  of  the 
Spokane  River  for  34  miles  to  the  City  of  Coeur  d'Alene  at  the 
outlet  of  Coeur  d'Alene  Lake,  where  connection  is  made  by  fast 
steamers  with  the  numerous  towns  upon  the  lake  and  its  tributary 
rivers.  At  Harrison,  Idaho,  at  the  head  of  the  lake,  the  steamers 
connect  with  the  Oregon  Railroad  &  Navigation  Co.,  thus  forming 
the  shortest  through  line  to  the  extensive  Coeur  d'Alene  mining 
country.  From  Cceur  d'Alene  a  branch  extends  8  miles  to  Hayden 
Lake.  An  extension  of  this  branch  is  projected  from  Hayden  Lake 
to   Squaw   Bay  on   Lake   Pend   Oreille. 

The  lines  to  Colfax  and  Palouse  were  not  placed  in  operation 
until  October  10,  1907.  The  extension  to  Moscow,  16  miles,  was 
placed   in   operation   in    September,    1908. 

The  Company  also  owns  valuable  freight  and  passenger  terminals 
in  the  center  of  the  City  of  Spokane.  The  freight  terminal  property 
is  situated  between  the  Northern  Pacific  Ry.  and  Great  Northern 
Ry.  railroad  terminals  and  has  physical  connection  with  all  roads 
entering  Spokane.  It  affords  an  entrance  to  the  city  at  more  favor- 
able grades  than  any  other  road,  and,  because  of  the  limited  area 
available  for  such  purposes,  it  is  impossible  to  duplicate  it.  The 
property  is  improved  with  extensive  brick  freight  houses,  shops  and 
car  barns.  The  passenger  terminal  consists  of  a  large  area  in  the 
heart  of  the  city  of  ample  size  for  present  and  future  needs,  upon 
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whicli  lias  been  erected  a  handsome  l)uilding  in  use  as  a  depot  and 
for  the  general  offices  of  the  Company. 

WATER   POWER    PLANT. 

The  Company  owns  a  valuable  water  power  plant  now  completed 
on  the  Spokane  River,  9  miles  below  the  city,  consisting  of  a  con- 
crete dam  60  feet  high  and  a  concrete  and  steel  power-house,  which 
contains  hydraulic  and  electrical  machinery  capable  of  generating 
20,000  H.  P.  with  a  continuous  capacity  of  15,000  H.  P.  The 
riparian  rights  owned  cover  all  of  the  water  in  the  river  at  this 
point.  When  the  plant  was  constructed  provision  was  made  for 
a  larger  development  of  power  when  needed.  During  1909-10 
the  capacity  of  the  plant  was  increased  10,000  H.  P.  The  revenue 
from  the  sale  of  power  for  the  year  1909-10  amounted  to  $29,837, 
exclusive  of  the  amount  required  for  the  operation  of  the  rail- 
way line.     The  revenue  from  this  source  in  1910-11  was  larger. 

The  new  power  plant,  completed  early  in  1908,  furnishes  power 
for  use  in  the  operations  of  a  large  portion  of  the  Company's 
lines.  The  Company  is  being  furnished  additional  power  by  the 
Washington  Water  Power  Co.  at  $20  per  horse  power  per  an- 
num ;  3,800  horse  power,  the  minimum  amount  permitted  by  the 
contract,  is  being  used  to  operate  the  Coeur  d'Alene  and  Traction 
Divisions.  This  contract  will  terminate  in  1915.  The  power  plant 
of  tlie  Company  furnished  in  1910-11,  from  5,500  to  7,500  H.  P. 
for  operating  the  Company's  lines,  including  from  1,500  to  2,000 
H.    P.    for   the   Traction    Division. 

The  Company  in  September,  1911,  had  contracts  for  the  sale  of 
3,800  H.  P.  for  commercial  and  irrigation  purposes,  at  about  $4.00 
per  H.  P.  per  month.  About  3,000  H.  P.  additional  commercial 
business  was  in  view  for  the  ensuing  year. 

STANDARD  OF   CONSTRUCTION. 

The  physical  property  is  of  the  best  type  known  to  modern 
practice.  The  lines  of  the  Spokane  &  Inland  Empire  R.  R.  Co. 
should  be  considered  from  the  steam  railroad  standpoint  rather 
than  from  that  of  the  electric  railroad,  as  they  transport  all  kinds 
of  heavy  and  light  freight  as  well  as  passengers;  have  freight  and 
passenger  terminals  in  the  heart  of  the  city,  and  interchange  freight 
with  the  trunk  line  steam  railroads  on  favorable  terms.  Aside  from 
the  city  mileage  the  road  is  constructed  in  accordance  with  stand- 
ard steam  railroad  specifications,  with  70-pound  rails,  the  only 
difference  being  in  the  form  of  motive  power,  which  is  the  most 
modern  type  of  electrical  equipment.  Single  phase  alternating  cur- 
rent is  employed  in  the  operation  of  the  Colfax  and  Moscow  lines. 
For  freight  operation  50  to  70-ton  electric  locomotives  are  used, 
and  the  passenger  equipment  for  city  and  interurban  service  com- 
pares   favorably   with    that   of   the   best   roads    in   the   East. 
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GICNF.RAU 

( )ii  June  30,  njii,  tlicrc  were  otifstandiiig  $4,057,000  of  an  author- 
ized issue  of  $15,000,000  First  &  Refunding  Mortgage  5%  bonds, 
dated  May  i,  1906,  and  due  May  i,  1926  Interest  on  these  bonds 
is  payable  semi-annually,  May  and  November.  The  Trust  Deed 
provides  for  a  sinking  fund  to  be  paid  to  the  Trustee  to  retire 
bonds  of  this  issue  as  follows:  1%  of  the  outstanding  bonds  in 
each  of  the  years  191 1  to  1915;  13^2%  m  each  of  the  years  1916  to 
1920;  and  2%  in  each  of  the  years  1921  to  1925.  The  Trust  Deed 
provides  for  the  issuance  of  bonds  of  this  issue  for  not  to  exceed 
75%  of  the  cash  cost  of  permanent  extensions  and  additions,  pro- 
vided, however,  that  the  net  earnings  for  the  year  prior  to  the  time 
of  such  issuance,  shall  have  been  not  less  than  double  the  annual 
interest  charge  on  the  bonds  outstanding  and  to  be  issued.  $943,000 
bonds  are  reserved  to  retire  $894,000  underlying  bonds. 

The  balance  sheet  June  30,  igii,  showed  Bills  Payable  out- 
standing, $3,667,449,  as  compared  with  $2,832,387  on  June  30,   1910. 

In  addition  to  expenditures  made  from  the  proceeds  derived  from 
the  sale  of  the  bonds  and  bills  above  mentioned,  there  has  been  pro- 
vided by  the  holders  of  preferred  certificates  and  stock,  and  ex- 
pended on  the  property,  upwards  of  $6,000,000;  accordingly,  the 
preferred  certificates  now  outstanding  represent  a  cash  investment 
to    an    amount    in    excess    of   the    par   value    thereof. 

OFFICIAL   STATEMENTS. 

In  the  annual  report  for  1907-8,  the  president  said  in  part:  "The 
physical  condition  of  the  properties  has  been  kept  up  to  the  highest 
standard,  and  additional  equipment  has  been  added  when  needed. 
The  total  expenditures  for  the  year  ending  June  30th,  1908,  for 
New  Lines  and  Extensions,  Equipment  and  Additions  and  Better- 
ments, has  been  $1,746,417,  of  which  $333,i4i  was  expended  on 
Power  Plant,  and  $152,958  for  Extensions  and  Equipment  of  the 
Traction  System,  and  the  balance,  $1,260,318,  upon  the  Inland  and 
Coeur  d'Alene  Divisions,  including  their  terminals."  The  total 
expenditure  for  the  year  1908-9,  for  new  lines  and  extensions, 
equipment  and  betterments,  was  $771,562;  in  1909-10  and  in  1910-11 
similar  charges  to  capital  account  were  made  to  the  amounts  of 
$794,100,    and   $1,028,523,    respectively. 

In  Jul3^  1909,  an  accident  occurred  at  Gibbs,  Idaho.  On  account 
of  the  cost  of  this  accident,  $295,073  and  $36,311,  respectively,  were 
charged  to  Income  for  the  years  1909-10  and  1910-11. 

In  the  annual  report  of  the  company  under  date  of  September 
15,  1910,  Jay  P.  Graves,  president,  made  the  following  statement  in 
regard  to  the  matter  of  dividends : 

"The  management  expected  to  resume  the  payment  of  dividends 
on  the  Preferred  Rights  during  the  year  of  1910,  as  the  earnings 
of  the  Company  warrant.     The  Gibbs  accident,  however,  and  the 
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disastrous  Hoods  at  Colfax  and  along  the  Palouse  River,  referred 
to,  have,  as  shown  by  the  Income  Account  Statement,  eaten  up  our 
earnings,  and  as  much  as  we  regret  it,  the  payment  of  dividends 
will  be  postponed.  Next  year  the  dividends  on  the  Preferred  Rights 
will  accumulate,  commencing  January  15.  The  total  operating 
revenue  of  the  Company,  showing  an  increase  of  40%  over  the 
revenue  of  the  previous  year,  is  a  very  substantial  increase,  and 
would  have  more  than  paid  the  dividends  on  our  Preferred  Rights 
if  not  for  the  extraordinary  demands  upon  our  resources  above 
mentioned. 

"The  country  along  our  lines  is  rapidly  developing,  and  we 
anticipate   increased  earnings   for  the  ensuing  year." 

The  newdy  elected  president  of  the  company,  Carl  R.  Gray,  in 
his  report  for  the  year  1910-11  made  no  reference  to  the  matter 
of  dividends.     We  quote  from  his  remarks  as  follows: 

"The  physical  condition  of  your  property  is  excellent.  The  road- 
bed has  been  kept  in  first-class  condition,  with  good  banks,  tie 
renewals  have  been  made  when  necessary,  and  ballast  has  been 
applied  to  practically  the  entire  mileage.  It  has  been  the  policy 
of  the  company,  in  order  to  build  up  industries  along  its  lines, 
to  put  in  spurs  and  sidings  whenever  business  promises. 

"Your  lines  are  built  through  a  rich  and  rapidly  developing 
country.  On  the  Inland  Division  the  Palouse  Country  is  harvest- 
ing this  year  an  unusually  large  crop,  and  we  anticipate  increased 
earnings  for  the  coming  year's  operation.  There  is  no  new  con- 
struction contemplated,  nor  will  there  be  unusual  improvement 
work  during  the  coming  year,  calling  for  any  considerable  invest- 
ment of  money." 

TACOMA  EASTERN  R.  R. 
See  Table,   page   192. 

In  1909  control  of  this  road  was  acquired  by  the  Chicago.  Mil- 
waukee &  St.  Paul  Ry.,  which  company  owns  all  of  the  preferred 
stock  and  practically  all  of  the  common  stock. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  6%  per  annum  in  priority  to  the  common  stock. 

On  May  27,  1911,  dividends  of  11%  were  declared  on  each 
class  of  stock.  This  called  for  the  payment  of  $165,000,  which 
amount   was   charged   to   Profit   and   Loss   Account   in    1910-11. 

The  funded  debt  of  this  company  consists  of  $884,000  (authorized 
$1,500,000)  First  Mortgage  5%  bonds.  These  lionds  mature  Jan- 
uary I.  1923,  and  are  subject  to  call  at  no  and  interest.  The  bal- 
ance sheet  of  June  30,  191 1,  showed  $1,577,259  Obligations  for  Ad- 
vances   Received    for    Construction,    Equipment    and    Betterments. 

The  Balance  Sheet  as  of  June  30,  191 1,  showed  Working  As- 
sets of  $135,311,  against  Working  and  Accrued  Liabilities  of 
$388,827. 
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Products  of  Forest  contributed  88.6%  of  the  total  tonnage  car- 
ried in  1910-11,  against  91.2%  in  1909-10,  and  95-5%  in  1908-9. 

UNION  PACIFIC  R.  R. 

See   Table,   page   193. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  In  October,  1906,  the  dividend  on  the  common 
stock  was  raised  from  6%  to  10%  per  annum.  When  the  dividend 
was  increased  the  announcement  was  made  that  the  additional  4% 
per  annum  was  declared  from  the  company's  income  fropi  invest- 
ments. Dividends  on  the  preferred  stock  are  paid  semi-annually 
in  April  and  October,  and  on  the  common  stock  quarterly,  beginning 
January   i. 

STOCKS    OWNED    OF    OTHER    COMPANIES. 

Par  Value. 

Baltimore  &  Ohio  R.  R.  preferred  (cost  92.50) (a)     $7,206,400 

Baltimore  &  Ohio  R.  R.  common  (cost  120.00) (b)     32,334,200 

Chicago  &  Alton  R.  R.  preferred   (cost  86.50) 10,343,100 

Chicago  &  Northwestern  Ry.  common   (cost  167.97) 4,018,750 

Chicago,  Milwaukee  &  St.  Paul  Ry.  Pf  d.  (cost  100.00)  . .       1,845-000 

Illinois  Central  R.  R.   stock   (cost   16330) 22,500,000 

New  York  C.  &  H.  R.  R.  R.  stock  (cost  129.95) (c)     17,857,100 

Northern    Securities   Co.   stubs 724.900 

Railroad  Securities  Co.  preferred   (cost  about  loi) 1,936,400 

Railroad  Securities  Co.  common    (cost  about  140) 3,484,420 

San    Pedro,    Los    Angeles    &    Salt    Lake    R.    R.    stock 

(one-half)     12,500,000 

Southern  Pacific  Co.  common (d)   126,650.000 

St.  Joseph  &  Grand  Island  R.  R.  first  preferred 2,429,340 

St.  Joseph  &  Grand  Island  R.  R.  second  preferred 2,719,100 

St.  Joseph  &  Grand  Island  R.  R.  common 3,956,400 

(a)  pledged;  (b)  $10,255,400  pledged;  (c)  $8,000,000  pledged; 
(d)  $108,000,000  pledged. 

SYSTEM    BONDS    OWNED. 

On  February  i.  1905,  $10,000,000  Collateral  Notes  and  $82,491,000 
Oregon  Short  Line  R.  R.  4%  and  Participating  bonds  were  retired. 
Of  the  Participating  bonds  all  except  $35,960,000  were  owned  by 
the  Union  Pacific  R.  R.  For  the  purpose  of  retiring  these  bonds 
and  for  other  corporate  purposes  the  Oregon  Short  Line  R.  R. 
issued  under  an  indenture  dated  December  i,  1904,  its  4%  Re- 
funding 20-year  bonds  to  an  amount  of  $100,000,000.  Of  this  issue 
$45,000,000  were,  on  June  30,  191 1,  in  the  hands  of  the  public; 
the  remaining  bonds,  amounting  to  $55,000,000,  were  held  by  the 
Union  Pacific  R.  R.  as  a  free  asset  in  its  treasury. 

On  June  30,  191 1.  the  Union  Pacific  R.  R.  likewise  owned 
$2-(,ooo,ooo    First    and     Consolidated    4%     bonds    of    the    Oregon 
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Short  Line  R.  R.,  and  the  latter  company  owned  $15,000,000 
First  and  Refunding  4%  bonds  of  the  Oregon-Washington  R.  R. 
&  Navigation  Co.  . 

Not  inckiding  the  $94,000,000  System  bonds  owned  as  per  two 
preceding  paragraphs,  and  not  including  $150,000,000  stocks  of  the 
Auxiliary  Cos.  owned  unpledged  by  the  Union  Pacific  R.  R.  and 
Auxiliary  Cos.,  there  were  owned  on  June  30,  191 1,  by  the  Union 
Pacific  R.  R.  and  Auxiliary  Cos.,  $307,106,625  bonds  and  stocks  of 
oilier  coDipaities.  These  latter  securities  were  included  in  the  assets 
at  a  valuation  of  $259,831,250.  Of  $307,106,625  face  value  of  these 
securities,  $144,720,585  face  value  were  unpledged  on  June  30,  191 1. 
In  the  list  of 'the  stocks  of  other  covipanies  held  on  June  30,  loii, 
there  were  included  the  stocks  shown  on  page  491. 

EOXDS    OWNED    OF    OTHER    COMPANIES. 

Among  the  bonds  owned  of  other  companies  on  June  30,  191 1 
(total  par  $36,283,540),  were  $24,417,000  one-half  of  the  outstanding 
First  Mortgage  4%  bonds  of  the  San  Pedro,  Los  Angeles  &  Salt 
Lake   R.    R.,   of   which  $23,443,000  bonds   were   pledged. 


The  company  received  in  1910-11,  as  dividends  on  its  investment 
stocks  owned,  $14,596,701. 

The  lines  of  the  San  Pedro,  Los  Angeles  &  Salt  Lake  R.  R. 
aggregate  over  1,000  miles,  the  main  line  extending  from  Salt  Lake 
City,  Utah,  to  San  Pedro  (near  Los  Angeles)  on  the  Pacific  Coast. 
The  Oregon  Short  Line  R.  R.  (Union  Pacific  System)  owns  a 
one-half   interest   in  this   company. 

The  stocks  of  the  Baltimore  &  Ohio  R.  R.  held  in  the  treasury 
on  June  30,  191 1,  were  previously  owned  by  companies  in  the 
Pennsylvania  R.  R.  System.  The  Pennsylvania  Lines  own  ovei 
$40,000,000  of  the  capital  stock  of  the  Baltimore  &  Ohio  R.  R. 

On  June  30,  1911,  the  Chicago  &  Northwestern  Ry.  owned 
$4,171,500  preferred  stock  of  the  Union  Pacific  R.  R.,  carried  on  the 
company's  books  at  a  valuation  of  $3,910,576. 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  controlling  interest 
owned  bv  that  companv  in  the  capital  stock  of  the  Chicago  &  Alton 
R.  R.      ■ 

RESULT     OF     ORIGIN.^L     INVESTMENT     IN      STOCK     OF     NORTHERN 
SECURITIES    CO. 

Tiie  state  of  the  account  in  respect  of  the  cost  of  the  stock  of 
the  Northern  Securities  Co.  and  of  the  stocks  of  the  Great  Northern 
Ry.  and  of  the  Northern  Pacific  Ry.  comi)anies  received  in  the  dis- 
tribution of  the  assets  of  the  Securities  Company,  also  in  respect 
of  the  transactions  growing  out  of  the  stocks  subsequently  ac- 
quired under  subscription  rights  and  of  the  proceeds  from'  the  saleg 
of  these  stocks  to  June  jo,  10 fo^  wap  as  follows; 
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Cost  of  824,918.71  shares  Northern  Securities  Co.  stock.     $79,459,691 
Paid  for: 

73.589.69  shares  Great  Northern  Ry.  Co. 

stock     $7,358,960 

Great    Northern    Ry.    Co.    subscription 

receipts    for   2,600   shares 281,837 

Northern    Pacific    Ry.    Co.    subscription 

receipts    for   34,516    shares 2,290,913        9,931,710 

Total    cost    $89,391,401 

Amounts  realized  from  stocks  sold. 

100,000.  shares  Northern  Securities 
Co.  stock  (sold  prior  to 
the  distribution  of  the 
Great  Northern  Ry.  Co. 
and    the    Northern     Pacific 

R.v.    Co.    stocks) $16,880,020 

.18  shares      Northern      Securities 

Co.    stubs    .    56 

290,709.89  shares    Great    Northern    Ry. 

Co.    stock    65,541,737 

281,828.82  shares    Northern    Pacific    Ry. 

Co.  stock  54,986,402 

90,364.      shares    Great    Northern    Ore 

certificates   6,658,677 

Northern    Pacific   Ry.    Co     subscription 

receipts  for  34,516  shares 3,054,509 

Great    Northern    Ry.    Co.    subscription 

receipts   for  2,000.60  shares 255,941 

$147,377,342 

Amount  realized  from  sales  in  excess  of  the  total 
cost  of  stocks  (besides  7,249  shares  Northern  Se- 
curities Co.  stubs  still  on  hand  unsold) $57,985,941 

During  1910-11  this  profit  was  increased  to  $58,684,158.  Of  this 
amount,  $4,955,479  was  credited  to  Profit  and  Loss  in  1904-5,  and 
the  balance  $53,728,678  was  credited  to  Profit  and  Loss  in  1910-11. 
(See  a  following  paragraph.) 

Of  the  full  paid  capital  stocks  stated  above  as  having  been  sold, 
there  were  sold  in  1909-10,  38,864  shares  Great  Northern  Iron  Ore 
Properties.  There  were  sold  during  1908-9,  $3,578,600  Great  North- 
ern Ry.  stock,  38,300  shares  Great  Northern  Iron  Ore  Properties, 
and  $1,914,400  Northern  Pacific  Ry.  (this,  however,  not  fully  paid) 
stock,  against  in  1907-8,  about  $9,100,000  Great  Northern  Ry.  stock 
and  $4,040,000  Northern  Pacific  Ry.  stock.  For  the  stocks  sold 
prior  to  June  30,  1907,  the  average  price  realized  per  share  was 
$168.80   for   Northern    Securities   Co.,   $304.41    for   Great   Northern 
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Ry.  Co.,  $208.76  for  Northern  Pacific  Ry.  Co.  and  $77.41  for  Great 
Northern  Rj'.  Co.  Ore  Certificates.  At  these  prices  the  dividends 
averaged  per  annum  2.67%  on  Northern  Securities  Co.  stock,  2.30% 
on  Great  Northern  Ry.  Co.  stock,  and  3-35%  on  Northern  Pacific 
Ry.  Co.  stock,  or  an  average  of  2.79%  for  all. 

There  was  sold  during  1909-10,  $10,000,000  Atchison,  Topeka  & 
Santa  Fe  Ry.  preferred  stock  for  $10,491,703  ($104.92  per  share; 
this  stock  originally  cost  $103.95  per  share).  There  was  sold  in 
1908-9,  $7,280,000  par  value  Chicago,  Milwaukee  &  St.  Paul  Ry. 
common  stock  for  $9,982,187,  and  $641,565  par  value  Illinois  Central 
R.  R.  stock  for  $948,806. 

The  Union  Pacific  R.  R.  (Oregon  Short  Line  R.  R.),  in  1908-9 
subscribed  in  accordance  with  privilege  to  $37,260,000  Southern  Pa- 
cific Co.  20-year  Convertible  4%  bonds  at  $960  per  bond;  $32,500,- 
000  of  these  bonds  were  subsequently  sold  (in  same  year)  at  an 
average  price  of  $984.08,  and  the  balance,  excepting  $927,000,  was 
sold  in  1909-10. 

The  proceeds  derived  from  the  sale  of  the  above  mentioned 
securities  were  largely  reinvested  in  other  securities  listed  in  the 
statement  given  first  above  of  securities  of  other  companies  owned 
on  June  30,  191 1.  The  annual  reports  for  1906-7,  1907-8,  1908-9  and 
1909-10  describe  in  full  these  transactions.  At  the  market  price  of 
June  30,  191 1,  the  value  of  all  "investment  stock"  was  about  $267,- 
000,000,  these  stocks  having  cost  the  company  $223,795,630. 

The  balance  sheet  of  the  Union  Pacific  System'  as  of  June  30, 
191 1,  showed  demand  loans  amounting  to  $20,007,305,  due  from  the 
Southern  Pacific  Co. 

ASSETS    AND    LIABILITIES. 

Following  is  presented  a  condensed  statement  of  the  Assets  and 
Liabilities  on  June  30,  191 1,  of  the  Union  Pacific  R.  R.  and  Aux- 
iliary Companies,  excluding  stocks  and  bonds  owned  of  Auxiliary 
and  Proprietary  Companies  and  all  offsetting  accounts  between 
them : 

Assets. 
Capital  Assets : 

Cost   of  Railways,   Equipment,   Terminals,   Ocean 

Steamships,  etc.    (including  advances) *$5i5, 528,863 

Stocks  and  Bonds  owned 259,831,250 

Trust  Funds  266,106 

$775,626,219 
Current  Assets : 

(Including  $12,530,440  material,  fuel  and  supplies, 

and  $61,078,317  cash  and  demand  loans) 89,180,971 

Deferred  and   Contingent   Assets 4,640,378 

Total  Assets  $869,447,568 
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Liabilities. 

Capital  Liabilities: 

Stocks  ($316,172,000)  and  Bonds  ($329,232,380)..       $645,405,280 

Cnrrent  Liabilities   (including  July  and  October  divi- 
dends)      25,218,089 

Deferred  and  Contingent  Liabilities 1 1,909,268 

Balance  to   Credit  of   Profit  and  Loss 186,914,931 

Total  Liabilities    $869,447,568 

*To  June  30,  191 1,  the  sum  of  $18,771,091  received  from  the 
Trustee  (from  sales  of  land,  etc.),  and  $13,310,237  appropriated 
from  ''Income  Account,"  a  total  of  $32,081,328  had  been  applied  as 
a  credit  against  this  cost. 

The  net  increase  in  1910-11  m  the  Capital  Assets  was  $90,570,115, 
of  which  $39,295,633  represented  charges  to  capital  account  and 
$51,270,238  represented  the  increase  in  cost  of  stocks  and  bonds. 
Capital  Liabilities  increased  $31,810,910.  Current  Assets  increased 
$14,178,844  and  on  June  30,  1911,  were  $63,962,882  in  excess  of  Cur- 
rent Liabilities.  Deferred  and  Contingent  Assets  decreased  $232,158, 
while  Deferred  and  Contingent  Liabilities  increased  $147,154. 

The  credit  balance  to  Profit  and  Loss  Account  on  June  30,  1911 
($186,914,931),  was  $71,118,284  in  excess  of  the  credit  balance  to 
that  account  on  June  30,  1910. 

There  was  credited  to  Profit  and  Loss  during  the  year  (i)  $53,- 
728,678,  being  the  amount  of  the  profit  (total  $58,684,158)  from 
sales  of  Northern  Securities  stock  and  stocks  received  in  exchange 
therefor,  less  amount  ($4,955,479)  taken  up  in  Profit  and  Loss 
during  the  year  1904-5 ;  (2)  $14,534,446,  being  the  balance  of  income 
for  1910-11  after  dividend  payments;  (3)  $3,426,735,  representing 
interest  on  construction  advances  included  in  the  cost  of  railways 
purchased,  etc.  The  total  credits  amounted  to  $75,614,239;  the 
total  debits  to  Profit  and  Loss  in  1910-11  were  $4,495,955.  which 
sum  included  $2,995,734  for  discount,  commission  and  expenses  on 
bonds  sold  during  the  year. 

GENERAL. 

As  of  June  30,  191 1,  the  Union  Pacific  R.  R.  and  the  Union 
Pacific  Land  Co.  owned  940,186  acres  of  land  unsold,  the  value 
of  which  was  estimated  at  $1,660,700.  Principal  of  deferred  pay- 
ments on  land  contracts  amounted  June  30,  191 1,  to  $3,690,713; 
37,370  acres  were  sold  during  the  year  1910-IT,  and  cash  and  prin- 
cipal of  deferred  payments,  etc.,  received  was  $406,099  net. 

Main  and  second  track  contained  June  30,    1911 : 

1,643  miles  of  90-pound  steel,  30  miles  of  67-pound  steel, 

34  miles  of  85-pound  steel,  loi  miles  of  65-pound  steel, 

1,512  miles  of  80-pound  steel,  1,125  miles  of  60-pound  steel, 

090  miles  of  75-pound  steel,  589  miles  of  56-pound  steel, 

1,207  miles  of  70-pound  steel,  234  miles  of  other  weights. 
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On  June  30,  191 1,  491  miles  of  new  line  and  185  miles  of  addi- 
tional main  track  were  under  construction. 

The  receipts  for  the  j-ear  1910-11  were,  with  the  exception  of  the 
receipts  for  1909-10,  the  largest  in  the  history  of  the  companies  form- 
ing the  Union  Pacific  System,  since  their  reorganization  in  1898. 
Excluding  the  $18,396,571  net  income  from  investments,  etc.,  and 
dealing  only  with  the  transportation  operations,  they  compare  with 
those  for  the  year  1897-8  as  f olows : 

Receipts  Over  Ex- 
Year  Ended.      Miles  Operated.  Gross  Receipts,     penses  and  Taxes. 

June  30,   191  r 6,678  $87,201,971  $35>830,052 

June  30,    1898 5,326  32,631,769  13,051,478 

Increase  1,352  54,570,202  22,778,574 

Per    Cent 25.4%  167%  174% 

Following  is  a  statement  showing  changes  in  equipment  on  hand 
June  30,  191 1,  as  compared  with  total  equipment  on  hand  February 
I,  1898: 

June  30,  191 1     Feb.  i,  1898    Increase 

Locomotives    i,330  527  803 

Passenger    Equipment..  959  329  630 

Freight   Equipment 28,955  10,835  18,120 

Other    Equipment 5,781  178  5,603 

On  June  30,  1911,  the  Union  Pacific  R.  R.  and  the  Southern 
Pacific  Co.  each  owned  one-half  of  the  $10,800,000  paid-up  capital 
stock  of  the  Pacific  Fruit  Express  Co. 

CONVERTIBLE  BONDS   RETIRED  AND   EXISTING,   ETC. 

On  June  30,  1904,  there  were  outstanding  $87,257,000  First  Lien 
Convertible  4%  bonds,  convertible  at  the  option  of  the  holder  at 
any  time  before  May  I,  1906,  into  common  stock  at  par,  and  redeem- 
able after  that  date  at  102^/2%  of  par  value.  Original  issue  of  these 
bonds  was  $100,000,000,  issued  to  provide  funds  to  pay  for  the 
Southern  Pacific  Co.  stock  purchased,  and  for  other  purposes.  On 
June  30,  1906,  there  were  outstanding  $581,000,  the  balance  of  the 
issue  having  been  exchanged  for  common  stock.  The  unexchanged 
bonds  were  called  for  redemption  on  November  i,  1906.  The  mort- 
gage securing  the  bonds  was  satisfied  and  discharged  on  January  7, 
1907,  and  all  securities  pledged  thereunder  and  about  858  miles  of 
railway  became  a  free  asset  of  the  company. 

Late  in  1907  the  company  sold  $73,762,000,  face  value  of  _  an 
authorized  issue  of  $75,000,000  of  'Twenty-year  4%  Convertible 
Gold  Bonds,"  and  the  proceeds  were  applied  to  the  discharge  of 
current  liabilities.  These  bonds  were  offered  to  stockholders  at  90. 
They  bear  interest  from  July  i,  1907.  mature  July  i,  1927.  and  are 
convertible  at  the  option  of  the  holder  into  common  stock  at  $175 
i:cr  share.  The  bonds  may  be  called  for  redemption  by  the  com- 
pany on  July  I,  1912,  or  on  any  semi-annual  interest  day  thereafter, 
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on  ninety  days'  notice,  at  1025^.  In  the  event  of  the  bonds  being 
called  for  redemption,  the  privilege  of  conversion  will  terminate 
thirty  days  before  the  redemption  date.  $36,767,175  of  these  bonds 
were  unconverted  on  June  30,  191 1.  The  amount  of  common  stock 
outstanding  was  increased  from  $190,302,300  as  of  June  30,  1909,  to 
$216,627,800  on  June  30,  191 1,  through  the  conversion  into  stock  of 
these  convertible  bonds.  Only  $87,675  of  these  bonds  were  con- 
verted into  stock  in  1910-11,  against  $30,231,950  bonds  so  converted 
in  1909-10. 

In  June,  1908,  there  were  sold  $50,000,000  of  an  authorized  issue 
of  $200,000,000  First  Lien  and  Refimding  Gold  4%  bonds  due  2008. 
Of  these  bonds  $100,000,000  are  reserved  to  retire  the  First  JNIort- 
gage  4%  bonds  due  1947  and  the  balance  ($50,000,000)  were  reserved 
to  construct  or  acquire  additional  lines.  To  June  30,  191 1,  there 
had  been  issued  $65,085,205  bonds  of  this  issue,  all  of  which  were 
outstanding  in  the  hands  of  the  public. 

COXSOLIDATIOX     OF    OREGON     AND     WASHINGTON     PROPERTIES. 

In  1910-11  the  properties  of  the  Oregon  R.  R.  &  Navigation  Co., 
the  Snake  River  Valley  R.  R.,  the  Idaho  Northern  R.  R.  and  eleven 
other  companies,  all  previously  owned  by  the  Union  Pacific  R.  R. 
were  consolidated,  having  been  purchased  by  a  newly  incorporated 
company,  the  Oregon-Washington  R.  R.  &  Navigation  Co.  The  en- 
tire $50^000,000  stock  of  this  company  is  owned  by  the  Oregon  Short 
Line  R.  R.,  the  entire  capital  stock  ($100,000,000)  of  which  company 
is  in  turn  owned  by  the  Union  Pacific  R    R. 

The  Oregon-Washington  R,  R,  &  Navigation  Co.,  after  the  acqui- 
sition by  it  of  the  railroads  and  properties  of  the  Oregon  R.  R.  _& 
Navigation  Co.  and  various  subordinate  companies,  executed  its 
First  and  Refunding  Mortgage,  dated  January  3,  191 1,  to  secure 
an  issue  of  bonds  limited  to  the  aggregate  principal  amount  of 
$175,000,000.  The  bonds  so  authorized  mature  January  i,  1961,  and 
bear  interest  from  the  first  day  of  January.  1911,  at  not  exceeding 
5%  per  annum,  payable  semi-annually  on  July  i  and  January  i  in 
each  vear.  Of  the' amount  authorized  by  the  mortgage,  $23,380,000 
is  reserved  to  refund  and  retire  outstanding  bonds  of  the  Oregon 
R.  R.  &  Navigation  Co.,  $40,000,000  was  authorized  to  be  issued 
immediatelv,  as  representing,  to  that  extent,  the  cost  of  the  various 
properties  acquired  by  the  company  and  subjected  to  the  mortgage, 
and  of  improvements  and  betterments  not  theretofore  capitalized, 
and  the  remainder,  $111,620,000,  is  reserved  for  future  issue  against 
the  cost  of  construction  and  acquisition  of  additional  railroads, 
extensions,  branches,  double  track,  etc.  Bonds  to  the  amount  of 
$40,000,000  were  issued,  bearing  interest  at  the  rate  of  4%  per 
annum;  of  this  amount  $25,000,000  bonds  were  sold  to  the  public 
in  1910-11,  and  the  remaining  $15,000,000  bonds  were  held  as  a  free 
asset  in  the   treasury   of   the    Oregon    Short   Line  R.   R.   on  June 


498  THE   EARNING   POWER 

30,   191 1.     It  is   believed   these  remaining  bonds   were   sold   late   in 
1911. 

COXSOUDATIOX   OF   OREGON    SHORT   LINE  R.   R.    BRANCH    PROPERTIES. 

In  1910-11,  the  Oregon  Short  Line  R.  R.  took  title  to  the  proper- 
ties of  seven  companies  which  from  time  to  time  had  been  formed 
to  construct  branches   and  extensions,   aggregating  391   miles. 

The  Oregon  Short  Line  R.  R.,  after  its  purchase  of  the  railroads 
and  other  properties  of  its  branch  companies,  executed  its  First  and 
Consolidated  Mortgage,  dated  December  i,  1910,  to  secure  an  issue 
of  bonds  limited  to  $150,000,000.  Said  bonds  mature  December  i, 
i960,  and  bear  interest  from  the  first  day  of  December,  1910,  ai 
not  exceeding  5%  per  annum,  payable  semi-annually  on  June  I  and 
December  i  in  each  year.  Of  the  amount  authorized  by  the  mort- 
gage, $34,422,000  is  reserved  to  refund  and  retire  underlying  bonus, 
$24,000,000  was  authorized  to  be  issued  immediately  as  representing, 
to  that  extent,  the  uncapitalized  cost  of  acquisitions  theretofore 
made  by  the  company  and  subjected  to  the  mortgage  and  the  un- 
capitalized cost  of  additions  to  and  improvements  and  betterments 
of  the  mortgaged  property  theretofore  made,  and  the  remainder, 
$91,578,000,  is  reserved  for  future  issue  against  the  cost  of  construc- 
tion and  acquisition  of  additional  railroads,  extensions,  branches 
and  double  track,  and  for  other  specified  additions  and  betterments. 
Bonds  to  the  amount  of  $24,000,000  designated  as  Series  A,  bearing 
interest  at  the  rate  of  4%  per  annum,  were  issued  and  sold  to  the 
Union  Pacific  R.  R.  in  1910-11,  and  were  held  as  a  free  asset  in  its 
treasury  on  June  30,  1911. 


There  were  retired  during  1910-11,  $38,291,800  stocks  and  $31,- 
975.000  lionds  of  the  companies,  whose  railways  and  other  properties 
were  sold  to  the  Oregon-\\"ashington  R.  R.  &  Navigation  Co.  or 
to  the  Oregon  Short  Line  R.  R.  These  stocks  and  bonds  were  all 
owned  by  the  Union  Pacific  R.  R.  and  Auxiliary  Companies. 

SOUTHERN  PACIFIC  CO. 
See  Table,   page  194. 

On  October  i,  1906,  an  initial  semi-annual  dividend  of  2>^%  was 
paid  on  the  common  stock.  On  April  i.  1907,  2^%  was  paid;  on 
July  I,  1907,  a  quarterly  dividend  of  i%%  was  paid,  and  thereafter 
1/4%  quarterly,  beginning  October  i,  1907. 

In  1904-5,  the  Southern  Pacific  Co.  sold  to  its  stockholders  at  par 
$39,569,840  of  an  authorized  issue  of  $100,000,000  of  7%  non-cumu- 
lative preferred  stock,  redeemable  at  T15  at  any  time  between  July 
T,  1905,  and  July  i,  loio.  and  convertible  into  common  stock  at  par 
at  option  of  holder.  Early  in  1907-8,  $35,296,623  additional  preferred 
stock  was  sold  to  the  stockholders  at  par.  In  1908-9,  the  preferred 
stock  was  called  for  redemption,  the  holders  being  given  the  oppor- 
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tunity  cither  to  take  advantage  of  the  ctniversiun  privilege  or  to 
receive,  per  $ioo  stock,  $20  in  cash  and  $iuo  in  4^/2%  26-year  deben- 
ture bonds.  Nearly  all  of  the  preferred  stockholders  exchanged 
their  preferred  stock  for  common  stock.  Only  $227,000  preferred 
stock  was  exchanged  for  the  bonds  and  only  $62,140  was  surren- 
dered for  cash. 

On  June  30,  191 1,  the  Oregon  Short  Line  (Union  Pacific  System) 
owned  $126,650,000  stock  of  the  Southern  Pacific  Co. 

Of  the  total  stocks  of  Proprietary  Cos.  outstanding  on  June  30, 
191 1,  amounting  to  $339,016,272,  there  were  owned  by  the  Southern 
Pacific  Co.  $338,583,400,  and  there  were  held  in  the  treasury  of  one 
of  the  Proprietary  Cos.  $349,500,  leaving  outstanding  in  the  hands 
of  the  public  but  %B>2„2,'/2  stock. 

CONVERTIBLE    BONDS. 

The  total  amount  of  advances,  etc.,  covering  expenditures  such 
as  described  in  a  following  paragraph  under  "Assets  of  Southern 
Pacific  Co.,"  was  on  December  31,  1908,  $I54>378,903,  against  which 
no  capital  obligations  had  been  issued.  As  a  result,  the  company 
announced  in  February,  1909,  that  there  was  presently  required 
for  discharge  of  loans,  for  new  equipment  and  for  constrirction, 
etc.,  the  sum  of  $66,858,968.  To  provide  the  funds  necessary  to 
meet  these  requirements,  and  for  future  betterments  and  additions, 
etc.,  an  issue  of  $82,000,000  Twenty-Year  Convertible  4%  bonds 
was  authorized. 

The  bonds  are  dated  June  i,  1909,  mature  June  i,  1929,  and 
the  interest  is  payable  I\Iarch  and  September.  The  entire  issue, 
but  not  a  part  thereof,  may  be  called  for  redemption  on  March  i, 
1914,  or  on  any  interest  day  thereafter  on  90  days'  notice  at  105 
and  interest.  The  bonds  are  convertible  at  the  option  of  the  holder 
at  any  time  prior  to  June  i,  1919,  into  common  stock  at  $130  per 
share.  If  the  bonds  are  called  for  redemption  during  the  conver- 
sion period,  they  may  be  converted  into  stock,  up  to  30  days  prior 
to  the  redemption  date. 

Holders  of  preferred  stock  and  common  stock  were  given  the 
privilege  to  subscribe  for  the  new  convertible  bonds  at  96%  and 
interest,  on  or  before  April  20,  1909,  for  an  amount  equal  to  30% 
of  their  respective  holdings  of  stock.  $81,814,000  of  these  bonds 
were  issued,  of  which  $81,151,910  were  outstanding  on  June  30,  1911- 

BONDS. 

In  order  to  meet  the  expenditures  incurred  for  account  of  the 
Proprietary  Cos.,  for  the  construction  of  new  lines,  for  betterments 
and  additions  to  existing  lines  and  for  the  acquisition  of  other 
property  in  their  interest,  the  Southern  Pacific  Co.  had  borrowed 
to  June  30,  1904,  large  sums  of  money.  The  proceeds  from  the 
sale  above  mentioned  of  the  first  issue  of  preferred  stock  provided 
for  the  payment  of  these  loang  and  a  considerable  sum  of  free  and 
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negetialilc  assets  were  left  in  tlic  treasury  as  working  Capital,  and 
the  company  was  thercliy  ])laced  in  position  to  refund  bonded  obli- 
gations maturing  during  the  years  1905  and  1906  on  a  nuich  more 
favorable  basis  of  credit. 

To  provide  funds  for  the  retirement  of  bonds  of  the  constituent 
companies  merged  by  consolidation  into  the  Southern  Pacific  R.  R. 
Co.  and  for  the  acquisition  of  additional  propert}-,  etc.,  the  latter 
company  in  January,  1905,  authorized  the  issue  of  First  Refunding 
Mortgage  4%  bonds  to  the  amount  of  $160,000,000,  to  be  applied 
as   follows: 

For  general  corporate  purposes $25,000,000 

For  refunding,  etc.,  old  bonds 93,682,500 

For  general  refunding  purposes 15.000,000 

For    construction,    acquisitions,    etc 26.317,500 

Bonds  under  this  mortgage  were  issued   in   1904-5   as   follows : 

For  general  corporate  purposes $25,000,000 

For  retiring  like  amount  of  old  bonds 44.517,000 

For  refunding  outstanding  old  bonds 5,483,000 

First  Refunding  bonds  issued  in   1904-5 $75,000,000 

Of  the  $44,si7,ooo  old  outstanding  bonds  retired  in  1904-5, 
$6,043,500  were  6%  bonds,  and  $38,473,500  were  5%  bonds. 

l-'rom  July  i,  1905,  to  June  30,  1911,  First  Refunding  ^Mortgage 
bonds  were  issued  to  the  amount  of  $47,840,000;  $76,000  of  the 
bonds  were  purchased  by  the  company  and  cancelled,  leaving  $122,- 
764,000  bonds  outstanding  at  June  30,  191 1.  About  $82,000,000  bonds 
of  the  total  amount  outstanding  were  issued  to  refund  underlying 
bonds  (over  $70,000,000  bonds,  mostly  5%  and  6%  bonds). 

Under  date  of  April  i,  1910,  there  were  issued  $15,000,000  of  an 
authorized  issue  of  $50,000,000  San  Francisco  Terminal  First  Mort- 
gage 4%  bonds,  due  April  i,  1950.  These  bonds  are  redeemable  at 
105  as  an  entirety  on  and  after  April  i,  191 5.  The  unissued  bonds 
are  reserved  to  acquire  and  improve  terminal  real  estate  in  and 
about  the  City  of  San  Francisco.  No  bonds  can  be  issued  under 
this  mortgage  at  an  interest  rate  to  exceed  5%.  $3,995,000  addi- 
tional of  these  bonds  were  issued  during  1910-11. 

During  the  five  fiscal  years  to  July  i,  1908,  the  net  increase  in 
the  funded  and  fixed  interest-bearing  debt  of  the  Southern  Pacific 
Co.  and  Proprietary  Cos.  amounted  to  only  $23,861,916.  The  in- 
crease in  1908-9  amounted  to  $94,162,237,  largely  due  to  the  issue  of 
the  20-year  4%  Convertible  bonds;  in  1909-10,  the  net  increase  was 
$11,462,577,  and  in  1910-11,  the  net  increase  in  funded  debt  of  the 
Southern  Pacific  Co.  and  Proprietary  Cos.  was  $43,865,610  ($58,- 
272,039  bonds  issued,  including  $38,610,039  French  Franc  35-3'ear 
European  Loan,  and  $14,406,429  bonds  retired).  On  that  date 
$53i>947.046  bonds   were   outstanding,    of   which  $499,714,546  bonds 
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were  in  the  hands  of  the  public,  $24,245,500  bonds  were  owned,  and 
$7,987,000  bonds  were  in  Sinking  Funds  of  Proprietary  Cos. 

Prior  to  January  i,  1936,  $70,800,598  5%,  6%  and  7%  bonds  of 
the  Southern  Pacific  Co.  and  Proprietary  Cos.  mature. 

ASSETS    AND    LIABILITIES     ( ALL    COMPANIES). 

On  June- 30,  1911,  the  combined  Assets  and  Liabihties  of  the 
Southern  Pacific  Co.  and  its  Proprietary  Cos.  (excluding  all  oflf- 
setting  open  accounts  between  the  companies)  summarized,  showed 
Current  and  Deferred  Assets  of  $69,146,897  and  Current  and  De- 
ferred Liabilities  of  $50,833,601.  Current  Assets  did  not  include 
any  securities  owned,  but  included  $37,447,361  cash,  time  loans  and 
deposits,  and  $18,215,215  material  and  supplies.  Current  Liabilities 
included  $8,180,172  dividends  due  July  i  and  October  2,  1911,  and 
$20,007,305  due  to  Union  Pacific  R.  R.  Contingent  Assets  were 
$8,501,119  (including  $4,040,649  expended  for  account  of  Colorado 
River  Crevasse).  Contingent  Liabilities  were  $21,683,493,  repre- 
sented largely  by  credits  to  insurance,  replacement  and  depreciation 
funds. 

On  June  30,  191 1,  the  total  credit  to  the  Profit  and  Loss  accounts 
of  the  Southern  Pacific  Co.  and  its  Proprietary  Cos.  was  $144,- 
758,953   (of  which  $64,137,198 — Southern  Pacific  Co.). 

ASSETS — SOUTHERN    PACIFIC    CO. 

The  assets  of  the  Southern  Pacific  Co.  iuncluded  $32,6x4,443  book 
value  of  steamships  and  other  floating  equipment  and  rolling  stock; 
$36,647,705  book  value  of  Bay  Shore  terminals  and  other  real  estate; 
$25,593,000  face  value  bonds  of  Proprietary  Cos.  unpledged,  $119,- 
016,366  par  value  stocks  and  $42,336,004  face  value  bonds  of  other 
companies  unpledged  (all  these  securities,  together  with  $107,518,139 
unpledged  stocks  of  Proprietary  Cos.  being  valued  on  the  books  at 
$109,407,308)  ;  advances  for  construction  and  acquisition  of  new 
lines,  $42,550,193;  advances  to  Southern  Pacific  R.  R.  of  Mexico, 
$38,138,721,  and  other  advances  amounting  to  $28,160,654.  The 
total  of  advances  was  $108,849,568.  The  annual  reports  have  stated 
that  interest  accruing  on  the  large  sums  advanced  to  the  Proprietary 
Cos.  or  to  the  companies  incorporated  in  their  interest,  for  the 
construction  of  new  railways,  or  for  the  acquisition  of  new  lines, 
has  not  been  taken  into  the  income  or  into  the  assets  of  the 
company. 

The  floating  equipment  and  rolling  stock  (mentioned  above  in 
the  statement  of  Southern  Pacific  Co.'s  Assets)  included  the  fol- 
lowing unpledged  equipment :  24  ocean  steamships,  3  tugs,  41  barges, 
204  locomotives,  526  passenger  cars,  8,166  freight  train  cars,  and  793 
service  cars. 

The  Southern  Pacific  Co.  advances  to  the  Proprietary  Cos.  the 
funds  required  by  them  for  the  construction  of  extensions,  for 
additions,  betterments,  and  equipment,  and  for  terminal  properties; 
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also  for  the  construction  of  new  lines  and  for  the  acquisition  of 
properties  important  in  the  development  of  the  business  of  the  re- 
spective companies  or  in  the  economical  operation  of  their  proper- 
ties. During  the  progress  of  the  work  the  sums  thus  furnished  are 
carried  by  the  Southern  Pacific  Co.  until  it  is  deemed  well  to  dis- 
pose of  the  securities  received  in  payment  for  such  construction, 
equipment,  or  other  property. 

LINES    IN    REPUBLIC    OF    MEXICO. 

The  company  is  building  railways  in  the  Republic  of  Mexico 
under  concessions  and  subventions  which  has  made  it  important 
that  the  work  be  prosecuted  without  interruption.  These  conces- 
sions aggregate  about  1,492  miles  of  railway,  of  which  912  miles 
were  completed  to  June  30,  1911.  The  advances  to  the  Southern 
Pacific  R.  R.  of  Mexico  to  June  30,  1911,  amounted  to  $38,138,721 
as  stated  above.  The  sums  required  in  temporarily  financing  the 
company's  expenditures  for  this  and  other  important  work  under 
way  were  in  part  secured  from  the  Union  Pacific  Railroad  Co. 
The  sums  thus  obtained  amounted  on  June  30,  1908,  to  $45,376,389, 
all  of  which  was  repaid  during  1908-9.  In  1909-10,  $10,901,569  was 
borrowed  from  the  Union  Pacific  R.  R.,  and  in  1910-I1,  additional 
sums  were  borrowed,  making  the  total  amount  due  the  Union 
Pacific  R.  R.  on  June  30,  191 1,  $20,007,305,  as  previously  stated. 

In  addition  to  the  lines  constructed  or  to  be  constructed  by  the 
Southern  Pacific  R.  R.  of  Mexico,  construction  was  progressing  on 
June  30,   1911,  on  other  lines  aggregating  456  miles. 

ARIZONA   EASTERN   R.  R. 

On  January  31,  1910,  the  Arizona  Eastern. R.  R.  of  Arizona,  the 
Gila  Valley  Globe  &  Northern  Ry.,  the  Maricopa  &  Phoenix  R.  R., 
the  Arizona  &  Colorado  R.  R.,  and  the  Arizona  Eastern  R.  R.  of 
New  Mexico  were  consolidated  under  the  name  of  the  Arizona 
Eastern  R.  R.  The  capital  stocks  of  these  companies  were  entirely 
owned  by  the  Southern  Pacific  Co.,  which  had  also  made  the  ad- 
vances for  the  construction  and  reconstruction  of  said  railways. 
The  consolidated  company's  lines  are  situated  in  Arizona  and  New 
Mexico  and  an  average  mileage  of  349  miles  of  road  was  operated 
in  1910-I1.  The  total  mileage  of  this  cmpany  when  completed  will 
amount  to  about  1,877  miles  of  road.  The  Arizona  Eastern  R.  R. 
has  outstanding  $1,498,000  Gila  Valley,  Globe  &  Northern  Ry  5% 
bonds  due  November,  1924,  guaranteed  principal  and  interest  by  the 
Southern  Pacific  Co.  In  addition  to  the  above,  the  company  author- 
ized $40,000,000  Arizona  Eastern  R.  R.  First  and  Refunding  Mort- 
gage 5%  bonds,  dated  ]\Iay  i,  1910,  and  due  ]May  i,  1950.  $7,000,000 
of  these  bonds  were  issued  immediately,  of  which  $3,673,000  bonds 
were  owned  by  the  Southern  Pacific  Co.  on  June  30,  191 1. 


In  addition  to  the  advances  and  expenditures  made  by  the  South- 
ern Pacific  Co.  (referred  to  above)  the  company  owned  and  held  as 
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Irt-e  assets  on  June  30,  I'jii,  stocks  of  the  Pacific  l'"iuit  Express  Co., 
Pacific  Mail  Steamship  Co.,  Los  Angeles  Ry.  and  Los  Angeles 
Pacific  Co.,  stocks  and  honds  of  the  Associated  Oil  Co.,  Pacific 
Electric  R}-.,  Northwestern  Pacific  R.  R.,  and  securities  of  other 
companies,  acquired  at  a  large  cost. 

The  total  surplus  earnings  for  the  fourteen  fiscal  years  to  July 
I,  1911,  after  payment  of  fixed  and  other  charges,  amounted  to  ovei 
$222,000,000,  and  the  total  amount  of  the  dividends  paid  from  the 
surplus  of  these  years  (including  $8,180,172,  the  amount  of  the 
July  and  October,  191 1,  dividends)  was  $91,692,018.  Thus  the  net 
surplus  from  operations  for  these  thirteen  years,  after  the  payment 
of  dividends,  amounted  to  over  $130,000,000. 

STOCKS    AND    BONDS    OWNED. 

Jointly  with  the  Atchison,  Topeka  and  Santa  Fe  Ry.,  the  South- 
ern Pacific  Co.  owns  the  Northwestern  Pacific  R.  R.  (about  400 
miles). 

On  June  30,  1911,  the  Southern  Pacific  Co.  owned  $10,010,000 
(total  issue  $20,000,000)  of  the  stock  of  the  Pacific  Mail  Steam- 
ship Co.  For  the  year  ending  April  30,  191 1,  that  company  reported 
total  earnings,  $4,974,819,  and  a  deficit  of  $199,276,  after  all  ex- 
penses, including  $354,457  for  depreciation  and  general  and  extra- 
ordinary repairs  of  steamers. 

On  June  30,  1911,  the  Southern  Pacific  held  in  its  treasury  as 
free  assets,  about  $161,352,370  par  value  of  stocks  and  bonds  of 
various  companies  other  than  the  Proprietary  Companies.  This 
total  did  not  include  $96,195,700  stock  and  $8,657,000  bonds  of 
"Other  Proprietary  Companies"  whose  revenues  were  not  included 
in  the  System's  report,  such  stock  including  $75,000,000  stock  of  the 
Southern  Pacific  R.  R.  of  Mexico.  Among  the  assets  previously 
held  was  $1,530,000  par  value  stock  of  the  Wells  Fargo  Express 
Co.,  which  company  in  January,  1910,  paid  a  cash  dividend  of  300%. 
This  entitled  the  Southern  Pacific  Co.  to  a  total  of  $4,590,000  in 
cash.  Stockholders  of  the  Wells  Fargo  Co.  were  given  the  privilege 
to  subscribe  pro  rata  at  par  to  new  stock  to  the  extent  of  200%  of 
their  holdings.  This  stock  paid  io7o  per  annum  ;  it,  together  with 
$4,172,100  stock  of  the  Mexican  International  R.  R.  was  sold  in 
1909-10.  The  profit  on  these  stocks  sold,  $7,148,865,  was  credited 
to  Profit  and  Loss  account. 

L.^ND  AND  SINKING  FUND  OPERATIONS. 

As  of  June  30,  191 1,  the  Proprietary  Cos.  owned  13,809,075  acres 
of  land  unsold.  The  principal  of  deferred  payments  on  land  con- 
tract? of  the  Proprietary  Cos.  was,  June  30,  1911,  $2,364,111,  and  to 
June  30,  191 1,  the  net  cash  proceeds  from  the  sale  of  lands 
amounted  to  $25,169,881,  all  but  aliout  $860,000  of  which  sum  had 
been  applied  to  the  purchase  and  cancellation  of  $24,631,500  face 
value  of  bonds. 
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LAND    OPERATIONS. 

Amount  Bonds 

Year  Acres  Sold  Realized  Cancelled 

1906-7 555,567  $1,705,809  $2,049,500 

1907-8 55,279  294,685  965,000 

1908-9 80,464  446,885  991,000 

1909-10 377,830  1,889,049  924,500 

1910-1 1  84,594  1,053,202  725,000 

The  Sinking  Fund  operations  of  all  companies  leave  a  net  balance 
on  June  30,  1911,  of  $14,346,470,  consisting  of  cost  of  bonds  pur- 
chased for  investment  and  cash  uninvested.  The  total  receipts 
from  the  operation  of  the  sinking  funds  to  June  30,  191 1,  were 
$24,291,657.  Of  this  sum',  $9,944,143  was  used  in  the  purchase  of 
bonds  which  were  cancelled  and  $13,505,799  was  used  in  the  pur- 
chase of  bonds  of  the  Southern  Pacific  Co.  and  Proprietary  Cos., 
which  were  held  on  June  30,  191 1,  as  investments. 

RAIL    STATEMENT. 

First  and  additional  main  tracks  June  30,  1911,  included: 
3  miles  of  141-pound  steel,        264  miles  of  65-pound  steel, 

20  miles  of    96-pound  steel,     1,615  miles  of  61^  and  6o-lb  steel, 
1,273  miles  of    90-pound  steel,        143  miles  of  56-pound  steel, 
2,726  miles  of     80-pound  steel,        271  miles  of  54  and  54.6-lb.  steel, 
2,656  miles  of     76  and  75-lb.,        1,162  miles  of  52-lb.  steel  and 
9  miles  of     70-pound  steel,  lighter. 

During  the  eleven  fiscal  years  to  June  30,  1911,  heavy  rail  was  laid 
in  renewals  as  follows,  the  entire  cost  thereof  having  been  charged 
to  operating  expenses,  with  the  exception  of  a  comparatively  small 
amount  charged  in  the  latter  years  to  additions  and  betterments, 
for  increased  weight  of  rail: 

1900-1 401  miles,  1906-7 355  miles, 

1901-2 563  miles,  1907-8 304  miles, 

1902-3 677  miles,  1908-9 541  miles, 

1903-4 482  miles,  1909-10 758  miles, 

1904-5 578  miles,  1910-11 483  miles. 

1905-6 419  miles, 

GENERAL. 

For  years  operating  expenses  have  been  heavily  charged  for  im- 
provements. The  extent  to  which  the  operating  expenses  of  the 
Southern  Pacific  System  have  been  charged  for  maintenance  is  in  no 
way  better  evidenced  than  by  the  comparison  of  the  figures  of  this 
and  other  systems,  as  shown  in  the  statistical  tables  in  this  baok. 

The  gross  receipts  for  the  year  1910-11  were,  with  the  exception 
of  those  for  1909-10,  the  largest  in  the  history  of  the  company  since 
it  commenced  operations  in  the  year  1885.  The  development  of  the 
country  served  by  its  lines  and  the  services  given  by  them  to  the 
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Iinlilic  ai'c  sliown  in  the   following  statement  where  the  figures  for 
1885  and  iijio-ii  are  compared: 

Year  1885      Year  1910-11      Inc. 

Miles  Operated 4,705  9,895     II0% 

Gross    Transportation    Receipts*..  $30,351,772       $132,620,540    Z2>7% 
Receipts      over      Operating      Ex- 
penses*       15,167,694  47,615,326    214% 

Passengers   Carried   One  Mile....  318,088,758       1,808,133,603     469% 
Tons  Revenue  Freight  Carried  One 

]\Iile    868,409,660     16,189,785,390    613% 

^Includes  receipts  from  zvater  lines  and  Soutliern  Pacific  Termi- 
nal Co.  and  from  Outside  Operations. 
^6,628,685,/24  tons  carried  one  mile  in  igog-io. 

ELECTRIC    LINES. 

The  Southern  Pacific  Co.  is  largely  interested  in  traction  lines  in 
the  State  of  California,  these  lines  extending  for  the  most  part  from 
Los  Angeles  into  a  large  radius  of  Southern  California.  The  various 
companies  which  had  been  acquired  were  consolidated  September  i, 
1910,  under  the  name  of  Pacific  Electric  Ry.  Co.  All  of  the_  stock 
of  the  Pacific  Electric  Ry.  is  owned  by  the  Southern  Pacific  Co. 
The  company  owns  490  miles  of  main  track,  304  miles  of  second 
and  additional  main  track  and  87  miles  of  spurs  and  sidings.  The 
outstanding  bonded  debt  of  the  company  on  June  30,  191 1,  was 
$49,693,000,  and  the  annual  interest  requirements  amounted  to  $2,- 
394,920.  $20,939,000  of  these  bonds  were  owned  by  the  Southern 
Pacific  Co.  The  surplus  of  the  Pacific  Electric  Ry.,  over  expenses 
and  taxes,  for  the  four  months  ending  October  31,  191 1,  was 
$1,057,850,  against  $906,075   for  the  similar  period  in  1909-10. 

The  suburban  railroad  lines  in  and  about  Oakland,  Alameda  and 
Berkeley  (connecting  with  the  company's  ferries),  are  being  elec- 
trified. The  work,  when  completed,  will  cost,  it  is  estimated,  $10,- 
702.300,  of  which  amount  $6,758,295  had  been  expended  to  June  30, 
1911. 

NEVADA-CALIFORNIA-OREGON   RY. 
See  Table,   page  195. 

The  gauge  of  this  road  is  3  feet. 

The  preferred  stock  has  priority  over  the  common  for  5%  non- 
cumulative  annual  dividends.  After  the  common  stock  has  received 
5%  both  issues  share  ratably. 

In  1906,  a  3%  dividend  was  paid  on  the  preferred  stock;  in  1907, 
4%  was  paid;  in  1908,  1909  and  1910  5%  each  was  paid  on  the 
preferred  stock;  in  1911,  3%  was  paid  on  the  preferred  stock.  In 
1909,  an  initial  dividend  of  i%  was  paid  on  the  common  stock; 
in  1910  1%  was  paid;  no  dividend  was  paid  on  the  common  stock 
in  ion. 

Dividends   on   the   stocks   are   payable   in   August. 
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In   iyoi-2,  tht  6%  bonds  wcrf  all 'exchanged   for  5%  bonds. 

This  road  controls  the  Sierra  Valleys  Ry.,  also  narrow  gauge, 
Z7  miles,  operated  independently.  As  of  June  30,  191 1,  there  was 
due  from  the  Sierra  Valleys  Ry.  the  sum  of  $102,859  for  advances 
made  by  the  Nevada-California-Oregon  Ry.  On  Jan.  30,  1909,  fail- 
ure to  redeem  the  $300,000  First  Mortgage  bonds  of  that  company 
caused  a  foreclosure  of  the  mortgage.  The  Sierra  Valleys  Ry.  has 
since  been  purchased  outright  by  the  Nevada-California-Oregon 
R\'.,  and  is  now  operated  as  the  Sierra  &  ]\Iohawk  R.  R.  The 
gross  earnings  of  the  Sierra  Valleys  Ry.  for  1910-11,  were  $22,156 
(against  $48,139  in  1909  and  $93,647  in  1908-9),  and  the  net  earnings, 
after  taxes  deducted,  were  $2,781  (against  $16,245  in  1909-10,  and 
$58,541  in  1908-9). 

An  extension  of  the  road  from  Alturas  to  Lake  View,  Oregon 
(58  miles),  is  under  construction,  and  was  to  have  been  completed 
before  November,  191 1.  $207,834  had  been  expended  on  this  ex- 
tension to  June  30,  1911. 

From  the  surplus  of  1905-6,  $25,000  was  written  off  account  of 
depreciation.  From  the  surplus  of  1906-7,  $25,000  was  written  off 
account  of  depreciation  and  $31,135  placed  to  the  credit  of  Renewal 
Funds.  From  the  surplus  of  1907-8,  $50,000  was  credited  to  the 
Improvement  Fund,  $1,287  was  expended  for  Permanent  Improvp- 
ment  and  $25,000  was  w^ritten  off  account  of  depreciation.  No 
similar  appropriations  were  made  in  1908-9.  From  the  surplus  of 
1909-10,  $101,009  was  appropriated  for  Additions  and  Betterments. 
From  the  surplus  of  1910-11,  $1 5-393  was  appropriated  for  Addi- 
tions  to    Property. 

TONOPAH  &  GOLDFIELD  R.  R. 
See    Table,    page    196. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumula- 
tive dividends  of  7%  per  annum.  After  the  common  stock  has 
received  a  dividend  of  7%  in  any  year  both  issues  share  alike  in 
any   further  division   of   profits    for  such   year. 

Dividends  on  the  two  classes  of  stock  have  been  paid  as  follows: 

1906  1907  1 908- 1 1 

Preferred  Stock   27%  10%  None 

Common  Stock  27%  10%  None 

The    1907  dividends  were  paid  in  April. 

As  of  June  30,  191 1,  Working  Assets  (including  $350,000  com- 
pany's bonds  in  the  treasury)  amounted  to  $607,427.  Working 
and   Accrued  Liabilities  were  $137,129. 

DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 
See  Table,    page   197. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.     No  dividends  have  been  paid. 
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As  of  June  30,  191 1,  the  Canadian  Pacific  Ry.  owned  $6,100,000 
common  and  $5,100,000  preferred  stock  of  this  road,  $15,107,000 
(the  entire  issue)  of  Consolidated  JNlortgage  47°  bonds  and  $3,000,- 
000  (the  entire  issue)   of  Income  Certificates. 

As  of  June  30,  191  t.  tlie  Ijalance  sheet  of  the  Dukith,  South 
Shore  &  Atlantic  Ry.  showed  Matured  Interest  Unpaid  (due  to  the 
Canadian  Pacific  Ry.)  $6,320,795.  Working  Assets  on  that  date 
amounted  to  $965,722,  and  Working  and  Accrued  Liabilities  (in- 
cluding ^Matured 'interest  Unpaid)  amounted  to  $7,301,390.  There 
was  a  debit  balance  to  Profit  and  Loss  of  $3,679,115- 

The  freight  handled  by  this  company  consists  mainly  of  C)res 
and  Forest  Products.  In  ioto-ii.  Ores  contributed  41%  against 
4c\%  in  1909-10.  38%  in  1908-9,  43%  in  1907-8.  40^0  in  1906-7,  43% 
in  1905-6  and  49%  in  1904-5:  and  Forest  Products,  2470  in  1910-11, 
against  19%  in  1909-10,  26%  in  1908-9,  27%  in  1907-8,  28%  in  1906-7, 
27^^   in   1905-6  and  26%   in   1904-5. 

The  Duluth.  South  Shore  &  Atlantic  Ry.  controls  the  Mineral 
Range    R.    R..    by    ownership    of    a    majority    of    its    capital    stock. 

During  1909-10  there  was  charged  to  Additions  and  Betterments 
the  sum  of  $381,401. 

In  1908-9  there  was  charged  to  Construction,  $13,220.  against 
$84,502  in  1907-8,  and  against  $186,412  in  1906-7,  the  last  sum. 
howe\er,  including  $133,556  account  of  New  Ore  Dock  at  Mar- 
n"ettc.  Mich.  During  the  year  1905-6  the  charges  to  Construction 
(including  $265,316  account  of  New  Ore  Dock  at  Marquette") 
amounted  to  $341,310.  The  interest  on  the  Consolidated  Mortgage 
4%  bonds  has  not  been  paid  since  1904-5.  with  the  exception  of 
$150,000  paid  in  igio-ii.  As  stated  above  the  entire  issue  of  these 
bonds  is  owned  by  the  Canadian   Pacific  Ry. 

CANADIAN  NORTHERN  RY. 
See  Table,   page   198. 

No  dividends  are  being  paid  on  the  stock  of  this  company.  The 
capital  stock  was  increased  in  1908-9.  from  $30,750,000  to  $55,000,000, 
and  m  iqio-ii,  from  $55,000,000  to  $70,000,000. 

The  mileage  operated  as  showm  in  the  table  includes  351  miles 
of  the  Northern  Pacific  &  Manitoba,  Ry.,  leased  by  the  Northern 
Pacific  Ry.  to  the  Provincial  Government  and  sublet  by  the  latter 
for  999  years  from  May  30,  190T.  at  a  rental  of  $210,000  annually 
for  first  ten  years,  $225,000  annually  for  next  ten  years,  then  $275,000 
annually  for  ten  years,  and  thereafter  $300,000  annually,  with  option 
to  purchase  at  any  time,  for  $7,000,000.  The  IManitoba  Government 
lias  option  to  purchase  the  entire  property  in  1929. 

STT,.^1TI1.\RY  COMP.ANIKS. 

Construction  work  has  been  carried  on  on  a  large  scale  for 
several    years    and    was    being    actively    pursued    in    1910-11.    The 
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mileage  operated  on  June  30,  191 1,  was  3,731  miles,  and  additional 
miles  of  road  were  under  construction  in  191 1.  In  addition  the 
Canadian  Northern  Ry.,  through  its  subsidiary  companies,  viz. : 
Canadian  Northern  Ontario  Ry.  (342  miles,  June  30,  191 1),  and 
Canadian  Northern  Quebec  Ry.  (347  miles,  June  30,  1911),  secures 
access  to  Quebec,  Montreal,  Ottawa  and  Toronto.  The  Canadian 
Northern  Ry.  purposes  building  a  number  of  branches  and  exten- 
sions, including  a  line  to  York  Factory  on  Hudson  Bay,  which 
latter  line  is  now  under  construction. 

The  Canadian  Northern  Ry.  controls  the  Canadian  Northern 
Quebec  Ry.  (347  miles),  through  ownership  of  over  two-thirds  of 
its  capital  stock,  and  guarantees  the  principal  and  interest  of  the 
$3,505,000  Great  Northern  R3'.  of  Canada  (now  consolidated)  4% 
Consolidated  Mortgage  bonds  due  October  i,  1935;  also  guaran- 
tees the  £1,038,855  4%  Perpetual  Debenture  stock  of  the  Canadian 
Northern  Quebec  Ry.,  which  stock  was  authorized  in  October,  1906. 
This  line  extends  from  Montreal  to  Quebec  (176  miles),  with  vari- 
ous branches,  and  operates  in  addition  59  miles  of  the  Central 
Ontario  Ry.    (Hawkesbury  to  Ottawa). 

The  Canadian  Northern  Ontario  Ry.  sold  in  June,  1909,  £800,000 
Perpetual  Consolidated  4%  Debenture  stock.  The  proceeds  of  this 
issue  were  to  be  used  to  construct  a  line  to  Buffalo,  N.  Y.  The 
Canadian  Northern  Ontario  Ry.  in  August,  1910,  acquired  practically 
all  of  the  stock  ($2,463,300  of  $2,650,000)  of  the  Ontario  &  Ottawa 
Ry.,  which  was  a  consolidation  of  the  Brockville,  Westport  & 
Northwest  Ry.,  Central  Ontario  R3^,  and  other  lines,  altogether 
comprising  243  miles  of  road. 

BONDS   AXD    STOCK    SOLD. 

In  1904-5,  the  Canadian  Northern  R)-.  sold  £600,000  4%  Perpetual 
Consolidated  Debenture  stock  and  secured  legislation  authorizing 
the  issue  of  new  4%  Consolidated  Debenture  bonds,  guaranteed  as 
to  principal  and  interest  by  the  Province  of  IManitoba.  Provision 
was  made  for  the  exchange  of  a  large  part  of  existing  bonds  for 
bonds  of  the  new  issue  at  par.  To  June  30,  191 1,  a  substantial 
amount  of  bonds  had  been  exchanged.  On  June  30,  191 1,  Guar- 
anteed Consolidated  Debenture  bonds  were  outstanding  to  the 
amount  of  £2.497.800,  against  £1,307.860  on  June  30,  1905-  On  June 
30,  igii,  £1,923,287  bonds  guaranteed  by  the  Dominion  Government 
of  Canada  were  outstanding,  against  £189,657  on  June  30,  1905. 
£897,261  Perpetual  Consolidated  Debenture  stock  was  sold  in  1910- 
11;  also  £1,850,000  in  1909-10,  £2,000,000  in  1907-8,  £702,705  in  1906-7, 
and  £1,240,000  in  1905-6.  £7,690,011  Consolidated  Debenture  stock 
was  outstanding  on  June  30,   191 1. 

In  1909-10,  $5,000,000  of  an  authorized  issue  of  $15,000,000  5% 
Income-Charge  Convertible  Debenture  stock  was  sold.  The  balance 
was  sold  in  1910-11.  This  Debenture  stock  is  convertible  into  com- 
mon stock  at  par  on  January  i,  1916,  or  on  any  subsequent  January 
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I  or  July  I,  until  January  i,  1919.  The  full  interest  (5%)  was  paid 
in  1910-11. 

In  June,  1909,  there  was  sold  ii,2oo,ooo  First  Mortgage  4%  De- 
benture stock,  under  a  mortgage  created  May  13,  1909.  Additional 
Debenture  stock  has  since  been  sold,  and  there  was  outstanding 
June  30,  191 1,  £1,375,000,  which  is  guaranteed  by  the  Province  of 
Saskatchewan,  and  £872,945  which  is  guaranteed  by  the  Province 
of  Alberta.  The  proceeds  from  the  sale  of  this  stock  are  to  be 
used  to  construct  new  mileage  it:  the  two  provinces  mentioned 
above. 

In  1910-11,  £1,263,698  33-4%  stock  was  issued,  guaranteed  prin- 
cipal and  interest  by  the  Dominion  of  Canada. 

OTHER    LINES    ACQUIRED. 

In  August,  1906,  the  Qu'Appelle,  Long  Lake  &  Saskatchewan 
R.  R.  &  Steamboat  Co.,  Regina  to  Prince  Albert,  256  miles,  was 
acquired  (and  since  December,  1906,  has  been  operated  as  a  leased 
line),  the  £3,809,140  outstanding  bonds  having  been  offered  £107 
for  each  £100  bond  in  4%  Debenture  stock  guaranteed  by  the 
Canadian  Northern  Ry. 

In  December,  1906,  the  Canadian  Northern  Ry.  acquired  51  per 
cent,  of  the  $6,000,000  capital  stock  of  the  Quebec  &  Lake  St. 
John  Ry.,  Quebec  to  Roberval,  on  Lake  St.  John,  with  branches, 
286  miles. 

In  December,  1908,  the  Duluth,  Rainy  Lake  &  Winnipeg  Ry., 
extending  from  Virginia,  Minn.,  north  to  International  Falls  (98 
miles),  was  acquired.  The  line  is  being  extended  to  Duluth  (78 
miles).  A  company  called  the  Duluth,  Winnipeg  &  Pacific  R.  R. 
(owning  all  the  stock  of  the  D.  R.  L.  &  W.  Ry.)  was  incorporated 
in  March,  1909,  to  construct  this  extension.  This  company  has  an 
authorized  capital  of  $6,000,000,  and  there  are  authorized  $10,500,000 
First  I\Iortgage  4%  Debenture  bonds  guaranteed  by  the  Canadian 
Northern  Ry.  $6,148,333  of  the  First  Mortgage  Debentures  (issued 
in   1909-10)   were  outstanding  on  June  30,  1911. 

LANDS   OWNED. 

The  Canadian  Northern  Ry.  held  on  June  30,  191 1,  871,866  acres 
of  land  unsold,  against  1,151,017  acres  unsold  in  1909-10,  which  lat- 
ter acreage,  the  annual  report  for  1909-10  stated,  had  a  value,  on  the 
l)asis  of  then  existing  prices,  of  not  less  than  $14,000,000.  The  total 
sales  during  1910-11  were  279,151  acres  and  the  amount  realized 
therefrom  was  $3,345,499  ($12.00  per  acre).  The  balance  sheet  of 
June  30,  191 1,  sliowed  that  the  deferred  payments  on  land  sales 
amounted  to  $9,409,081,  and  there  was  $2,471,767  cash  held  in  trust 
to  retire  Land  Grant  bonds  amounting  to  $6,513,347,  of  which  latter 
$4,513,347  were  sold  in  1908-0.  The  surplus  in  the  Land  Grant  ac- 
count, on  June  30,  191 1,  was  $16,421,530;  the  net  surplus  of  the  rail- 
way on  that  date  was  $",S65.90S- 
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CONSTRUCTION   IN   PROGRESS — FINANCIAL    SUPPORT   BY   GOVERNMENT,   ETC. 

The  Edmonton,  Yukon  &  Pacific  Ry.,  an  allied  company  (since 
consolidated  with  the  Canadian  Northern  Ry.),  requested  permission 
of  the  Canadian  Government  to  build  a  line  from  Edmonton,  the 
then  western  terminus  of  the  Canadian  Northern  Ry.,  to  a  point 
in  British  Columbia,  where  connections  will  be  made  with  the 
Canadian  Northern  Pacific  Ry.,  also  an  allied  compan3^  The  latter 
company  is  constructing  lines  from  the  connecting  point  at  Yellow- 
head  Pass  to  Vancouver,  B.  C,  and  to  points  on  the  Pacific  Coast. 
The  British  Columbian  Government  agreed  in  October,  1909,  to 
guarantee  interest  at  4%  on  bonds  to  be  issued  at  $35,000  per  mile 
to  construct  a  line  across  the  Rockies  to  \'ancouver  and  Pacific 
tidewater,  about  600  miles,  to  be  completed  by  1914.  The  Canadian 
Northern  Ry.  will  idemnify  the  Government  against  any  loss  it 
may  incur  by  its  guaranty. 

The  Canadian  Northern  Montreal  Tunnel  and  Terminal  Co.  has 
been  formed  in  the  interest  of  the  Canadian  Northern  Ry.,  to  con- 
struct terminals,  etc.,  in  the  City  of  Montreal,  the  cost  of  which,  it 
is  estimated,  will  be  $25,000,000. 

In  July,  1908,  the  Canadian  Government  agreed  to  guarantee 
principal  and  interest  an  issue  of  50-year  3^%  Debentures  to  be 
issued  at  $13,000  per  mile  on  609  miles  of  branches  in  Manitoba 
and  Saskatchewan.  It  is  believed  that  none  of  these  Debentures 
had  been  issued  to  December,  1911,  although  contracts  are  under 
way  upon  certain  of  these  lines. 

In  May,  1910,  the  Canadian  Government  further  agreed  to 
guarantee  3^%  bonds  of  the  Canadian  Northern  Alberta  Ry., 
incorporated  as  a  subsidiary  line  to  the  Canadian  Northern  Ry.,  to 
construct  a  line  from  Edmonton  west  to  the  coal  areas  near 
Brazeau  River  (150  miles),  at  the  rate  of  $13,000  per  m'ile  for 
the  first  50  miles  and  $25,000  per  mile  for  the  remaining  100  miles. 

In  July,  1909,  there  were  sold  $3,000,000  Winnipeg  Terminal  4% 
bonds  due  1939,  guaranteed  principal  and  interest  by  the  Province 
of  Manitoba.  These  terminals  will  also  be  used  by  the  Grand 
Trunk  Pacific  Ry.,  which  company  will  pay  an  annual  rental  of 
aliout  $97,500  for  their  use. 

The  Saskatchew^an  Government  late  in  ipog  agreed  to  guaran- 
tee bonds  on  three  new  lines  to  be  built  in  the  spring  of  1910, 
one  from  Regina  to  Moose  Jaw,  one  from  Regina  to  Edmonton, 
and  the  third  from  Regina  to  Calgary,  via  the  then  existing  Goose 
Lake  line.  A  number  of  additional  branch  lines  will  be  constructed 
by  the  Canadian  Northern  Ry.  Branch  Lines  Co.,  incorporated  on 
November  18,  1910. 

A    LARGE   TRANSCONTINENTAL   SYSTEM. 

With  tlic  completion  of  the  various  extensions  and  branches 
under  construction  and  projected,  the  lines  of  the  Canadian  North- 
ern Ry.   will   form  one  of  the  three  Transcontinental   Systems   of 
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the  Dominion  of  Canada.  In  addition  to  the  lines  now  operated 
into  Toronto,  ^Montreal  and  Quebec,  the  Canadian  Northern  Ry. 
now  operates  or  will  operate  lines  into  St.  John  and  Fredericton, 
New  Brunswick,  Niagara  Falls,  N.  Y.,  Ottawa,  Duluth,  Minn.,  Win- 
nipeg, York  Factor\'  on  Hudson  Bay,  Regina,  Prince  Albert,  Ed- 
monton, Calgary,  and  Vancouver,  B.  C.,  on  the  Pacihc  Coast.  The 
company's  lines  will  reach  practically  all  of  the  larger  Canadian 
cities  and  traverse  all  of  the  central  and  southern  Canadian  States 
and  Territories,  and  will  extend  from  the  Atlantic  Coast  to  the 
Pacific  Coast. 

Arrangements  were  completed  in  July,  1909,  by  which  the 
Canadian  Northern  Ry.  secured  running  rights  over  the  Canadian 
Pacific  Ry.  from  Sudbury,  Ontario,  to  Port  Arthur.  This  gave  the 
former  a  through  line  from  Toronto  to  Winnipeg,  Edmonton  and 
all  its  western  points. 

Trains  are  now  operated  between  Ottawa,  [Montreal  and  Quebec 
I)y  the  Canadian  Northern  Ontario  Ry.  and  the  Canadian  Northern 
Quebec  Ry.  In  iMay,  191 1,  the  Canadian  Government  entered  into 
an  agreement  with  the  Canadian  Northern  Ontario  Ry.  to  facilitate 
the  construction  and  guarantee  the  financing  of  a  line  from  Mon- 
treal to  Port  Arthur,  to  connect  there  with  the  present  Eastern 
Terminus  of  the  Canadian  Northern  Ry. 

GENERAL. 

There  has  been  organized  in  the  interest  of  this  company,  the 
Canadian  Northern  Steamships,  Ltd.,  to  build  and  operate  steam- 
ships on  the  x^tlantic  Ocean,  and  ultimately  on  the  Pacific  Ocean. 
.\  line  of  this  company's  steamers  is  now  in  operation  between 
Montreal  and  Quebec,  and  Bristol,  Englana.  The  $2,000,000  stock 
and  $2,920,000  5%  Del)enture  stock  is  owned  by  the  Canadian  North- 
ern Ry. 

As  mentioned  in  a  previous  paragraph  the  company  is  con- 
structing a  line  to  the  Brazeau  River  coal  fields  in  the  Province 
of  Alberta.  A  company,  subsidiary  to  the  Canadian  Northern  Ry., 
to  be  known  as  the  Brazeau  Collieries  Co.,  has  been  incorporated 
to  develop  these  coal  properties,  which  are  said  to  be  very  e-xtensive 
and  valuable. 

The  actual  mileage  constructed  on  the  Canadian  Northern  Ry. 
proper,  and  on  all  its  controlled  lines,  during  the  calendar  year  191 1, 
amounted  to  503  miles. 

CANADIAN    PACIFIC   RY. 

See    Table,    page    199. 

The  preference  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  Dividends  at  the  rate  of  10%  (February,  1912)  are 
iieing  paid  quarterly  on  the  ordinary  stock  beginning  Januar}^  of 
which,  however,  3%  represents  an  extra  dividend  payable  from 
interest   on   land   sales;   during   1910,   the  regular  rate  was  7%  with 
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1%  extra  from  land  sales;  prior  to  October,  1910,  the  regular  rate 
was  6%  with  1%  additional  from  land  sales. 

CONTROL  OF  OTHER  RAILWAYS. 

See  under  Wisconsin  Central  Ry.  for  particulars  regarding  the 
purchase  of  control  of  that  company  by  the  Minneapolis,  St.  Paul 
&  Sault  Ste.  Marie  Ry. 

The  Canadian  Pacific  Ry.  owns  a  majority  of  the  stock  of  the 
Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry. ;  also  owns  $3,993,000 
bonds  of  that  company.  The  Canadian  Pacific  Ry.  guarantees  in- 
terest on  practically  all  of  that  company's  bonds. 

As  of  June  30,  191 1,  the  Canadian  Pacific  Ry.  owned  a  majority 
of  the  bonds  and  stocks  of  the  Duluth,  South  Shore  &  Atlantic 
Ry.    See  that  road. 

CAPITAL  STOCK  SOLD. 

During  the  eight  fiscal  years  to  June  30,  1911,  the  Canadian 
Pacific  Ry.  sold  stock  as  follows  and  received  therefrom  approxi- 
mately the  amounts  below : 

Par  value.  Realized. 

Ordinary    stock *$95,500,ooo  $105,844,808 

Preference   stock £5,050,000  24,588,328 

Consol.  Debenture  stock..       £15,536,139  78,024,379 

Total  $208,457,515 

*i8,ooo,ooo  additional  stock  sold  in  1911-12,  at  $150  per  share. 
The   proceeds   of   the    sales   of   stock  were   used    for   equipment, 
improvements,   construction,   and  to   cover  the  cost  of   steamships, 
and   for   acquisition   of   bonds   of   other  companies,   guaranteed   by 
the  Canadian  Pacific  Ry.,  and  for  other  purposes. 

On  June  30,  1902,  there  was  outstanding  $65,000,000  ordinary 
stock.  Since  that  date  the  company  has  sold  stock  as  follows  (all 
to  stockholders,  with  the  exception  of  $3,984,000  stock  sold  in 
February,  1909)  : 

When  sold  Amount  Price 

1902-3  $19,500,000  Par 

October,  1904 16,900,000  Par 

^larch,    1906 20,280,000  Par 

1908 24,336,000  Par 

February,    1909 3,084,000  ^Market 

October,'  1909 30,000,000  $125 

February,    1912.. *i8,ooo,ooo  150 

$133,000,000 

*Oflfered  to  stockholders  of  record  January  2,  1912.  at  $150  per 
share  to  the  extent  of  10%  of  holdings  of  each  stockholder.  Sub- 
scriptions are  payable  in  five  equal  installments  in  1912  as  follows; 
February  13,  April  12,  June  14,  August  16  and  October  18, 
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LANDS   OWNED. 

As  of  June  30,  191 1,  the  Canadian  Pacific  Ry.  owned,  directly  and 

indirectly,    11,488,995   acres  of   land   unsold.     The  lands   owned  by 
the  company  are  not  valued  in  the  balance  sheet. 

■  Total    sales   of    land    (all   grants)    for   the   past  ten   fiscal   years 
have  been : 

Sales.  Realized. 

Year  1901-2 1,589,068  acres.  $5,227,762 

Year  1902-3 2,639,617      "  9,695,673 

Year  1903-4 928,854      "  3,807,248 

Year  1904-5 509.386      "  2,446,300 

Year  1905-6 i,ii5,743      "  6,513,452 

Year  1906-7 994,840      "  5,887,377 

Year  1907-8 164,450      "  1,569,165 

Year  1908-9 376,046      "  5,085,517 

Year  1909-10 975,030      "  14,468,564 

Year  1910-11 650,874      "  9,558,427 

To  June  30,  1911,  a  total  amount  of  $90,471,245  net  had  been 
received  bj*^  the  company  from,  sales  of  land.  Of  this  amount 
$5,0x8,953  had  been  expended  on  irrigation,  and  $36,193,521  had 
been  expended  in  construction  of  railway  and  equipment  and  de- 
ducted from  cost  of  property. 

In_  1906-7,  $1,500,000  (the  remaining  outstanding)  Land  bonds 
bearing  interest  at  3^%i  per  annum,  guaranteed  by  the  Dominion 
Government,  were  retired.  The  deferred  payments  on  land  and 
town  site  sales  were,  on  June  30,  191 1,  $34,116,421.  These  deferred 
payments  draw  interest  at  6%. 

GENERAL. 

In  August,  1905,  the  double-tracking  of  the  line  from  Fort 
William,  Ont.,  to  Winnipeg,  419  miles,  was  begun;  total  cost  esti- 
mated at  $10,000,000.    This  work  was  completed  in  1909-10. 

Double-tracking  of  the  line  westward  from  Winnipeg  to  Brandon 
(134  miles)  w^as  nearing  completion  in  1910-11.  The  company  con- 
templates double-tracking  portions  of  the  line  westward  from'  Bran- 
don to  Calgary  (about  705  miles). 

In  accordance  with  plans  formulated  in  1910-11,  over  375  miles  of 
new  lines  and  branches  are  to  be  constructed  in  Saskatchewan  and 
Alberta.  In  addition  to  these  projected  extensions  a  large  amount 
of  new  mileage  (983  miles)  was  under  construction  on  June  30, 
191 1.  In  1910-11,  practically  all  of  the  stock  of  the  Dominion  At- 
lantic Ry.  was  purchased  at  a  cost  of  $1,066,512.  This  company 
operates  a  line  of  railroad  in  the  Province  of  Nova  Scotia,  extend- 
ing from  Yarmouth  to  Truro,  Avith  branches  and  with  trackage  priv- 
ileges to  Halifax   (total  292  miles). 

On  Jtme  30.  lOii,  the  Canadian  Pacific  Rv.  operated  292  miles  of 
road  (not  including  M.  St.  P.  &  S.  S.  M.  and  D.  S.  S.  &  A.)  whose 
operations  were  not  included  in  Canadian  Pacific  Ry.  returns. 
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The  Canadian  Pacific  Ry.  either  owns,  leases,  operates,  has  under 
construction  or  controls,  directly  or  indirectly,  over  16.000  miles 
ot   railway. 

A  comparison  of  Equipment  in  service  June  30,  lyii,  and  amount 
in   service   December   31,    1899,   shows: 

191 1        1899     Increase. 

Locomotives     1.637         690         947 

Passenger    Equipment,    etc 2.074  77i       1.301 

Ereight  Equipment,  etc 52.602     19,367     33.235 

Other   Equipment    4.819         682       4.137 

Ocean,  Lake  and  River  Steamers.  69  32  2i7 

FINANCIAL    CONDITION. 

The  balance  sheet  of  June  30,  191 1,  showed  a  credit  to  Surplus 
'Jl  $55.374-4')4.  and  credit  to  Land  Grant  of  $49,258,770,  the  latter 
amount  representing  the  balance  of  proceeds  of  sales,  and  therefore 
a  free  asset.  These  two  amounts  make  the  total  surplus  as  show-n 
Mil  the  books  of  the  company,  on  June  30,  191 1,  $104,633,264.  The 
following  statement  will  show  in  part  how  this  surplus  was  repre- 
sented : 

Assets. 

Deferred  payments  on  land  sales $34,116,421 

Advances  to  Lines  under  Construction,  etc.        18,634,106 

Material   and   Supplies 11.191,254 

Cash 34,371.551 

Other  Current  Assets 18,138,634 

Total $116,451,966 

Liabilities. 

Current  Liabilities    $17,203,652 

Interest  and  Rental  Accrued 1,392,316 

*Replacement  and  Improvement  Funds 18.871,222 

Total     $37,477,190 

Excess  of  Assets    $78,974,776 

*These  funds  include  $7,119,286  to  the  credit  of  an  account  styled 
Appropriation  for  Additions  and  Improvements;  $4,052,906  to  the 
credit  of  a  Reserve  Fund  for  Contingencies,  and  $7,699,030  to  the 
credit  of  Steamship  and   Equipment  Replacement  Funds. 

Cost  of  Railway  and  Equipment  was  shown  in  the  balance  sheet 
of  June  30,  1905.  as  follows: 

Cost  of  Railway  and  Equipment %-7^^^i7A97 

Less  amount   Subsidies  and   Bonuses   re- 
ceived       $30,752,195 

Less  proceeds  (if  land   s;iks  cx!)endcd  in 

construction    36,193,521  66,945,716 

Net  Cost  $208,891,781 


OF  RAILROADS.  SIS 

I'lic  lialaiiCL-  sIrcI  iU'iii.  Cust  of  Railway  and  Iui:iii)inciit,  stood 
at  $3-13.595.230  on  June  30,  191 1.  Cost  of.  Ocean,  Lake  and  River 
Steamships  stood  at  $19,679,674. 

On  June  30,  191 1,  the  Canadian  Pacific  Ry.  held  $125,601,151  par 
value  of  bonds  and  stocks  of  other  companies  at  a  cost  of  $75,- 
979,653- 

GRAND  TRUNK  RY    OF  CANADA. 
See   Table,    page   200. 

The  first  preference  stock  i>  entitled  to  5'/^  per  annum  after  pay- 
ment of  dividend  on  the  4'f  guaranteed  stock.  The  second  prefer- 
ence stock  and  the  third  preference  stock  are  entitled  to  5%  per 
annum  and  4%  per  annum  respectively  in  order  of  priority  as 
mentioned. 

Dividends  have  heen  paid  during  ihe  past  eleven  years  as  fol- 
lows : 

Stock  '01    '02    '03    '04    '05    '06    '07    '08    '09    '10    "11 

Guaranteed    %       4       4      4      4       4       4      4       4      4      4      4 

First  preferred..  9'  5  5  5  5  3  5  5  5  5  5  5 
Second  preferred  /V  4  5  5  5  5  5  5  21^2  5  5  5 
Third    preferred.    %       0       i       2      o      2      3       3       0       o         ^4   i^^ 

CONTROL  OF   OTHER   R.MI.UAVS. 

This  companv-  owned  on  June  30,  1911,  $2,191,100  stock  and 
$1,583,300  First  Mortgage  4%  bonds  of  the  Central  Vermont  Ry. 
Co.  See  latter  company  as  to  traffic  contract  with  reference  to  the 
guaranty  of  its  bonds. 

The  Grand  Trunk  Ry.  owns 'the  entire  or  majority  capital  <tock 
of  the   following  lines  operated   separatelv: 

Miles 
Operated 

(irand   Trunk   Western   Ry .     347 

Detroit.  Grand  Haven  &  Milwaukee  Ry 191 

Toledo,  Saginaw  &  Muskegon  Ry 96 

Central    Vermont    Ry 531 

Pontiac.  Oxford  &  Northern  Ry.  (acquired  1909).      100 
Canada  .Atlantic  Ry.   (controlled  and  operated)...     466 

Upon  completion  of  the  contemplated  lines  to  be  constructed  liy 
the  Grand  Trunk  Pacilic  Ry.  and  the  Grand  Trunk  Branch  Lines 
Co.,  the  Grand  Trunk  Ry.  of  Canada  will  own  or  control  a  total 
of  about  14.000  miles  of  railway  with  eastern  terminals  at  Halifa.x, 
St.  John's,  X.  P>.,  Portland,  .Me.,  Providence,  R.  L,  and  New  Lon- 
don, Conn.  The  system  furthermore  operates  or  will  operate  into 
Buflfalo,  Detroit,  Toledo,  Chicago,  Quebec,  Montreal,  Toronto, 
Ottawa,  etc.,  in  the  east  and  middle  west.  In  the  west  the  system 
will  operate  into  Winnipeg,  to  Hudson's  Ray,  and  to  Vancouver, 
Victoria  and  Prince  Rupert  on  the  Pacific  Coast. 
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The  deiicit  of  the  Canada  Atlantic  Ry.  and  of  the  Detroit,  Grand 
Haven  &  JMilwaukee  Ry.  for  the  year  igio-ii  is  inchided  in  the 
F"ixed  Charges  as  given  in  the  income  acconnt  on  the  statistical 
page  in  this  book. 

The  railroad  and  equipment  bonds  of  the  first  four  above  mentioned 
companies  have  a  traffic  guaranty  from  the  Grand  Trunk  Ry.  The 
$16,000,000  4%  Consolidated  First  ^Mortgage  bonds  dated  1905,  of 
the  Canada  Atlantic  Ry.  are  guaranteed  as  to  principal  and  in- 
terest by  the  Grand  Trunk  R_v.  The  Grand  Trunk  Ry.  acquired 
and  took  over  the  Canada  Atlantic  Ry.  on  September  30,  1905. 

In  April,  1910,  the  Southern  New  England  R.  R.  was  chartered 
with  $3,000,000  stock  and  $6,000,000  bonds  authorized,  to  build 
a  line  from  Palmer,  Mass.  (on  Central  Vermont  Ry.),  to  Provi- 
dence, Rhode  Island,  where  extensive  docks  and  terminals  will  be 
constructed.  This  will  give  the  Grand  Trunk  Ry.  a  through  line 
from  Montreal  to  Providence. 

An  application  has  been  filed  by  the  Grand  Trunk  Ry.  with  the 
Massachusetts  State  Railroad  Commission,  for  permission  to  build 
lines  of  railroad  into  the  cities  of  Worcester  and  Boston. 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  joint  ownership 
and  joint  guaranty  by  the  Grand  Trunk  Western  Ry.  of  bonds 
of  the  Detroit  &  Toledo  Shore  Line  (79  miles  operated). 

GRAND   TRUNK   PACIFIC  RY. 

This  new  transcontinental  railway  across  Canada  has  received 
the  approval  of  the  Canadian  Government,  and  is  being  carried 
through  with  the  joint  financial  support  of  the  Government  and 
the  Grand  Trunk  Ry.  Co.,  of  Canada.  It  will  consist  of  a  main 
line  of  estimated  length  of  about  3,555  miles  from  Moncton,  N.  B. 
to  Prince  Rupert,  B.  C,  a  point  on  the  Pacific  Coast,  together  with 
branch,  about  200  miles.     See  following : 

The  Eastern  Division  to  be  built  by  the  Canadian  Government, 
about  1,800  miles,  Moncton,  N.  B.,  via  Quebec  to  Winnipeg,  will 
on  completion  be  leased  for  50  years  to  the  Grand  Trunk  Pa- 
cific Ry.  Co. — for  first  seven  years  at  cost  of  operating  only,  and 
for  remaining  43  j-ears  at  3%  on  cost  of  construction,  but  under 
more  favorable  conditions  in  the  event  that  this  line  does  not  at 
once  pay.  The  Eastern  Extension  is  known  as  the  National  Trans- 
continental Ry.  and  on  January  i,  1912  was  for  the  most  part  com- 
pleted. 

The  balance  of  the  road  is  being  built  by  the  company,  viz. : 
the  Western  Division  (consisting  of  the  Prairie  Section  and  the 
]\Iountain  Section)  and  Lake  Superior  Branch,  etc.  (largely  com- 
pleted;  see   following  paragraphs). 

BONDS. 

On  condition  that  the  Grand  Trunk  Ry.  Co.  of  Canada  guarantee 
Second  Mortgage  bonds  to  provide  the  balance  for  the  construction 
of  the  Western  Division  of  the  Hne,  the  Canadian  Government  un- 
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dertakes  to  guarantee  First  Mortgage  bonds  bearing  interest  at  3% 
for  an  amount  up  to  75%  of  the  cost  of  construction  of  that  divi- 
sion, such  amount  (a)  in  the  case  of  the  Prairie  Section  not  to  ex- 
ceed $13,000  per  mile,  or  £3,210,000  in  all,  and  (b)  three-quarters  of 
whatever  the  cost  per  mile  may  be  from  the  mountains  to  the  Pa- 
cific coast,  called  Mountain  Section.  Total  issue  limited  to  £14,- 
000,000  (£7,200,000  outstanding  January  i,  1912). 

Series  "A"  (Prairie  Section,  91C  miles)  bonds,  total  issue  lim- 
ited to  £2,100,000  (all  outstanding),  and  Series  "B"  (Mountain 
Section,  839  miles)  bonds,  not  to  exceed  £2,050,000  (all  outstand- 
ing), are  secured  by  a  second  mortgage  (National  Trust  Co.,  Tor- 
onto, Trustee),  on  the  railway,  equipment  and  tolls  of  the  com- 
pany, including  its  leasehold  interest  in  the  Eastern  Division,  but 
not  branch  lines  exceeding  six  miles  in  length,  ships,  grants  of  land 
(other  than  for  railway  purposes)  and  the  roUing  stock  of  the  East- 
ern Division,  or  of  the  above  mentioned  branch  lines  of  over  six 
miles.  These  bonds  are  unconditionally  guaranteed  as  to  principal 
and  interest  by  endorsement  on  each  by  the  Grand  Trunk  Ry.  Co., 
of  Canada. 

Lake  Superior  Branch  bonds,  total  issue  limited  to  £1,550,000 
(all  outstanding)  are  secured  by  a  first  mortgage  on  all  the  188 
miles  of  the  Lake  Superior  Division  and  are  guaranteed,  principal 
and  interest,  by  Grand  Trunk  Ry.  Co.,  of  Canada. 

The  Grand  Trunk  Pacific  Branch  Lines  Co.  has  been  incor- 
porated for  the  purpose  of  constructing  certain  proposed  branch 
lines  of  the  Grand  Trunk  Pacific  System. 

GENERAL  FINANCES. 

In  February,  1905,  Speyer  Bros.,  in  London  and  others  offered  at 
99/^%.  £3,004,000  4%  Second  Mortgage  Sterling  bonds,  due  1955, 
viz.:  £1,646,000  Series  "A"  (Prairie  Section)  bonds  and  £1,358,000 
Lake  Superior  Branch  bonds,  all  guaranteed  by  the  Grand  Trunk 
Ry.  Co.  In  March,  1905,  N.  M.  Rothschild  &  Sons  offered  at  95, 
£3,200,000  First  Mortgage  3%  Sterling  bonds  guaranteed  by  the 
Canadian  Government ;  £2,000,000  additional  3%  guaranteed  bonds 
were  sold  at  82'^  in  Jul}',  1909. 

On  May  4,  1909,  the  Dominion  of  Canada  agreed  to  loan  to  the 
Grand  Trunk  Pacific  Ry.  not  exceeding  the  sum  of  $10,000,000  to 
aid  in  the  cost  of  construction.  The  company  pays  the  Government 
4%  annually  and  agrees  to  repay  the  loan  in  1919.  This  loan  is 
secured  by  the  company's  bonds,  guaranteed  by  the  Gra*d  Trunk 
Ry.  under  a  mortgage  on  the  Prairie  Section,  subject  to  existing 
prior  liens. 

In  May,  1909,  the  Grand  Trunk  Pacific  Branch  Lines  Co.  (a 
subsidiary  company)  issued  £r,ooo,ooo  4%  bonds  due  1939,  guaran- 
teed one-half  each  by  the  Provinces  of  Saskatchewan  and  Alberta, 
the  proceeds  to  be  used  to  construct  branch  lines  in  these  provinces : 
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Syo   miles   will    be   constructed   in    Saskatchewan   anil   491    miles   in 
Alberta.     Additional  bonds  have  since  been  issued. 

PROGRE.SS    IN    CONSTRUCTION. 

On  Jannar\-  I,  1912,  the  Grand  Trunk  Pacific  Ry.  was  in  opera- 
tion between  Port  Arthur  and  P'ort  William,  Ont.,  and  Tete  Jaune 
Cache,  B.  C,  1,545  miles  of  continuous  line.  The  line  from  Prince 
Rupert,  B.  C,  easterly  to  Aldermerc,  B.  C,  240  miles,  was  nearing 
completion. 

On  the  Eastern  Division,  from  Winnipeg  to  Aloncton,  X.  B., 
about  1,300  miles  of  main  line  track  has  been  constructed  and  laid, 
leaving  about  500  miles  of  this  section  of  the  railway  to  be  com- 
pleted, all  of  which  is  under  construction. 

The  maximum  gradient  is  4-10  of  one  per  cent,  per  mile,  with 
easy  curvature,  bringing  the  line,  it  is  claimed,  to  a  higher  standard 
than  any  transcontinental  railway  so  far  constructed.  It  will  be 
a  shorter  route  by  several  hundred  miles  than  any  now  existing  be- 
tween Europe  and  the  Orient. 

Branch  lines  under  construction  and  partly  completed  (late  in 
1911),  are  as  follows:  Melville,  Sask.,  to  Canora,  Sask. ;  Welville, 
Sask.,  to  Regina,  Sask.,  thence  southeasterly  to  the  International 
Boundary  line,  with  an  extension  from  Regina,  Sask.,  to  Moose  Jaw, 
Sask.,  under  construction,  and  an  extension  northwesterly  from 
^loose  Jaw;  from  Tofield,  Alta.,  to  Calgary,  Alta.,  with  a  projected 
extension  later  on  to  Coutts,  on  the  boundary  between  the  United 
States  and  Canada,  and  another  to  the  Crows  Nest  Pass  coal  fields 
in  British  Columbia;  from  a  point  near  the  ]\IcLeod  River,  on  the 
main  line  west  of  Edmonton,  Alta.,  to  the  coal  fields,  70  miles,  un- 
der construction ;  also  from  Young  to  Prince  Albert,  Oban  to  Bat- 
tleford  and  Harte  to  Brandon,  making  an  approximate  t^tal  of  1,500 
miles  of  branch  lines  under  construction,  a  portion  of  which  was 
completed  late  in  1911. 

551  miles  of  railroad  were  constructed  during  the  calendar  year 
1911. 

Elects  of  modern  steamships  will  be  established  by  the  company 
for  ocean  navigation  both  on  the  Atlantic  Ocean  and  the  Pacific 
Ocean. 

The  actual  contemplated  mileage  of  the  Grand  Trunk  Pacific 
Ry.  is  as  follows :  Moncton,  New  Brunswick,  to  Winnipeg,  1,805 
miles;  Winnipeg  to  Prince  Rupert  (on  Pacific  Coast),  1,755  miles; 
Lake  Superior  Branch,  188  miles;  other  branches  (approximately) 
4,800  miles.     Total  mileage  of  System  will  be  over  8,500  miles. 

The  authorized  stock  of  the  Grand  Trunk  Pacific  Ry.  is  $45,- 
000,000,  of  which  $24,940,000  was  owned  by  the  Grand  Trunk  Ry. 
of  Canada,  on  June  30,  1911. 

In  1906,  the  creation  of  $25,000,000  of  Debenture  stock  of  the 
Grand  Trunk  Pacific  Ry.  was  authorized,  for  the  purpose  of  pro- 
viding funds  for  the  equipment  of  the  line,  etc.     Of  this  Debenture 
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slock,  $5,()0(j,0(ju  cacli  was  sold  in  February,  I'.JO/,  January,  iyo8, 
February,  lyoy,  and  January,  lyio.  The  last  sale  was  made  at  92^2. 
This  stock  is  guaranteed  by  the  Grand  Trunk  Ry.  of  Canada. 

QUEBEC   CENTRAL  RY. 
See   Table,   page  201. 

Dividends  of  3%  per  annum  were  paid  on  the  common  stock  of 
this  company  in   igio-ii,  as  against  2'/c  paid  in   lyoy-io. 

The  company  has  outstanding  the  following  securities  :  First  De- 
benture stock.  4%,  $2,943,540;  Secona  Debenture  stock,  i'/c,  $1,- 
6-14,933;  Income  bonds,  7%  (no  date  of  maturity,  but  redeemable 
at  par  after  January  i.  1922),  $1,644,933;  common  stock,  $3,381,603 
(of  which  $601,277  was  held  in  the  treasury  on  June  30,  1911). 

Additional  First  Debenture  stock  may  be  issued  at  not  to  ex- 
ceed $15,000  per  mile  for  new  lines  constructed.  This  stock  is 
subject  to  call  at  no  at  the  option  of  the  company  20  years  after 
date  of  issue.  The  Second  Debenture  stock  may  be  retired  at  par 
after  January   i,  1922. 

Negotiations  were  entered  into  in  191 1,  between  this  company  and 
the  Canadian  Pacific  Ry.,  in  wdiich  it  w-as  proposed  that  the  latter 
company  should  lease  the  Quebec  Central  Ry.  for  999  years  either 
from  July  i,  1912,  or  January  i,  1913,  as  should  be  decided  upon. 
The  Canadian  Pacific  Ry.  has  agreed  to  guarantee  the  payment  of 
interest  on  the  4%  First  Debenture  stock;  and  has  offered  in  ex- 
change for  tlie  3%  Second  Debenture  stock,  par  in  50-year  3^%, 
Debenture  stock,  guaranteed  as  to  principal  and  interest.  Fifty- 
year  guaranteed  s^r  bonds  and  a  cash  bonus  of  10%  have  been  of- 
fered in  exchange  for  the  7%  Income  bonds;  and  guarantee  of  divi- 
dends at  4%  per  annum  for  the  first  four  years,  and  at  ^''}c  per  an- 
num thereafter,  has  been  offered  to  the  stockholders. 

The  mileage  operated  on  June  30,  1911,  was  254  miles,  and  fur- 
ther extensions  have  been  chartered  or  are  contemplated,  including 
a  line  into  Quebec. 

Products  of  Forest  contrilnited  56.99r  of  tonnage  hauled  in  1910- 
II,  against  56.5%   in  1909-10  and  ^3.9'^/c  in   1908-9. 

TORONTO,  HAMILTON  &  BUFFALO   RY. 

See   Table,   page   202. 

The  stock  of  this  company  (on  which  no  dixidends  are  being 
paid)  is  owned  by  the  following  named  companies:  New  York  Cen- 
tral &  Hudson  "River  R.  R.,  $928,500;  Michigan  Central  R.  R., 
$446,400;  Canadian  Pacific  Ry.,  $203,700,  and  Canada  Southern  Ry. 
(Michigan  Central  R.  R.),  $446,400.  The  New  York  Central  & 
Hudson  River  R.  R.  and  the  Michigan  Central  R.  R.  are  also  own- 
ers of  an  equal  amount  ($357,000  each),  of  this  company's  Second 
Mortgage  4%  bonds  ($1,000,000  outstanding),  while  the  Canadian 
Pacific  Ry.  holds  $271,000  of  these  bonds. 
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The  First  Mortgage  4%  bonds  of  tliis  company,  of  which  $3,- 
280,000  are  authorized  and  outstanding,  are  guaranteed  as  to  inter- 
est under  an  agreement  entered  into  by  the  companies  in  control, 
which  provides  that,  if  necessary,  they  will  set  aside,  to  meet  the 
interest,  257c  of  their  gross  earnings  derived  from  interchange  of 
traffic  with  the  Toronto,  Hamilton  &  Buffalo  Ry. 

Products  of  Mines  contributed  about  60%  of  all  freight  tonnage 
handled  in  igio. 

NATIONAL  RAILWAYS  OF  MEXICO. 
See  Table,   page  203. 

Dividends  at  the  rate  of  4%  per  annum  are  being  paid  on  the 
first  preferred  stock,  payable  in  February  and  August.  The  first 
dividend  paid  by  this  company  was  i%  in  February,  1909. 
In  August,  1909,  and  in  February,  igio,  i%  each  was  paid;  in 
August,  1910,  a  semi-annual  dividend  of  2%  was  paid,  and  the 
full  rate  has  been  continued  to  date. 

This  company  was  organized  in  March,  1908,  to  take  over  the 
properties  of  the  National  R.  R.  of  Mexico  and  the  IMexican  Cen- 
tral Ry.,  and  in  J\lay,  1908,  those  two  companies  were  amalgamated. 
The  National  Rys.  of  Mexico  has  since  acquired  and  merged  into 
its  system  the  Mexican  International  R.   R. 

The  Mexican  Government  holds  a  controlling  Interest  in  the  new 
compan}^  The  authorized  capital  stock  of  the  new  company  is  as 
follows:  $75,000,000  (U.  S.  Currency)  common  stock,  $30,000,000 
non-cumulative  4%  first  preferred  stock  and  $125,000,000  non- 
cumulative  5%  second  preferred  stock.  There  has  been  further 
authorized,  $225,000,000  Prior  Lien  50-year  4^/2%  bonds  and  $160,- 
000,000  General  Mortgage  70-year  4%  bonds,  the  latter  guaranteed 
principal  and  interest  by  the  Mexican  Government.  The  4^2% 
bonds  are  to  be  redeemed  by  a  sinking  fund  beginning  in  1917,  and 
are  subject  to  call  before  maturity  at  105  and  interest  in  amounts 
of  not  less  than  $10,000,000.  The  4%  bonds  are  to  be  retired  by 
a  sinking  fund  beginning  in  1937,  ^"d  after  April  i,  1927,  are  sub- 
ject to  call  at  par  and  interest,  in  lots  of  not  less  than  $10,000,000. 
The  right  is  reserved  to  issue  additional  bonds  of  this  series  to 
take  up  underlying  bonds. 

BASIS   OF  EXCHANGE. 
Each   $1,000  par  value  of  deposited  Securi- 
ties   received    in    accordance    with 
plan    of    April    6,    1908. 
Prior    G'td. 

Lien     Gen.         1st        2nd 
41/^%  Mtge.      Pfd.      Pfd.         Com. 
Cash    Bonds  4%      Shares  Shares    Shares 
Deposited  Bonds  and  Stocks. 
Mexican  Central  Ry.,  Ltd.: 

Priority    5%    Bonds $700    $475 

First    Mortgage    7%    Bonds 
and    Scrip    Assented    ....  1,000 


OP  RAtLkOAbS. 


5^1 


iVzS     4s    1st  Pf'd  2nd  Pfd  Com. 


$75 

1,100 
1,100 
1,000 
1,000 


1,100 

1,000 


Cash 
Consolidated    Mortgage    4%  $■600    $325 

First  Cons.  Incomes  and  Scrip 
Registered  Incomes  and  Scrip 
Second  Consolidated  Incomes 

Stock    

National  R.  R.  Co,  of  Mex.: 

Preferred  Stock   $100  $1,000 

Second  Preferred  Stock   ... 

Common    Stock    (old) 

'Deferred  Slock  

The  above  plan  was  declared  operative  on  May  28,  1908. 

NEW    BONDS    AUTHORIZED     (u.     S.    CURRENCY). 

Tlie  iiezv  bonds  xvcre  issuable  for  the  folloiving  purposes: 

Guar. 
Prior  Lien    Gen'l  Mtge. 
4 '72%  Bonds      i%  Bonds 

$6,597,000  Mexican  Central  Ry.  Priority  5% 

Bonds  ( See  above)    $    4,617,900 

$.265,062  Mexican  Central  Ry.  Assented 
First  Mortgage  Bonds  and  Scrip,  (See 
above)     265,062 

$109,020,000    Mexican    Central    Ry.    Consol. 

Mortgage  4%  Bonds,   (See  above) 65,412,000 

Sold    for    cash    10,000,000 

For  issne  for  betterments,  improvements 
and  equipment  presently  required ;  to 
take  up  National  R.  R.  of  Mexico  5% 
(Extended)  Gold  Notes  due  April  i, 
1909,  and  for  other  corporate  purposes..     20,205,038 

Mexican  Govt.,  on  account  of  its  guaranty 
and   other   consideration    6,000,000 

For  retiring  outstanding  National  R.  R.  of 

Mex.,  Prior  Lien  4^%  Bonds,  due  1926.     23,000,000  

For  retiring  outstanding  Nat.  R.  R.  of 
Mex.,  First  Consolidated  Mortgage  4% 
Bonds  (exclusive  of  bonds  pledged  un- 
der Two-Year  5%  Notes  of  that  com- 
pany)  ._ 24,749,000 

For  issue  under  suitable  restrictions  for 
the  construction  or  acquisition  of  the 
Short  Line  from  Tampico  to  the  City 
of  Mexico  or  for  the  construction 
or  acquisition  of  additional  lines  of 
railroad,  terminals,  and  for  better- 
ments,  improvements   and   equipment....     95,500,000        74,500,000 


$     3.133,575 


35.431.500 
6,750,000 


12,985,925 


2,450,000 


Total    (U.    S.    Currency)    $225,000,000    $160,000,000 
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I  he  riyht  i^  re.sfr\  cd  to  issue  additiunal  4>i'/t-  l)uiids  and  4% 
bonds,  to  take  up,  at  or  before  maturity,  an  equal  amount  of  Prior 
Lien  4^5  and  Consolidated  Mortgage  4s  of  the  ^lexican  Inter- 
national R.  R. 

SECURITIES    OUTSTAXDI NG — GOVERN  M  K.\  T    OWX  KRS  H 1  P. 

On  June  30,  igir,  securities  of  the  National  Rys.  of  Mexico 
were  outstanding  in  the  hands  of  the  public  as  follows  tall  U.  S. 
Currency):  common  stock,  $74,802,733;  tirst  preferred  stock,  $28,- 
831,000;  second  preferred  stock,  $120,251,443;  Prior  Lien  bonds, 
$84,801,815;  General  Mortgage  bonds,  $55,735,725;  [Mexican  Inter- 
national R.  R.  bonds,  $10,056,500. 

In  addition  to  the  securities  outstanding  as  given  above,  there 
were  held  in  the  treasury  of  the  company,  or  deposited  as  collateral 
or  guarantee,  on  June  30,  191 1,  $43,033  common  stock,  $i,qoo  first 
preferred  stock,  $4,748,557  second  preferred  stock,  $21,697,147 
Prior  Lien  bonds  and  $14,950,749  General  Mortgage  bonds;  also  ■ 
$9,000  National  R.  R.  of  Mexico  4%  bonds  (assumed),  $3,000,000 
Mexican  International  R.  R.  4%  bonds  (assumed),  and  $4,490,000 
(entire  issue)   of  the  latter  company's  Income  bonds. 

The  Government  of  Mexico  owns  $115,023,590,  a  majority  of  the 
stock.  Of  this,  $10,000,000  is  first  preferred,  $30,278,290  second 
preferred  and  $74,771,000  is  connnon  stock.  Of  the  bonds  held  in 
the  company's  treasury  on  June  30,  191 1,  $16,847,047  Prior  Liens 
and  $8,930,825  Generals  were  deposited  as  collateral  or  guarantee. 

The  National  Rys.  Co.  of  Mexico  assumed  the  following: 
$15,740,000  5%  >s^otcs  due  July  i.  1910  (since  retired),  of  the  Mexi- 
can Central  Ry. ;  $10,000,000  Notes  due  April  i,  1909  (paid  off  at 
maturity),  and'  $50,289,000  bonds  (Prior  Lien  4>2S  and  First  Con- 
solidated 4s)  of  the  National  R.  R.  of  ]\Iexico,  of  which  $47,740,000 
w'ere  outstanding  June  30,  1911;  also  bonds  of  ^Mexican  Interna- 
tional R.  R.  ($10,056,500  outstanding  in  hands  of  the  public,  June 
30.  1911). 

The  company  issued  under  date  of  June  i,  191 1.  $10,000,000  two- 
3-ear  4^%  Notes,  due  June  i,  1913.  These  Notes  were  issued  to 
meet  maturing  obligations  (largely  of  Mexican  Central  Ry. ),  and 
are  secured  by  $6,000,000  Prior  Lien  4^%  bonds  and  $7,000,000 
General  Mortgage  4%  bonds,  ii.000,000  Notes  discounted  at  4^4% 
were  sold  in  London  at  the  same  time.  They  are  secured  by  $6,- 
150,000  Prior  Lien  4^%  bonds. 

In  November,  191 1,  $13,000,000  was  borrowed  on  a  loan  made  for 
one  year,  secured  by  Prior  Lien  and  General  Lien  bonds;  these 
funds  to  be  used  to  retire  $5,000,000  one-year  loan  due  in  London 
on  December  i,  1911,  and  for  additions  and  new  construction. 

A  statement  follows  of  securities  deposited  up  to  June  30,  191 1, 
in  accordance  with  the  plan  of  April  6,  1908: 
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SECURITIES    DKPOSITED. 

(U.  S.  Currency). 

SF.CLRITIES    OF   THE    MEXICAN    CENTRAL   RV.,    LTl). 

Per  Out-         Per 

Total  Issue.    Deposited.  Cent,  standing.    Cent. 

10%    Notes    $500       00.0  $500     loo.o 

5%   Priority   Bonds..       6,597,000      $5,198,000     78.8  1,399,000      21.2 
First  Mortgage  Bonds         264,062           225,715     85.5  38,347       M-5 
Consolidated       Mort- 
gage   4% 109,020,000     105.361,000     96.6  3,659,000        3.4 

First   Income   Bonds.     32,706,000       32,424,300     99.1  281,700        0.9 
Registered     Income 

Bonds    325,200           314,000     96.6  11,200        3.4 

Second  Inconre  Bonds     11,284,000       11,260,000     99.8  24,000        0.2 

Shares    59.127,100       59,058,800    99.9  68,300        o.i 


Total    $219,323,862  $213,841,815     97.5  $5,482,047 


^o 


SECURITIES    OF    THE    NATIONAL   R.    R.    OF    MEXICO. 

Per  Out-  Per 

Total  Issue.  Deposited-  Cent,  standing.  Cent. 

Preferred   Stock $32,000,000  $31,998,100     99.9  $1,900  o.i 

Second      Preferred 

Stock    22,043.600  22,002,600    99.8  41,000  0.2 

Common    Stock 284,600  154-300     54.2  130,300  45.8 

Deferred    Stock 11,021,800  11,021,800  lOo.o        0.0 

Total    $65,350,000    $65,176,800     99.7     $173,200        0.3 

TOTAL    NUMBER    OF    SECURITIES    OF    BOTH    COMPANIES. 

Per       Out-        Per 
Total  Issue    Deposited.  Cent,  standing.    Cent. 
Bonds  and  Shares. .  .$248,673,862  $279,018,615    98.0  $5,655,247        2.0 
Note. — All  the  above  amounts  are  in  United  States  currency. 

SECURITIES    OWNED. 

The  National  Rys.  Co.  of  Mexico  owned  on  June  30,  191 1,  stocks 
and  bonds  of  other  companies  carried  at  a  book  value  of  $10,647,307. 
A  majority  of  these  securities  were  pledged.  There  was  also  held 
on  June  30,  1911,  a  considerable  amount  of  bonds  and  stocks  of 
companies  whose  lines  formed  a  part  of  the  System,  including  $20,- 
302,300  stocks  (of  a  total  of  $20,708,200)  of  the  Mexican  Interna- 
tional R.  R.  Beginning  July  i,  1910.  this  railroad  has  been  operated 
as  a  part  of  the  National  Rys.  of  Mexico,  thus  adding  to  the  mile- 
age of  tlie"  System,  905  miles  of  standard  gauge  railroad,  with 
180  nu'les  of  sidings.  The  cquipnunt  of  the  ^lexican  Internatioual 
R.  R.  consisted,  on  June  30,  1910,  of  84  loctMUotives,  37  passenger 
cars  and  3.378  freight  cars.    In  addition  t<>  its  .$20,708,200  stock  and 
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?4,499,ooo  Income  bonds,  tlie  Mexican  International  R.  R.  had  out- 
standing June  30,  191 1,  $5,850,000  Prior  Lien  4^/2%  bonds  due  1947 
and  $4,206,500  First  Consolidated  Mortgage  47c  bonds  due  1977, 
most  of  the  latter  bearing  the  guarantee  of  the  National  R.  R.  of 
Mexico. 

In  1910-11,  all  of  the  stock  of  the  Vera  Cruz  to  Isthmas  R.  R. 
was  acquired  (265  miles,  with  additional  branches  building).  Like- 
wise all  of  the  capital  stock  and  a  large  amount  of  bonds  were 
acquired  of  the  Pan  American  R.  R.  (285  miles).  With  the  control 
of  the  lines  of  the  Vera  Cruz  to  Isthmus  R.  R.,  the  National  Rys. 
of  Mexico  has  a  transportation  line  extending  from  the  frontier 
with  the  United  States  in  the  North  to  the  Southern  boundary  with 
Guatamala,  with  the  exception  of  some  few  miles  covered  by  the 
Tehauntepec  National  Ry. 

The  National  Rys.  of  ^lexico  owns  the  controlling  interest  in  the 
Interoceanic  Ry.  of  Mexico,  Ltd.,  a  company  operating  1,026  miles 
of  narrow  gauge  road  (including  Mexican  Southern  R^-.  Ltd.,  292 
miles). 

GENERAL. 

As  of  June  30,  191 1,  main  track  and  branches  (including  narrow 
gauge)   of  the  National  Rys.  of  Mexico  contained : 

556  miles  of  85-poimd  rail,  25  miles  of  65-poimd  rail, 

20  miles  of  83-pound  rail,  126  miles  of  6i^>-pound  rail, 

1,560  miles  of  75-pound  rail,  271  miles  of  60-pound  rail, 

954  miles  of  70-pound  rail,         1,665  miles  of  56-pound  rail. 
143  miles  of  66-pound  rail,  857  miles  of  lighter  weights. 

Of  the  total  mileage  of  the  System,  June  30,  191 1,  5,610  miles 
were  standard  gauge  and  522  miles  were  narrow  gauge. 

50.9%  of  the  total  freight  tonnage  handled  in  1910-11  consisted 
of  Mineral  Products,  as  compared  with  57.2%  in  1909-10. 

The  balance  sheet  as  of  June  30,  1911.  showed  \\'orking  Assets 
(including  $5,562,361  material  and  supplies  and  $7,005,716  cash  to 
meet  maturing  bonds  and  coupons  due),  $16,724,815,  and  Working 
and  Accrued  Liabilities  (including  $16,404,729  Notes  Payable), 
$24,643,872. 

CUBA  R.  R. 
See  Table,   page  204. 

This   railroad  is  controlled  by  the  Cuba  Co. 

The  authorized  amount  of  common  stock  is  $10,000,000.  The 
preferred  stock  is  entitled  to  6%  per  annum  non-cumulative  divi- 
dends. An  initial  semi-annual  dividend  of  15/2%  was  paid  on  the 
preferred  stock  in  August,  1909.  Since  then  dividends  have  been 
paid  as  follows:  February,  1910,  ij^%:  August,  1910,  and  Feb- 
ruary,  1911,  2%  each;  August,  1911,  and  February.  1912.  2^/4%  eacli. 

Tlie  First  ^lortgage  bonds  of  the  Cuba  R.  R.  mature  July  t, 
1952,  bear  interest  at  5%,  and  may  be  issued  at  $20,000  per  mile. 
$12,030,000  of  these  bonds  were  outstanding  on  June  30,  191 1. 
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As  of  June  30,  191 1,  there  was  due  the  Government  of  Cuba 
$128,931,  any  balance  not  repaid  by  Government  transportation  ser- 
vice to  be  paid  December  15,   1916,  without  interest. 

The  surplus  to  the  credit  of  Profit  and  Loss  as  of  June  30,  191 1. 
was  $2,422,699.  Current  Assets  as  of  that  date  (including  $672,574 
material  and  supplies)  were  $1,675,240,  and  Current  Liabilities 
amounted  to  $909,545.  The  Current  Liabilities  included  $380,000 
Bills   Payable  representing  advances   for  construction. 

An  issue  of  Improvement  and  Equipment  5%  bonds  were  au- 
thorized in  June,  1910,  to  be  issued  in  amounts  not  to  exceed 
$12,000  per  mile  of  main  track.  In  January,  1912,  $3,300,000  of 
these  bonds  were  deposited  as  collateral  for  $2,000,000  6%  2-year 
Notes  due  August  15,  1912. 

About  173  miles  of  road,  known  as  the  "Bayamo  Lines," 
were  completed  in  the  fall  of  1910.  To  aid  in  the  construction  of 
these  lines  the  Government  of  Cuba  granted  a  subsidy  of  $8,000 
per  mile  on  154^  miles  of  line.  These  lines  open  to  railroad 
traffic  a  rich  and   well  populated   section  of  the  Island. 

The  amount  due  from  the  Cuban  Government  on  subsidy  ac- 
count, amounted  on  June  30,  191 1,  to  $1,642,216,  payable  in  six  equal 
annual  installments,  the  first  of  which  was  paid  in  November,  191 1. 
There  was  expended  by  the  Cuba  R.  R.  on  the  "Bayamo  Lines"  in 
1909-10,  the  sum  of  $3,044,246,  and  in  1910-11,  $I,339.4IS- 

The  mileage  operated  on  June  30,  191 1,  was  602  miles. 


PANAMA  R.  R. 
See  Table,  page  205. 

This  railroad  is  controlled  by  the  United  States  Government 
through  stock  ownership. 

Dividends  on  the  stock  have  been  paid  in  recent  years  as  follows : 
1901,  2%;  1902  and  1903,  4%;   1904,  6J4%;   1905,  5%;  none  since. 

No  bonds  are  outstanding.  By  Act  of  Congress  the  sum  of  $2,- 
148,217  was  appropriated  by  the  United  States  Government  to  re- 
deem on  October  i,  1907,  at  105  and  interest,  in  accordance  with 
the  terms  of  the  Mortgage,  all  of  the  then  outstanding  bonds  (First 
Mortgage  4>^s)  of  the  Panama  R.  R.  On  June  30,  191 1,  $1,- 
848,217  of  this  sum,  together  with  $1,399,115  cash  appropriated 
through  the  Isthmian  Canal  Commission  (original  appropriation  was 
$2,786,830),  remained  due  to  the  U.  S.  Government.  The  company 
has  been  released  from  further  payments  on  account  of  principal 
and  interest  upon  its  indebtedness  to  the  Government,  for  which, 
however,  until  further  action  the  company  is  still  held  accountable. 

This  company  operates  directly  a  line  of  railroad  in  the  Isthmus 
of  Panama,  extending  from  Colon  on  the  Atlantic  Coast  to  Panama 
on  the  Pacific  Coast  (50  miles)  :  also  a  line  of  steamships, 
operating  between  Colon  and  New  York.  (See  a  following  para- 
graph).   The  company  also  controls  the  operations  of  the  Atlantic 
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Terminal  (30  miles),  the  Pacific  Terminal  (12  miles),  and  the  "Re- 
located Line"  (operates  29  miles  of  permanent  tracks  and  2>3  miles 
of  temporary  tracks).  The  total  mileage  under  control  of  the 
Panama  R.  R.  Cincluding  31  miles  of  second  track  and  14  miles  of 
sidings)   was  198  miles  on  June  30,  191 1. 

In  March,  1910,  the  Panama  R.  R.  entered  into  a  contract  with 
the  Panama  Government  to  survey  a  line  of  standard  and  narrow 
gauge  railroad  extending  from  Empire.  Canal  Zone  (on  the  main 
line  of  the  Panama  R.  R.),  to  David,  Panama  (near  the  boundary 
line  of  Costa  Rica),  with  branches.  The  total  mileage  of  the  pro- 
posed line  aggregates  361  miles. 

The  Panama  Steamship  Co.  (owned  by  the  Railroad  Co.)  operates 
a  fleet  of  six  steamships.  Four  of  these  steamers  (two  of  9,606 
gross  tonnage  and  two  of  5.667  gross  tonnage)  are  chartered  and 
two  are  owned  (gross  tonnage  3,905  and  2,605  tons,  respectively  ).  In 
addition,  the  Steamship  Co.  owns  a  considerable  fleet  of  lighters, 
tugs.  etc.  The  Gross  Revenue  from  the  Steamship  Line  for  1910-11 
was  $1,860,111  (against  $1,876,727  in  1909-10),  and  the  Net  Revenue 
was  $77,188   (against  $167,952  in   1909-10). 

The  Operating  Revenues,  per  mile  of  road  operated,  of  ilie 
Panama  R.  R.,  are  the  largest  of  any  railroad  mentioned  in  this 
book. 

The  balance  sheet  of  the  Panama  R.  R.  as  of  June  30,  kjii, 
showed  Current  Assets  (including  %2>-S(>7yS77  cash  and  $1,341,117 
material,  coal  and  supplies),  $7,196,787,  and  Current  Lial)ilities.  $r,- 
294.167.  Equipment  and  Plant  Replacement  Reserves  totalled  $1.- 
492,121.  and  there  was  a  credit  balance  to  Profit  and  Loss  of 
$11,957,806. 


Alfred  L.  Norris  Floyd  W.  Mundy  J.  Norris  Oliphant 

-.Member  Member  Member 

N.  Y.  Stock  Exchange  Chicago  Stock  Exchange  N.  Y.  Stock  Exchange 


Jas.  H.  Oliphant  &  Co. 

Bankers  anb  Brokers 

20  Broad  Street,  The  Rookery, 

NEW  YORK  CHICAGO 


We  issue  from  time  to  time  circulars  and  pamph- 
lets on  the  subject  matter  of  investments.  These  will  be 
sent  upon  request. 

We  have  special  facilities  for  the  execution  of  orders 
in  bonds,  which  are  suitable  investments  for  savings  banks 
and  trustees  in  the  various  States,  and  shall  be  pleased  to 
submit  offerings. 

ODD  LOTS  OF  STOCKS  AND  BONDS.— We 
solicit  orders  in  fractional  lots  of  stocks.  All  such  orders 
will  receive  prompt  and  careful  attention. 


NEW  YORK  OFFICE  :  CHICAGO  OFFICE  : 

Telephone 

JOHN  J.  BRVANT,  Jr.,Mgr. 

Rector  865 
CABLE  ADDRESS :  Telephone 

Oliphant  Wabash  21 1 4 
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